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CHAPTER 1

CONSOLIDATED ACCOUNT EXPENDITURE
ESTIMATES



CONSOLIDATED ACCOUNT EXPENDITURE ESTIMATES

Vol Division

Details

86

87

PART 1 - PARLIAMENT

Parliament

Legislative Council

- Net amount appropriated t0 deliVEr SEIVICES. ........coiuiiiiiiiiiiic e
- Salaries and AlloWaNCES ACt 1975........ccuiiiiiiiiiiii e

Legislative Assembly
- Net amount appropriated t0 deliVEr SEIVICES. ........coiiuiiiiiiiii e
- Salaries and AlIOWANCES ACE 1O75.....cc.uiiiiiiiiiiiii et

Parliamentary Services
- Net amount appropriated to deliVer SEIVICES..........ccccvviiiiiiiiiiiie e
- Capital APPrOPriatioN. ........coiiiiiiiiie i e

PART 2 - GOVERNMENT ADMINISTRATION

Premier and Cabinet

- Net amount appropriated t0 deliVEr SEIVICES.........coiiuiiiiiiiiii et
- Amount provided for Administered Grants, Subsidies and Other Transfer Payments..............
- Salaries and AlIOWANCES ACE 1975.......ccuiiieeieieie e

Public Sector Commission
- Net amount appropriated t0 deliVEr SEIVICES..........ccouiiiiiiiiiiie et
- Salaries and AlIOWANCES ACE 1075, ... ittt e e et e e e e e e et b e e e e e e e eaarees

Governor's Establishment

- Net amount appropriated t0 deliVEr SEIVICES.........coiiuiiiiiiiii i
B OF- Vo] | c= LAY o o] £o] o4 T- 11 (0] o AU OO PPTROPPRIOE
- Governor's EstablisShment ACt 1992.........coiiiiiiiiiieiiie et
- Salaries and AlIOWANCES ACE 1O75.....ccuiiiiiiiiieiei et e e

Western Australian Electoral Commission

- Net amount appropriated to deliver services
R = (= Ted (o] = LYot 5 0 PSP RUPPOPPTINE
- Industrial Relations ACE 1979......co ittt et e e et e e anb e e sneeeeenees
- Salaries and Allowances Act 1975




2016-17 2017-18 2017-18 2018-19 2019-20 2020-21 2021-22

Actual Budget Estimated Budget Forward Forward Forward

Actual Estimate Estimate Estimate Estimate

$' 000 $' 000 $' 000 $' 000 $' 000 $' 000 $' 000

5,844 5,889 5,545 5,494 5,862 5,943 6,118
13,579 13,277 13,276 13,504 13,547 14,334 13,551
5,888 6,134 6,134 6,040 6,049 6,126 6,086
22,174 21,376 21,375 21,493 21,514 22,690 21,589
16,704 17,522 17,444 17,453 17,569 17,809 18,014
1,000 1,000 1,000 1,000 1,000 1,000 1,000
65,189 65,198 64,774 64,984 65,541 67,902 66,358
7,507 7,060 7,200 6,751 6,722 6,780 6,839
659 659 659 659 659 659 661
8,166 7,719 7,859 7,410 7,381 7,439 7,500
73,355 72,917 72,633 72,394 72,922 75,341 73,858
178,375 130,972 132,114 126,732 126,021 125,450 126,091
6,469 5,839 - 5,839 - - -
2,365 2,065 2,065 2,065 2,065 2,065 2,071
187,209 138,876 134,179 134,636 128,086 127,515 128,162
25,730 24,360 24,272 23,632 23,506 23,629 23,843
906 906 791 791 791 791 793
26,636 25,266 25,063 24,423 24,297 24,420 24,636
1,529 1,457 1,457 1,430 1,594 1,592 1,593
- 1,400 4,000 1,900 - - -
3,244 3,288 3,283 3,456 3,625 3,582 3,639
570 570 616 575 575 575 579
5,343 6,715 9,356 7,361 5,694 5,749 5,811
25,803 7,127 7,108 6,470 6,842 25,512 7,135
4,800 200 - 800 1,600 4,498 -
116 116 116 116 116 116 116
429 429 429 429 429 429 434
31,148 7,872 7,653 7,815 8,987 30,555 7,685



CONSOLIDATED ACCOUNT EXPENDITURE ESTIMATES

Vol Division Details
1 7 Salaries and Allowances Tribunal
10 - Net amount appropriated t0 deliVEr SEIVICES. ........coiuiiiiiiiiiiie e
LI ] = | PP PRPPPPRN
1 8 Commissioner for Equal Opportunity
11 - Net amount appropriated t0 deliVEr SEIVICES.........coiuiiiiiiiii e
- Salaries and Allowances Act 1975
1 9 Commissioner for Children and Young People
12 - Net amount appropriated t0 deliVEr SEIVICES.........coiiuiiiiiiiii i
- Salaries and Allowances Act 1975
LI ] = L PSPPSR OUPPRRPPPPRINt
1 10 Office of the Information Commissioner
13 - Net amount appropriated to deliver services....
- Freedom of INformation ACt 1992........c.uuiiiiiiiiiiiie ettt e et e et e e srrea e e
LI ] = | PP UPPPTRPPPPRN
1 11 Registrar, Western Australian Industrial Relations Commission
14 - Net amount appropriated t0 deliVEr SEIVICES.........coiuiiiiiiiii e
R OF- Vo] | c= I 2N o o] (o] o4 T- L1 o] o APPSR
- Salaries and AlIOWANCES ACE L1O75.....cuuiiiiiiiii ettt e e
LI ] = | PP P PP PPRROPPPRN
TOTAL = PART 2.ttt b e a e bt bt bt e b e bt e s bt be e bt e b e e beeaeesbeebeeabeenbeneenas
PART 3 - FINANCIAL ADMINISTRATION
1 12 Treasury
15 - Net amount appropriated t0 deliVEr SEIVICES.........coiuiiiiiiiii e
16 - BUunbury Water COMPOTAtION........ccoiueiiiiiiieeeteeeeriiee et e e ettt e st ee s sibe e e s sebeeesbbeeaabbeeesbeeesanseeeanes
17 - BusSSelton Water COMPOTAtION. .........coiiiitiiriiteiee sttt ettt sb et e b e saneenneen
18 - Electricity Generation and Retail Corporation (SYNErgy)..........ccouueeerriiieiiieeeniiee e
19 - Forest Products Commission
20 = Mid WESE POIMS AUTNOTILY.......eiiriiieiiiiese et nneens
21 - PUblic TranSPOrt AULNOTILY......cc.uiiiiiiiieie ettt
22 - Regional Power Corporation (HOMZON POWE).........c.ccoiiiiiiiiiiiiiiice st
23 - SOULNEIN POIS AULNOFILY. ....eiiiiiiieiieie ettt e e e et e e
24 - Water Corporation of Western AUSIIAlia...........occuuiiiuiiiiiiiie i
25 - Western Australian Land AULNOTITY..........ooiiiiiiiiiieiiie et e e seeea e e
26 - Goods and Services Tax (GST) Administration Costs
27 - Health and Disability Services Complaints OffiCe..........ccooiiiiiiiiiiiiiic e
28 - Metropolitan Redevelopment AUtNOKIY..........cooiiiiiiiee e
29 - Minerals ReSEAICh INSHLULE........coiiuiiiiiiiie ittt e e e e s e e
30 - Provision for Unfunded Liabilities in the Government Insurance Fund...........cc.ccoevevneiieennene
31 - Provision for Voluntary Targeted Separation SCheme...........cccccooiiiiiiiiiiiiic e
32 - Refund of Past Years Revenue Collections — Public Corporations............c.ccceeveroieiierniecnnenns
33 - Resolution of Native Title in the South West of Western Australia (Settlement)
34 R = (o)=L (=T (o] gl = LYo (o]0 KT PP RPRP
35 - State Property — EMErgency SErVICES LEVY.......cccoiuiiiiiiiieiie e sie et



2016-17 2017-18 2017-18 2018-19 2019-20 2020-21 2021-22
Actual Budget Estimated Budget Forward Forward Forward
Actual Estimate Estimate Estimate Estimate
$' 000 $' 000 $' 000 $' 000 $' 000 $' 000 $' 000
1,084 1,091 1,086 1,101 1,093 1,095 1,091
1,084 1,091 1,086 1,101 1,093 1,095 1,091
3,847 3,694 3,678 3,502 3,426 3,458 3,482
47 115 115 300 300 300 302
3,894 3,809 3,793 3,802 3,726 3,758 3,784
2,878 2,822 2,807 2,814 2,796 2,810 2,847
255 255 255 255 255 255 256
3,133 3,077 3,062 3,069 3,051 3,065 3,103
2,058 2,039 2,026 2,027 2,010 2,020 2,036
278 278 278 278 278 278 279
2,336 2,317 2,304 2,305 2,288 2,298 2,315
10,015 9,263 9,352 9,334 9,447 9,505 9,584
2,077 - - - - - -
2,441 2,441 2,441 2,441 2,441 2,441 2,447
14,533 11,704 11,793 11,775 11,888 11,946 12,031
275,316 200,727 198,289 196,287 189,110 210,401 188,618
62,514 63,936 54,475 61,124 56,292 52,892 51,689
703 666 703 692 705 717 730
552 647 629 671 686 701 714
380,911 249,004 251,192 113,901 119,089 110,119 96,384
1,451 - 833 1,667 - - -
5,445 4,994 4,994 2,442 - - -
798,772 838,550 812,104 834,456 878,481 905,322 858,066
48,892 20,200 20,200 9,730 9,403 9,458 9,696
560 439 439 295 159 88 -
464,225 468,778 408,928 464,299 281,792 197,579 161,601
39,294 45,305 52,815 27,668 25,423 25,496 25,571
73,866 66,800 66,200 62,800 49,300 49,300 49,600
2,701 2,797 2,871 2,651 2,671 2,692 2,747
13,195 37,288 45,666 10,351 - - -
- - - 1,000 1,500 1,500 1,500
3,238 3,246 2,763 1,870 1,736 1,753 1,474
- 300,000 42,054 55,820 15,520 11,640 5,820
6,456 10,000 10,000 10,000 10,000 10,000 10,000
- - - 60,000 83,428 83,196 76,796
419,019 491,841 473,294 574,807 762,883 787,995 850,247
16,000 16,000 17,539 19,187 19,663 19,717 19,594



CONSOLIDATED ACCOUNT EXPENDITURE ESTIMATES
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PART 3 - FINANCIAL ADMINISTRATION - continued

All Other Grants, Subsidies and Transfer Payments............cccceiiiiiiiiiiieiiieenee e
Comprising:
= ACES OF GFACE....ceuti ettt a et eh ettt
- First Home OwWners’ BOOSt RECOVEIIES. ........ciuiiiiiiiiieiie ettt
= INCIABNTAIS. ... e
- Interest on Public Moneys Held in Participating Trust Fund Accounts..........c.cccceeveeeeninen.
- Administration Costs — National Tax Equivalent Regime Scheme............cccccoooiiiiiiineninnen.
= TOWN Of CAMBIAGE. ... tiiiiiiitie ettt b e seeas
- Western Australian Treasury Corporation Management Fees....
Bell Group Administration Wind-up and Associated COStS.........coccueiiiiiiiiniiie e
DEPANMENT Of JUSTICE. .. .iiiiiiie ittt ettt e e sttt e e e st e e e e sabe e e sntaeeeasbbeeesnbeeeanneeeanns
National Disability Insurance Scheme — Trial SiteS.........ccccvvieiiiiiiiiiiei e
Service Priority Review — Provision for SES Compensation Payments..........c.ccccevvveeeiieeennnns
Capital Appropriation..................
Animal Resources Authority
Department Of EQUCALION. .......ccuuiiiiiiie ettt e e e et e e e sab e e e sntaeeeanees
DepartmMeNt Of FINANCE. ......oiuiiiiiiiieriee ettt bbb b et e b e saees
DePartMENt OF JUSTICE......eiiiiieiiei ettt e e e e siee e
Department of Local Government, Sport and Cultural INdUStries...........cccovveeiiieeiniiceiieeee
DepartmMent Of TIANSPOI. ... ..cii ittt ettt e et e ettt e e e b e e e sa e e e s abbeaeasbeeesnbaeaeasseaans
Electricity Networks Corporation (Western Power)..
Kimberley POrtS AULNOKILY. ........oiiiiiieiiiee e
Metropolitan Redevelopment AULNOIILY.........oc.ei i
PilDara POrtS AULNOTILY. ........iii ittt e et e s et e e e sabe e e s naeeannaes
Provision for the Metropolitan Redevelopment AUtNOTILY..........cc.cooiiiiiiiiii e
Regional Power Corporation (HOMzZon POWEN)...........cccciiiiiiiiiiiiicee e
ROYAItIES fOr REGIONS. ... .eiiiiiiie ettt e et e e e e s bbe e e anteeene
Southern Ports Authority.
WA HEAIN. ...ttt
Western Australian Land AULNOTILY. ..........oiuieiiiiiieiie et
Forest Products COMMISSION. ........ciuuiiiiiiiieiie et
Independent Market OPEIALOT.............oiiiiiie ettt ettt e st e et e e e e b e e e snbeeeaanaeaeeas
Perth StAdiUm ACCOUNT........couiiiii ettt nneesaeas
Western Australian FUTUre FUNG.........c.ooiiiiiiiiie e
Judges’ Salaries and Pensions ACt 1950.........uuuiiiiiieaiiieeriiee et
Comprising:
= BENEfit PAYMENLS. ..ottt bbb bbe e e aneee s
- AAMINISIrAtioN EXPENSES. .....ciiviiiiiiiiiiiitieie sttt bbb sre e
Parliamentary Superannuation ACt 1970.........cciiuuiiiiiiiiiieee i
Comprising:
= BENEfIt PAYMENLS. ..ottt e et bbeaeaneee s
- AAMINISIFAtiON EXPENSES. ... .oiitiiiiiitieiiiite ettt sb e ane e e
State Superannuation ACt 2000...........coiuriiiiriee et e e
Comprising:
= PENSION SCREME... .ottt ettt
Comprising:
= BeNEfit PAYMENES. ... i
- Administration Expenses
R € o] [0 JES) r= LIRS T U] o 1= S PRSP UTRPRPPP
Comprising:
= BeNEfit PAYMENES. ... .
- AdMINISration EXPENSES......coiiiiiieiiiiieiieie ettt ettt e ettt et e e s ebb e e e bb e e e sabae e s ssbeaeaneeeas
= GOVEIMMENT SEIVICES. . ..eitiiiiiiitiietie ettt ettt ekttt b ettt b et e nnee e
- West State Super




2016-17 2017-18 2017-18 2018-19 2019-20 2020-21 2021-22
Actual Budget Estimated Budget Forward Forward Forward
Actual Estimate Estimate Estimate Estimate
$' 000 $' 000 $' 000 $' 000 $' 000 $' 000 $' 000
5,821 18,836 17,612 6,552 6,752 7,127 7,327
200 300 300 300 300 300 300
14 - - - - - -
- 240 240 240 240 240 240
4,677 5,510 4,370 5,060 5,260 5,635 5,835
- 100 100 100 100 100 100
- 11,750 11,750 - - - -
930 936 852 852 852 852 852
6,754 1,305 2,875 - - - -
22,434 11,509 1,389 - - - -
44,600 - - - - - -
- 13,000 - - - - -
- 10 10 - - - -
800 1,320 1,870 800 - - -
- 51,400 43,400 38,400 48,500 28,000 21,300
- 1,200 1,200 5,200 - - -
4,009 25,560 11,682 52,119 42,904 - -
- - - 6,500 - - -
- - - 200 1,700 1,700 -
51,628 182,684 168,584 109,235 100,525 95,451 99,037
- - 375 2,500 - - -
- - - 100,224 2,420 - -
5,112 53,703 60,735 34,650 19,161 3,476 -
- - - 62,776 - - -
1,638 32,918 32,918 1,118 1,118 1,118 -
329,259 403,512 357,495 360,011 232,860 195,584 108,886
2,210 2,346 2,346 2,489 1,624 640 -
11,279 55,616 37,934 54,904 33,297 50,070 49,631
- - 192 44,355 6,975 22,154 61,047
2,100 - 1,300 - - - -
- 40 40 - - - -
370,000 122,226 127,920 739 - - -
38,400 52,100 52,100 50,600 50,100 50,400 50,500
15,526 16,478 16,484 17,352 18,258 19,224 20,235
15,339 16,262 16,262 17,124 18,031 18,986 19,993
187 216 222 228 227 238 242
12,891 10,184 10,191 10,199 10,495 10,815 11,135
12,665 9,931 9,931 9,931 10,229 10,536 10,851
226 253 260 268 266 279 284
569,399 649,733 649,980 615,746 593,723 581,973 515,079
191,396 185,826 185,825 177,255 160,697 152,580 144,395
189,644 184,037 184,037 175,608 159,051 150,986 142,894
1,752 1,789 1,788 1,647 1,646 1,594 1,501
318,668 404,803 405,026 379,591 374,376 371,011 370,684
313,309 399,195 399,195 374,234 369,246 366,053 365,967
5,083 5,193 5,416 4,933 4,702 4,518 4,267
276 415 415 424 428 440 450
59,335 59,104 59,129 58,900 58,650 58,382 -
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PART 3 - FINANCIAL ADMINISTRATION - continued

- Western Australian Health Promotion Foundation Act 2016...........c.ccceevviiiiiiieeeeiiiiieieee e s
- Unclaimed Money Act 1990
N o = L 1t SRR [ ] (T =] T
- Loans (Co-operative Companies) ACt 2004..........ccoueiiuierieiiieree ettt
- Loan Acts — Repayment Of BOITOWINGS. ........cciiiiiiiiiiieiiiie ettt
- Salaries and AlIOWANCES ACE LO75.. ...t e s e e e e s e e e e s snsbaaeaeeeeensnnaes

Office of the Auditor General

- Net amount appropriated t0 deliVEr SEIVICES.........coiiuiiiiiiiie i
ER O Vo1 c- I 2N o] o] (0] o4 T- L1 (o] o AU USRI
- Salaries and AlIOWANCES ACE 1O75........uiiiiiiiii ettt e e sbe e e e eneea e e

Finance

- Net amount appropriated to deliver services
- Amount provided for Administered Grants, Subsidies and Other Transfer Payments
- Capital APPrOPIIALION.......ciiiiiiiie e e
- First Home Owners Grant ACt 2000.........c...utiiiiiiiiiiiie et e e

PART 4 - JOBS AND ECONOMIC DEVELOPMENT

Jobs, Tourism, Science and Innovation

- Net amount appropriated to deliVer SEIVICES...........cccivviiiiiiiiiiic e
- Amount provided for Administered Grants, Subsidies and Other Transfer Payments..............
R 0= = Y o] o] (o] o4 = Li [0 o TSP
- Salaries and AlIoWaNCES ACE 1975, .......oiiiiiiiiieii ettt

Primary Industries and Regional Development

- Net amount appropriated t0 deliVEr SEIVICES.........cciiuiiiiiiiiiiiiiie e
- Amount provided for Administered Grants, Subsidies and Other Transfer Payments..............
B O Vo1 c- LAY o] o] (0] o4 T- 11 (o] o AP O R UPPPUPPOPPPINE
- Biosecurity and Agriculture Management ACt 2007 ...........eieiiiieeiiiee e
- Salaries and AlIOWANCES ACE 1975.......ccviiiiiiiieie e

Mines, Industry Regulation and Safety

- Net amount appropriated t0 deliVEr SEIVICES..........ccuiiiiiiiiiiie et
- Amount provided for Administered Grants, Subsidies and Other Transfer Payments..............
RO o1 c- 2N o] o1 (o] o T4 T- L1 (o] s PRSP PRSPPIt
- Petroleum (Submerged Lands) ACt 1982.........ccccuiiiiiiiieiiiieeiiiie it sieee e sare e seea e
- Salaries and AlIOWANCES ACE 1O75.....cccuiiiiiiiie ittt see e st e e e tb e e sbreessnseaeannes



2016-17 2017-18 2017-18 2018-19 2019-20 2020-21 2021-22

Actual Budget Estimated Budget Forward Forward Forward

Actual Estimate Estimate Estimate Estimate

$' 000 $' 000 $' 000 $' 000 $' 000 $' 000 $' 000

23,037 23,614 23,614 24,204 24,750 24,994 25,026
1,331 1,331 1,331 1,331 1,331 1,331 1,331
645,828 741,000 743,000 837,000 956,000 1,064,000 1,135,000
13,050 3,400 4,400 - - - -
88,599 229,654 97,722 355,180 62,106 41,548 38,412
1,382 1,382 1,382 1,382 1,382 1,382 1,389
4,604,881 5,326,552 4,737,780 5,111,197 4,534,712 4,471,152 4,367,564
6,428 6,886 6,831 6,958 7,245 7,620 7,665
250 300 300 300 300 300 300
753 753 753 753 753 753 755
7,431 7,939 7,884 8,011 8,298 8,673 8,720
153,959 150,906 149,089 151,149 158,941 146,661 147,710
158,751 171,391 171,967 176,426 188,539 201,648 214,436
28,763 15,932 14,902 11,820 4,001 - -
78,295 88,291 93,492 76,200 73,394 72,713 72,788
1,601 1,601 1,601 1,601 1,601 1,601 1,607
421,369 428,121 431,051 417,196 426,476 422,623 436,541
5,033,681 5,762,612 5,176,715 5,536,404 4,969,486 4,902,448 4,812,825
139,202 156,931 142,782 151,419 148,813 143,816 141,120
17,471 21,983 21,983 22,236 22,494 22,759 22,759
640 150 150 150 150 150 150
1,224 976 684 681 687 687 692
158,537 180,040 165,599 174,486 172,144 167,412 164,721
167,143 179,776 185,232 166,301 156,821 150,144 149,143
1,600 1,600 1,600 1,550 1,550 1,550 1,550
2,606 1,085 1,085 285 85 85 -
1,944 3,673 4,393 5,397 5,375 3,824 5,311
3,183 3,182 3,182 3,182 3,182 3,182 3,198
176,476 189,316 195,492 176,715 167,013 158,785 159,202
135,733 126,275 127,928 125,068 127,806 125,135 124,572
31,393 49,801 57,101 43,630 17,572 17,192 15,512
7,714 350 350 - - - -
318 52 632 232 184 153 130
2,160 2,160 1,827 1,494 1,494 1,494 1,502
177,318 178,638 187,838 170,424 147,056 143,974 141,716



CONSOLIDATED ACCOUNT EXPENDITURE ESTIMATES

Vol Division

Details

46
110

47

48

49
111

50
51
52
53

54
55
112

56

10

Small Business Development Corporation

- Net amount appropriated t0 deliVEr SEIVICES. ........coiuiiiiiiiiiiie e
- Capital Appropriation
- Salaries and Allowances Act 1975

Rural Business Development Corporation
- Net amount appropriated t0 deliVEr SEIVICES.........coiiuiiiiiiiie i

PART 5 - HEALTH

WA Health

- Net amount appropriated t0 deliVer SEIVICES. ........cccoiiiiiiiiiiicie e
- Capital Appropriation
- Lotteries Commission Act 1990
- Salaries and AlIOWANCES ACE 175, ......couiiiieiiieiie ittt

Mental Health Commission

- Net amount appropriated t0 deliVEr SEIVICES. ........coiiuiiiiiiiii et
- Mental Health AQVOCACY SEIVICE. .....ccoiuuiiiiiiii ittt e b e e s nase e e e e
- Mental Health Tribunal
- Office of the Chief Psychiatrist
- Salaries and AlIOWANCES ACE 1O75.. ..ottt e e

PART 6 - EDUCATION AND TRAINING

Education
- Net amount appropriated t0 deliVEr SEIVICES.........coiiuiiiiiiiii ettt
- Amount provided for Administered Grants, Subsidies and Other Transfer Payments
B O Vo1 c= LAY o o] (o] o4 T- 1110 o AP PPUPPTOPPINE
- Salaries and Allowances Act 1975

Training and Workforce Development

- Net amount appropriated t0 delIVEr SEIVICES.........cciiiiiiiiiiiieiiie et seea e
RO To] 1 c- LAY o] o1 (0] o T4 T- L1 (o] PO PR PP RPNt
- Salaries and AlIOWANCES ACE 175, ......couiiiiiiiieiie ittt




2016-17 2017-18 2017-18 2018-19 2019-20 2020-21 2021-22

Actual Budget Estimated Budget Forward Forward Forward

Actual Estimate Estimate Estimate Estimate

$' 000 $' 000 $' 000 $' 000 $' 000 $' 000 $' 000
12,446 12,179 10,491 11,851 11,570 11,619 11,673
60 60 60 60 60 60 60
260 260 260 260 260 260 261
12,766 12,499 10,811 12,171 11,890 11,939 11,994
236 235 235 235 233 233 233
236 235 235 235 233 233 233
2,704 2,640 2,627 2,056 1,592 1,642 1,650
2,704 2,640 2,627 2,056 1,592 1,642 1,650
528,037 563,368 562,602 536,087 499,928 483,985 479,516
5,017,639 4,918,427 4,932,645 4,819,236 4,855,561 4,930,989 5,113,191
157,810 186,194 200,255 114,920 100,904 38,465 19,903
120,000 133,081 123,978 127,678 127,670 128,582 128,939
716 716 716 716 716 716 717
5,296,165 5,238,418 5,257,594 5,062,550 5,084,851 5,098,752 5,262,750
684,179 705,954 695,682 706,647 702,987 715,665 730,299
2,654 2,627 2,627 2,668 2,719 2,806 2,883
2,653 2,630 2,660 2,590 2,601 2,635 2,646
2,912 2,943 2,943 3,029 3,127 3,211 3,305
809 809 809 809 809 809 811
693,207 714,963 704,721 715,743 712,243 725,126 739,944
5,989,372 5,953,381 5,962,315 5,778,293 5,797,094 5,823,878 6,002,694
3,963,927 4,058,388 4,055,463 4,041,976 4,021,386 4,084,758 4,169,580
449,237 450,593 449,980 451,223 462,150 471,952 474,026
152,706 250,313 226,226 251,781 194,144 89,680 77,041
1,845 1,845 1,538 1,538 1,538 1,538 1,538
4,567,715 4,761,139 4,733,207 4,746,518 4,679,218 4,647,928 4,722,185
350,482 351,736 364,206 354,238 322,048 327,841 335,930
12,216 237 237 - - - -

2,990 1,815 1,815 1,815 1,815 1,815 1,825
365,688 353,788 366,258 356,053 323,863 329,656 337,755
4,933,403 5,114,927 5,099,465 5,102,571 5,003,081 4,977,584 5,059,940

11
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25

26

27

28

29

30

31

57
113

58
114

59
60

61

62

63
115

64

PART 7 - COMMUNITY SAFETY

Western Australia Police Force
- Net amount appropriated t0 deliVEr SEIVICES.........coiiuiiiiiiiii e
- Capital Appropriation...........ccoccveeiiieeeiineennnnee.

- Salaries and Allowances Act 1975

Justice

- Net amount appropriated t0 deliVEr SEIVICES.........cciiuiiiiiiiie et
RO Vo1 c- LAY o] o1 (0] o4 T- L1 [0 ] PO RO POPPNE
- Children's Court of Western Australia ACt 1988...........ccociiiiiiiieiiiie e seee s
- Criminal Injuries Compensation ACt 2003.........cccuuiiiiiiieiiiie et riee e e et e e sbeeeesneeaeanes
- District Court of Western Australia ACt 1969..........coouiiiiiiiiiiiiie e
- Judges' Salaries and Pensions ACt 1950........ccccuiiiiiiiiiiiiieeiiie et e e seee et a e
- Salaries and AlIOWANCES ACE 1O75.....ccuuiiiiiiiieiiie ettt sttt et e e b e e e sneeaeanes
- SONCItOr GENETal ACE 1969........uiiiiiiiieiiiie ettt et e et e e ettt e e et e e e e e sbeeeeanbeeesnbeaeanees
- State Administrative Tribunal ACt 2004...........ooiiiiiiiiiie e
= SUITOI'S FUNA ACE 1964 ...ttt ettt et e ettt e e e bt e e e s ba e e e asbe e e e anbeeesneeaeanees

Fire and Emergency Services

- Net amount appropriated t0 deliVEr SEIVICES. ........coiuiiiiiiiii e
- Western Australia Natural Disaster Relief and Recovery Arrangements............cccoceveerieeeenns
- Capital APPIOPIIALION. ....coiiiie ittt
- Salaries and AlIOWANCES ACE 1975.......ccuiiiiiiiiecie e e

Office of the Director of Public Prosecutions
- Net amount appropriated t0 delIVEr SEIVICES.........cciiuiiiiiiiiieiiiie et
- Salaries and AlIOWANCES ACE 1O75.....ccuuiiiiiiii ettt st et e e sbe e e s sneeaeeeee

Corruption and Crime Commission
- Net amount appropriated to deliVer SEIVICES...........ccciiviiiiiiiiiiie e
- Corruption and Crime Commission ACt 2003..........cccccoiiiiiiiiiiiie e

Chemistry Centre (WA)

- Net amount appropriated t0 deliVEr SEIVICES. ........cciiiiiiiiiiiariiie et
R OF- Vo1 c- LAY o] o1 (0] o4 T- L1 (0] o AP PPUPPT PPNt
- Salaries and AlIOWANCES ACE 1O75.......ccuiiiiiiiiere et

Office of the Inspector of Custodial Services
- Net amount appropriated t0 deliVEr SEIVICES..........cccuiiiiiiiierie e
- Salaries and AlIOWANCES ACE 1975, ......couiiieiiiieiie ittt



2016-17 2017-18 2017-18 2018-19 2019-20 2020-21 2021-22

Actual Budget Estimated Budget Forward Forward Forward

Actual Estimate Estimate Estimate Estimate

$' 000 $' 000 $' 000 $' 000 $' 000 $' 000 $' 000
1,303,670 1,331,702 1,305,103 1,367,361 1,322,042 1,329,044 1,347,298
53,531 29,451 36,093 18,582 19,337 54,914 17,497
4,825 4,825 4,825 4,825 4,825 4,825 4,843
1,362,026 1,365,978 1,346,021 1,390,768 1,346,204 1,388,783 1,369,638
1,172,671 1,195,808 1,205,244 1,177,286 1,167,422 1,150,506 1,129,255
43,406 24,887 19,237 18,859 13,684 17,604 18,965
405 405 405 405 405 405 406
38,210 40,707 40,707 31,817 31,817 31,817 31,817
12,210 12,602 12,602 13,098 13,098 13,098 13,133
11,137 10,836 10,836 10,836 10,836 10,836 10,862
33,027 33,027 33,027 33,701 33,763 33,763 33,867
647 594 594 594 594 594 595
5,088 5,878 5,878 5,878 5,878 5,878 5,899
38 31 31 31 31 31 31
1,316,839 1,324,775 1,328,561 1,292,505 1,277,528 1,264,532 1,244,830
24,012 25,943 26,983 22,771 23,438 23,536 23,548
45,300 102,900 102,900 45,000 45,000 45,000 45,000
- 1,531 1,531 - - - -

1,041 1,041 1,041 1,041 1,041 1,041 1,045
70,353 131,415 132,455 68,812 69,479 69,577 69,593
31,342 33,554 34,488 36,046 31,602 31,758 32,160
3,715 3,715 3,715 3,740 3,315 3,315 3,325
35,057 37,269 38,203 39,786 34,917 35,073 35,485
29,612 29,381 28,961 26,565 26,818 27,038 27,177
502 502 502 502 502 502 503
30,114 29,883 29,463 27,067 27,320 27,540 27,680
7,126 6,943 6,411 6,476 6,540 6,606 6,673
1,848 940 1,740 1,000 1,000 1,000 1,000
251 251 251 251 251 251 252
9,225 8,134 8,402 7,727 7,791 7,857 7,925
3,370 3,310 3,295 3,307 3,292 3,312 3,368
247 247 247 247 247 247 249
3,617 3,557 3,542 3,554 3,539 3,559 3,617

13



CONSOLIDATED ACCOUNT EXPENDITURE ESTIMATES

14

Vol Division Details
2 32 Parliamentary Inspector of the Corruption and Crime Commission
65 - Net amount appropriated t0 deliVEr SEIVICES. ........coiuiiiiiiiiiiie e
- Corruption and Crime Commission Act 2003...
LI = PP PP P PP
TOTAL = PART 7ottt ettt b h bbbt e et b e b e b e bt e ae e bt e s e bt ene e
PART 8 - COMMUNITY SERVICES
2 33 Communities
66 - Net amount appropriated t0 deliVEr SEIVICES.........coiiuiiiiiiiiiiic e
67 - Amount provided for Administered Grants, Subsidies and Other Transfer Payments..............
116 - Capital APPIOPIIALION. ....ciiiiie ittt
- Salaries and AlIOWANCES ACE 1O75.....cc.uiiiiiiiiiiiee e
QLI | PRSP PR OPRPRRPRN
2 34 Local Government, Sport and Cultural Industries
68 - Net amount appropriated t0 deliVEr SEIVICES. ........coiuiiiiiiiii e
69 - Art Gallery of WeStern AUSTITAlIA. .........ccueiiiiiiieiiie ettt e e e e
70 - Contribution to Community Sporting and Recreation Facilities Fund............cccocccoveviieninnnnene
71 - Library Board of WesStern AUSTIAlia..........ccoiuiiiiiiiieiiiie ettt e e
72 = Perth TREAIE TTUSL. .. eiiiiiiiieiiie ettt et e et e e b et e e s sbe e e e sabe e e s neeaanenes
73 - Western AUSHralian MUSBUIM...........uoiiiiieeiri et ane e eenreesnneenne e
74 - Amount provided for Administered Grants, Subsidies and Other Transfer Payments..............
117 R OF- Vo] | c- LAY o] o] (0] o4 T- 1110 o TR PR ORRP
118 - Art Gallery of WeStern AUSTITAlIA. .........cuuii ittt see e e
- Library Board of WesStern AUSTIAlia..........ccoiuiiiiiiiieiiiie ettt
- Lotteries Commission Act 1990
- Salaries and Allowances Act 1975
10 ] €= PSSP PPP
2 35 Western Australian Sports Centre Trust
75 - Net amount appropriated t0 deliVEr SEIVICES..........ciiiiiiiiiiiieciiie et sieea e
119 R 0=V o1 = Y o] o] (o] o4 T= i [0 o USSR OPRTRTPN
JLILC 1 | PSP PO PP TRTOPRRPPN
TOTAL = PART 8.ttt bbbttt bbb bbbt bbbt e e ne s
PART 9 - TRANSPORT
2 36 Transport
76 - Net amount appropriated to deliver services.......
77 - Western Australian Coastal Shipping Commission
120 R 0=V o1 = Y o] o] (o] o4 T= i o] o O O TSP U PSP PTOVRPRUPN
- Salaries and AlIOWANCES ACE 175, ......ccuiiiiiiiieiie i
LI 1 | PPN



2016-17 2017-18 2017-18 2018-19 2019-20 2020-21 2021-22

Actual Budget Estimated Budget Forward Forward Forward

Actual Estimate Estimate Estimate Estimate

$' 000 $' 000 $' 000 $' 000 $' 000 $' 000 $' 000

547 553 528 518 516 518 519
199 179 179 179 179 179 180
746 732 707 697 695 697 699
2,827,977 2,901,743 2,887,354 2,830,916 2,767,473 2,797,618 2,759,467
1,458,279 1,617,475 1,629,348 1,720,787 1,760,224 1,632,312 1,683,845
300 300 300 300 300 300 300
3,945 32,818 5,779 2,106 4,618 2,130 2,130
701 701 516 492 492 492 493
1,463,225 1,651,294 1,635,943 1,723,685 1,765,634 1,635,234 1,686,768
117,263 101,281 115,618 110,262 104,192 100,913 101,171
9,199 8,881 8,935 8,239 8,223 8,184 8,244
18,000 15,119 15,119 19,000 12,000 12,000 12,000
29,739 32,460 31,455 31,432 31,352 31,069 29,563
9,090 9,297 9,278 8,154 8,061 7,866 7,680
22,531 22,303 22,692 22,225 24,731 38,502 38,519
48,960 57,086 53,238 56,152 57,442 58,921 60,107
40,312 113,930 90,618 153,965 56,358 2,800 4,179
218 10,218 10,218 218 218 218 218
75 75 - - - - -
30,000 33,268 31,036 31,918 31,916 32,144 32,234
1,410 1,768 1,019 530 530 530 532
326,797 405,686 389,226 442,095 335,023 293,147 294,447
52,430 74,618 75,393 80,038 79,235 73,553 75,241
4,152 14,694 14,651 13,778 14,238 15,320 16,841
56,582 89,312 90,044 93,816 93,473 88,873 92,082
1,846,604 2,146,292 2,115,213 2,259,596 2,194,130 2,017,254 2,073,297
56,500 63,839 56,517 77,301 184,717 37,023 31,694
100 100 100 100 100 100 100
16,107 19,037 18,287 17,489 15,945 15,992 19,968
1,257 1,257 1,257 1,257 1,257 1,257 1,260
73,964 84,233 76,161 96,147 202,019 54,372 53,022

15



CONSOLIDATED ACCOUNT EXPENDITURE ESTIMATES

Vol Division

Details

78
121

122
123

79
124

80
125

81

126

82
127

83

16

Commissioner of Main Roads
- Net amount appropriated t0 deliVEr SEIVICES. ........coiuiiiiiiiiiiie e
- Capital Appropriation

- Road Traffic Act 1974 (Recurrent)
- Salaries and AlIOWANCES ACE LO75.. ... it e e e s er e e e s e nsnrees

Public Transport Authority of Western Australia
- Salaries and Allowances Act 1975

PART 10 - ENVIRONMENT

Water and Environmental Regulation

- Net amount appropriated t0 deliVEr SEIVICES.........coiiuiiiiiiiii et
R OF- Vo] | c- LY o] o] (0] o4 T- 1110 ] o AP TR PRPP
- Salaries and AlIOWANCES ACE 1O75.......ccviiieeieieie e

Biodiversity, Conservation and Attractions

- Net amount appropriated t0 deliVEr SEIVICES..........ccuiiiiiiiiiiie et
RO Vo1 r- 2 o o1 (0] o T4 T- L1 (o] PO PSP PPORPTIOE
- Salaries and AlIOWANCES ACE 175, ......couiiiiiiiieiie ittt

PART 11 - PLANNING AND LAND USE

Planning, Lands and Heritage

- Net amount appropriated t0 deliVEr SEIVICES..........cccuiiiiiiiiiiie et
- Amount provided for Administered Grants, Subsidies and Other Transfer Payments..............
R 0= o1 = Y o] o] (o] o4 T= i [0 o TSP URP PPN
- Salaries and AlIOWANCES ACE 175, ......couuiiiiiiiieiie ittt

Western Australian Planning Commission

- Net amount appropriated t0 deliVEr SEIVICES.........coiiuiiiiiiiei e
- Capital APPrOPIIALION. .. .cc ittt et ee e
- Metropolitan Region Improvement Tax ACt 1959.........coiiiiiiiiiiiiie e

Western Australian Land Information Authority

- Net amount appropriated t0 delIVEr SEIVICES.........cciiiiiiiiiiiieiiiie et seee e
- Salaries and AlIOWANCES ACE 175, ......ccuiiieiiiieiie ittt
- Transfer of Land ACt 1893.........ei ittt



2016-17 2017-18 2017-18 2018-19 2019-20 2020-21 2021-22

Actual Budget Estimated Budget Forward Forward Forward

Actual Estimate Estimate Estimate Estimate

$' 000 $' 000 $' 000 $' 000 $' 000 $' 000 $' 000
321,199 331,154 328,860 323,019 357,775 375,225 377,849
61,045 - - 3,000 3,750 5,500 6,500
602,286 565,298 545,113 659,253 748,048 771,025 810,905
425 425 425 425 425 425 425
246,676 316,371 336,556 260,253 204,577 204,572 189,572
1,231,631 1,213,248 1,210,954 1,245,950 1,314,575 1,356,747 1,385,251
359 359 359 359 359 359 360
576,384 190,431 164,825 484,555 543,782 550,908 349,798
- - - 526,700 35,700 63,200 103,400
576,743 190,790 165,184 1,011,614 579,841 614,467 453,558
1,882,338 1,488,271 1,452,299 2,353,711 2,096,435 2,025,586 1,891,831
87,915 90,200 92,490 82,407 82,185 85,670 86,099
14,642 11,329 10,264 4,654 6,228 6,060 6,582
613 613 402 402 402 402 402
103,170 102,142 103,156 87,463 88,815 92,132 93,083
241,143 251,029 253,090 239,344 239,362 238,373 240,737
1,377 2,427 2,427 3,762 5,855 5,581 5,581
375 375 375 375 375 375 377
242,895 253,831 255,892 243,481 245,592 244,329 246,695
346,065 355,973 359,048 330,944 334,407 336,461 339,778
123,982 114,083 112,541 92,293 89,273 88,776 88,843
89,714 - - - - - -
5,283 2,391 2,391 2,485 2,610 3,473 3,647
1,228 1,228 975 722 722 722 725
220,207 117,702 115,907 95,500 92,605 92,971 93,215
6,038 5,936 5,936 5,848 5,849 5,850 5,850
6,000 5,504 5,504 5,400 5,400 5,400 5,400
95,959 94,572 93,050 84,649 91,109 93,452 95,789
107,997 106,012 104,490 95,897 102,358 104,702 107,039
31,029 31,436 31,303 34,452 32,868 32,361 33,860
337 337 337 337 337 337 338
225 - - - - - -

31,591 31,773 31,640 34,789 33,205 32,698 34,198

17



CONSOLIDATED ACCOUNT EXPENDITURE ESTIMATES

Vol Division Details

2 44 Heritage Council of Western Australia
84 - Net amount appropriated to deliver services

2 45 National Trust of Australia (WA)
85 - Net amount appropriated to deliver services
128 - Capital Appropriation..

TOTAL - PART 11,

GRAND TOTAL oottt

Total Appropriation Bill NO.1 - RECUITENT SEIVICES. .....c.uuiiiiiiiieiiiie ettt e e

Total Appropriation Bill N0.2 - Capital PUIPOSES..........ccuuiiiiiiie it

Authorised by Other Statutes
- Recurrent ServiCes........c.cccvvvveneeiieenieenneenns
- Capital PUIPOSES......ccuvviiiiiieeiiee e

- FINANCING....ccoiiiiiiie e
Total Authorised by Other Statutes...................

GRAND TOTAL...cciiiiiiiiiiiicic i

18



2016-17 2017-18 2017-18 2018-19 2019-20 2020-21 2021-22

Actual Budget Estimated Budget Forward Forward Forward

Actual Estimate Estimate Estimate Estimate

$' 000 $' 000 $' 000 $' 000 $' 000 $' 000 $' 000

1,452 1,421 1,421 1,390 1,376 1,377 1,377
1,452 1,421 1,421 1,390 1,376 1,377 1,377
3,271 3,212 3,368 3,146 3,115 3,128 3,153
435 435 435 435 435 435 435
3,706 3,647 3,803 3,581 3,550 3,563 3,588
364,953 260,555 257,261 231,157 233,094 235,311 239,417
24,101,101 24,820,766 24,143,194 25,228,360 24,157,160 23,885,867 23,921,241
19,357,667 19,825,635 19,454,785 19,382,307 19,463,225 19,327,718 19,615,428
2,011,037 1,901,754 1,732,666 2,566,024 1,570,986 1,328,868 1,050,996
2,384,072 2,543,952 2,517,065 2,664,596 2,856,266 2,983,161 3,026,833
246,676 316,371 336,556 260,253 204,577 204,572 189,572
101,649 233,054 102,122 355,180 62,106 41,548 38,412
2,732,397 3,093,377 2,955,743 3,280,029 3,122,949 3,229,281 3,254,817
24,101,101 24,820,766 24,143,194 25,228,360 24,157,160 23,885,867 23,921,241
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CHAPTER 2

NET APPROPRIATION DETERMINATIONS






NET APPROPRIATION DETERMINATIONS ®

2016-17 2017-18 2017-18 2018-19 2019-20 2020-21 2021-22
Estimated Budget Forward Forward Forward
Actual Budget Actual  Estimate Estimate Estimate Estimate
$'000 $'000 $'000 $'000 $'000 $000 $000
PART 1 - PARLIAMENT
Legislative COUNCIl .........cccevvirieiiniiiicienee e 200 130 130 130 130 130 130
Legislative Assembly 305 115 115 115 115 115 115
Parliamentary Services 1,683 565 565 565 565 565 565
Parliamentary Commissioner for Administrative
INVESHIGAtIONS ..o 2,347 2,260 2,394 2,406 2,390 2,430 2,454
TOTAL - PART 1 .ot 4,535 3,070 3,204 3,216 3,200 3,240 3,264
PART 2 - GOVERNMENT ADMINISTRATION
Premier and Cabinet ............cccccvveeeieiiiiiiiiiiee e 27,311 18,347 16,538 18,872 10,906 10,906 10,906
Public Sector Commission .... 1,797 895 895 1,034 1,034 1,034 1,034
Governor's Establishment ............cccccovcvennis 187 190 190 190 190 190 190
Western Australian Electoral Commission...... 1,529 3,115 6,235 810 6,235 884 6,319
Salaries and Allowances Tribunal................... 59 94 94 94 94 61 60
Commissioner for Equal Opportunity ................. 309 294 294 296 299 302 302
Commissioner for Children and Young People......... 188 88 113 368 88 88 88
Office of the Information Commissioner.................... 61 52 52 52 52 52 52
Registrar, Western Australian Industrial Relations
COMMISSION .. 910 583 583 583 583 583 583
TOTAL - PART 2 ..o 32,351 23,658 24,994 22,299 19,481 14,100 19,534
PART 3 - FINANCIAL ADMINISTRATION
TIEASUIY ..ttt 4,243 4,490 2,568 4,205 3,030 2,379 2,381
Office of the Auditor General..........c.ccocevveiiiieniennnn. 20,036 18,918 18,866 20,651 23,830 25,107 26,021
FINANCE ... eiiieieee e 1,460,981 1,465,748 1,470,403 1,426,993 1,098,659 967,353 970,725
TOTAL - PART 3 .ot 1,485,260 1,489,156 1,491,837 1,451,849 1,125,519 994,839 999,127
PART 4 - JOBS AND ECONOMIC
DEVELOPMENT
Jobs, Tourism, Science and Innovation .................... 14,816 14,339 13,781 12,006 10,545 10,075 10,075
Primary Industries and Regional Development......... 100,217 92,468 99,859 81,807 66,951 60,635 52,411
Mines, Industry Regulation and Safety ..................... 105,000 116,675 106,465 118,135 117,724 118,528 119,078
Economic Regulation Authority .............ccccceevivvenns 8,610 11,192 11,135 11,490 11,666 11,837 11,896
TOTAL - PART 4 .o 228,643 234,674 231,240 223,438 206,886 201,075 193,460
PART 5 - HEALTH
WA HEAIth ... 477,607 472,034 467,915 210,902 165,003 166,944 163,754
Mental Health Commission .............cccccvvvcvveviinanns 5,545 5,340 5,284 1,724 302 302 302
TOTAL - PART 5 .o 483,152 477,374 473,199 212,626 165,305 167,246 164,056
PART 6 - EDUCATION AND TRAINING
EUCALION. ..ot 956,766 1,074,762 1,087,042 1,145,672 1,205,874 1,309,194 1,411,876
Training and Workforce Development....................... 279,383 236,149 217,040 223,917 227,861 232,451 237,280
TOTAL - PART 6 ..o 1,236,149 1,310,911 1,304,082 1,369,589 1,433,735 1,541,645 1,649,156
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NET APPROPRIATION DETERMINATIONS ®

2016-17 2017-18 2017-18 2018-19 2019-20 2020-21 2021-22
Estimated Budget Forward Forward Forward
Actual Budget Actual  Estimate Estimate Estimate Estimate
$'000 $'000 $'000 $'000 $'000 $000 $000
PART 7 - COMMUNITY SAFETY
Western Australia Police Force...........ccccocviiiviiiee 87,878 80,164 87,381 82,068 81,541 81,572 81,572
JUSHICE .o .. 230,995 216,622 215,994 218,359 215,404 216,695 217,525
Fire and Emergency Services 28,523 22,244 20,813 19,775 24,583 24,481 24,102
Office of the Director of Public Prosecutions ..... 5,869 5,984 6,184 6,284 6,184 6,184 6,184
Office of the Inspector of Custodial Services............. 111 47 47 47 47 47 47
Parliamentary Inspector of the Corruption and
Crime COMMISSION.......cccviieiiiieeeieeeeeeeeeeeeeee 41 - - - - - -
TOTAL - PART 7 oot 353,417 325,061 330,419 326,533 327,759 328,979 329,430
PART 8 - COMMUNITY SERVICES
COMMUNILIES ..ot 92,949 91,335 99,437 99,070 94,712 69,419 70,371
Local Government, Sport and Cultural Industries...... 60,324 39,679 42,021 45,105 37,615 37,966 38,007
TOTAL - PART 8 ... 153,273 131,014 141,458 144,175 132,327 107,385 108,378
PART 9 - TRANSPORT
TrANSPOIT vt 346,633 359,683 361,736 363,447 372,672 386,648 388,186
TOTAL - PART 9 ..o 346,633 359,683 361,736 363,447 372,672 386,648 388,186
PART 10 - ENVIRONMENT
Water and Environmental Regulation ....................... 110,906 117,531 126,995 131,878 132,665 131,807 132,299
Biodiversity, Conservation and Attractions ............... 90,947 90,341 90,341 90,512 90,650 90,750 90,850
TOTAL - PART 10 ....oiiiiiiiiiiiiiiiieiceeee 201,853 207,872 217,336 222,390 223,315 222,557 223,149
PART 11 - PLANNING AND LAND USE
Planning, Lands and Heritage...............ccccccveevevenn. 53,938 64,815 62,940 64,422 62,673 63,006 63,006
TOTAL - PART 11 .o 53,938 64,815 62,940 64,422 62,673 63,006 63,006
GRAND TOTAL .ooviiiiiiiiieeeeeeee e 4,579,204 4,627,288 4,642,445 4,403,984 4,072,872 4,030,720 4,140,746

(a) For detailed Net Appropriation Determinations, please refer to individual Agency Budget Statements in Chapter 3: Agency Information in Support

of the Estimates.
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CHAPTER 3

AGENCY INFORMATION IN SUPPORT OF
THE ESTIMATES

Part1l-6

Further information pertaining to the 2018-19 Budget Statements can be found in the associated
Reader's Guide to the Budget Statements which can be accessed at the Western Australian State
Budget website: http://ourstatebudget.wa.gov.au.






Part 1

Parliament

Summary of Portfolio Appropriations

2017-18 2017-18 2018-19
Agency Estimated Bu_dget

Budget Actual Estimate

$'000 ‘000 ‘000
Legislative Council
— DElIVEIY Of SEIVICES ...uviiiieii it 19,166 18,821 18,998
1 ] = | PR 19,166 18,821 18,998
Legislative Assembly
— DElIVEIY Of SEIVICES ...ueiiii e it 27,510 27,509 27,533
LI = | PR 27,510 27,509 27,533
Parliamentary Services
— DEIIVEIY Of SEIVICES ...ueeiiiiii ittt 17,522 17,444 17,453
O 812 LY o] o1 0] o 11 =i o] o SRR SR 1,000 1,000 1,000
LI = | PP PR 18,522 18,444 18,453
Parliamentary Commissioner for Administrative Investigations
— DElIVEIY Of SEIVICES ...uviiiieii it 7,719 7,859 7,410
TOTAL e 7,719 7,859 7,410
GRAND TOTAL
— DElIVEIY Of SEIVICES ...ueiiiiiiiicitieee et 71,917 71,633 71,394
— Capital APProPriation ........ccociuiiiieeee et e e e et e e e e e e e e e e e e e e eanarees 1,000 1,000 1,000
TOTAI Lo 72,917 72,633 72,394
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Division 1 Parliament

Part 1 Parliament

Appropriations, Expenses and Cash Assets

2016-17 2017-18 2017-18 2018-19 2019-20 2020-21 2021-22
Estimated Budget Forward Forward Forward
Actual Budget Actual Estimate Estimate Estimate Estimate
$'000 $'000 $'000 $'000 $'000 $'000 $'000
DELIVERY OF SERVICES
Legislative Council
Item 1 Net amount appropriated to deliver
SEIVICES .oiviiieeeite st 5,844 5,889 5,545 5,494 5,862 5,943 6,118
Amount Authorised by Other Statutes
- Salaries and Allowances Act 1975............. 13,579 13,277 13,276 13,504 13,547 14,334 13,551
Total appropriations provided to deliver
SEIVICES ..ttt 19,423 19,166 18,821 18,998 19,409 20,277 19,669
Legislative Assembly
Item 2 Net amount appropriated to deliver
SEIVICES weiiiiiiiieiie st 5,888 6,134 6,134 6,040 6,049 6,126 6,086
Amount Authorised by Other Statutes
- Salaries and Allowances Act 1975............. 22,174 21,376 21,375 21,493 21,514 22,690 21,589
Total appropriations provided to deliver
SEIVICES ..ttt 28,062 27,510 27,509 27,533 27,563 28,816 27,675
Parliamentary Services
Item 3 Net amount appropriated to deliver
SEIVICES .oiviiieeeite st 16,704 17,522 17,444 17,453 17,569 17,809 18,014
Total appropriations provided to deliver
SEIVICES ..ttt 16,704 17,522 17,444 17,453 17,569 17,809 18,014
CAPITAL
Parliamentary Services
Item 86 Capital Appropriation ..........cccceeenns 1,000 1,000 1,000 1,000 1,000 1,000 1,000
Total Capital Appropriation..........cccccceeeereernene 1,000 1,000 1,000 1,000 1,000 1,000 1,000
GRAND TOTAL ..ottt 65,189 65,198 64,774 64,984 65,541 67,902 66,358
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Division 1 Legislative Council

Part 1 Parliament

Appropriations, Expenses and Cash Assets

2016-17 2017-18 2017-18 2018-19 2019-20 2020-21 2021-22
Estimated Budget Forward Forward Forward
Actual Budget Actual Estimate Estimate Estimate Estimate
$'000 $'000 $'000 $'000 $'000 $'000 $'000
DELIVERY OF SERVICES
Item 1 Net amount appropriated to deliver
SEIVICES ..oiiiiiiieiiee ettt 5,844 5,889 5,545 5,494 5,862 5,943 6,118
Amount Authorised by Other Statutes
- Salaries and Allowances Act 1975............. 13,579 13,277 13,276 13,504 13,547 14,334 13,551
Total appropriations provided to deliver
SEIVICES ...ttt 19,423 19,166 18,821 18,998 19,409 20,277 19,669
TOTAL APPROPRIATIONS .....cocoiviiiiiiieiiene 19,423 19,166 18,821 18,998 19,409 20,277 19,669
EXPENSES
Total Cost Of SEIVICES .....ccceevvvrieeiiieiierieiiene 19,515 20,199 20,018 20,276 20,352 21,220 20,612
Net Cost of Services @............ccocevvevvierieerienns 19,483 20,199 20,018 20,276 20,352 21,220 20,612
CASH ASSETS ®) ..ot 2,516 1,551 1,140 1,146 1,146 1,146 1,146

(a) Represents Total Cost of Services (expenses) less retained revenues applied to the agency’s services. Reconciliation to the ‘Total appropriations
provided to deliver services’ includes adjustments related to movements in cash balances and other accrual items such as resources received free of

charge, receivables, payables and superannuation.
(b) As at 30 June each financial year.

Spending Changes

Recurrent spending changes, other than cashflow timing changes and non-discretionary accounting adjustments, impacting
on the agency’s Income Statement since presentation of the 2017-18 Budget to Parliament on 7 September 2017, are

outlined below:

2017-18 2018-19 2019-20 2020-21 2021-22
Estimated Budget Forward Forward Forward
Actual Estimate Estimate Estimate Estimate
$'000 $'000 $'000 $'000 $'000
2018-19 Streamlined Budget Process Incentive FUNding..........ccccooceveeiiveenns - 60 - - -
Government Office Accommodation Reform Program ...........ccccceevviveeiiieenns (180) (227) (210) (192) (175)
New Public Sector Wages POliCY ........cccccvvevvieeiienenns . - (99) (164) (183) -
State Fleet Policy and Procurement Initiatives 1) 1) (1) 1) (1)
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Legislative Council - continued

Outcomes, Services and Key Performance Information

The Department is not part of the State public service or a government agency.

The Department services the needs of Members of Parliament, irrespective of their political affiliation, through
two specific roles that are undertaken to meet its single desired outcome.

Desired Outcome Services

The Legislative Council Members’ requirements are met. 1. Support the Chamber Operations of the Legislative Council

2. Support the Committees of the Legislative Council

Service Summary

2016-17 2017-18 2017-18 2018-19 2019-20 2020-21 2021-22
Expense Estimated Bu_dget For_ward Fomard For_ward
Actual Budget Actual Estimate Estimate Estimate Estimate
$'000 $'000 $'000 $'000 $'000 $'000 $'000
1. Support the Chamber Operations of the
Legislative CounCil...........ccooeeeeininciininns 1,965 1,919 1,919 1,888 1,909 1,929 1,947
2. Support the Committees of the
Legislative Council...........cccoceeeviniiciinnnns 3,325 3,970 3,790 3,824 3,836 3,897 3,953
3. Other Services @ ..o 1,048 1,033 1,033 1,060 1,060 1,060 1,161
4. Salaries and Allowances Act 1975 ............. 13,177 13,277 13,276 13,504 13,547 14,334 13,551
Total Cost of Services........ccoceveieiieeccenene 19,515 20,199 20,018 20,276 20,352 21,220 20,612

(a) Other Services comprises of cost of services provided free of charge by the Parliamentary Services Department and Commonwealth Parliamentary
Association (CPA) Grants expenses (2016-17 Actual and 2021-22 Forward Estimate).

Outcomes and Key Effectiveness Indicators @

2016-17 2017-18 2017-18 2018-19
Estimated Budget Note
Actual Budget Actual Target
Outcome: The Legislative Council Members’ requirements are met:
Average Member rating for procedural advice - House ® .............c.ccoceveen. 90% 85% 85% 85%
Average Member rating for procedural advice - Committees ® ..................... 87% 85% 85% 85%
Average Member rating for administrative support ®.............ccccoeevveveiivienenn. 88% 85% 85% 85%
Proportion of Parliamentary documents produced and delivered within
agreed timeframes established by the House ©...........cccccooevrniienricnnens 100% 100% 100% 100%

(a) Further detail in support of the key effectiveness indicators is provided in the agency’s Annual Report.

(b) The measures for Member rating of service performance represent the minimum threshold considered appropriate by the Department.

(c) The measure for timelines of delivery of the Parliament documents has been set at 100% as this is considered critical to the operation of the Chamber
and is considered to be achievable in the absence of extraordinary circumstances.
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Legislative Council - continued

Services and Key Efficiency Indicators

1. Support the Chamber Operations of the Legislative Council @

2016-17 2017-18 2017-18 2018-19
Estimated Budget Note
Actual Budget Actual Target
$'000 $'000 $'000 $'000
Total COSt Of SEIVICE ... 1,965 1,919 1,919 1,888
LSS INCOME ...ttt e 12 - - -
Net COSt Of SEIVICE ............ooovviiiiiii 1,953 1,919 1,919 1,888
Employees (Full Time EQUIVAIENTS) ....cc.eviviiiiiiiiiiiieeeiee e 10 11 11 11
Efficiency Indicators
Average Cost per Legislative Council Member per Sitting ®................c.c....... $1,241 $987 $987 $874

() This table excludes amounts provided under the Salaries and Allowances Act 1975, costs of services provided free of charge by the
Parliamentary Services Department and CPA Grant expense.

(b) The number of sitting days varies from year to year. In 2016-17, the Legislative Council sat for 44 days. The 2017-18 Budget
and 2017-18 Estimated Actual is 54 days. In 2018-19, the House is expected to sit for 60 days. There are 36 Members of the Legislative Council.

2. Support the Committees of the Legislative Council @

2016-17 2017-18 2017-18 2018-19
Estimated Budget Note
Actual Budget Actual Target
$'000 $'000 $'000 $'000
Total Cost of Service .. . 3,325 3,970 3,790 3,824
LESS INCOME ...ttt s 20 - - -
Net COSt Of SEIVICE ... 3,305 3,970 3,790 3,824
Employees (Full Time EQUIVAIENTS) .....ccooviiiiiiiieiiiceec e 20 20 20 21
Efficiency Indicators
Average Cost of Providing Procedural and Administrative Support to Each
COMMILEEE ®) ...t $416,000 $397,000 $379,000 $348,000

(@) This table excludes amounts provided under the Salaries and Allowances Act 1975, costs of services provided free of charge by the
Parliamentary Services Department and CPA Grant expense.

(b) Costs have been calculated on 10 committees in the 2017-18 Estimated Actual and on 11 committees in the 2018-19 Budget Target. It is
acknowledged that the House establishes the number of committees and the Legislative Council incurs significant fixed costs, irrespective of the
number of committees.

33



Legislative Council - continued

Financial Statements

Statement of Financial Position

The reduction in cash assets in 2017-18 relates to the return of surplus cash of $1.4 million to the Consolidated Account.

INCOME STATEMENT @
(Controlled)

2016-17 2017-18 2017-18 2018-19 2019-20 2020-21 2021-22
Estimated Budget Forward Forward Forward
Actual Budget Actual Estimate Estimate Estimate Estimate
$'000 $'000 $'000 $'000 $'000 $'000 $'000
COST OF SERVICES
Expenses
Employee benefits ® ..o 16,627 17,219 17,219 17,478 17,589 18,420 17,694
Grants and subsidies © . 97 - - - - - 101
Supplies and services.... 1,051 1,169 1,143 1,151 1,094 1,105 1,105
Accommodation.................... 667 699 519 490 508 532 549
Depreciation and amortisation . . 17 - - - - - -
Other eXPENSES ....ccovvveeiiiieiiiieeiiee e 1,056 1,112 1,137 1,157 1,161 1,163 1,163
TOTAL COST OF SERVICES .......cccovvveeen. 19,515 20,199 20,018 20,276 20,352 21,220 20,612
Income
Other revenUe.........ccccoevvevieeiieiec e 32 - - - - - -
Total INCOME .. 32 - - - - - -
NET COST OF SERVICES ........cccoiivieiiiiieens 19,483 20,199 20,018 20,276 20,352 21,220 20,612
INCOME FROM STATE GOVERNMENT
Service appropriations ...........cccevvveeviveennnenn 19,423 19,166 18,821 18,998 19,409 20,277 19,669
Resources received free of charge................ 960 1,033 1,033 1,060 1,060 1,060 1,060
TOTAL INCOME FROM STATE
GOVERNMENT ... 20,383 20,199 19,854 20,058 20,469 21,337 20,729
SURPLUS/(DEFICIENCY) FOR THE
PERIOD......oiieieeeeeeeeeteeese et es s 900 - (164) (218) 117 117 117
(a) Full audited financial statements are published in the agency’s Annual Report.
(b) The Full Time Equivalents for 2016-17 Actual, 2017-18 Estimated Actual and 2018-19 Budget Estimate are 30, 31 and 32 respectively.
(c) Refer to the Details of Controlled Grants and Subsidies table below for further information.
DETAILS OF CONTROLLED GRANTS AND SUBSIDIES
2016-17 2017-18 2017-18 2018-19 2019-20 2020-21 2021-22
Estimated Budget Forward Forward Forward
Actual Budget Actual Estimate Estimate Estimate Estimate
$'000 $'000 $'000 $'000 $'000 $'000 $'000
Commonwealth Parliamentary Association
Grant......cveeiiiiieiiie e 97 - - - - - 101
TOTAL oot 97 - - - - - 101
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STATEMENT OF FINANCIAL POSITION @

Legislative Council - continued

(Controlled)
2016-17 2017-18 2017-18 2018-19 2019-20 2020-21 2021-22
Estimated Budget Forward Forward Forward
Actual Budget Actual Estimate Estimate Estimate Estimate
$'000 $'000 $'000 $'000 $'000 $'000 $'000
CURRENT ASSETS
Cash @SSetS.......ccvvvvveiieeiieiieieieeeeeeeeeeeeeeeeeeeeens 2,502 1,515 1,108 1,096 1,078 1,060 1,060
Receivables. 35 31 35 35 35 35 35
Other ..o 59 105 60 60 60 60 60
Total current assetsS........cccceeeveeeieeiiieieeeeeeeeeee 2,596 1,651 1,203 1,191 1,173 1,155 1,155
NON-CURRENT ASSETS
Holding account receivables..............ccccueenn. 168 168 168 168 168 168 168
Property, plant and equipment.. . 71 88 71 71 71 71 71
Restricted cash.................. . 14 36 32 50 68 86 86
Other ..o 92 92 92 92 92 92 92
Total NoON-CUrrent assets..........cccveevvveeeieeeennnennn 345 384 363 381 399 417 417
TOTAL ASSETS ..o 2,941 2,035 1,566 1,572 1,572 1,572 1,572
CURRENT LIABILITIES
Employee provisions.........cccccevvvveniiveeinnnenns 638 613 638 638 638 638 638
Payables............ . 74 65 60 60 60 60 60
Other ..o 135 66 274 280 280 280 192
Total current liabilities. ... 847 744 972 978 978 978 890
NON-CURRENT LIABILITIES
Employee provisions.........c.cccccvvvveriiieinnecnnns 84 180 84 84 84 84 84
Other it 1 2 47 265 148 31 2
Total non-current liabilities..............cccooeveinene 85 182 131 349 232 115 86
TOTAL LIABILITIES ...t 932 926 1,103 1,327 1,210 1,093 976
EQUITY
Contributed equity........... . - - (1,382) (1,382) (1,382) (1,382) (1,382)
Accumulated surplus/(deficit). . 1,977 1,077 1,813 1,595 1,712 1,829 1,946
RESEIVES ..o 32 32 32 32 32 32 32
Total €QUILY oo 2,009 1,109 463 245 362 479 596
TOTAL LIABILITIES AND EQUITY .....cccvevnnene 2,941 2,035 1,566 1,572 1,572 1,572 1,572

(a) Full audited financial statements are published in the agency’s Annual Report.
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Legislative Council - continued

STATEMENT OF CASHFLOWS @
(Controlled)

2016-17 2017-18 2017-18 2018-19 2019-20 2020-21 2021-22
Estimated Budget Forward Forward Forward
Actual Budget Actual Estimate Estimate Estimate Estimate
$'000 $'000 $'000 $'000 $'000 $'000 $'000
CASHFLOWS FROM STATE
GOVERNMENT
Service appropriations 19,423 19,166 18,821 18,998 19,409 20,277 19,669
Receipts paid into Consolidated Account ...... - - (1,382) - - - -
Net cash provided by State Government ..... 19,423 19,166 17,439 18,998 19,409 20,277 19,669
CASHFLOWS FROM OPERATING
ACTIVITIES
Payments
Employee benefits ........cccoovviiiiiiiiiiiicice (16,605) (17,176) (17,176) (17,425) (17,589) (18,420) (17,694)
Grants and subsidies... 97) - - - - - (101)
Supplies and services.. (1,043) (1,169) (1,143) (2,151) (1,094) (1,105) (1,105)
Accommodation........ . (606) (699) (355) (272) (613) (637) (654)
Other payments ........cccevveeeviieeniiee e (284) (246) (271) (274) (243) (245) (245)
Receipts ®
GST reCeIPLS....eivierierieeiie et 188 130 130 130 130 130 130
Other reCeiptS ....cvveiiiiieiiieeiieeee e 12 - - - - - -
Net cash from operating activities................ (18,435) (19,160) (18,815) (18,992) (19,409) (20,277) (19,669)
CASHFLOWS FROM INVESTING
ACTIVITIES
Purchase of non-current assets.................... (10) - - - - - R
Net cash from investing activities ............... (10) - - - - - -
NET INCREASE/(DECREASE) IN CASH
HELD ..ottt 978 6 (1,376) 6 - - -
Cash assets at the beginning of the reporting
PEIIOA ..o 1,538 1,545 2,516 1,140 1,146 1,146 1,146
Cash assets at the end of the reporting
PO .ot 2,516 1,551 1,140 1,146 1,146 1,146 1,146

(a) Full audited financial statements are published in the agency’s Annual Report.

(b) A determination by the Treasurer, pursuant to section 23 of the Financial Management Act 2006, provides for the retention of some cash receipts by
the Department. Refer to the Net Appropriation Determination table below for further information. Other receipts are retained under the authority of
other relevant Acts of Parliament.

NET APPROPRIATION DETERMINATION ®

2016-17 2017-18 2017-18 2018-19 2019-20 2020-21 2021-22
Estimated Budget Forward Forward Forward
Actual Budget Actual Estimate Estimate Estimate Estimate
$'000 $'000 $'000 $'000 $'000 $'000 $'000
GST Receipts
GST INput CreditS......ccovevveieeieieresieeiee 181 130 130 130 130 130 130
GST Receipts on Sales ........ccccoeevveeiiieeininnnnn 7 - - - - - -
Other Receipts
Other RECEIPLS.....vvviiiiieiiieeiiiceeiee e 12 - - - - - -
TOTAL ettt 200 130 130 130 130 130 130

(a) The moneys received and retained are to be applied to the Department’s services as specified in the Budget Statements.
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Division 1 Legislative Assembly

Part 1 Parliament

Appropriations, Expenses and Cash Assets

2016-17 2017-18 2017-18 2018-19 2019-20 2020-21 2021-22
Estimated Budget Forward Forward Forward
Actual Budget Actual Estimate Estimate Estimate Estimate
$'000 $'000 $'000 $'000 $'000 $'000 $'000
DELIVERY OF SERVICES
Item 2 Net amount appropriated to deliver
SEIVICES ..oiiiiiiieiiee ettt 5,888 6,134 6,134 6,040 6,049 6,126 6,086
Amount Authorised by Other Statutes
- Salaries and Allowances Act 1975............. 22,174 21,376 21,375 21,493 21,514 22,690 21,589
Total appropriations provided to deliver
SEIVICES ...ttt 28,062 27,510 27,509 27,533 27,563 28,816 27,675
TOTAL APPROPRIATIONS .....cocoiviiiiiiieiiene 28,062 27,510 27,509 27,533 27,563 28,816 27,675
EXPENSES
Total Cost Of SEIVICES .....ccceevvevieeiieeiiesieiene 27,832 28,786 28,785 28,842 28,872 30,125 28,984
Net Cost of Services @............ccocevvevvierieerienns 27,771 28,786 28,785 28,842 28,872 30,125 28,984
CASH ASSETS ®) ..ot 3,511 2,301 1,478 1,478 1,478 1,478 1,478

(a) Represents Total Cost of Services (expenses) less retained revenues applied to the agency’s services. Reconciliation to the ‘Total appropriations
provided to deliver services’ includes adjustments related to movements in cash balances and other accrual items such as resources received free of

charge, receivables, payables and superannuation.
(b) As at 30 June each financial year.

Spending Changes

Recurrent spending changes, other than cashflow timing changes and non-discretionary accounting adjustments, impacting
on the agency’s Income Statement since presentation of the 2017-18 Budget to Parliament on 7 September 2017, are

outlined below:

2017-18 2018-19 2019-20 2020-21 2021-22
Estimated Budget Forward Forward Forward
Actual Estimate Estimate Estimate Estimate
$'000 $'000 $'000 $'000 $'000
2018-19 Streamlined Budget Process Incentive FUNding..........ccccooceveeiiveenns - 62 - - -
New Public Sector Wages POJICY .........couiieiiiieiiiieeiiee e - (234) (310) (316) -
Salaries and Allowances Tribunal Determination .. . - 19 18 18 21
State Fleet Policy and Procurement INItiatives ............ccceevveeniiieeiiieeeciiee s 1) 1) 1) 1) (1)
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Legislative Assembly - continued

Outcomes, Services and Key Performance Information

The Department is not part of the State Public Service or a government agency.

The Department services the needs of Members of Parliament, supporting a broad, high-level goal of supporting
governance for all West Australians.

Desired Outcome Service

Legislative Assembly Members’ requirements are met. 1. Support the Operations of the Legislative Assembly

Service Summary

2016-17 2017-18 2017-18 2018-19 2019-20 2020-21 2021-22

Expense Estimated Budget Forward Forward Forward

P Actual Budget Actual Estimate Estimate Estimate Estimate

$'000 $'000 $'000 $'000 $'000 $'000 $'000
1. Support the Operations of the

Legislative ASSembly ...........cccccovririciininnns 4,900 6,046 6,046 5,952 5,961 6,038 6,099
2. Other Services........ccoooveveenueunae " 1,017 1,364 1,364 1,397 1,397 1,397 1,296
3. Salaries and Allowances Act 1975 ............. 21,915 21,376 21,375 21,493 21,514 22,690 21,589
Total Cost of Services........cccoovveviiiieiiins 27,832 28,786 28,785 28,842 28,872 30,125 28,984

Outcomes and Key Effectiveness Indicators @

2016-17 2017-18 2017-18 2018-19
Estimated Budget Note
Actual Budget Actual Target
Outcome: Legislative Assembly Members’ requirements are met:
Average Members’ rating for adViCe............cccveviiiiiiiiiiiiiic e 99% 90% 90% 90%
Average Members’ rating for administrative SUPPOIt ...........ccceeviivenciieeiiinens 96% 90% 90% 90%
(a) Further detail in support of the key effectiveness indicators is provided in the agency’s Annual Report.
Services and Key Efficiency Indicators
1. Support the Operations of the Legislative Assembly
2016-17 2017-18 2017-18 2018-19
Estimated Budget Note
Actual Budget Actual Target
$'000 $'000 $'000 $'000
Total COSt Of SEIVICE ...t 4,900 6,046 6,046 5,952
LESS INCOME ...ttt s 61 - - -
Net COSt Of SEIVICE .........ccoooiiiiiiiiiiii 4,839 6,046 6,046 5,952
Employees (Full Time EQUIVaAlENTS) ....cccooiiiiiiiiieiieiieeiec e 27 28 28 28
Efficiency Indicators
Average Cost per Member of the Legislative Assembly ..........ccceevevveiiennnnne $83,051 $102,475 $102,475 $100,881
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Financial Statements

Statement of Financial Position

Legislative Assembly - continued

The reduction in cash assets in 2017-18 relates to the return of surplus cash of $2 million to the Consolidated Account.

INCOME STATEMENT @

(Controlled)

2016-17 2017-18 2017-18 2018-19 2019-20 2020-21 2021-22
Estimated Budget Forward Forward Forward
Actual Budget Actual Estimate Estimate Estimate Estimate
$'000 $'000 $'000 $'000 $'000 $'000 $'000
COST OF SERVICES
Expenses
Employee benefits ® ..o 24,915 24,967 24,967 24,988 25,072 26,301 25,260
Grants and subsidies © . - 100 100 101 101 101 -
Supplies and services.... 978 1,516 1,480 1,459 1,392 1,410 1,410
Accommodation.................... 787 830 830 863 868 873 873
Depreciation and amortisation . . 22 16 16 5 5 5 5
Other eXPENSES ....ccovvveeiiiieiiiieeiiee e 1,130 1,357 1,392 1,426 1,434 1,435 1,436
TOTAL COST OF SERVICES .......cccovvveeen. 27,832 28,786 28,785 28,842 28,872 30,125 28,984
Income
Other revenUe.........ccccoevvevieeiieiec e 61 - - - - - -
Total INCOME .. 61 - - - - - -
NET COST OF SERVICES ........cccoiivieiiiiieens 27,771 28,786 28,785 28,842 28,872 30,125 28,984
INCOME FROM STATE GOVERNMENT
Service appropriations ...........cccevvveeviveennnenn 28,062 27,510 27,509 27,533 27,563 28,816 27,675
Resources received free of charge................ 1,026 1,276 1,276 1,309 1,309 1,309 1,309
TOTAL INCOME FROM STATE
GOVERNMENT ... 29,088 28,786 28,785 28,842 28,872 30,125 28,984
SURPLUS/(DEFICIENCY) FOR THE
PERIOD......uiiiiiiiiiiiee e 1,317 - - - - - -
(a) Full audited financial statements are published in the agency’s Annual Report.
(b) The Full Time Equivalents for 2016-17 Actual, 2017-18 Estimated Actual and 2018-19 Budget Estimate are 27, 28 and 28 respectively.
(c) Refer to the Details of Controlled Grants and Subsidies table below for further information.
DETAILS OF CONTROLLED GRANTS AND SUBSIDIES
2016-17 2017-18 2017-18 2018-19 2019-20 2020-21 2021-22
Estimated Budget Forward Forward Forward
Actual Budget Actual Estimate Estimate Estimate Estimate
$'000 $'000 $'000 $'000 $'000 $'000 $'000
Commonwealth Parliamentary Association ...... - 100 100 101 101 101 -
TOTAL ettt - 100 100 101 101 101 -
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Legislative Assembly - continued

STATEMENT OF FINANCIAL POSITION @

(Controlled)
2016-17 2017-18 2017-18 2018-19 2019-20 2020-21 2021-22
Estimated Budget Forward Forward Forward
Actual Budget Actual Estimate Estimate Estimate Estimate
$'000 $'000 $'000 $'000 $'000 $'000 $'000
CURRENT ASSETS
Cash @SSetS.......ccvvvvveiieeiieiieieieeeeeeeeeeeeeeeeeeeeens 3,498 2,269 1,449 1,433 1,417 1,401 1,401
Receivables. 53 84 53 53 53 53 53
Other ..o 8 68 8 8 8 8 8
Total current assetsS........cccceeeveeeieeiiieieeeeeeeeeee 3,559 2,421 1,510 1,494 1,478 1,462 1,462
NON-CURRENT ASSETS
Holding account receivables..............ccccueenn. 482 498 498 503 508 513 518
Property, plant and equipment.. . 60 49 44 39 34 29 24
Restricted cash.................. . 13 32 29 45 61 77 e
Other ..o 873 818 873 873 873 873 873
Total non-current assetsS.........cccoeeeeeeeeeeiieeeeeeen, 1,428 1,397 1,444 1,460 1,476 1,492 1,492
TOTAL ASSETS ..ottt 4,987 3,818 2,954 2,954 2,954 2,954 2,954
CURRENT LIABILITIES
Employee provisions.........cccccevvvveniiveeinnnenns 560 634 560 560 560 560 560
Payables............ . 96 128 104 93 82 71 71
Other ..o 47 51 39 50 61 72 72
Total current liabilities.........ccccoovveeiiiieeiiieenn 703 813 703 703 703 703 703
NON-CURRENT LIABILITIES
Employee provisions.........c.cccccvvvveriiieinnecnnns 104 142 104 104 104 104 104
(011 1= SRR 1 1 1 1 1 1 1
Total non-current liabilities..............ccccovvvernneen. 105 143 105 105 105 105 105
TOTAL LIABILITIES ...t 808 956 808 808 808 808 808
EQUITY
Contributed equity........... - - (2,033) (2,033) (2,033) (2,033) (2,033)
Accumulated surplus/(deficit). . 3,597 2,280 3,597 3,597 3,597 3,597 3,597
RESEIVES ....oviiiiiiiiic e 582 582 582 582 582 582 582
Total €QUILY oo 4,179 2,862 2,146 2,146 2,146 2,146 2,146
TOTAL LIABILITIES AND EQUITY .....cccvevnnene 4,987 3,818 2,954 2,954 2,954 2,954 2,954

(a) Full audited financial statements are published in the agency’s Annual Report.
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STATEMENT OF CASHFLOWS @
(Controlled)

Legislative Assembly - continued

2016-17 2017-18 2017-18 2018-19 2019-20 2020-21 2021-22
Estimated Budget Forward Forward Forward
Actual Budget Actual Estimate Estimate Estimate Estimate
$'000 $'000 $'000 $'000 $'000 $'000 $'000
CASHFLOWS FROM STATE
GOVERNMENT
Service appropriations 28,045 27,494 27,493 27,528 27,558 28,811 27,670
Receipts paid into Consolidated Account ...... - - (2,033) - - - -
Net cash provided by State Government ..... 28,045 27,494 25,460 27,528 27,558 28,811 27,670
CASHFLOWS FROM OPERATING
ACTIVITIES
Payments
Employee benefits ........cccoovviiiiiiiiiiiicice (25,027) (24,926) (24,926) (24,939) (25,059) (26,288) (25,247)
Grants and subsidies... - (100) (100) (101) (101) (101) -
Supplies and services.. (989) (1,513) (1,467) (1,447) (1,392) (1,410) (1,410)
Accommodation........ . (741) (830) (830) (863) (864) (869) (869)
Other payments ........cccevveeeviieeniiee e (307) (240) (285) (293) (257) (258) (259)
Receipts ®
GST reCeIPLS....eivierierieeiie et 244 115 115 115 115 115 115
Other reCeiptS ...ccvveiviiieiiiee e 61 - - - - - -
Net cash from operating activities................ (26,759) (27,494) (27,493) (27,528) (27,558) (28,811) (27,670)
CASHFLOWS FROM INVESTING
ACTIVITIES
Purchase of non-current assets.................... (58) - - - - - R
Net cash from investing activities ............... (58) - - - - - -
NET INCREASE/(DECREASE) IN CASH
HELD ..ottt 1,228 - (2,033) - - - -
Cash assets at the beginning of the reporting
PEIIOA ..o 2,283 2,301 3,511 1,478 1,478 1,478 1,478
Cash assets at the end of the reporting
PO .ot 3,511 2,301 1,478 1,478 1,478 1,478 1,478

(a) Full audited financial statements are published in the agency’s Annual Report.
(b) A determination by the Treasurer, pursuant to section 23 of the Financial Management Act 2006, provides for the retention of some cash receipts by
the Department. Refer to the Net Appropriation Determination table below for further information. Other receipts are retained under the authority of

other relevant Acts of Parliament.

NET APPROPRIATION DETERMINATION ®

2016-17 2017-18 2017-18 2018-19 2019-20 2020-21 2021-22
Estimated Budget Forward Forward Forward
Actual Budget Actual Estimate Estimate Estimate Estimate
$'000 $'000 $'000 $'000 $'000 $'000 $'000
GST Receipts
GST INput CreditS......ccoveiveieeeieercnieeeee 230 115 115 115 115 115 115
GST Receipts on Sales ........ccccovvvveeviiieenninnnnn 14 - - - - - -
Other Receipts
Other RECEIPLS.....vvviiiiieiiieeiiiceeiee e 61 - - - - - -
TOTAL ettt 305 115 115 115 115 115 115

(a) The moneys received and retained are to be applied to the Department’s services as specified in the Budget Statements.
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Division 1 Parliamentary Services

Part 1 Parliament

Appropriations, Expenses and Cash Assets

2016-17 2017-18 2017-18 2018-19 2019-20 2020-21 2021-22
Estimated Budget Forward Forward Forward
Actual Budget Actual Estimate Estimate Estimate Estimate
$'000 $'000 $'000 $'000 $'000 $'000 $'000
DELIVERY OF SERVICES
Item 3 Net amount appropriated to deliver
SEIVICES ..oiiiiiiieiiee ettt 16,704 17,522 17,444 17,453 17,569 17,809 18,014
Total appropriations provided to deliver
SEIVICES ovieiiiiiiiiiee ettt e e e et e e e s entaeeee e 16,704 17,522 17,444 17,453 17,569 17,809 18,014
CAPITAL
Item 86 Capital Appropriation .........cccceeenuns 1,000 1,000 1,000 1,000 1,000 1,000 1,000
TOTAL APPROPRIATIONS .....cocoiiiiiiiiciiene 17,704 18,522 18,444 18,453 18,569 18,809 19,014
EXPENSES
Total Cost of Services ...........ceeeeeeeeeiieeene, 17,005 17,563 17,485 17,495 17,582 17,822 18,027
Net Cost of Services @ ..........c.cceevvvvveieerennn. 15,967 17,563 17,485 17,495 17,582 17,822 18,027
CASH ASSETS ®) ..ot 883 660 883 883 883 883 883

(a) Represents Total Cost of Services (expenses) less retained revenues applied to the agency’s services. Reconciliation to the ‘Total appropriations
provided to deliver services’ includes adjustments related to movements in cash balances and other accrual items such as resources received free of
charge, receivables, payables and superannuation.

(b) As at 30 June each financial year.

Spending Changes
Recurrent spending changes, other than cashflow timing changes and non-discretionary accounting adjustments, impacting

on the agency’s Income Statement since presentation of the 2017-18 Budget to Parliament on 7 September 2017, are
outlined below:

2017-18 2018-19 2019-20 2020-21 2021-22

Estimated Budget Forward Forward Forward
Actual Estimate Estimate Estimate Estimate
$'000 $'000 $'000 $'000 $'000
Government Office Accommodation Reform Program ..........cccccccevvvvencineennins (77) (114) (90) (83) (77)
New Public Sector Wages Policy . - (45) 177) (198) -
State Fleet Policy and Procurement Initiatives (1) (1) 1) (1) (2)
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Outcomes, Services and Key Performance Information

The Department is not a part of the State Public Service or a government agency.

Parliamentary Services - continued

The Department provides apolitical ancillary services to Members of Parliament, Chamber Departments, Parliamentary
staff and other users through two specific service roles that are undertaken to meet the Department’s single desired
outcome. In doing so, the Department supports a broad, high-level goal that reflects its service provision role.

Desired Outcome

Services

Infrastructure, facilities, information and services that meet the needs

of stakeholders.

1. Provision of Infrastructure and Facilities

2. Provision of Information and Services

Service Summary

2016-17 2017-18 2017-18 2018-19 2019-20 2020-21 2021-22
Expense Estimated Budget Forward Forward Forward
p Actual Budget Actual Estimate Estimate Estimate Estimate
$'000 $'000 $'000 $'000 $'000 $'000 $'000
1. Provision of Infrastructure and Facilities..... 6,026 6,308 6,231 6,095 5,978 6,059 6,129
2. Provision of Information and Services......... 10,979 11,255 11,254 11,400 11,604 11,763 11,898
Total Cost of Services........ccccceeeeieeiieein. 17,005 17,563 17,485 17,495 17,582 17,822 18,027
Outcomes and Key Effectiveness Indicators @ ®)
2016-17 2017-18 2017-18 2018-19
Estimated Budget Note
Actual Budget Actual Target
Outcome: Infrastructure, facilities, information and services that
meet the needs of stakeholders:
Average Member rating of infrastructure and facilities .............ccccceecieeiinnnne 98% 90% 90% 90%
Availability of infrastructure and facilitieS...........ccccoovveiiiii e 99% 95% 95% 95%
Average Member rating of information and Services ............ccccovvvveviiiee e 98% 90% 90% 90%
Availability of information and SErviCes..........cccocuveeiiiieiiiii i 99% 95% 95% 95%
Average Presiding Officer and staff rating for infrastructure, facilities,
INfOrmMation @and SEIVICES .........cceoiiiiiiiiiiiee e 98% 95% 95% 95%

(a) Further detail in support of the key effectiveness indicators is provided in the agency’s Annual Report.
(b) These measures represent a threshold of minimum acceptable performance in the effective delivery of services. It is expected that actual performance

may exceed these targets.
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Parliamentary Services - continued

Services and Key Efficiency Indicators

1. Provision of Infrastructure and Facilities

2016-17 2017-18 2017-18 2018-19
Estimated Budget Note
Actual Budget Actual Target
$'000 $'000 $'000 $'000
Total COSt Of SEIVICE ... 6,026 6,308 6,231 6,095
LSS INCOME ...ttt e 1,036 - - -
Net COSt Of SEIVICE ............ooovviiiiiii 4,990 6,308 6,231 6,095
Employees (Full Time EqQUIValeNtS) ......ccccoiiiiiiieiieiiecee e 20 20 20 20
Efficiency Indicators
Average Cost per Member of Parliament and Chamber Departments’
Employee for Providing Infrastructure and Facilities ®...............cccccocveevnen. $38,927 $39,823 $39,337 $38,261
Percentage of Variable Costs Expended to Maintain Parliament House
Building and Grounds ®) ..............cccveiiiiieiieeee e 29% 17% 18% 15%

(@) The number of Members and Chamber Departments' employees used in these calculations was 155 for the 2016-17 Actual, 158 for the
2017-18 Budget and 2017-18 Estimated Actual, and 159 for 2018-19 Budget Target.
(b) Variable costs represent the Department’s total recurrent funds less staffing costs, statutory charges and contractual obligations.

2. Provision of Information and Services

2016-17 2017-18 2017-18 2018-19
Estimated Budget Note
Actual Budget Actual Target
$'000 $'000 $'000 $'000
Total COSt Of SEIVICE ...t 10,979 11,255 11,254 11,400
LSS INCOME ....uviiiiiiiii e 2 - - -
NEt COSt Of SEIVICE ...ttt te sttt e st e seesreeseeeeseeseesieans 10,977 11,255 11,254 11,400
Employees (Full Time EQUIVAIENTS) ....ccvviiiiiiiiiiiiiiee e 88 88 89 89
Efficiency Indicators
Average Cost per Member of Parliament and Chamber Departments’

Employee for Providing Information and Services @ ................ccocevevennnne. $56,327 $47,262 $47,257 $48,576
Average Cost of Services per Sitting Day ®...........ccccocevveeeeeeeeeeeeeeeeen $51,346 $50,250 $50,246 $50,860
Average Cost per Student/Member of the Public to Promote Knowledge

and Awareness of the Work of the Parliament.............ccccoeveiiiiiniieeiinnns $23.58 $28.77 $28.77 $24.43

(@) The number of Members and Chamber Departments' employees used in these calculations was 155 for the 2016-17 Actual, 158 for the
2017-18 Budget and 2017-18 Estimated Actual, and 159 for the 2018-19 Budget Target.

(b) The number of sitting days used in these calculations were 44 for the 2016-17 Actual, 75 for the 2017-18 Budget and 2017-18 Estimated Actual, and
72 for the 2018-19 Budget Target.
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Asset Investment Program

Parliamentary Services - continued

Estimated Estimated 2017-18 2018-19 2019-20 2020-21 2021-22
Total Cost Expenditure Estimated Budget Forward Forward Forward
to 30-6-18 Expenditure Estimate  Estimate  Estimate  Estimate
$'000 $'000 $'000 $'000 $'000 $'000 $'000
WORKS IN PROGRESS
Infrastructure and Equipment
Asset Refurbishment and Replacement Program............. 16,458 10,458 1,000 1,000 1,000 1,000 1,000
Total Cost of Asset Investment Program ............ccceuee. 16,458 10,458 1,000 1,000 1,000 1,000 1,000
FUNDED BY
Capital APPropriation ..........ccvvveieeeiiiiiiieeeeeeieee e e e siieeeee s 1,000 1,000 1,000 1,000 1,000
Total FUNAING ...ooiiiiiiieiieieeeee e 1,000 1,000 1,000 1,000 1,000
Financial Statements
INCOME STATEMENT @
(Controlled)
2016-17 2017-18 2017-18 2018-19 2019-20 2020-21 2021-22
Estimated Budget Forward Forward Forward
Actual Budget Actual Estimate Estimate Estimate Estimate
$'000 $'000 $'000 $'000 $'000 $'000 $'000
COST OF SERVICES
Expenses
Employee benefits ® ............cccooveiiriicene 10,626 11,489 11,489 11,570 11,689 11,846 12,046
Grants and subsidies © ..............c..ccoceveennnn. - - 5 5 5 5 5
Supplies and ServiCes........ccocveviieeiiieernnennn 2,453 2,633 2,555 2,580 2,603 2,594 2,594
Accommodation................. 2,197 1,676 1,599 1,606 1,633 1,690 1,696
Depreciation and amortisation .. . 1,495 1,649 1,649 1,504 1,394 1,424 1,424
Other eXPENSES .....ccccuvveviieiiiiieeiee e 234 116 188 230 258 263 262
TOTAL COST OF SERVICES .....cccccoveveienenne 17,005 17,563 17,485 17,495 17,582 17,822 18,027
Income
Otherrevenue @ ... ....ccooeeeeeeeeeeeeeeeeeeeeene 1,038 - - - - - -
Total INCOME .ccoieeeiieiieeii 1,038 - - - - - -
NET COST OF SERVICES.......cccccoviririeiene 15,967 17,563 17,485 17,495 17,582 17,822 18,027
INCOME FROM STATE GOVERNMENT
Service appropriations ...........ccceveveeinveesiinennn 16,704 17,522 17,444 17,453 17,569 17,809 18,014
Resources received free of charge................ 10 12 12 13 13 13 13
TOTAL INCOME FROM STATE
GOVERNMENT ..ottt 16,714 17,534 17,456 17,466 17,582 17,822 18,027
SURPLUS/(DEFICIENCY) FOR THE
PERIOD......coiiiiiiiiie et 747 (29) (29) (29) - - -

(@) Full audited financial statements are published in the agency’s Annual Report.
(b) The Full Time Equivalents for the 2016-17 Actual, 2017-18 Estimated Actual and 2018-19 Budget Estimate are 108, 109 and 109 respectively.
(c) Refer to the Details of Controlled Grants and Subsidies table below for further information.
(d) Reflects contribution towards specific projects requested by Chamber Departments.
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Parliamentary Services - continued

DETAILS OF CONTROLLED GRANTS AND SUBSIDIES

2016-17 2017-18 2017-18 2018-19 2019-20 2020-21 2021-22
Estimated Budget Forward Forward Forward
Actual Budget Actual Estimate Estimate Estimate Estimate
$'000 $'000 $'000 $'000 $'000 $'000 $'000
Country Schools Travel Subsidy ...................... - - 5 5 5 5 5
TOTAL ottt - - 5 5 5 5 5
STATEMENT OF FINANCIAL POSITION @
(Controlled)
2016-17 2017-18 2017-18 2018-19 2019-20 2020-21 2021-22
Estimated Budget Forward Forward Forward
Actual Budget Actual Estimate Estimate Estimate Estimate
$'000 $'000 $'000 $'000 $'000 $'000 $'000
CURRENT ASSETS
Cash asSetS......ccovvvviiiiiiiiii e 843 555 790 736 681 625 625
Receivables. 149 119 149 149 149 149 149
Other ..o 268 337 268 268 268 310 310
Total current assetsS........cccceeeeeeeieeiiieiieeeeeeeeee 1,260 1,011 1,207 1,153 1,098 1,084 1,084
NON-CURRENT ASSETS
Holding account receivables..............cccccueen. 11,642 13,291 13,291 14,795 16,189 17,613 19,037
Property, plant and equipment...............c....... 70,269 69,976 70,813 70,922 71,139 71,338 71,983
INtANGIbIES ...ooeiiiiiiie e 132 94 167 186 209 219 219
Restricted cash.. 40 105 93 147 202 258 258
Other. oo 1,562 1,895 969 968 967 967 967
Total non-current assets.........ccccceeveeeeeeiieeeeeeen, 83,645 85,361 85,333 87,018 88,706 90,395 92,464
TOTAL ASSETS ..ottt 84,905 86,372 86,540 88,171 89,804 91,479 93,548
CURRENT LIABILITIES
Employee provisions.........c.ccccvvvvenineeinneenns 1,866 1,844 1,822 1,822 1,822 1,822 1,822
Payables 269 476 346 334 292 292 292
Other. oo 212 208 208 249 291 333 333
Total current liabilities.........ccccovveeiiiieeiiieeen 2,347 2,528 2,376 2,405 2,405 2,447 2,447
NON-CURRENT LIABILITIES
Employee provisions.... . 188 164 187 187 187 187 187
Other ..o 1 1 1 1 1 1 1
Total non-current liabilities..............ccccovvvernneen. 189 165 188 188 188 188 188
TOTAL LIABILITIES.....cooiiiieiiieciee e 2,536 2,693 2,564 2,593 2,593 2,635 2,635
EQUITY
Contributed €qUItY.......ccocveviiiiiiiiciieieeee 24,456 25,456 25,456 26,456 27,456 28,456 29,456
Accumulated surplus/(deficit). . 8,610 7,805 8,582 8,553 8,553 8,553 8,553
RESEIVES ...ooiiiiiiiiit e 49,303 50,418 49,938 50,569 51,202 51,835 52,904
Total €QUILY «oovvveeeieeeiieeeee e 82,369 83,679 83,976 85,578 87,211 88,844 90,913
TOTAL LIABILITIES AND EQUITY ....oeevvnnee. 84,905 86,372 86,540 88,171 89,804 91,479 93,548

(a) Full audited financial statements are published in the agency’s Annual Report.
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Parliamentary Services - continued

STATEMENT OF CASHFLOWS @
(Controlled)

2016-17 2017-18 2017-18 2018-19 2019-20 2020-21 2021-22
Estimated Budget Forward Forward Forward
Actual Budget Actual Estimate Estimate Estimate Estimate
$'000 $'000 $'000 $'000 $'000 $'000 $'000
CASHFLOWS FROM STATE
GOVERNMENT
Service appropriations. . 15,485 15,873 15,795 15,949 16,175 16,385 16,590
Capital appropriation..........ccccceeeviveeinveennnnnn 1,000 1,000 1,000 1,000 1,000 1,000 1,000
Net cash provided by State Government ..... 16,485 16,873 16,795 16,949 17,175 17,385 17,590
CASHFLOWS FROM OPERATING
ACTIVITIES
Payments
Employee benefits .........cccocvviiiiiiiiiiiicnene (10,590) (11,440) (11,440) (11,521) (11,689) (11,846) (12,046)
Grants and subsidies... - - (5) (5) (5) (5) (5)
Supplies and services.. (2,536) (2,633) (2,555) (2,580) (2,603) (2,594) (2,594)
Accommodation........ " (2,193) (1,673) (1,607) (1,613) (1,620) (1,677) (1,683)
Other payments ........cccevveeeviieeniiee e (889) (692) (753) (795) (823) (828) (827)
Receipts ®
GST rECEIPLS....veviiieiieieite st 624 565 565 565 565 565 565
Other reCeiptS ....cvveiiiiieiiieeiieeee e 1,059 - - - - - -
Net cash from operating activities................ (14,525) (15,873) (15,795) (15,949) (16,175) (16,385) (16,590)
CASHFLOWS FROM INVESTING
ACTIVITIES
Purchase of non-current assets (1,781) (1,000) (1,000) (1,000) (1,000) (1,000) (1,000)
Proceeds from sale of non-current assets..... 12 - - - - - -
Net cash from investing activities ............... (1,769) (1,000) (1,000) (2,000) (1,000) (1,000) (1,000)
NET INCREASE/(DECREASE) IN CASH
HELD ..ottt 191 - - - - - -
Cash assets at the beginning of the reporting
PEIIOM ..ottt 692 660 883 883 883 883 883
Cash assets at the end of the reporting
PEIIO oottt 883 660 883 883 883 883 883

(a) Full audited financial statements are published in the agency’s Annual Report.

(b) A determination by the Treasurer, pursuant to section 23 of the Financial Management Act 2006, provides for the retention of some cash receipts by
the Department. Refer to the Net Appropriation Determination table below for further information. Other receipts are retained under the authority of
other relevant Acts of Parliament.

NET APPROPRIATION DETERMINATION @

2016-17 2017-18 2017-18 2018-19 2019-20 2020-21 2021-22
Estimated Budget Forward Forward Forward
Actual Budget Actual Estimate Estimate Estimate Estimate
$'000 $'000 $'000 $'000 $'000 $'000 $'000
GST Receipts
GST INput CreditS......coovevverieeieeresesieee 509 565 565 565 565 565 565
GST Receipts on Sales ........ccccoeevveeiiieeininnnnn 115 - - - - - -
Other Receipts
Other RECEIPLS.....vvvviiiieiiiie e 1,059 - - - - - -
TOTAL ettt 1,683 565 565 565 565 565 565

(a) The moneys received and retained are to be applied to the Department’s services as specified in the Budget Statements.

47



Division 2 Parliamentary Commissioner for
Administrative Investigations

Part 1 Parliament

Appropriations, Expenses and Cash Assets

2016-17 2017-18 2017-18 2018-19 2019-20 2020-21 2021-22
Estimated Budget Forward Forward Forward
Actual Budget Actual Estimate Estimate Estimate Estimate
$'000 $'000 $'000 $'000 $'000 $'000 $'000
DELIVERY OF SERVICES
Item 4 Net amount appropriated to deliver
SEIVICES weitiiiieie ittt 7,507 7,060 7,200 6,751 6,722 6,780 6,839
Amount Authorised by Other Statutes
- Parliamentary Commissioner Act 1971..... 659 659 659 659 659 659 661
Total appropriations provided to deliver
SEIVICES ..ttt 8,166 7,719 7,859 7,410 7,381 7,439 7,500
TOTAL APPROPRIATIONS .....cceiviiiiiieienienne 8,166 7,719 7,859 7,410 7,381 7,439 7,500
EXPENSES
Total Cost of Services ...........ceeeeeeeeiieeine, 11,106 10,148 11,436 9,985 9,940 10,038 10,123
Net Cost of Services @............ccocevvevvrerieiiennn 9,051 8,159 9,313 7,850 7,821 7,879 7,940
CASH ASSETS ®) ..ot 1,884 1,979 890 910 896 916 936

(a) Represents Total Cost of Services (expenses) less retained revenues applied to the agency’s services. Reconciliation to the ‘Total appropriations
provided to deliver services’ includes adjustments related to movements in cash balances and other accrual items such as resources received free of
charge, receivables, payables and superannuation.

(b) As at 30 June each financial year.

Spending Changes
Recurrent spending changes, other than cashflow timing changes and non-discretionary accounting adjustments, impacting

on the agency’s Income Statement since presentation of the 2017-18 Budget to Parliament on 7 September 2017, are
outlined below:

2017-18 2018-19 2019-20 2020-21 2021-22

Estimated Budget Forward Forward Forward
Actual Estimate Estimate Estimate Estimate
$'000 $'000 $'000 $'000 $'000
2018-19 Streamlined Budget Process Incentive FUNiNg.........cccccoeeveeiiveenns - 66 - - -
Complaint Resolution Services and Voluntary Separations 1,014 - - - -
Energy and Water Ombudsman Scheme............ccccccveeenns . 134 146 130 142 182
New Public Sector Wages POJICY .........coiiieiiiieiiiie e (34) (51) (69) (88) -
State Fleet Policy and Procurement INitiatives ............cccceviieeeniieiiieeniiiee s (5) (11) (11) (12) (14)
Voluntary Targeted Separation Scheme @.............ccccoccevviviieveiccceeceee 179 (166) (167) (168) (169)

(a) Cost and savings estimates of the Voluntary Targeted Separation Scheme as at 9 April 2018 Budget cut-off date. The costs and savings of the
Scheme will be further updated in the 2017-18 Annual Report on State Finances and the 2018-19 Mid-year Review.

48



Parliamentary Commissioner for Administrative Investigations - continued

Significant Issues Impacting the Agency

Timely investigation and resolution of complaints is a significant factor in providing effective and efficient services to
complainants and improvements to the standard of public administration. In 2017-18 the Office anticipates that 95% of
complaints will be resolved within three months and, as at 30 June 2018, the average age of complaints will be 40 days
(compared to 173 days at 30 June 2007). In 2017-18, timely processes for child death and family and domestic violence
reviews have resulted in nearly two-thirds of all reviews being completed within six months.

In 2017-18 the Office tabled in Parliament a major own motion investigation report ‘Investigation into ways to prevent
or reduce deaths of children by drowning’ that contained 25 recommendations about ways to prevent or reduce child
deaths by drowning. The Office also undertook significant work on ‘A report on giving effect to the recommendations
arising from the Investigation into ways that State government departments and authorities can prevent or reduce
suicide by young people’, to be tabled in Parliament in 2018-19.

The Office has continued programs to enhance awareness of, and accessibility to, its services, particularly by Aboriginal
and regional Western Australians and children and young people.

The Office also undertakes a range of additional functions, including the inspection of telecommunication interception
records, review of overseas student appeals, monitoring and reporting under the Criminal Organisations Control
Act 2012 and in relation to the Infringement Notices provisions of The Criminal Code. In 2017-18 the Office provided
‘A report on the monitoring of the infringement notices provisions of The Criminal Code’ to the Minister for Police and
the Commissioner of Police and the report was tabled in Parliament by the Minister for Police on 30 November 2017.

Outcomes, Services and Key Performance Information

Relationship to Government Goals

Broad government goals are supported at agency level by specific outcomes. Agencies deliver services to achieve these
outcomes. The following table illustrates the relationship between the agency’s service and desired outcome, and the
government goal it contributes to. The key effectiveness indicators measure the extent of impact of the delivery of services
on the achievement of desired outcomes. The key efficiency indicators monitor the relationship between the service

delivered and the resources used to produce the service.

Government Goal

Desired Outcome

Service

Strong Communities:

Safe communities and
supported families.

The public sector of

Western Australia is
accountable for, and is
improving the standard of,
administrative decision-making,
practices and conduct.

1. Resolving Complaints About Decision-making of Public Authorities and
Improving the Standard of Public Administration

Service Summary

2016-17 2017-18 2017-18 2018-19 2019-20 2020-21 2021-22
Expense Estimated Budget Forward Forward Forward
P Actual Budget Actual Estimate Estimate Estimate Estimate
$'000 $'000 $'000 $'000 $'000 $'000 $'000
1. Resolving Complaints About
Decision-making of Public Authorities
and Improving the Standard of Public
AdMINISTratioN........cccevvereiieieercreeeee 11,106 10,148 11,436 9,985 9,940 10,038 10,123
Total Cost of Services.......ccccceeeeiieiieein. 11,106 10,148 11,436 9,985 9,940 10,038 10,123
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Parliamentary Commissioner for Administrative Investigations - continued

Outcomes and Key Effectiveness Indicators @

2016-17 2017-18 2017-18 2018-19
Estimated Budget Note
Actual Budget Actual Target
Outcome: The public sector of Western Australia is accountable for,
and is improving the standard of, administrative decision-making,
practices and conduct:
Where the Ombudsman made recommendations to improve practices or
procedures, the percentage of recommendations accepted by agencies.... 100% 100% 100% 100%
Number of improvements to practices or procedures as a result of
OMBUASMAN ACHON. ...ttt 109 100 110 100

(a) Further detail in support of the key effectiveness indicators is provided in the agency’s Annual Report.

Services and Key Efficiency Indicators

1. Resolving Complaints About Decision-making of Public Authorities and Improving the Standard of Public
Administration

Investigating and resolving complaints from members of the public about Western Australian public authorities and
improving the standard of public administration by identifying and investigating concerns that affect the broader
community, making recommendations for improvement and identifying and promoting good decision-making and
practices.

2016-17 2017-18 2017-18 2018-19
Estimated Budget Note
Actual Budget Actual Target
$'000 $'000 $'000 $'000

Total COSt Of SEIVICE ... 11,106 10,148 11,436 9,985 1
LSS INCOME ..ttt et e e e e s e e e e s e e e e e e baa e e e e eraaaes 2,055 1,989 2,123 2,135
Net COSt Of SEIVICE ..o 9,051 8,159 9,313 7,850
Employees (Full Time EQUIVAlENTS) ....cccooiiiiiiiiieiieiiesiec e 68 65 66 66
Efficiency Indicators
Percentage of Allegations Finalised within Three Months...................cccoce. 94% 95% 95% 95%
Percentage of Allegations Finalised within 12 Months ...........cccccccoiiviiiennnen. 100% 100% 100% 100%
Percentage of Allegations on Hand at 30 June Less Than Three Months Old ... 94% 90% 90% 90%
Percentage of Allegations on Hand at 30 June Less Than 12 Months Old ........ 100% 100% 100% 100%
Average Cost per Finalised Allegation ...........cccccceevieiiieeiieeeeeie e $1,989 $1,890 $1,875 $1,890
Average Cost per Finalised Notification of Death............ccccceevieiieiieciennnen, $16,731 $17,500 $17,470 $17,500
Cost of Monitoring and Inspection FUNCHONS............cccvevvieivieevie s $412,129 $415,000 $413,000 $415,000

Explanation of Significant Movements

(Notes)

1. The increase in the Total Cost of Service between the 2017-18 Budget and the 2017-18 Estimated Actual reflects
costs to meet an increase in the number of complaints and one-off costs associated with voluntary separations arising
from the Office’s continuous improvement program. The variance in the Total Cost of Service between the
2017-18 Estimated Actual and the 2018-19 Budget Target is primarily due to operational savings to be achieved
in 2018-19.
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Asset Investment Program

Estimated Estimated 2017-18 2018-19 2019-20 2020-21 2021-22
Total Cost Expenditure Estimated Budget Forward Forward Forward
to 30-6-18 Expenditure Estimate  Estimate  Estimate  Estimate
$'000 $'000 $'000 $'000 $'000 $'000 $'000
COMPLETED WORKS
Asset Replacement - 2017-18 Program .........ccccceeervveeninnen. 208 208 208 - - - -
NEW WORKS
Asset Replacement
2018-19 Program. 208 - - 208 - - -
2019-20 Program. 242 - - - 242 - -
2020-21 Program. 208 - - - - 208 -
2021-22 Program 208 - - - - - 208
Total Cost of Asset Investment Program ............cc.c....... 1,074 208 208 208 242 208 208
FUNDED BY
Drawdowns from the Holding Account ............cccccceeviininns 208 208 208 208 208
Internal Funds and Balances............cccccovviieiiieiniiieniiecnns - - 34 - -
Total FUNAING ...cooiiiiieiieec s 208 208 242 208 208

Financial Statements

Income Statement

Expenses

The increase in the Total Cost of Services between the 2017-18 Budget and the 2017-18 Estimated Actual mainly reflects
the costs to meet an increase in the number of complaints and one-off costs associated with voluntary separations arising
from the Office’s continuous improvement program. The variance in the Total Cost of Services between the
2017-18 Estimated Actual and the 2018-19 Budget Estimate is mainly due to operational savings to be achieved in 2018-19.

Statement of Financial Position

The reduction in cash assets between the 2017-18 Budget and the 2017-18 Estimated Actual mainly reflects the utilisation
of cash balances to meet the costs associated with an increase in the level of complaints. Minor changes in the Office’s
total assets are due to fluctuations in the value of routine asset replacements from year to year.
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INCOME STATEMENT @

(Controlled)

2016-17 2017-18 2017-18 2018-19 2019-20 2020-21 2021-22
Estimated Budget Forward Forward Forward
Actual Budget Actual Estimate Estimate Estimate Estimate
$'000 $'000 $'000 $'000 $'000 $'000 $'000
COST OF SERVICES
Expenses
Employee benefits ® ..........cccoooveiiriicenn 8,471 6,887 8,180 6,738 6,693 6,790 6,877
Supplies and services.. 1,050 1,216 1,216 1,213 1,213 1,215 1,215
Accommodation 1,157 1,542 1,542 1,542 1,542 1,542 1,542
Depreciation and amortisation....................... 178 215 215 215 215 215 215
Other eXPENSES .....ccccuvveviieiiiiieeiee e 250 288 283 277 277 276 274
TOTAL COST OF SERVICES .........ccovevveinenne 11,106 10,148 11,436 9,985 9,940 10,038 10,123
Income
Other reVeNUE........ccccoveiieriieeesec e 2,055 1,989 2,123 2,135 2,119 2,159 2,183
Total INCOME ..o 2,055 1,989 2,123 2,135 2,119 2,159 2,183
NET COST OF SERVICES ........ccoovviveienn. 9,051 8,159 9,313 7,850 7,821 7,879 7,940
INCOME FROM STATE GOVERNMENT
Service appropriations ...........cccevveeeiiveesinennn 8,166 7,719 7,859 7,410 7,381 7,439 7,500
Resources received free of charge. 484 440 440 440 440 440 440
TOTAL INCOME FROM STATE
GOVERNMENT ..ottt 8,650 8,159 8,299 7,850 7,821 7,879 7,940
SURPLUS/(DEFICIENCY) FOR THE
PERIOD........oeuiieeieeeeeseeeieeveseeevensaseneneenns (401) - (1,014) - - - -

(@) Full audited financial statements are published in the agency’s Annual Report.

(b) The Full Time Equivalents for 2016-17 Actual, 2017-18 Estimated Actual and 2018-19 Budget Estimate are 68, 66 and 66 respectively.
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STATEMENT OF FINANCIAL POSITION @

(Controlled)
2016-17 2017-18 2017-18 2018-19 2019-20 2020-21 2021-22
Estimated Budget Forward Forward Forward
Actual Budget Actual Estimate Estimate Estimate Estimate
$'000 $'000 $'000 $'000 $'000 $'000 $'000
CURRENT ASSETS
Cash @SSetS.......ccvvvvveiieeiieiieieieeeeeeeeeeeeeeeeeeeeens 1,849 1,939 835 835 801 801 801
Restricted cash . 3 - 3 3 3 3 3
Holding account receivables................ccoe... 208 208 208 208 208 208 208
Receivables ..o 231 114 231 231 231 231 231
Other .. 95 110 95 95 95 95 95
Total current assets.........ccoeeeeeeeeeeiiieieeeeeeeel 2,386 2,371 1,372 1,372 1,338 1,338 1,338
NON-CURRENT ASSETS
Holding account receivables..............ccccee.n. 1,971 1,978 1,948 1,955 1,962 1,969 1,976
Property, plant and equipment.. 97 97 90 83 110 103 128
Intangibles .........c.cccveevennnn. . 267 125 267 267 267 267 235
Restricted cash..........ccocceveviieiiiiiiiiicieee 32 40 52 72 92 112 132
Total non-current assets..........ccceeeeeeeeeeieeeeeeeen, 2,367 2,240 2,357 2,377 2,431 2,451 2,471
TOTAL ASSETS ..coiiiiiiiieeeeeeieee e 4,753 4,611 3,729 3,749 3,769 3,789 3,809
CURRENT LIABILITIES
Employee provisions.........c.ccccvvvvenineeinneenns 1,473 1,563 1,443 1,443 1,443 1,443 1,443
Payables............ . 187 52 187 187 187 187 187
Other ..o 139 108 159 179 199 219 239
Total current liabilities..........c.cccocveviciciicies 1,799 1,723 1,789 1,809 1,829 1,849 1,869
NON-CURRENT LIABILITIES
Employee provisions...........cccccvvvverieieinnecnns 462 360 462 462 462 462 462
Other .. 56 - 56 56 56 56 56
Total non-current liabilities..............ccccovvvernneen. 518 360 518 518 518 518 518
TOTAL LIABILITIES ...t 2,317 2,083 2,307 2,327 2,347 2,367 2,387
EQUITY
Contributed €qUItY.......ccooevieiieeiiciiereene 1,206 1,206 1,206 1,206 1,206 1,206 1,206
Accumulated surplus/(deficit)...........ccccvernns 1,230 1,322 216 216 216 216 216
Total @qUILY ..oocveeiieiccce e 2,436 2,528 1,422 1,422 1,422 1,422 1,422
TOTAL LIABILITIES AND EQUITY .....cocvevnnene 4,753 4,611 3,729 3,749 3,769 3,789 3,809

(a) Full audited financial statements are published in the agency’s Annual Report.
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STATEMENT OF CASHFLOWS @
(Controlled)

2016-17 2017-18 2017-18 2018-19 2019-20 2020-21 2021-22
Estimated Budget Forward Forward Forward
Actual Budget Actual Estimate Estimate Estimate Estimate
$'000 $'000 $'000 $'000 $'000 $'000 $'000
CASHFLOWS FROM STATE
GOVERNMENT
Service appropriations....... . 7,945 7,504 7,644 7,195 7,166 7,224 7,285
Holding account drawdowns..............cccccveene 208 208 238 208 208 208 208
Net cash provided by State Government ..... 8,153 7,712 7,882 7,403 7,374 7,432 7,493
CASHFLOWS FROM OPERATING
ACTIVITIES
Payments
Employee benefits ........cccoovviiiiiiiiiiiicice (8,413) (6,867) (8,190) (6,718) (6,673) (6,770) (6,857)
Supplies and services.. (438) (1,075) (1,075) (2,072) (1,072) (1,074) (1,074)
Accommodation. . (1,157) (1,163) (1,163) (1,163) (1,163) (1,163) (1,163)
Other payments ........cccevvveeriieeniiee e (652) (639) (634) (628) (628) (627) (625)
Receipts ®
GST reCeIPLS....eevierieeiieciie e 246 271 271 271 271 271 271
Other reCeiptS ......ocoveeieiienie e 2,101 1,989 2,123 2,135 2,119 2,159 2,183
Net cash from operating activities................. (8,313) (7,484) (8,668) (7,175) (7,146) (7,204) (7,265)
CASHFLOWS FROM INVESTING
ACTIVITIES
Purchase of non-current assets.............c....... (298) (208) (208) (208) (242) (208) (208)
Net cash from investing activities ............... (298) (208) (208) (208) (242) (208) (208)
NET INCREASE/(DECREASE) IN CASH
HELD ..ottt (458) 20 (994) 20 (14) 20 20
Cash assets at the beginning of the reporting
PEIIOA ..o 2,342 1,959 1,884 890 910 896 916
Cash assets at the end of the reporting
PO ..o 1,884 1,979 890 910 896 916 936

(a) Full audited financial statements are published in the agency’s Annual Report.

(b) A determination by the Treasurer, pursuant to section 23 of the Financial Management Act 2006, provides for the retention of some cash receipts by
the Office. Refer to the Net Appropriation Determination table below for further information. Other receipts are retained under the authority of other
relevant Acts of Parliament.

NET APPROPRIATION DETERMINATION ®

2016-17 2017-18 2017-18 2018-19 2019-20 2020-21 2021-22
Estimated Budget Forward Forward Forward
Actual Budget Actual Estimate Estimate Estimate Estimate
$'000 $'000 $'000 $'000 $'000 $'000 $'000
GST Receipts
GST INput CreditS......cooveiveieeeeee e 49 142 142 142 142 142 142
GST Receipts 0n Sales .......ccceoevervrieiiennne 197 129 129 129 129 129 129
Other Receipts
Other RECEIPLS. ....ccvvieieieiiieiee e 2,101 1,989 2,123 2,135 2,119 2,159 2,183
TOTAL ottt 2,347 2,260 2,394 2,406 2,390 2,430 2,454

(a) The moneys received and retained are to be applied to the Office’s services as specified in the Budget Statements.
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Part 2

Government Administration

Summary of Portfolio Appropriations

2017-18 20_17-18 2018-19
Agency Budget ESAtIcE?L?;Ied EBstli(rjr?:tte
$'000 ‘000 '000
Premier and Cabinet
— DElIVErY Of SEIVICES ....oiviiei it 133,037 134,179 128,797
— Administered Grants, Subsidies and Other Transfer Payments ............... 5,839 - 5,839
1] = | TSP 138,876 134,179 134,636
Public Sector Commission
— DeliVEry Of SEIVICES ....c.uviiiiiiiiiie e 25,266 25,063 24,423
TOTAL e 25,266 25,063 24,423
Governor's Establishment
— DElIVEIY Of SEIVICES ...ueviiieii it e 5,315 5,356 5,461
— Capital APProPriation ........coociuiiiieeee e e e e e e e e e e e e e e e eanarees 1,400 4,000 1,900
1 ] = | PR 6,715 9,356 7,361
Western Australian Electoral Commission
— DElIVEIY Of SEIVICES ...ueviiiei it 7,872 7,653 7,815
1] = | TSP 7,872 7,653 7,815
Salaries and Allowances Tribunal
— DeliVEry Of SEIVICES ....c.uviiiiiiiiiee e 1,091 1,086 1,101
LI = | PP PR 1,091 1,086 1,101
Commissioner for Equal Opportunity
— DElIVEIY Of SEIVICES ...ueviiieii it 3,809 3,793 3,802
1 ] = | PR 3,809 3,793 3,802
Commissioner for Children and Young People
— DElIVEIY Of SEIVICES ...ueviiiei it 3,077 3,062 3,069
LI = | PR 3,077 3,062 3,069
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Government Administration

Summary of Portfolio Appropriations

2017-18 2017-18 2018-19
Agency Estimated Bu_dget
Budget Actual Estimate
$'000 ‘000 ‘000
Office of the Information Commissioner
— DElIVEIY Of SEIVICES ...uviiiieii it 2,317 2,304 2,305
1 ] = | PR 2,317 2,304 2,305
Registrar, Western Australian Industrial Relations Commission
— DElIVEIY Of SEIVICES ...ueiiii e it 11,704 11,793 11,775
LI 1= PP 11,704 11,793 11,775
GRAND TOTAL
— DElIVEIY Of SEIVICES ...ueviiieiiiiiieee et 193,488 194,289 188,548
— Administered Grants, Subsidies and Other Transfer Payments ............... 5,839 - 5,839
L 0= 1015z LAY o] o] o] o] 11 1 o o SRR 1,400 4,000 1,900
TOTAD 1o e e e e 200,727 198,289 196,287
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Division 3 Premier and Cabinet

Part 2 Government Administration

Appropriations, Expenses and Cash Assets @ ®)

2016-17 2017-18 2017-18 2018-19 2019-20 2020-21 2021-22
Estimated Budget Forward Forward Forward
Actual Budget Actual Estimate Estimate Estimate Estimate
$'000 $'000 $'000 $'000 $'000 $'000 $'000
DELIVERY OF SERVICES
Item 5 Net amount appropriated to deliver
SEIVICES ..oiiiiiiieiiee ettt 178,375 130,972 132,114 126,732 126,021 125,450 126,091
Amount Authorised by Other Statutes
- Salaries and Allowances Act 1975............. 2,365 2,065 2,065 2,065 2,065 2,065 2,071
Total appropriations provided to deliver
SEIVICES ...viiriiriesiee et 180,740 133,037 134,179 128,797 128,086 127,515 128,162
ADMINISTERED TRANSACTIONS
Item 6 Amount provided for Administered
Grants, Subsidies and Other Transfer
Payments. ... 6,469 5,839 - 5,839 - - -
TOTAL APPROPRIATIONS .....coceiiiiiiiiieiiene 187,209 138,876 134,179 134,636 128,086 127,515 128,162
EXPENSES
Total Cost of Services .........ccccvevvviiiieniieinene 183,401 162,309 160,912 149,456 172,370 138,186 137,059
Net Cost of Services ©............ccocevvevvreriecernenns 170,302 152,821 153,346 139,289 170,105 135,921 134,794
CASH ASSETS @ ..ot 86,702 64,360 65,663 65,075 30,038 30,038 29,609

(a) The 2016-17 Actual has been recast for comparability purposes to account for Machinery of Government changes that took effect from 1 July 2017.
(b) From 1July 2018 the Office of the Government Chief Information Officer will be transferred to the Department. The 2016-17 Actual,

2017-18 Budget and 2017-18 Estimated Actual have been recast for comparative purposes.

(c) Represents Total Cost of Services (expenses) less retained revenues applied to the agency’s services. Reconciliation to the ‘Total appropriations
provided to deliver services’ includes adjustments related to movements in cash balances and other accrual items such as resources received free of

charge, receivables, payables and superannuation.
(d) As at 30 June each financial year.

Spending Changes

Recurrent spending changes, other than cashflow timing changes and non-discretionary accounting adjustments, impacting
on the agency’s Income Statement since presentation of the 2017-18 Budget to Parliament on 7 September 2017, are

outlined below:

2017-18 2018-19 2019-20 2020-21 2021-22
Estimated Budget Forward Forward Forward
Actual Estimate Estimate Estimate Estimate
$'000 $'000 $'000 $'000 $'000
Election Commitments
INFrastructure WA ... - 1,800 3,500 5,000 5,000
Public Sector Reform . - 4,386 3,907 3,928 3,699
Senior Executive Service RedUCHON ............covviieiiiiiiiiic e (375) (750) (750) (750) (750)
Other
Government Office Accommodation Reform Program ...........cccceevveveeiiieenns (551) (730) (668) (599) (527)
New Public Sector Wages POlICY .........coovvveiiiieiiiie e (565) (923) (1,298) (1,688) -
Research Assistance to Minor Parties in the Legislative Council . 450 450 450 450 450
Resolution of Native Title in the South West of Western Australia .. - 628 - - -
State Fleet Policy and Procurement Initiatives ............cccoevvveeiieeenns . (52) (81) (95) (101) (104)
Transfer of Aboriginal Policy from the Department of Communities................ 322 322 322 322 322
Transfer of Aboriginal Policy from the Department of Planning, Lands and
HETTEAGE ..t 1,008 2,240 2,255 2,270 2,286
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Premier and Cabinet - continued

2017-18 2018-19 2019-20 2020-21 2021-22

Estimated Budget Forward Forward Forward
Actual Estimate Estimate Estimate Estimate
$'000 $'000 $'000 $'000 $'000
Voluntary Targeted Separation Scheme @.............ccccocevvieiivcecescece 1,570 (547) (552) (558) (566)
Yarloop BUShfire ClEAN-UP ........ccecuiiiiiiiieiiieeiiite e 800 - - - -

(@) Cost and savings estimates of the Voluntary Targeted Separation Scheme as at 9 April 2018 Budget cut-off date. The costs and savings of the
Scheme will be further updated in the 2017-18 Annual Report on State Finances and the 2018-19 Mid-year Review.

Significant Issues Impacting the Agency

e The Department has a lead role, in collaboration with other central agencies, to coordinate and support wide-ranging
reform of the Western Australian public sector arising from recent independent reviews to build a more efficient,
accountable and high-performing public sector. This will include measures to ensure responsible financial management
across the public sector.

e The Office of the Government Chief Information Officer function will be transferred to the Department from
1 July 2018, providing a stronger mandate for the Government’s digital transformation agenda and ensuring that
information and communications technology (ICT) performance, data sharing and cyber security are strengthened.

e With continuing national focus on counter-terrorism, cyber security and emergency management, the Department will
continue to provide advice to the Premier on State security and emergency matters and coordinate the State’s
involvement in national counter-terrorism arrangements.

e The Department contributes to creating jobs and strengthening the State’s economy by supporting the Jobs and
Economic Diversification Cabinet Sub-committee to drive implementation of the Government’s policy agenda,
including the Plan for Jobs, and by supporting the Premier as the State’s representative to the Northern Australia
Strategic Partnership.

e A number of infrastructure activities are led by the Department in order to help shape our State and invest in our
suburbs and towns, including establishing Infrastructure WA and coordinating engagement with Infrastructure
Awustralia, reviewing the National Partnership Agreement for Land Transport Infrastructure Projects and coordinating
interactions with Commonwealth agencies on a potential City Deal for Perth, based broadly around METRONET.

e The Department is fighting for a fair share for Western Australia by advocating for reform to the GST distribution
process and working closely with agencies on the State’s response to the Productivity Commission’s report on
horizontal fiscal equalisation.

e The Community Safety and Family Support Cabinet Sub-committee, Justice Planning and Reform Committee and
Supporting Communities Forum are supported by the Department to drive implementation of the Government’s policy
agenda and deliver quality health care, education and community services. This includes the Methamphetamine Action
Plan, Stopping Family and Domestic Violence policy, Target 120, a whole-of-government justice system reform
program and the Supporting Communities policy. The Department will also support the Premier in driving the State’s
strategic agenda in bilateral and Council of Australian Governments negotiations by providing strategic advice and
whole-of-government coordination across Commonwealth funding agreements.

e Western Australia is participating in the refresh of Closing the Gap, with the Department leading this initiative and
providing policy support to the Premier and the Minister for Aboriginal Affairs.

o Amendments are being progressed to the Native Title Act 1993 (Cth) to improve legal certainty and development
potential of regional and remote areas of the State including economic opportunities for Native Title holders.
This includes supporting the finalisation of all legal processes associated with the registration of the six Indigenous
Land Use Agreements (ILUAS) for the South West Native Title Settlement and leading a whole-of-state negotiation
with four Native Title claimant groups in the Geraldton region with the intention of culminating in an alternative
settlement of Native Title over the region with the consequent ILUA required to be authorised by September 2019.

e The Government’s response to the recommendations of the Royal Commission into Institutional Responses to Child
Sexual Abuse Final Report is being prepared.
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Premier and Cabinet - continued

Resource Agreement

The following performance information (financial and non-financial) is the subject of a Resource Agreement signed by the
Premier, Accountable Authority and Treasurer under Part 3, Division 5 of the Financial Management Act 2006.

Outcomes, Services and Key Performance Information

Where practical, Key Performance Information for the 2016-17 Actual, 2017-18 Budget and 2017-18 Estimated Actual has
been recast for comparability purposes to account for Machinery of Government changes that took effect from 1 July 2017
and the transfer of the Office of the Government Chief Information Officer to the Department from 1 July 2018.

Relationship to Government Goals

Broad government goals are supported at agency level by specific outcomes. Agencies deliver services to achieve these
outcomes. The following table illustrates the relationship between the agency’s services and desired outcomes, and the
government goal it contributes to. The key effectiveness indicators measure the extent of impact of the delivery of services
on the achievement of desired outcomes. The key efficiency indicators monitor the relationship between the service
delivered and the resources used to produce the service.

Government Goal Desired Outcomes Services

Sustainable Finances: Executive Government receives | 1. Administration of Executive Government Services

appropriate support.
Responsible financial Pprop PP

management and better service | The Premier and Ministers 2. Government Policy Management
delivery. receive high quality, rigorous
and timely policy advice.

Service Summary

2016-17 2017-18 2017-18 2018-19 2019-20 2020-21 2021-22

Expense Estimated Budget Forward Forward Forward

P Actual Budget Actual Estimate Estimate Estimate Estimate

$'000 $'000 $'000 $'000 $'000 $'000 $'000
1. Administration of Executive Government

SEIVICES ..ciiiiiieiie et 147,640 122,363 124,780 110,835 139,596 105,549 105,053
2. Government Policy Management . 35,761 39,946 36,132 38,621 32,774 32,637 32,006
Total Cost Of ServiCes........ccovveieninieiienenne 183,401 162,309 160,912 149,456 172,370 138,186 137,059
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Premier and Cabinet - continued

Outcomes and Key Effectiveness Indicators @

2016-17 2017-18 2017-18 2018-19
Estimated Budget Note
Actual Budget Actual Target
Outcome: Executive Government receives appropriate support:
Targets for support services are met or exceeded ...........ccovvveeviieiniineeiiieens 98% 95% 95% 95%
Service recipient’s confirmation that services provided enable them to
meet Executive Government’s obligations.............ccocveiiiiiiniiec e exempt 3 3 8 1,2
Outcome: The Premier and Ministers receive high quality, rigorous
and timely policy advice:
Service recipient’s confirmation that high quality and timely policy advice
IS PIOVIAEA ...ttt e e exempt 3 3 3 1,2

(a) Further detail in support of the key effectiveness indicators is provided in the agency’s Annual Report.
Explanation of Significant Movements

(Notes)

1. This indicator reports the satisfaction levels of services delivered to the Premier’s Office, Ministerial Offices, the
Leader of the Opposition and Leader of the Second Opposition Offices. Service recipients are provided with the
option to provide their responses as ratings via either an online survey or hard copy survey. Responses measure the
extent to which the expectations of services delivered by the Department were met. The rating is a value between one
to five, where a value of one indicates that services were ‘well below expectations’ and five that services were ‘well
above expectations’; while a value of three indicates that services ‘met expectations’.

2. Due to the change in Government, the Department was unable to collect survey data for the first nine months of

2016-17. As a result, the Department obtained an exemption in accordance with Treasurer’s instruction 904 and was
not required to report against this key effectiveness indicator for 2016-17.
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Services and Key Efficiency Indicators

1. Administration of Executive Government Services

The Department provides a range of services including:

administrative support to the Premier;

e administrative policy advice and support to ministerial offices;

¢ administrative support to the Leader of the Opposition and Leader of the Second Opposition offices;

¢ support for the functions of Cabinet and Parliament;

e communication of Government policies and activities;

e support for the Executive Council;

¢ administration of entitlements for Members and former Members of Parliament;

¢ management of the State occasions and official visits program;

e asecure, confidential and time-critical printing and publishing service for Parliament and Government; and

e management of exhibitions and programs at the Constitutional Centre.

2016-17 2017-18 2017-18 2018-19
Estimated Budget Note
Actual Budget Actual Target
$'000 $'000 $'000 $'000
Total COSt Of SEIVICE ...t 147,640 122,363 124,780 110,835 1
LESS INCOME ..ot 8,559 1,978 2,503 2,455
NEt COSE Of SEIVICE ...iuiiiiitiiti ittt sr st eneseesiesieens 139,081 120,385 122,277 108,380
Employees (Full Time EqQUIValeNtS) ......ccccovviiieiiieiieiiecee e 541 541 539 537
Efficiency Indicators ®
Average Operating Cost per Ministerial Office (Including Premier’s Office
and Leader of the OPPOSITION) ....ccveieiiiieiiiie et $2,908 $2,798 $2,903 $2,905
Average Cost of Support Provided per Ministerial Office (Including
Premier’s Office and Leader of the OppOoSItion) ..........cccvevveriverieeiieereeneenns $546 $548 $493 $483 2
Average Cost of Entitements per Member of Parliament...... . $415 $398 $409 $410
Average Cost of Support Provided per Member of Parliament..............c........ $20 $19 $13 $12 2

(a) Efficiency indicators exclude costs for the State Law Publisher, the Constitutional Centre, Yarloop Bushfire Clean-up Project and other grant
expenditure.

Explanation of Significant Movements

(Notes)

1. The decrease in the 2018-19 Budget Target compared to the 2017-18 Estimated Actual relates mainly to one-off
funding received in 2017-18 for the Yarloop Bushfire Clean-up, Native Title grants and election commitments.

2. The decrease in average cost of support provided from the 2017-18 Budget to the 2018-19 Budget Target relates to
staff reductions in support areas as a result of Budget repair measures.
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2. Government Policy Management

The Department provides a range of services for the Premier including:

strategic policy advice and coordination to the Premier and Cabinet;

e strategic policy advice and coordination to the Minister for Aboriginal Affairs;
¢ strategic policy advice and coordination to the Minister for Innovation and ICT;
o leadership and coordination of cross-agency solutions to complex issues;

e managing and coordinating Government input into intergovernmental negotiations and advice on federal reform,
treaties, defence and other matters raised through the Council of Australian Governments and the Council for the
Auwustralian Federation;

e strategic, cross portfolio advice on land, State and Commonwealth approvals and Indigenous issues; and

e emergency management policy advice to the Premier, Ministers and Government agencies, and whole-of-government
management and coordination of significant security incidents and emergencies.

2016-17 2017-18 2017-18 2018-19
Estimated Budget Note
Actual Budget Actual Target
$'000 $'000 $'000 $'000
Total COSt Of SEIVICE ...t 35,761 39,946 36,132 38,621
LESS INCOME ...ttt e e et s e e e et e e e e e e s s e e e e e e e saan e e eeerarans 4,540 7,510 5,063 7,712 1
NEt COSt Of SEIVICE ...ttt te sttt e st e seesreeseeeeseeseesieans 31,221 32,436 31,069 30,909
Employees (Full Time EQUIVAlENES) ....cccooiiriiiiieiieiiesiee e 132 132 143 145
Efficiency Indicators
Average Cost per Government ILUA Managed ...........cccevvereenienieeiieenieeninens $121 $150 $158 $169 2
Average Cost per Project ILUA Managed $225 $288 $228 $248 3
Average Cost to Manage a Native Title Claim $53 $50 $58 $51
Average Cost to Deliver Policy Advice per Applicable Full Time Equivalent ...... $245 $277 $224 $246
Number of Cabinet SUbMISSIONS ASSESSEM........cccuvevieiiiiieiieeieesee e 466 650 525 600 4
Number of Cabinet Submission Briefing Notes Presented to the Premier...... 229 325 225 225

(Notes)

1. The increase in income in the 2018-19 Budget Target compared to the 2017-18 Estimated Actual is due to the Office
of the Government Chief Information Officer grants.

2. The lower 2016-17 Actual compared to the 2017-18 Estimated Actual and 2018-19 Budget Target relates mainly to
savings in legal fees for 2016-17 and a reduction in the number of ILUAS.

3. The decrease in the 2017-18 Estimated Actual and 2018-19 Budget Target compared to the 2017-18 Budget reflects a
reduction in Native Title staffing costs as a result of Budget repair measures.

4. The anticipated increase in the number of Cabinet submissions assessed in the 2018-19 Budget Target compared to
the 2017-18 Estimated Actual reflects the focus on delivering the Government's election commitments.
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Asset Investment Program

Estimated Estimated 2017-18 2018-19 2019-20 2020-21 2021-22

Total Cost Expenditure Estimated Budget Forward Forward Forward
to 30-6-18 Expenditure Estimate  Estimate  Estimate  Estimate
$'000 $'000 $'000 $'000 $'000 $'000 $'000
COMPLETED WORKS
Asset Replacement/Upgrade - Computer Hardware and
Software - 2017-18 Program .........cccecveerverensiveesneeeennnens 590 590 590
NEW WORKS
Asset Replacement/Upgrade - Computer Hardware and
Software
2018-19 Program 351 - - 351 -
2019-20 Program 357 - - - 357 -
2020-21 Program 81 - - - - 81 -
2021-22 Program 81 - - - - - 81
Total Cost of Asset Investment Program ............ccceuee. 1,460 590 590 351 357 81 81
FUNDED BY
Drawdowns from the Holding Account ............cccocvvvevieeennns 590 351 357 81 81
Total FUNAING ...oiiiiiiiiiiieeiee e 590 351 357 81 81

Financial Statements

The 2016-17 Actual, 2017-18 Budget and 2017-18 Estimated Actual financial data has been recast for comparability
purposes due to Machinery of Government changes that took effect from 1 July 2017, as well as the transfer of the Office
of the Government Chief Information Officer to the Department from 1 July 2018.

Income Statement

Expenses

The reduction in Total Cost of Services from the 2017-18 Estimated Actual to the 2018-19 Budget Estimate is mainly due
to one-off expenses related to the Yarloop Bushfire Clean-up, election commitments and Native Title grants.

The increase in grants and subsides in the 2019-20 Forward Estimate compared to the 2018-19 Budget Estimate reflects a
payment from the Browse Liquefied Natural Gas (LNG) trust account of $30 million plus interest to establish the
Economic Development Fund and Indigenous Housing Fund.

Income

The estimated deficit of $35 million in the 2019-20 Forward Estimate is mainly due to the payments from the Browse
LNG trust account ($30 million plus interest).

Statement of Financial Position
The increase in current assets (restricted cash) in 2018-19 mainly represents the deferment of the payment from the
Browse LNG trust account from 2018-19 to 2019-20.

Statement of Cashflows

The cash transferred to other agencies in 2017-18 represents cash balances transferred to the Department of Jobs, Tourism,
Science and Innovation.

The decrease in cash of $35 million in the 2019-20 Forward Estimate compared to the 2018-19 Budget Estimate mainly
reflects the payments from the Browse LNG trust account ($30 million plus interest).

63



Premier and Cabinet - continued

INCOME STATEMENT @
(Controlled)

2016-17 2017-18 2017-18 2018-19 2019-20 2020-21 2021-22
Estimated Budget Forward Forward Forward
Actual Budget Actual Estimate Estimate Estimate Estimate
$'000 $'000 $'000 $'000 $'000 $'000 $'000
COST OF SERVICES
Expenses
Employee benefits ® ... 86,398 82,710 82,635 82,968 77,609 77,258 78,175
Grants and subsidies © .. . 15,106 17,920 19,248 6,820 41,357 7,494 5,720
Supplies and ServiCes........ccooveviveeiiveennnennn 53,345 33,813 33,372 34,091 29,820 29,906 29,704
ACCOMMOAAtion .........coouevrveerierie e 20,736 20,289 20,440 21,575 20,172 20,240 20,312
Depreciation and amortisation .. . 2,119 2,039 1,945 1,084 549 281 144
Other eXPENSES ........cvveviieeriiieeiiee e 5,697 5,538 3,272 2,918 2,863 3,007 3,004
TOTAL COST OF SERVICES .......c.ccovvverinnn. 183,401 162,309 160,912 149,456 172,370 138,186 137,059
Income
Sale of goods and services 1,442 1,480 1,480 1,432 1,432 1,432 1,432
Grants and subsidies...... .. 4,540 7,510 5,063 7,712 510 510 510
Other reVeNUE........coocvveiiieeiieeciee e 7,117 498 1,023 1,023 323 323 323
Total INCOMEe ..ccoeeeiieeeeeiee 13,099 9,488 7,566 10,167 2,265 2,265 2,265
NET COST OF SERVICES .......ccceevvviiiiiieeinns 170,302 152,821 153,346 139,289 170,105 135,921 134,794
INCOME FROM STATE GOVERNMENT
Service appropriations ...........ccceveveeiiveesiinennn 180,740 133,037 134,179 128,797 128,086 127,515 128,162
Resources received free of charge................ 5,817 7,477 6,596 6,596 6,556 6,556 6,556
Royalties for Regions Fund:
Regional Community Services Fund........... 586 2,321 68 408 426 1,850 76
TOTAL INCOME FROM STATE
GOVERNMENT .....oooiiiiiiiiieiiiic e 187,143 142,835 140,843 135,801 135,068 135,921 134,794
SURPLUS/(DEFICIENCY) FOR THE
PERIOD ...ttt 16,841 (9,986) (12,503) (3,488) (35,037) - -

(a) Full audited financial statements are published in the agencies’ Annual Report.
(b) The Full Time Equivalents for 2016-17 Actual, 2017-18 Estimated Actual and 2018-19 Budget Estimate are 673, 682 and 682 respectively.
(c) Refer to the Details of Controlled Grants and Subsidies table below for further information.

DETAILS OF CONTROLLED GRANTS AND SUBSIDIES

2016-17 2017-18 2017-18 2018-19 2019-20 2020-21 2021-22
Estimated Budget Forward Forward Forward
Actual Budget Actual Estimate Estimate Estimate Estimate
$'000 $'000 $'000 $'000 $'000 $'000 $'000
Browse LNG Precinct Regional Benefits
Package (Including Body Corporate Fees).... 2,298 2,417 2,417 2,496 37,533 2,496 2,496
Community Grants ..........cceeevveeeeeieieineenieneenens 11,950 7,934 8,462 2,899 2,399 3,573 1,799
Native Title Unit Grants 515 7,569 8,369 1,425 1,425 1,425 1,425
Office of the Government Chief Information
Officer Grants .........ccecveeviieniiecniee s 343 - - - - - -
TOTAL ot 15,106 17,920 19,248 6,820 41,357 7,494 5,720
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(Controlled)
2016-17 2017-18 2017-18 2018-19 2019-20 2020-21 2021-22
Estimated Budget Forward Forward Forward
Actual Budget Actual Estimate Estimate Estimate Estimate
$'000 $'000 $'000 $'000 $'000 $'000 $'000
CURRENT ASSETS
Cash asSetS.......ccccvveiiiniiiieeeere e 52,956 29,643 30,822 29,216 28,942 28,668 28,239
Restricted cash . - 34,717 - 35,037 - - -
Holding account receivables................ccoe... 4,515 3,410 3,925 3,574 3,217 3,136 3,055
Receivables ........cccccvveiiiieciee e 1,723 576 1,504 1,504 1,504 1,504 1,504
Other.......cccceeue. . 2,688 1,729 2,810 210 210 210 210
Assets held for sale .........ccccevviiiiiiiiiiiienns - 47 - - - - -
Total current assets.........ccoeeeeeeeeeeiiieieeeeeee, 61,882 70,122 39,061 69,541 33,873 33,518 33,008
NON-CURRENT ASSETS
Holding account receivables...............cccee.n. 24,341 27,094 26,286 27,370 27,919 28,200 28,344
Property, plant and equipment.. 1,333 878 943 760 663 463 400
Intangibles .........ccccovveeninns . 650 623 319 - - - -
Restricted cash.........ccoccvvvvieiiiiiiiie s 33,746 - 34,841 822 1,096 1,370 1,370
(011 1= SRR 1,319 118 777 546 451 451 451
Total non-current assets..........ccceeeveeeeeeeieeeeeeen, 61,389 28,713 63,166 29,498 30,129 30,484 30,565
TOTAL ASSETS ...ttt 123,271 98,835 102,227 99,039 64,002 64,002 63,573
CURRENT LIABILITIES
Employee provisions.........c.ccccvvvvenineeinneenns 13,683 12,888 12,905 12,905 12,905 12,905 12,905
Payables........c.occviiiiiiii e 8,015 1,791 1,471 1,471 1,471 1,471 1,042
Other.ci i 290 496 575 875 875 875 875
Total current liabilities.........cccovveeiiieeiiiieien 21,988 15,175 14,951 15,251 15,251 15,251 14,822
NON-CURRENT LIABILITIES
Employee provisions..........cccceeeveveeiiieesinnennns 2,368 3,212 2,179 2,179 2,179 2,179 2,179
Total non-current liabilities..................ccceeeeel 2,368 3,212 2,179 2,179 2,179 2,179 2,179
TOTAL LIABILITIES.....cooviiiiiiieiiee e 24,356 18,387 17,130 17,430 17,430 17,430 17,001
EQUITY
Contributed €qUItY.......ccocveviiiiiiiiciieieeee 36,817 11,741 35,502 35,502 35,502 35,502 35,502
Accumulated surplus/(deficit)............ccereenen. 62,120 68,595 49,617 46,129 11,092 11,092 11,092
RESEIVES ...ttt (22) 112 (22) (22) (22) (22) (22)
Total €QUILY «oovvveeeieeeiieeeee e 98,915 80,448 85,097 81,609 46,572 46,572 46,572
TOTAL LIABILITIES AND EQUITY ....oevvrnee. 123,271 98,835 102,227 99,039 64,002 64,002 63,573

() Full audited financial statements are published in the agencies’ Annual Report.
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STATEMENT OF CASHFLOWS @
(Controlled)

2016-17 2017-18 2017-18 2018-19 2019-20 2020-21 2021-22
Estimated Budget Forward Forward Forward
Actual Budget Actual Estimate Estimate Estimate Estimate
$'000 $'000 $'000 $'000 $'000 $'000 $'000
CASHFLOWS FROM STATE
GOVERNMENT
Service appropriations....... " 178,244 130,699 132,234 127,713 127,537 127,234 128,018
Holding account drawdowns..............cccccveene 679 590 590 351 357 81 81
Royalties for Regions Fund:

Regional Community Services Fund........... 586 2,321 68 408 426 1,850 76
Net cash provided by State Government ..... 179,509 133,610 132,892 128,472 128,320 129,165 128,175
CASHFLOWS FROM OPERATING
ACTIVITIES
Payments

Employee benefits ... (76,291) (82,951) (83,104) (82,668) (77,609) (77,258) (78,175)
Grants and subsidies.... (15,106) (17,920) (19,248) (6,820) (41,357) (7,494) (5,720)
Supplies and services.. " (61,095) (26,511) (31,752) (26,380) (23,909) (23,995) (24,222)
ACCOMMOALION ... (23,083) (20,289) (19,540) (19,772) (19,205) (19,273) (19,345)
Other payments ........cccevveeieeneeneenie e (15,073) (14,263) (14,036) (11,941) (11,826) (11,970) (11,967)
Receipts ®
Grants and subsidies...........ccccvvvvvvieiiiiiiiinnnn. 4,540 7,510 5,063 7,712 510 510 510
Sale of goods and services 1,450 1,460 1,460 1,412 1,412 1,412 1,412
GST receipts... " 11,768 8,798 8,931 8,725 8,661 8,661 8,661
Other reCeIPLS ...c.vveveeeeeeerreetieiee e 9,553 579 1,084 1,023 323 323 323
Net cash from operating activities............... (163,337) (143,587) (151,142) (128,709) (163,000) (129,084) (128,523)
CASHFLOWS FROM INVESTING
ACTIVITIES
Purchase of non-current assets.............c....... (643) (590) (590) (351) (357) (81) (81)
Net cash from investing activities ................ (643) (590) (590) (351) (357) (81) (81)
NET INCREASE/(DECREASE) IN CASH
HELD ..ottt 15,529 (10,567) (18,840) (588) (35,037) - (429)
Cash assets at the beginning of the reporting
PENIOM ..ottt 71,173 79,340 86,702 65,663 65,075 30,038 30,038
Net cash transferred to/from other agencies .... - (4,413) (2,199) - - - -
Cash assets at the end of the reporting
PEIIO ..ot 86,702 64,360 65,663 65,075 30,038 30,038 29,609

() Full audited financial statements are published in the agencies’ Annual Report.

(b) A determination by the Treasurer, pursuant to section 23 of the Financial Management Act 2006, provides for the retention of some cash receipts by
the Department. Refer to the Net Appropriation Determination table below for further information. Other receipts are retained under the authority of
other relevant Acts of Parliament.
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2016-17 2017-18 2017-18 2018-19 2019-20 2020-21 2021-22
Estimated Budget Forward Forward Forward
Actual Budget Actual Estimate Estimate Estimate Estimate
$'000 $'000 $'000 $'000 $'000 $'000 $'000
Grants and Subsidies
Commonwealth Grants and Subsidies........... 510 457 510 510 510 510 510
Grants and Subsidies ..........cccccevveeveveveieeeennn, 4,030 7,053 4,553 7,202 - - -
Sale of Goods and Services
State Law Publisher............ccocoviiininicicnne 1,450 1,460 1,460 1,412 1,412 1,412 1,412
GST Receipts
GST INput CreditS......cooveieeeieeiee e 11,523 8,332 8,602 8,396 8,332 8,332 8,332
GST Receipts on Sales 245 466 329 329 329 329 329
Other Receipts
All Other ReCEIPtS.....cvevviriririieiese e 8,866 579 384 158 323 323 323
Interest - Browse LNG Precinct Project
Interest Bearing Trust Account.................... 687 - 700 865 - - -
TOTAL ettt 27,311 18,347 16,538 18,872 10,906 10,906 10,906
(a) The moneys received and retained are to be applied to the Department’s services as specified in the Budget Statements.
DETAILS OF ADMINISTERED TRANSACTIONS
2016-17 2017-18 2017-18 2018-19 2019-20 2020-21 2021-22
Estimated Budget Forward Forward Forward
Actual Budget Actual Estimate Estimate Estimate Estimate
$'000 $'000 $'000 $'000 $'000 $'000 $'000
INCOME
Other
APPropriations........ccceecveeeiiveesiieesiiee e 837 - - - - - -
Administered Grants and Transfer
Payments ... 5,632 5,839 - 5,839 - - -
TOTAL ADMINISTERED INCOME.........cc...... 6,469 5,839 - 5,839 - - -
EXPENSES
Other
National Campaign for Reducing
Violence Against Women and Their
Children.......cocevcevieeniciciceee 837 - - - - - -
ICT Renewal and Reform Fund 4,128 12,005 5,218 7,349 - - -
TOTAL ADMINISTERED EXPENSES............. 4,965 12,005 5,218 7,349 - - -
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Agency Special Purpose Account Details

NATIVE TITLE HOLDER INCENTIVE FOR MINERAL EXPLORATION AND LAND ACCESS ACCOUNT

Account Purpose: To hold funds for the provision of a financial incentive to Native Title holders who are prepared to
endorse a Government ILUA for the purpose of expediting procedure for the grant of exploration and prospecting licences
and low impact activities in areas where native title rights are recognised.

2016-17 2017-18 2017-18 2018-19
Estimated Budget
Actual Budget Actual Estimate
$'000 $'000 $'000 $'000
OPENING BAlANCE ... .. e 7,424 7,424 7,417 7,426
Receipts:
PN oJoT (o] o T 1T ] o F PO OPRP PPN 25 25 25 25
7,449 7,449 7,442 7,451
PAYMENTS ..ot 32 25 16 25
CLOSING BALANCE. ..ottt 7,417 7,424 7,426 7,426

BROWSE LNG PRECINCT PROJECT AGREEMENT NATIVE TITLE BENEFICIARIES' INTEREST
BEARING TRUST ACCOUNT

Account Purpose: Pursuant to clauses 7.2(c), 9.1(b) and 10.1(b) of the Browse LNG Precinct Project Agreement (the
Agreement), the sum of $30 million (being the State’s contribution of $10 million to the Economic Development Fund and
$20 million to the Indigenous Housing Fund) is to be held in an interest bearing trust account for and on behalf of the New
Native Title Party or the Administrative Body, as the case may, be until the Corporate Trustee, referred to in clause 22 of
the Agreement, establishes the Economic Development Fund Trust and the Indigenous Housing Fund Trust as

contemplated by the Agreement.

2016-17 2017-18 2017-18 2018-19
Estimated Budget
Actual Budget Actual Estimate
$'000 $'000 $'000 $'000
OPENING BAIANCE ... ..t e e e e 32,785 33,584 33,472 34,172
Receipts:
(@] {4 = TSP UPR 687 700 865
33,472 33,584 34,172 35,037
PaYMENTS . 33,584
CLOSING BALANCE. ..ottt 33,472 34,172 35,037
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Premier and Cabinet - continued

Account Purpose: In accordance with clause 19.2 of the Esperance Nyungar Government Indigenous Land Use Agreement,
moneys payable by the State to the Prescribed Body Corporate (PBC) under the Esperance Nyungar Government
Indigenous Land Use Agreement will be held on trust for and on behalf of the Native Title Group in an interest bearing
trust account held by the Department. The State shall pay to the PBC, by way of annual grant, the total sum of $2.4 million
over a period of three to five years. The payments will only be due and payable upon approval by the State of a budget

submitted by the PBC.

2016-17 2017-18 2017-18 2018-19
Estimated Budget
Actual Budget Actual Estimate
$'000 $'000 $'000 $'000
OPENING BAIANCE ....ccuiiieiiiie ettt 1,560 1,017 1,017 478
Receipts:
OLNET <.ttt 31 5 5
1,591 1,022 1,022 478
PAYMENTS ... 574 544 544 478
CLOSING BALANCE. ..ottt 1,017 478 478

ICT RENEWAL AND REFORM FUND

Account Purpose: To expedite the delivery of ICT reform across the Western Australian public sector in an efficient and
cost-effective manner as approved by the Expenditure Review Committee and/or Cabinet.

2016-17 2017-18 2017-18 2018-19
Estimated Budget
Actual Budget Actual Estimate
$'000 $'000 $'000 $'000
OPENING BAIANCE ...ttt e et e e sae e snbeeeennes 5,224 6,166 6,826 1,510
Receipts:
PN o] o] (o] o1 =110 ] o F- PO PPRP PPN 5,632 5,839 5,839
10,856 12,005 6,826 7,349
PAYMENTS ...ttt 4,030 12,005 5,316 7,349
CLOSING BALANCE.....ii ittt ettt e et e e e e s snneeee e e e e snnneees 6,826 1,510

69



Division 4 Public Sector Commission

Part 2 Government Administration

Appropriations, Expenses and Cash Assets

2016-17 2017-18 2017-18 2018-19 2019-20 2020-21 2021-22
Estimated Budget Forward Forward Forward
Actual Budget Actual Estimate Estimate Estimate Estimate
$'000 $'000 $'000 $'000 $'000 $'000 $'000
DELIVERY OF SERVICES
Item 7 Net amount appropriated to deliver
SEIVICES ..oiiiiiiieiiee ettt 25,730 24,360 24,272 23,632 23,506 23,629 23,843
Amount Authorised by Other Statutes
- Salaries and Allowances Act 1975............. 906 906 791 791 791 791 793
Total appropriations provided to deliver
SEIVICES ...ttt 26,636 25,266 25,063 24,423 24,297 24,420 24,636
TOTAL APPROPRIATIONS .....cocoiviiiiiiieiiene 26,636 25,266 25,063 24,423 24,297 24,420 24,636
EXPENSES
Total Cost Of SEIVICES .....ccceevvvrieeiieiierieiiene 26,285 27,118 26,915 26,454 26,328 26,451 26,549
Net Cost of Services @............ccocevvevvierieerienns 25,818 26,725 26,522 25,922 25,796 25,919 26,017
CASH ASSETS ®) ..ot 12,772 9,824 9,654 9,464 9,271 9,078 9,078

(a) Represents Total Cost of Services (expenses) less retained revenues applied to the agency’s services. Reconciliation to the ‘Total appropriations
provided to deliver services’ includes adjustments related to movements in cash balances and other accrual items such as resources received free of

charge, receivables, payables and superannuation.
(b) As at 30 June each financial year.

Spending Changes

Recurrent spending changes, other than cashflow timing changes and non-discretionary accounting adjustments, impacting
on the agency’s Income Statement since presentation of the 2017-18 Budget to Parliament on 7 September 2017, are

outlined below:

2017-18 2018-19 2019-20 2020-21 2021-22
Estimated Budget Forward Forward Forward
Actual Estimate Estimate Estimate Estimate
$'000 $'000 $'000 $'000 $'000
Election Commitment
Senior Executive Service RedUCHON ............coiviieiiiieiiiie i (375) (750) (750) (750) (750)
Other
2018-19 Streamlined Budget Process Incentive FUNding.........cccccooceveeiiveennns - 235 - - -
Government Office Accommodation Reform Program ... . 299 737 756 776 796
New Public Sector Wages POJICY .........covvieiiiieiiiieiiie e (134) (263) (396) (532) -
State Fleet Policy and Procurement INitiatives ............cccevviieeiiie e (16) (30) (34) (36) (38)
Training Programs..........ccovcveeiiveeinieeesiineesnnns . - 139 139 139 139
Voluntary Targeted Separation Scheme @ 23 (254) (254) (255) (255)

(a) Cost and savings estimates of the Voluntary Targeted Separation Scheme as at 9 April 2018 Budget cut-off date. The costs and savings of the
Scheme will be further updated in the 2017-18 Annual Report on State Finances and the 2018-19 Mid-year Review.

Significant Issues Impacting the Agency

e The Government’s significant reform program will continue throughout 2018-19. The reform program will be informed
by recommendations arising from the Service Priority Review, the Special Inquiry into Government Programs and
Projects, and the Sustainable Health Review. The Commission will continue to work with the Government to facilitate
and implement reform to create a high performing and collaborative public sector that delivers better services to the

Western Australian community.
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e An independent review of the Commission’s capabilities, functions, structure and performance is underway. The review
commenced on 9 April 2018 and is due to be completed in July 2018. The Commission will work with the Government
to implement recommendations arising from the review to ensure the Commission has the ability to meet the
Government’s reform objectives and future challenges.

Resource Agreement

The following performance information (financial and non-financial) is the subject of a Resource Agreement signed by the
Premier, Accountable Authority and Treasurer under Part 3, Division 5 of the Financial Management Act 2006.

Outcomes, Services and Key Performance Information

Relationship to Government Goals

Broad government goals are supported at agency level by specific outcomes. Agencies deliver services to achieve these
outcomes. The following table illustrates the relationship between the agency’s services and desired outcome, and the
government goal it contributes to. The key effectiveness indicators measure the extent of impact of the delivery of services
on the achievement of desired outcomes. The key efficiency indicators monitor the relationship between the service
delivered and the resources used to produce the service.

Government Goal Desired Outcome Services
Future Jobs and Skills: An efficient and effective public | 1. Public Sector Leadership
. . sector that operates with .
Grow and diversify the integrity. 2. Assistance and Support
economy, create jobs and . .
support skills development. 3. Oversight and Reporting

Service Summary

2016-17 2017-18 2017-18 2018-19 2019-20 2020-21 2021-22

Expense Estimated Budget Forward Forward Forward

P Actual Budget Actual Estimate Estimate Estimate Estimate

$'000 $'000 $'000 $'000 $'000 $'000 $'000

1. Public Sector Leadership.........c.ccoevrvecvennne 5,957 6,389 6,669 6,928 6,709 6,734 6,754
2. Assistance and SUPPOIt.........cccoevvrvreenenne. 9,538 8,565 12,282 10,722 10,753 10,800 10,838
3. Oversight and Reporting.........cccccvvevveeennnne 10,790 12,164 7,964 8,804 8,866 8,917 8,957
Total Cost Of ServiCes......cccoovveneiinieienene 26,285 27,118 26,915 26,454 26,328 26,451 26,549

Outcomes and Key Effectiveness Indicators @

2016-17 2017-18 2017-18 2018-19
Estimated Budget Note
Actual Budget Actual Target
Outcome: An efficient and effective public sector that operates with
integrity:
The portion of core clients who indicate that the Commission has
delivered policy, assistance and oversight that has helped them to
enhance integrity within their organisations ®) ...............c..ccccoevovieiniccennn. n/a 75% 69% 75%
The portion of core clients who indicate that the Commission has
delivered policy, assistance and oversight that has helped them to
enhance the effectiveness and efficiency of their organisations ® .............. n/a 75% 69% 75%
The portion of core clients who indicate that the Commission has
delivered policy, assistance and oversight that has helped them to
enhance diversity and inclusion within their organisations ®....................... n/a 75% 69% 75%

(a) Further detail in support of the key effectiveness indicators is provided in the agency’s Annual Report.
(b) New key effectiveness indicators have been adopted to reflect the addition of new core clients including local government, public universities and
Government Trading Enterprises. These clients were not previously surveyed and there is no comparative data for 2016-17.
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Public Sector Commission - continued
Services and Key Efficiency Indicators

1. Public Sector Leadership

This service develops and supports current and future leaders and builds the capacity of the public sector workforce
through the delivery of leadership and workforce development products, programs and training.

2016-17 2017-18 2017-18 2018-19
Estimated Budget Note
Actual Budget Actual Target
$'000 $'000 $'000 $'000

Total COSt Of SEIVICE ... 5,957 6,389 6,669 6,928
LESS INCOME ... e 347 350 364 503 1
Net COSt Of SEIVICE ...........ooooiviiiiiii 5,610 6,039 6,305 6,425
Employees (Full Time EQUIVAIENTS) ...cccvveiiiiiiiiiiiiiie e 18 18 30 27 2
Efficiency Indicators
Average Cost per Leadership Development Program, Product or Training Hour ... $144 $151 $123 $140 3
Average Cost per Workforce Development Program, Product or Training Hour ... $147 $151 $106 $132 3

Explanation of Significant Movements

(Notes)

1. The variance between the 2018-19 Budget Target and the 2017-18 Estimated Actual is mainly due to the increase in
training programs revenue.

2. The increase in Full Time Equivalents (FTEs) between the 2017-18 Estimated Actual and the 2017-18 Budget is
mainly due to the change in the methodology of reporting of FTEs.

3. The 2018-19 Budget Target for the Efficiency Indicators are higher than the 2017-18 Estimated Actual. This is
mainly due to a new training initiative and the increase in total costs apportioned to fewer hours applied to directly
support the Leadership and Workforce Development Programs.

2. Assistance and Support

This service provides advice, assistance and support to public sector bodies and employees on a range of administration,
management, integrity and governance matters.

2016-17 2017-18 2017-18 2018-19
Estimated Budget Note
Actual Budget Actual Target
$'000 $'000 $'000 $'000
Total COSt Of SEIVICE ... 9,538 8,565 12,282 10,722 1
LSS INCOME ...ttt e 53 21 17 17
Net COSt Of SEIVICE ...........cooovviiiiiii 9,485 8,544 12,265 10,705
Employees (Full Time EqQUIValeNtS) ......ccccoviiiiiieiieiiecee e 38 38 49 50 2
Efficiency Indicators
Average Cost per Hour of Assistance and Support Provided...........cc.ccooeeen. $106 $108 $117 $117
Average Cost per Public Administration, Standards and Integrity Program,
Product or Training HOUF ......cc.coiuiiiiieiie et $112 $115 $113 $89 3
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Public Sector Commission - continued

Explanation of Significant Movements

(Notes)

1.

The variance between the 2017-18 Budget and the 2017-18 Estimated Actual is mainly due to the realignment of
resources between the services to accommodate the Public Sector Reform initiatives to reduce the number of
government departments.

The increase in FTES between the 2017-18 Estimated Actual and the 2017-18 Budget is mainly due to the change in
the methodology of reporting of FTEs.

The 2018-19 Budget Target for the Average Cost per Public Administration, Standards and Integrity Program,
Product or Training Hour is lower than the 2017-18 Estimated Actual mainly due to the realignment of the
Commission’s resources to accommodate changing priorities.

3. Oversight and Reporting

This service progresses changes to legislation and develops policies to improve public administration and management and
provides independent oversight to monitor and report to Parliament and Ministers on compliance with the Public Sector
Management Act 1994, the Corruption and Crime Commission Act 2003, the Public Interest Disclosure Act 2003 and
part 1X of the Equal Opportunity Act 1984.

2016-17 2017-18 2017-18 2018-19
Estimated Budget Note
Actual Budget Actual Target
$'000 $'000 $'000 $'000
Total COSt Of SEIVICE ... 10,790 12,164 7,964 8,804 1
LSS INCOME ...ttt e e 67 22 12 12
Net COSE Of SEIVICE ....iiiiiiiiiiiiii it 10,723 12,142 7,952 8,792
Employees (Full Time EQUIVAIENTS) ....ccuviiiiiiiiiiiiiie e 50 50 46 54
Efficiency Indicators
Average Cost per Hour Addressing Legislative and Policy Development ...... $102 $112 $70 $69
Average Cost per Hour of Performance and Oversight Activity............ccccee.. $111 $121 $99 $95
Percentage of Oversight Actions Completed within Target Timeframes ........ 91% 90% 80% 85% 2

Explanation of Significant Movements

(Notes)

1.

The variance between the 2017-18 Budget and the 2017-18 Estimated Actual is mainly due to the realignment of
resources between the services to accommodate the Public Sector Reform initiative to reduce the number of
government departments. The 2018-19 Budget Target reflects the realignment of resources required to meet existing
core services of the Commission.

The 2017-18 Estimated Actual for the Percentage of Oversight Actions Completed within Target Timeframes (80%)
was lower than the 2017-18 Budget (90%). Timeframes were impacted by reduced resourcing of senior officers
relative to the increasing volume of matters received. The 2018-19 Budget Target (85%) has been increased, relative
to the 2017-18 Estimated Actual, to reflect the increase in additional resources allocated to this function.
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Public Sector Commission - continued

Asset Investment Program

Estimated Estimated 2017-18 2018-19 2019-20 2020-21 2021-22

Total Cost Expenditure Estimated Budget Forward Forward Forward
to 30-6-18 Expenditure Estimate  Estimate  Estimate  Estimate
$'000 $'000 $'000 $'000 $'000 $'000 $'000
COMPLETED WORKS
Replacement of Computing Equipment
2017-18 Program.......cccceveeeeeueenreeneeseeseeseeeseeeseeeseee e 138 138 138 - - - -
NEW WORKS
Replacement of Computing Equipment
2018-19 Program.......ccceeiiurieeeeeeiaiiieeeeeesainreeeeesssiineeeeees 104 - - 104 - - -
2019-20 Program. 104 - - - 104 - -
2020-21 Program. . 104 - - - - 104 -
2021-22 PrOgram......cccceeiirieeieeeeairreeeeesssinneeeeesssnneeeeenns 104 - - - - - 104
Total Cost of Asset Investment Program ............ccceuee. 554 138 138 104 104 104 104
FUNDED BY
Drawdowns from the Holding Account ............cccocevvevineennns 138 104 104 104 104
Total FUNAING ...cooiiiiieiieec s 138 104 104 104 104

Financial Statements

Income Statement

Income

Income is expected to increase in 2018-19 and the forward estimates period as a result of an increase in the level of cost
recovery of training programs.

Statement of Financial Position

The reduction in cash assets in 2017-18 relates to the return of surplus cash of $2.9 million to the Consolidated Account.
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INCOME STATEMENT @

(Controlled)

Public Sector Commission - continued

2016-17 2017-18 2017-18 2018-19 2019-20 2020-21 2021-22
Estimated Budget Forward Forward Forward
Actual Budget Actual Estimate Estimate Estimate Estimate
$'000 $'000 $'000 $'000 $'000 $'000 $'000
COST OF SERVICES
Expenses
Employee benefits ® ... 18,742 19,339 18,853 17,961 18,077 18,211 18,409
Grants and subsidies © .. . 890 591 591 591 591 591 591
Supplies and ServiCes........ccooveviveeiiveennnennn 3,954 4,421 4,421 4,443 4,210 4,203 4,085
AccommOdation...........eeeveeeiiiiiiiiee e 2,446 2,329 2,628 3,063 3,077 3,093 3,113
Depreciation and amortisation .. . 61 181 181 169 150 132 132
Other eXPENSES ........cvveviieeriiieeiiee e 192 257 241 227 223 221 219
TOTAL COST OF SERVICES .......ccccovvverinen. 26,285 27,118 26,915 26,454 26,328 26,451 26,549
Income
Sale of goods and services . 137 285 285 424 424 424 424
Other reVeNUE..........ccveeiiieeiiieeiee e 330 108 108 108 108 108 108
Total INCOME .. 467 393 393 532 532 532 532
NET COST OF SERVICES .......ccceevviiiiiiieeinns 25,818 26,725 26,522 25,922 25,796 25,919 26,017
INCOME FROM STATE GOVERNMENT
Service appropriations ..........cccceveeeeiiveesninennn 26,636 25,266 25,063 24,423 24,297 24,420 24,636
Resources received free of charge................ 1,244 1,346 1,346 1,346 1,346 1,346 1,346
Royalties for Regions Fund:
Regional Community Services Fund........... 35 35 35 35 35 35 35
TOTAL INCOME FROM STATE
GOVERNMENT .....oooiiiiiiiiieiiiec e 27,915 26,647 26,444 25,804 25,678 25,801 26,017
SURPLUS/(DEFICIENCY) FOR THE
PERIOD ...ttt 2,097 (78) (78) (118) (118) (118) -

(a) Full audited financial statements are published in the agency’s Annual Report.
(b) The Full Time Equivalents for 2016-17 Actual, 2017-18 Estimated Actual and 2018-19 Budget Estimate are 106, 125 and 131 respectively.

(c) Refer to the Details of Controlled Grants and Subsidies table below for further information.
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DETAILS OF CONTROLLED GRANTS AND SUBSIDIES

2016-17 2017-18 2017-18 2018-19 2019-20 2020-21 2021-22
Estimated Budget Forward Forward Forward
Actual Budget Actual Estimate Estimate Estimate Estimate
$'000 $'000 $'000 $'000 $'000 $'000 $'000
Certificate 1V in Government (Investigations) ... 164 - 30 - - - -
Office of Emergency Management.................. 148 - - - - - -
Public Sector Programs..........ccoccvveeiveeineeennnns 62 78 78 78 78 78 78
Western Australian Leadership Program.......... 516 513 483 513 513 513 513
TOTAL ot 890 591 591 591 591 591 591
STATEMENT OF FINANCIAL POSITION @
(Controlled)
2016-17 2017-18 2017-18 2018-19 2019-20 2020-21 2021-22
Estimated Budget Forward Forward Forward
Actual Budget Actual Estimate Estimate Estimate Estimate
$'000 $'000 $'000 $'000 $'000 $'000 $'000
CURRENT ASSETS
Cash @SSetS.......ccvvvvveieeeiiiiieeeeeeeeeeeeeeeeeeeeeeeeens 12,710 9,686 9,522 9,261 8,995 8,728 8,728
Holding account receivables...............c..c....... 138 104 104 104 104 104 104
Receivables . 644 602 643 642 841 941 941
Other ..o 567 831 567 567 567 567 567
Total current assets........cccoevvevieeiicnieeniennene 14,059 11,223 10,836 10,574 10,507 10,340 10,340
NON-CURRENT ASSETS
Holding account receivables..............cccccuee.n. 6,890 6,967 6,879 6,944 6,990 7,018 7,018
Property, plant and equipment.. 97 73 75 33 9 4 4
Restricted cash.................. 62 138 132 203 276 350 350
Other............... 167 66 146 124 103 80 80
Total non-current assetsS..........cceeeveeeeeeeieeieeeen, 7,216 7,244 7,232 7,304 7,378 7,452 7,452
TOTAL ASSETS ..o 21,275 18,467 18,068 17,878 17,885 17,792 17,792
CURRENT LIABILITIES
Employee provisions.........cccccevvvveniiveeinnnenns 4,590 4,411 4,502 4,502 4,502 4,502 4,502
Payables............ 1,230 791 1,119 1,045 1,029 980 980
Other... 136 163 137 139 280 354 354
Total current liabilities..........c.cccoceeviiciicnee 5,956 5,365 5,758 5,686 5,811 5,836 5,836
NON-CURRENT LIABILITIES
Employee provisions.........c.ccccceevverieieinneennns 736 911 736 736 736 736 736
(011 1= SRR 4 5 4 4 4 4 4
Total non-current liabilities............c.cccooevennene 740 916 740 740 740 740 740
TOTAL LIABILITIES ...ttt 6,696 6,281 6,498 6,426 6,551 6,576 6,576
EQUITY
Contributed equity.........cccoeciiiiiiiciienee (10,046) (10,046) (12,977) (12,977) (12,977) (12,977) (12,977)
Accumulated surplus/(deficit)............cceeeenee. 24,625 22,232 24,547 24,429 24,311 24,193 24,193
Total €QUILY ..oooveeeieiieiececcceee e 14,579 12,186 11,570 11,452 11,334 11,216 11,216
TOTAL LIABILITIES AND EQUITY .....cocvevnnene 21,275 18,467 18,068 17,878 17,885 17,792 17,792

(a) Full audited financial statements are published in the agency’s Annual Report.
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STATEMENT OF CASHFLOWS @
(Controlled)

Public Sector Commission - continued

2016-17 2017-18 2017-18 2018-19 2019-20 2020-21 2021-22
Estimated Budget Forward Forward Forward
Actual Budget Actual Estimate Estimate Estimate Estimate
$'000 $'000 $'000 $'000 $'000 $'000 $'000
CASHFLOWS FROM STATE
GOVERNMENT
Service appropriations ..........ccceecveeeiieeenenennn 26,421 25,085 24,882 24,254 24,147 24,288 24,532
Holding account drawdowns..............cccccveen. 173 138 226 104 104 104 104
Royalties for Regions Fund:
Regional Community Services Fund........... 35 35 35 35 35 35 35
Receipts paid into Consolidated Account ...... - - (2,931) - - - -
Net cash provided by State Government ..... 26,629 25,258 22,212 24,393 24,286 24,427 24,636
CASHFLOWS FROM OPERATING
ACTIVITIES
Payments
Employee benefits ........cccoovvviiiiiiicicies (18,674) (19,338) (18,940) (17,957) (17,934) (17,994) (18,409)
Grants and subsidies.... (857) (591) (591) (591) (591) (591) (591)
Supplies and services.. . (2,765) (3,485) (3,485) (3,474) (3,382) (3,449) (3,067)
ACCOMMOAAtioN ........covveiiierierie e (2,446) (2,029) (2,328) (2,762) (2,777) (2,793) (2,813)
Other payments ........cccevvevieeneeneenie e (1,061) (759) (743) (729) (725) (723) (721)
Receipts ®
Sale of goods and Services..........ccccoeveerunenn 110 285 285 424 424 424 424
GST receipts . 1,189 502 502 502 502 502 502
Other reCeiptS .......eevvvverciieeiicceec e 498 108 108 108 108 108 108
Net cash from operating activities............... (24,006) (25,307) (25,192) (24,479) (24,375) (24,516) (24,567)
CASHFLOWS FROM INVESTING
ACTIVITIES
Purchase of non-current assets.............c....... (42) (138) (138) (104) (104) (104) (104)
Net cash from investing activities ............... (42) (138) (138) (104) (104) (104) (104)
NET INCREASE/(DECREASE) IN CASH
HELD ..ot 2,581 (187) (3,118) (190) (193) (193) -
Cash assets at the beginning of the reporting
PEIIOA ..o 10,191 10,011 12,772 9,654 9,464 9,271 9,078
Cash assets at the end of the reporting
PEFIOM .ot 12,772 9,824 9,654 9,464 9,271 9,078 9,078

(a) Full audited financial statements are published in the agency’s Annual Report.
(b) A determination by the Treasurer, pursuant to section 23 of the Financial Management Act 2006, provides for the retention of some cash receipts by
the Commission. Refer to the Net Appropriation Determination table below for further information. Other receipts are retained under the authority of

other relevant Acts of Parliament.

NET APPROPRIATION DETERMINATION ®

2016-17 2017-18 2017-18 2018-19 2019-20 2020-21 2021-22
Estimated Budget Forward Forward Forward
Actual Budget Actual Estimate Estimate Estimate Estimate
$'000 $'000 $'000 $'000 $'000 $'000 $'000
Sale of Goods and Services
Receipts - Sale of Goods and Services......... 110 285 285 424 424 424 424
GST Receipts
GST INput CreditS......ccoevveeieiecicreneeene 1,118 415 415 415 415 415 415
GST Receipts on Sales .........cccevveeriveenninennn 71 87 87 87 87 87 87
Other Receipts
Other RECEIPLS......eeiviiieiiiieiiceeec e 498 108 108 108 108 108 108
TOTAL oottt 1,797 895 895 1,034 1,034 1,034 1,034

(a) The moneys received and retained are to be applied to the Commission’s services as specified in the Budget Statements.
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Division 5 Governor's Establishment

Part 2 Government Administration

Appropriations, Expenses and Cash Assets

2016-17 2017-18 2017-18 2018-19 2019-20 2020-21 2021-22
Estimated Budget Forward Forward Forward
Actual Budget Actual Estimate Estimate Estimate Estimate
$'000 $'000 $'000 $'000 $'000 $'000 $'000
DELIVERY OF SERVICES
Item 8 Net amount appropriated to deliver
SEIVICES .ottt 1,529 1,457 1,457 1,430 1,594 1,592 1,593
Amount Authorised by Other Statutes
- Governor's Establishment Act 1992........... 3,244 3,288 3,283 3,456 3,525 3,582 3,639
- Salaries and Allowances Act 1975 570 570 616 575 575 575 579
Total appropriations provided to deliver
SEIVICES ..ottt 5,343 5,315 5,356 5,461 5,694 5,749 5,811
CAPITAL
Item 87 Capital Appropriation ...........cccceeenes - 1,400 4,000 1,900 - - -
TOTAL APPROPRIATIONS .....coeiiiiiiiieieiiee 5,343 6,715 9,356 7,361 5,694 5,749 5,811
EXPENSES
Total Cost Of SEIVICES .......ccccvvveivciriirieieenene 5,480 5,386 5,424 5,567 5,800 5,855 5,917
Net Cost of Services @ 5,385 5,259 5,297 5,440 5,673 5,728 5,790
CASH ASSETS ®) ..ot 640 728 513 449 414 364 435

(a) Represents Total Cost of Services (expenses) less retained revenues applied to the agency’s services. Reconciliation to the ‘Total appropriations
provided to deliver services’ includes adjustments related to movements in cash balances and other accrual items such as resources received free of
charge, receivables, payables and superannuation.

(b) As at 30 June each financial year.

Spending Changes
Recurrent spending changes, other than cashflow timing changes and non-discretionary accounting adjustments, impacting

on the agency’s Income Statement since presentation of the 2017-18 Budget to Parliament on 7 September 2017, are
outlined below:

2017-18 2018-19 2019-20 2020-21 2021-22

Estimated Budget Forward Forward Forward
Actual Estimate Estimate Estimate Estimate
$'000 $'000 $'000 $'000 $'000
Post-term EXpense AlIOWANCE.........ccueeiiiiieiiiee it 46 - - - -
State Fleet Policy and Procurement INitiatives ............cceevviieeniieiiineeiiee s 5) @) (@) (@) (5)
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Governor's Establishment - continued

Significant Issues Impacting the Agency

e The term of office of Her Excellency the Honourable Kerry Sanderson AC concluded on 30 April 2018.
The Governor-Designate, the Honourable Kim Beazley AC, was sworn in as the State’s 33" Governor on 1 May 2018.
The Establishment will continue to provide support to the State administrator during the term.

e The Establishment is committed to the preservation, appropriate use and presentation of the heritage listed
Government Domain, including Government House, the Ballroom and the Grounds. In 2018-19, the Establishment will
continue works on two major projects outlined previously in the Government Domain Conservation and Management
Plan. The roof at Government House is being repaired and restored to its original state and all air conditioning plants
replaced with an efficient, low cost and reliable alternative.

e The full-time management of the Government House Ballroom will continue in order to operate as a venue to support
the Office of the Governor and the Government and provide a venue for public community events.

Outcomes, Services and Key Performance Information

Desired Outcome

Services

Support the Governor and management of the Governor’s
Establishment.

1. Effective Support to the Governor

2. Management of the Governor’s Establishment

Service Summary

2016-17 2017-18 2017-18 2018-19 2019-20 2020-21 2021-22

Expense Estimated Budget Forward Forward Forward

P Actual Budget Actual Estimate Estimate Estimate Estimate

$'000 $'000 $'000 $'000 $'000 $'000 $'000
1. Effective Support to the Governor .............. 1,479 1,562 1,574 1,616 1,684 1,700 1,717
2. Management of the Governor's

Establishment.........c.cccooiiviiniiiice, 4,001 3,824 3,850 3,951 4,116 4,155 4,200
Total Cost Of ServiCes.......cocvvvviicnicriicniens 5,480 5,386 5,424 5,567 5,800 5,855 5,917

Services and Key Efficiency Indicators

1. Effective Support to the Governor

Support the Governor in performing the constitutional, statutory, official, ceremonial, community and civic duties

associated with the Governor’s role.

2016-17 2017-18 2017-18 2018-19
Estimated Budget Note

Actual Budget Actual Target
$'000 $'000 $'000 $'000
Total Cost of Service .. 1,479 1,562 1,574 1,616
LESS INCOME ...ttt ettt e e et s e nes - - - -
Net COSt Of SEIVICE ...........cooovviiiiiii 1,479 1,562 1,574 1,616
Employees (Full Time EQUIVAIENTS) ....ccuviviiiiiiiiiiiiieeiee e 7 7 7 7
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Governor's Establishment - continued

2. Management of the Governor’s Establishment

Effectively manage the financial and administrative requirements of the Establishment including the Asset Investment
Program, heritage building management, planning and coordinating official visits and provision of hospitality on behalf of
the State.

2016-17 2017-18 2017-18 2018-19
Estimated Budget Note

Actual Budget Actual Target
$'000 $'000 $'000 $'000
Total COSt Of SEIVICE ... 4,001 3,824 3,850 3,951
Less Income 95 127 127 127
Net COSt Of SEIVICE ... 3,906 3,697 3,723 3,824
Employees (Full Time EQUIvalents) ..., 24 26 24 24

Asset Investment Program

In 2018-19, the Establishment continues work on two projects previously outlined in the Government Domain
Conservation and Management Plan.

The roof at Government House is being repaired and restored to its original state and all air conditioning plants replaced
with an efficient, low cost and reliable alternative. The contract commenced in April 2018 and the projects are estimated to
be completed by December 2018.

Estimated Estimated 2017-18 2018-19 2019-20 2020-21 2021-22
Total Cost Expenditure Estimated Budget Forward Forward Forward
to 30-6-18 Expenditure Estimate Estimate Estimate Estimate

$'000 $'000 $'000 $'000 $'000 $'000 $'000

WORKS IN PROGRESS
Government House Restoration and Refurbishment

Air Conditioning Replacement . 3,600 2,000 2,000 1,600 - - -

Maintenance Program ............. 578 230 77 116 116 116 -

Roof Repair and Replacement 2,300 2,000 2,000 300 - - -
COMPLETED WORKS
Property, Plant and Equipment Upgrades - Equipment....... 225 225 139 - - - -
Total Cost of Asset Investment Program ............c..c....... 6,703 4,455 4,216 2,016 116 116 -
FUNDED BY
Capital APPropriation ...........cooceveriuieeiieiesiiee e 4,000 1,900 - - -
Internal Funds and Balances 216 116 116 116 -
Total FUNAING ...ooiiiiieiiie e 4,216 2,016 116 116 -
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INCOME STATEMENT @

(Controlled)

Governor's Establishment - continued

2016-17 2017-18 2017-18 2018-19 2019-20 2020-21 2021-22
Estimated Budget Forward Forward Forward
Actual Budget Actual Estimate Estimate Estimate Estimate
$'000 $'000 $'000 $'000 $'000 $'000 $'000
COST OF SERVICES
Expenses
Employee benefits ® ............cccoevveiriiiienennnn. 3,771 3,838 3,870 3,956 4,023 4,075 4,134
Supplies and services 713 589 557 588 589 589 589
Accommodation.............. 347 405 405 425 428 426 426
Depreciation and amortisation .. . 470 433 430 405 560 560 561
Other eXPENSES ....ccovvvvveiiiieiiiie e 179 121 162 193 200 205 207
TOTAL COST OF SERVICES ......cccoovvvveinenne 5,480 5,386 5,424 5,567 5,800 5,855 5,917
Income
Sale of goods and Services..........ccccoeveerninen. 91 127 127 127 127 127 127
Other revenuUe..........cccovevveiieiiieiee e 4 - - - - - -
Total INCOME ..o 95 127 127 127 127 127 127
NET COST OF SERVICES .......ccccoooviiieiienen. 5,385 5,259 5,297 5,440 5,673 5,728 5,790
INCOME FROM STATE GOVERNMENT
Service appropriations ..........ccceeevvevveereeesinnnns 5,343 5,315 5,356 5,461 5,694 5,749 5,811
Resources received free of charge................ 12 30 30 30 30 30 30
TOTAL INCOME FROM STATE
GOVERNMENT ...t 5,355 5,345 5,386 5,491 5,724 5,779 5,841
SURPLUS/(DEFICIENCY) FOR THE
PERIOD.......cooiiiiiiicieeie et (30) 86 89 51 51 51 51

(a) Full audited financial statements are published in the agency’s Annual Report.

(b) The Full Time Equivalents for 2016-17 Actual, 2017-18 Estimated Actual and 2018-19 Budget Estimate are 31, 31 and 31 respectively.
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STATEMENT OF FINANCIAL POSITION @

(Controlled)
2016-17 2017-18 2017-18 2018-19 2019-20 2020-21 2021-22
Estimated Budget Forward Forward Forward
Actual Budget Actual Estimate Estimate Estimate Estimate
$'000 $'000 $'000 $'000 $'000 $'000 $'000
CURRENT ASSETS
Cash asSetS......ccoovvveeiiiiiii e 626 674 499 434 369 304 355
Receivables. 47 10 47 a7 a7 47 47
Other ..o 22 7 22 22 22 22 22
Total current assetS.......ccoocveerveeiiieeiiiee e, 695 691 568 503 438 373 424
NON-CURRENT ASSETS
Holding account receivables..............ccccueenn. 1,889 2,319 2,319 2,724 3,284 3,844 4,405
Property, plant and equipment.. . 31,262 34,046 35,063 36,682 36,246 35,810 35,257
Restricted cash.................. . 14 54 14 15 45 60 80
Other. oo 850 801 835 827 819 811 803
Total non-current assetsS.........cccoeeeeeeeeeeiieeeeeeen, 34,015 37,220 38,231 40,248 40,394 40,525 40,545
TOTAL ASSETS ...ttt 34,710 37,911 38,799 40,751 40,832 40,898 40,969
CURRENT LIABILITIES
Employee provisions.........cccccevvvveniiveeinnnenns 438 418 438 438 438 438 438
Other.ciiiiiie e 53 71 53 54 84 99 119
Total current liabilities.........cccooovveeiiieeeiiieenn 491 489 491 492 522 537 557
NON-CURRENT LIABILITIES
Employee provisions.........c.cccccvevverivieinnecnns 71 78 71 71 71 71 71
Total non-current liabilities.............ccccoovvveinneen. 71 78 71 71 71 71 71
TOTAL LIABILITIES ...t 562 567 562 563 593 608 628
EQUITY
Contributed eqUIty.........cccveeriiieniieeiiee e 3,635 5,035 7,635 9,535 9,535 9,535 9,535
Accumulated surplus/(deficit). . 2,747 3,028 2,836 2,887 2,938 2,989 3,040
RESEIVES ...ttt 27,766 29,281 27,766 27,766 27,766 27,766 27,766
Total EQUILY «ovveeeeeieee e 34,148 37,344 38,237 40,188 40,239 40,290 40,341
TOTAL LIABILITIES AND EQUITY ....coeeeneee. 34,710 37,911 38,799 40,751 40,832 40,898 40,969

(a) Full audited financial statements are published in the agency’s Annual Report.
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Governor's Establishment - continued

STATEMENT OF CASHFLOWS @
(Controlled)

2016-17 2017-18 2017-18 2018-19 2019-20 2020-21 2021-22
Estimated Budget Forward Forward Forward
Actual Budget Actual Estimate Estimate Estimate Estimate
$'000 $'000 $'000 $'000 $'000 $'000 $'000
CASHFLOWS FROM STATE
GOVERNMENT
Service appropriations. . 4,885 4,885 4,926 5,056 5,134 5,189 5,250
Capital appropriation..........ccccceeeviveeinveennnnnn - 1,400 4,000 1,900 - - -
Net cash provided by State Government ..... 4,885 6,285 8,926 6,956 5,134 5,189 5,250
CASHFLOWS FROM OPERATING
ACTIVITIES
Payments
Employee benefits ........cccoovviiiiiiiiiiiicice (3,746) (3,838) (3,875) (3,960) (3,998) (4,065) (4,119)
Supplies and services.. (709) (559) (522) (553) (554) (554) (554)
Accommodation. . (347) (405) (405) (425) (428) (426) (426)
Other payments ........cccevvveeriieeniiee e (305) (179) (225) (256) (263) (268) (270)
Receipts ®
Sale of goods and Services..........ccccovveeerunnnn 58 127 127 127 127 127 127
GST reCeIPLS....eivierierieeiie et 129 63 63 63 63 63 63
Net cash from operating activities................. (4,920) (4,791) (4,837) (5,004) (5,053) (5,123) (5,179)
CASHFLOWS FROM INVESTING
ACTIVITIES
Purchase of non-current assets.............c....... (240) (1,616) (4,216) (2,016) (116) (116) -
Proceeds from sale of non-current assets...... 4 - - - - - -
Net cash from investing activities ............... (236) (1,616) (4,216) (2,016) (116) (116) -
NET INCREASE/(DECREASE) IN CASH
HELD ..ottt (271) (122) (127) (64) (35) (50) 71
Cash assets at the beginning of the reporting
PEIIOA ..o 911 850 640 513 449 414 364
Cash assets at the end of the reporting
PO .ot 640 728 513 449 414 364 435

(a) Full audited financial statements are published in the agency’s Annual Report.

(b) A determination by the Treasurer, pursuant to section 23 of the Financial Management Act 2006, provides for the retention of some cash receipts by
the Establishment. Refer to the Net Appropriation Determination table below for further information. Other receipts are retained under the authority
of other relevant Acts of Parliament.

NET APPROPRIATION DETERMINATION ®

2016-17 2017-18 2017-18 2018-19 2019-20 2020-21 2021-22
Estimated Budget Forward Forward Forward
Actual Budget Actual Estimate Estimate Estimate Estimate
$'000 $'000 $'000 $'000 $'000 $'000 $'000
Sale of Goods and Services
Sale of Goods and Services ..........c.ccevvvevnenne 58 127 127 127 127 127 127
GST Receipts
GST INput CreditS......ccoveiveiieieeseresieeee 120 61 61 61 61 61 61
GST Receipts on Sales 9 2 2 2 2 2 2
TOTAL ettt 187 190 190 190 190 190 190

(a) The moneys received and retained are to be applied to the Establishment’s services as specified in the Budget Statements.
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Division 6 Western Australian Electoral Commission

Part 2 Government Administration

Appropriations, Expenses and Cash Assets

2016-17 2017-18 2017-18 2018-19 2019-20 2020-21 2021-22
Estimated Budget Forward Forward Forward
Actual Budget Actual Estimate Estimate Estimate Estimate
$'000 $'000 $'000 $'000 $'000 $'000 $'000
DELIVERY OF SERVICES
Item 9 Net amount appropriated to deliver
SEIVICES ..oiiiiiiieiiee ettt 25,803 7,127 7,108 6,470 6,842 25,512 7,135
Amount Authorised by Other Statutes
- Electoral Act 1907 ......ccccevvviiniiiiiiieceenn 4,800 200 - 800 1,600 4,498 -
- Industrial Relations Act 1979 ... 116 116 116 116 116 116 116
- Salaries and Allowances Act 1975 429 429 429 429 429 429 434
Total appropriations provided to deliver
SEIVICES ...viirieirieiiee sttt 31,148 7,872 7,653 7,815 8,987 30,555 7,685
TOTAL APPROPRIATIONS .....ccooiiiiiiieinenne 31,148 7,872 7,653 7,815 8,987 30,555 7,685
EXPENSES
Total Cost Of SErVICES .......cevverieiiiiiiierieiiene 30,822 11,881 13,360 9,343 13,421 31,793 12,323
Net Cost of Services @............cccoevveverirrererennn. 30,476 9,381 7,740 8,888 7,801 31,689 6,619
CASH ASSETS ® it 2,250 1,441 1,687 607 1,827 727 1,827

(a) Represents Total Cost of Services (expenses) less retained revenues applied to the agency’s services. Reconciliation to the ‘Total appropriations
provided to deliver services’ includes adjustments related to movements in cash balances and other accrual items such as resources received free of

charge, receivables, payables and superannuation.
(b) As at 30 June each financial year.

Spending Changes

Recurrent spending changes, other than cashflow timing changes and non-discretionary accounting adjustments, impacting
on the agency’s Income Statement since presentation of the 2017-18 Budget to Parliament on 7 September 2017, are

outlined below:

2017-18 2018-19 2019-20 2020-21 2021-22
Estimated Budget Forward Forward Forward
Actual Estimate Estimate Estimate Estimate
$'000 $'000 $'000 $'000 $'000
2018-19 Streamlined Budget Process Incentive FUNding.........cccccoovveeiiveennns - 63 - - -
Electoral Act 1907 - Political Funding . (302) - - (302) -
Government Office Accommodation Reform Program ..........ccccceevviieniiieennnns 1) - 1 2 3
New Public Sector Wages POJICY .........couvieiiiieiiiieiiie e 17) (28) (41) (54) -
Revisions to Own Source Revenue Estimates .. . 2,000 1,100 2,000 1,100 2,000
State Fleet Policy and Procurement INitiatives ............cccevviieeniieiiiieesiiee s 1) 2) 3) 3) 3)

Significant Issues Impacting the Agency

e The Office of the Electoral Distribution Commissioners is supported by the Commission for the next distribution of
electoral boundaries. This project will run over the period 2018-19 to 2019-20 with a total cost of $2.4 million.
The funding will be spent on infrastructure to facilitate the public consultation process and the resulting review of
electoral boundaries ahead of the next State General Election in March 2021.
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Western Australian Electoral Commission - continued

Outcomes, Services and Key Performance Information

Relationship to Government Goals

Broad government goals are supported at agency level by specific outcomes. Agencies deliver services to achieve these
outcomes. The following table illustrates the relationship between the agency’s service and desired outcome, and the
government goal it contributes to. The key effectiveness indicators measure the extent of impact of the delivery of services
on the achievement of desired outcomes. The key efficiency indicators monitor the relationship between the service
delivered and the resources used to produce the service.

Government Goal Desired Outcome Service
Sustainable Finances: Western Australian electors 1. Provision of Independent, Impartial and Efficient Electoral Services to
participate in independent and Electors for Parliament and Other Electoral Clients

Responsible financial | impartial elections or referenda
management and better service | conducted by the Commission
delivery. as part of democratic
processes.

Service Summary

2016-17 2017-18 2017-18 2018-19 2019-20 2020-21 2021-22
Expense Estimated Budget Forward Forward Forward
P Actual Budget Actual Estimate Estimate Estimate Estimate
$'000 $'000 $'000 $'000 $'000 $'000 $'000
1. Provision of Independent, Impartial and
Efficient Electoral Services to Electors for
Parliament and Other Electoral Clients ........ 30,822 11,881 13,360 9,343 13,421 31,793 12,323
Total Cost Of Services.......cccvevnecicniciiens 30,822 11,881 13,360 9,343 13,421 31,793 12,323

Outcomes and Key Effectiveness Indicators @

2016-17 2017-18 2017-18 2018-19
Estimated Budget Note
Actual Budget Actual Target
Outcome: Western Australian electors participate in independent
and impartial elections or referenda conducted by the Commission
as part of democratic processes:
The number of relevant breaches of ‘Declaration by Officer’ (Forms 1)
upheld by a Court of Disputed Returns ®.............c.cccoeeviiiiviiicieeecees nil nil nil nil
Percentage of eligible Western Australian electors on the State Electoral
RO Ottt 92.7% 93% 95.4% 95.4%
Percentage of enrolled electors voting in State general elections
(or by-elections) or referenda.............ceeviieiiiiiiiii e 86.6% n/a 66.6% n/a 1
Average percentage of enrolled electors voting in local government
ordinary (or extraordinary) postal elections or referenda conducted by
the COMMISSION ...ttt 30.7% 27.3% 34.4% n/a 2

(a) Further detail in support of the key effectiveness indicators is provided in the agency’s Annual Report.

(b) The number of relevant breaches of ‘Declaration by Officer’ forms is an indicator which reflects the Commission’s objective of conducting
independent elections.

(c) The percentage of eligible electors on the State electoral roll is an indicator that provides a link to the Commission’s objective of enabling electors to
participate in the electoral process. It is estimated that there will be 1,652,464 enrolled electors out of an estimated eligible population of
1,733,116 people as at 30 June 2019.
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Western Australian Electoral Commission - continued

Explanation of Significant Movements

(Notes)

1.

The 2017-18 Estimated Actual of 66.6% relates to the enrolled electors who voted in the Cottesloe by-election only.
There is no indicator for the 2018-19 Budget Target, as there is no planned State Government election, by-election
or referenda.

The 2017-18 Estimated Actual of 34.4% relates to the enrolled electors who voted in both local government ordinary
and extraordinary elections. There is no indicator for the 2018-19 Budget Target, as there is no planned
local government election, extraordinary or referenda.

Services and Key Efficiency Indicators

1. Provision of Independent, Impartial and Efficient Electoral Services to Electors for Parliament and Other

Electoral Clients

Provision of an impartial, independent and efficient electoral service to Parliamentary and non-Parliamentary electoral

customers.
2016-17 2017-18 2017-18 2018-19
Estimated Budget Note
Actual Budget Actual Target
$'000 $'000 $'000 $'000
Total COSt Of SEIVICE ...t 30,822 11,881 13,360 9,343 1
LSS INCOME ...t e e et e e e e e e e e e e e e aa e e e e eeeraa e e eeeraanes 346 2,500 5,620 455 2
Net COSt Of SEIVICE ..........cooooiiiiiiiiiiiii 30,476 9,381 7,740 8,888
Employees (Full Time EQUIVAIENTS) ...cccvveiiiieiiiieiiiie e 45 46 44 44
Efficiency Indicators
Average Cost per Elector of Providing Electoral Services (Enrolment and
Election ManagemMENL)..........ccueeiuieireeiiieiieeieesteesteesiee e saeeseesreeneeeve e $5.76 $4.66 $4.64 $4.49 3
Average Cost per Elector of Conducting State General Elections
(or By-elections) or Referenda EVENLS..........ccccceeevvieiieiieeiecie e $11.01 n/a $8.98 n/a 4
Average Cost per Elector of Conducting Local Government Ordinary
(or Extraordinary) Elections Conducted by the Commission..............cc.c.... $3.82 $2.46 $3.00 n/a 5

Explanation of Significant Movements

(Notes)

1.
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The Total Cost of Service is expected to decrease by $4 million (30%) between the 2017-18 Estimated Actual and the
2018-19 Budget Target, primarily due to the completion of the State General Election project (multi-voter and
non-voter project) in 2017-18 and the local government biennial election held in October 2017.

The income from sales of goods and services is expected to decrease by $5.2 million (92%) between the
2017-18 Estimated Actual and the 2018-19 Budget Target, primarily due to the recoup of the costs associated with
the conduct of local government biennial elections in 2017-18.

The 2018-19 Budget Target is slightly lower compared to the 2017-18 Estimated Actual, as no major management
and structural changes to the provision of electoral services are expected. Although the 2018-19 Budget Target has a
slightly higher number of enrolled electors (by 27,802), overall delivery costs are expected to remain stable.

The 2017-18 Estimated Actual average cost of $8.98 relates to the Cottesloe by-election only. There is no indicator for
the 2018-19 Budget Target, as there is no planned State Government election, by-election or referenda in 2018-19.

In the 2016-17 Actual, there were 11 extraordinary elections conducted, of which 10 proceeded to election. The cost
of $3.82 for the 2016-17 Actual is based on the 45835 electors at a total cost of $175,172.
The 2017-18 Estimated Actual includes a biennial local government election and extraordinary elections, which
results in a slight decrease in the Average Cost per Elector to $3.00. The decrease in the Average Cost per Elector is
due to a significant increase in the number of electors (1,629,221) in 2017-18 at a total cost of $4.9 million. There is
no indicator for the 2018-19 Budget Target, as there is no planned local government biennial election, extraordinary
or referenda.



Western Australian Electoral Commission - continued

Asset Investment Program

The Asset Investment Program in 2018-19 continues to implement the Commission’s Strategic Asset Plan with $117,000
funded from the Holding Account.

Estimated Estimated 2017-18 2018-19 2019-20 2020-21 2021-22

Total Cost Expenditure Estimated Budget Forward Forward Forward
to 30-6-18 Expenditure Estimate Estimate Estimate Estimate
$'000 $'000 $'000 $'000 $'000 $'000 $'000
COMPLETED WORKS
Asset Replacement
2016-17 Program.......ccceeiiurieeeeeeaaiiieeeeeeeaiieeeee e e eiiaeeea e 50 50 24
2017-18 Program......cceeeeiiurieeeeeaaaitreieeesaaitreeeeesssiineeeeees 50 50 50
Information and Communications Technology (ICT)
System Upgrade
2016-17 Program.......cceeeiiurieeeeeeaaiiieeeeeesaiseeeeeesssiineeeeees 67 67 67
2017-18 Program.......ccccouurmemieeeinireeeeeessirreeneesssnneeeeens 67 67 67
NEW WORKS
Asset Replacement
2018-19 Program 50 - - 50

50 - - = 50

2019-20 Program -

2020-21 Program 50 - - - - 50 -

2021-22 Program 50 - - - - - 50
ICT System Upgrade

2018-19 Program 67 - - 67 -

2019-20 Program 67 - - - 67 -

2020-21 Program 67 - - - - 67 _

2021-22 Program 67 - - - - - 67
Total Cost of Asset Investment Program ............cccceuaes 702 234 208 117 117 117 117
FUNDED BY
Drawdowns from the Holding Account ............ccccvveeieeennnes 117 117 117 117 117
Internal Funds and BalanCes...........cccoovviienienieniesieeneeas 91 - - - -
Total FUNAING...cooiiiiiiiee s 208 117 117 117 117

Financial Statements

Income Statement

Expenses

The Total Cost of Services is expected to decrease by $4 million (30%) between the 2017-18 Estimated Actual and
the 2018-19 Budget Estimate. This is primarily due to the State General Election multi-voter and non-voter project,
which was completed in January 2018, as well as the local government biennial election held in October 2017.

The decrease in grants and subsidies from the 2017-18 Estimated Actual to the 2018-19 Budget Estimate is due to the final
payment of political funding reimbursement being completed in 2017-18.

The decrease in employee benefits, supplies and services and other expenses from the 2017-18 Estimated Actual to the
2018-19 Budget Estimate is due to the State General Election multi-voter and non-voter project, which was completed in
January 2018, as well as the local government biennial election held in October 2017.

Income

The income from sales of goods and services is expected to decrease by $5.2 million (92%) from the
2017-18 Estimated Actual to the 2018-19 Budget Estimate, primarily due to the recoup of the cost associated with the
conduct of local government biennial elections.

Statement of Cashflows

The decrease in cash balances of $1 million between the 2017-18 Estimated Actual and the 2018-19 Budget Estimate is
due to preliminary spending in preparation for the 2019 Local Government Biennial Election.
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Western Australian Electoral Commission - continued

INCOME STATEMENT @
(Controlled)

2016-17 2017-18 2017-18 2018-19 2019-20 2020-21 2021-22
Estimated Budget Forward Forward Forward
Actual Budget Actual Estimate Estimate Estimate Estimate
$'000 $'000 $'000 $'000 $'000 $'000 $'000
COST OF SERVICES
Expenses
Employee benefits ® ...........cccoovviiriicenn 15,621 4,455 5,995 4,931 5,995 16,256 6,153
Grants and subsidies © .. . 4,277 523 221 - - 4,498 -
Supplies and ServiCes........ccooveviveeiiveennnennn 6,542 4,013 4,670 2,156 4,820 6,669 3,773
ACCOMMOAALION ......eveeriiiiiiieeiee e 2,165 2,045 1,686 1,672 1,688 2,370 1,690
Depreciation and amortisation .. . 265 117 117 117 117 117 117
Other eXPENSES ........cvveviieeriiieeiiee e 1,952 728 671 467 801 1,883 590
TOTAL COST OF SERVICES .....ccccoveveienienne 30,822 11,881 13,360 9,343 13,421 31,793 12,323
Income
Sale of goods and Services..........cccceeveeennenn. 346 2,500 5,620 455 5,620 104 5,704
Total INCOMEe ..ccoeeeiieiieeiee 346 2,500 5,620 455 5,620 104 5,704
NET COST OF SERVICES.......cccccoviririeiene 30,476 9,381 7,740 8,888 7,801 31,689 6,619
INCOME FROM STATE GOVERNMENT
Service appropriations ...........ccceveveeiiveesiinennn 31,148 7,872 7,653 7,815 8,987 30,555 7,685
Resources received free of charge 69 34 34 60 34 34 34
TOTAL INCOME FROM STATE
GOVERNMENT ..ottt 31,217 7,906 7,687 7,875 9,021 30,589 7,719
SURPLUS/(DEFICIENCY) FOR THE
PERIOD......ctiieieeiieieeee et 741 (1,475) (53) (1,013) 1,220 (1,100) 1,100
(@) Full audited financial statements are published in the agency’s Annual Report.
(b) The Full Time Equivalents for 2016-17 Actual, 2017-18 Estimated Actual and 2018-19 Budget Estimate are 45, 44 and 44 respectively.
(c) Refer to the Details of Controlled Grants and Subsidies table below for further information.
DETAILS OF CONTROLLED GRANTS AND SUBSIDIES
2016-17 2017-18 2017-18 2018-19 2019-20 2020-21 2021-22
Estimated Budget Forward Forward Forward
Actual Budget Actual Estimate Estimate Estimate Estimate
$'000 $'000 $'000 $'000 $'000 $'000 $'000
Public Funding of Political Parties and
Candidates in State Elections............cccccee.... 4,277 523 221 - - 4,498 -
TOTAL oottt 4,277 523 221 - - 4,498 -
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Western Australian Electoral Commission - continued

STATEMENT OF FINANCIAL POSITION @

(Controlled)
2016-17 2017-18 2017-18 2018-19 2019-20 2020-21 2021-22
Estimated Budget Forward Forward Forward
Actual Budget Actual Estimate Estimate Estimate Estimate
$'000 $'000 $'000 $'000 $'000 $'000 $'000
CURRENT ASSETS
Cash @SSetS.......ccvvvvveiieeiieiieieieeeeeeeeeeeeeeeeeeeeens 2,237 1,423 1,665 576 1,787 677 1,763
Holding account receivables.. . 117 117 117 117 117 117 117
Receivables ..o 368 440 435 502 502 502 502
Other .. 174 20 174 174 174 174 174
Total current assetsS.........ccceeeeeeeeeeeieeieeeeeeeeeee 2,896 2,000 2,391 1,369 2,580 1,470 2,556
NON-CURRENT ASSETS
Holding account receivables..............cccccueenn. 491 458 491 491 491 491 491
Property, plant and equipment.. . 144 302 235 235 235 235 235
Intangibles ...........ccoveeiennnn. . 1,576 1,607 1,576 1,576 1,576 1,576 1,576
Restricted cash.. . 13 18 22 31 40 50 64
Other ..o 6 15 6 6 6 6 6
Total non-current assets..........ccceeeeeeeeeeieeeeeeeen, 2,230 2,400 2,330 2,339 2,348 2,358 2,372
TOTAL ASSETS ..coiiiiiiiieeeeeeieee e 5,126 4,400 4,721 3,708 4,928 3,828 4,928
CURRENT LIABILITIES
Employee provisions.........c.ccccvvvvenineeinneenns 931 739 803 803 803 803 803
Payables............ . 10 233 32 32 32 32 32
Other ..o 206 65 225 225 225 225 225
Total current liabilities..........c.cccocveviciciicies 1,147 1,037 1,060 1,060 1,060 1,060 1,060
NON-CURRENT LIABILITIES
Employee provisions...........cccccvvvverieieinnecnns 158 182 195 195 195 195 195
Other .. 2 2 2 2 2 2 2
Total non-current liabilities..............cccooeveinene 160 184 197 197 197 197 197
TOTAL LIABILITIES ...t 1,307 1,221 1,257 1,257 1,257 1,257 1,257
EQUITY
Contributed equity.........cccveevviieniiiciiicen 1,026 876 724 724 724 724 724
Accumulated surplus/(defiCit)...........cccvvereennn. 2,793 2,303 2,740 1,727 2,947 1,847 2,947
Total @qUILY ..oocveeiieiccce e 3,819 3,179 3,464 2,451 3,671 2,571 3,671
TOTAL LIABILITIES AND EQUITY .....cocvevnnene 5,126 4,400 4,721 3,708 4,928 3,828 4,928

(a) Full audited financial statements are published in the agency’s Annual Report.
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Western Australian Electoral Commission - continued

STATEMENT OF CASHFLOWS @
(Controlled)

2016-17 2017-18 2017-18 2018-19 2019-20 2020-21 2021-22
Estimated Budget Forward Forward Forward
Actual Budget Actual Estimate Estimate Estimate Estimate
$'000 $'000 $'000 $'000 $'000 $'000 $'000
CASHFLOWS FROM STATE
GOVERNMENT
Service appropriations.... 31,031 7,755 7,536 7,698 8,870 30,438 7,568
Holding account drawdowns 117 117 117 117 117 117 117
Receipts paid into Consolidated Account ...... - - (302) - - - -
Net cash provided by State Government ..... 31,148 7,872 7,351 7,815 8,987 30,555 7,685
CASHFLOWS FROM OPERATING
ACTIVITIES
Payments
Employee benefits ........cccoovviiiiiiiiiciicnce (15,527) (4,469) (6,130) (4,818) (5,953) (16,257) (6,175)
Grants and subsidies... (4,277) (523) (221) - - (4,498) -
Supplies and services.. (6,439) (4,081) (4,608) (2,156) (4,820) (6,669) (3,737)
Accommodation........ . (2,333) (2,075) (1,688) (1,672) (1,688) (2,370) (1,690)
Other payments ........cccoecveveeieeiieneeneneene (3,266) (1,314) (1,294) (942) (1,424) (2,628) (1,185)
Receipts ®
Sale of goods and Services..........ccccovuveerunnnn 366 2,500 5,620 315 5,620 104 5,704
GST reCeIPLS....ecvierieerieciie e 1,163 615 615 495 615 780 615
Net cash from operating activities................ (30,313) (9,347) (7,706) (8,778) (7,650) (31,538) (6,468)
CASHFLOWS FROM INVESTING
ACTIVITIES
Purchase of non-current assets.............c....... (26) (117) (208) (117) (117) (117) (117)
Net cash from investing activities ............... (26) (117) (208) a17) 117 (117) (117)
NET INCREASE/(DECREASE) IN CASH
HELD ..ot 809 (1,592) (563) (1,080) 1,220 (1,100) 1,100
Cash assets at the beginning of the reporting
PEIIOA ..o 1,441 3,033 2,250 1,687 607 1,827 727
Cash assets at the end of the reporting
PO ..o 2,250 1,441 1,687 607 1,827 727 1,827

(a) Full audited financial statements are published in the agency’s Annual Report.

(b) A determination by the Treasurer, pursuant to section 23 of the Financial Management Act 2006, provides for the retention of some cash receipts by
the Commission. Refer to the Net Appropriation Determination table below for further information. Other receipts are retained under the authority of
other relevant Acts of Parliament.
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NET APPROPRIATION DETERMINATION ®

Western Australian Electoral Commission - continued

2016-17 2017-18 2017-18 2018-19 2019-20 2020-21 2021-22
Estimated Budget Forward Forward Forward
Actual Budget Actual Estimate Estimate Estimate Estimate
$'000 $'000 $'000 $'000 $'000 $'000 $'000
Sale of Goods and Services
Local Government RECOUPS .........ccccvvernireenne 195 2,500 5,600 - 5,600 - 5,600
Extraneous Elections.............ccoccvveviiiciniecnns 127 - - - - - -
(@)1 1T USRS 44 - 20 315 20 104 104
GST Receipts
GST Receipt 0n Sales ........ccoceeveverierieieins 34 480 480 375 480 550 480
GST Input Credits . 1,129 135 135 120 135 230 135
TOTAL ettt 1,529 3,115 6,235 810 6,235 884 6,319
(a) The moneys received and retained are to be applied to the Commission’s services as specified in the Budget Statements.
DETAILS OF ADMINISTERED TRANSACTIONS
2016-17 2017-18 2017-18 2018-19 2019-20 2020-21 2021-22
Estimated Budget Forward Forward Forward
Actual Budget Actual Estimate Estimate Estimate Estimate
$'000 $'000 $'000 $'000 $'000 $'000 $'000
INCOME
Fines
NON-VOters FiNe .........ccocvevvevieiiiieecceee - - 800 - - 600 800
TOTAL ADMINISTERED INCOME............c..c... - - 800 - - 600 800
EXPENSES
Other
Payment to Consolidated Account.............. - - 800 - - 600 800
TOTAL ADMINISTERED EXPENSES............. - - 800 - - 600 800
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Division 7 Salaries and Allowances Tribunal

Part 2 Government Administration

Appropriations, Expenses and Cash Assets

2016-17 2017-18 2017-18 2018-19 2019-20 2020-21 2021-22
Estimated Budget Forward Forward Forward
Actual Budget Actual Estimate Estimate Estimate Estimate
$'000 $'000 $'000 $'000 $'000 $'000 $'000
DELIVERY OF SERVICES
Item 10 Net amount appropriated to
deliVer SErviCes.....cocoviiiiieieie e 1,084 1,091 1,086 1,101 1,093 1,095 1,091
Total appropriations provided to deliver
LY=LV o =T 1,084 1,091 1,086 1,101 1,093 1,095 1,091
TOTAL APPROPRIATIONS .....cccoiirieiieienienne 1,084 1,091 1,086 1,101 1,093 1,095 1,091
EXPENSES
Total Cost of Services ... . 780 1,109 1,104 1,119 1,111 1,113 1,108
Net Cost of Services @..........c.ccovvveereriereenenn. 736 1,073 1,068 1,083 1,075 1,110 1,106
CASHASSETS ® i 1,877 1,588 83 122 161 167 173

(a) Represents Total Cost of Services (expenses) less retained revenues applied to the agency’s services. Reconciliation to the ‘Total appropriations
provided to deliver services’ includes adjustments related to movements in cash balances and other accrual items such as resources received free of
charge, receivables, payables and superannuation.

(b) As at 30 June each financial year.

Spending Changes
Recurrent spending changes, other than cashflow timing changes and non-discretionary accounting adjustments, impacting

on the agency’s Income Statement since presentation of the 2017-18 Budget to Parliament on 7 September 2017, are
outlined below:

2017-18 2018-19 2019-20 2020-21 2021-22

Estimated Budget Forward Forward Forward
Actual Estimate Estimate Estimate Estimate
$'000 $'000 $'000 $'000 $'000
2018-19 Streamlined Budget Process Incentive FUNding..........c.cccvevvivvennnen, - 11 - - -
New Public Sector Wages Policy . 4) 9) (13) (18) -
State Fleet Policy and Procurement Initiatives ............ccccooveeiniiieiiieinieeenee, (1) 2) (2) ) 3)

Significant Issues Impacting the Agency

e As part of the Government’s commitment to responsible financial management, the Salaries and Allowances
Amendment (Debt and Deficit Remediation) Act 2018 commenced in February 2018 and will impact on how the
Tribunal conducts its inquiries by capping the amount of remuneration that may be provided to office holders within the
Tribunal’s jurisdiction.
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Salaries and Allowances Tribunal - continued

Resource Agreement

The following performance information (financial and non-financial) is the subject of a Resource Agreement signed by the
Minister, Accountable Authority and Treasurer under Part 3, Division 5 of the Financial Management Act 2006.

Outcomes, Services and Key Performance Information

Desired Outcome Service

A fair and equitable system of remuneration for the Governor, 1. Support Services to the Salaries and Allowances Tribunal
Members of Parliament, Senior Government Officers, Local
Government Chief Executive Officers (CEOs), Judicial and
Magisterial Officers, superannuation benefits for Members of
Parliament and fees, expenses and allowances for Local
Government elected council members.

Service Summary

2016-17 2017-18 2017-18 2018-19 2019-20 2020-21 2021-22
Expense Estimated Budget Forward Forward Forward
P Actual Budget Actual Estimate Estimate Estimate Estimate
$'000 $'000 $'000 $'000 $'000 $'000 $'000
1. Support Services to the Salaries and
Allowances Tribunal ...........c.cccoveiiiiiinenns 780 1,109 1,104 1,119 1,111 1,113 1,108
Total Cost of Services.......ccccceeeeiiiiiiiiin. 780 1,109 1,104 1,119 1,111 1,113 1,108

Outcomes and Key Effectiveness Indicators

2016-17 2017-18 2017-18 2018-19
Estimated Budget Note
Actual Budget Actual Target
Outcome: A fair and equitable system of remuneration for the
Governor, Members of Parliament, Senior Government Officers,
Local Government Chief Executive Officers (CEOs), Judicial and
Magisterial Officers, superannuation benefits for Members of
Parliament and fees, expenses and allowances for Local
Government elected council members:
Quantity - determinatioNS/TEPOIS .........ceeiveieiiiieeiiee e e rtiee e sbee e e a7 42 41 40
Quality - Tribunal satisfaction with the quality of service provided................... 100% 100% 100% 100%
Timeliness - Tribunal satisfaction with timeliness of service provided............. 100% 100% 100% 100%
The extent to which the Tribunal is satisfied with the support services provided .... 100% 100% 100% 100%
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Salaries and Allowances Tribunal - continued

Services and Key Efficiency Indicators

1. Support Services to the Salaries and Allowances Tribunal

Support services assist the Tribunal to:

e determine the remuneration paid or provided to holders of certain public offices including the Governor,
Members of Parliament, Senior Government Officers, Industrial Relations Commissioners, full-time members of the
State Administrative Tribunal, local government CEOs and University Governing Council members; determine certain
matters relating to the superannuation benefits for Members of Parliament; determine the fees, expenses and allowances
to be paid or reimbursed to local government elected council members; and

e report on remuneration to be paid or provided to members of the Judiciary and Magistracy.

2016-17 2017-18 2017-18 2018-19
Estimated Budget Note
Actual Budget Actual Target
$'000 $'000 $'000 $'000

Total COSt Of SEIVICE ... 780 1,109 1,104 1,119
LESS INCOME ...ttt s 44 36 36 36
Net COSt Of SEIVICE ..o 736 1,073 1,068 1,083
Employees (Full Time EQUivalents) ..., 3 3 3 3
Efficiency Indicators
Cost (Efficiency) - Average Cost per Determination REPOrt .........cccccvvvverirnne $16,596 $26,405 $26,951 $27,750 1

Explanation of Significant Movements

(Notes)

1. A higher than expected number of determinations during 2016-17 resulted in a lower Average Cost per
Determination Report in the financial year. The Tribunal expects the volume of determinations in 2018-19 and the
following years will be steady and similar to levels in 2017-18, which results in a higher Average Cost per

Determination Report.
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Financial Statements

Statement of Financial Position

Salaries and Allowances Tribunal - continued

The reduction in cash assets in 2017-18 relates to the return of surplus cash of $1.8 million to the Consolidated Account.

INCOME STATEMENT

(Controlled)

2016-17 2017-18 2017-18 2018-19 2019-20 2020-21 2021-22
Estimated Budget Forward Forward Forward
Actual Budget Actual Estimate Estimate Estimate Estimate
$'000 $'000 $'000 $'000 $'000 $'000 $'000
COST OF SERVICES
Expenses
Employee benefits @ ............ccccooveiierieiiennn 528 536 532 546 538 541 546
Supplies and services. 60 383 383 402 406 411 411
Accommodation.................... 156 152 152 148 146 144 144
Depreciation and amortisation. . 28 28 28 15 13 10 -
Other EXPENSES .....covuviveiiieeiiieeeiiee e 8 10 9 8 8 7 7
TOTAL COST OF SERVICES ........ccoovvvveeennn. 780 1,109 1,104 1,119 1,111 1,113 1,108
Income
Grants and subsidies............coccevecrieniennens 41 33 33 33 33 - -
Other revenue..........ccooevveiiieiiiciic e 3 3 3 3 3 3 2
Total INCOME ... 44 36 36 36 36 3 2
NET COST OF SERVICES. .........cccoovviveiennn. 736 1,073 1,068 1,083 1,075 1,110 1,106
INCOME FROM STATE GOVERNMENT
Service appropriations...........ccceveveernveennnenn 1,084 1,091 1,086 1,101 1,093 1,095 1,091
Resources received free of charge................ 15 15 15 15 15 15 15
TOTAL INCOME FROM STATE
GOVERNMENT ..ot 1,099 1,106 1,101 1,116 1,108 1,110 1,106
SURPLUS/(DEFICIENCY) FOR THE
PERIOD.......ootiiiieiie et 363 33 33 33 33 - -

(@) The Full Time Equivalents for 2016-17 Actual, 2017-18 Estimated Actual and 2018-19 Budget Estimate are 3, 3 and 3 respectively.
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Salaries and Allowances Tribunal - continued

STATEMENT OF FINANCIAL POSITION

(Controlled)
2016-17 2017-18 2017-18 2018-19 2019-20 2020-21 2021-22
Estimated Budget Forward Forward Forward
Actual Budget Actual Estimate Estimate Estimate Estimate
$'000 $'000 $'000 $'000 $'000 $'000 $'000
CURRENT ASSETS
Cash @SSetS......cccevvveeieeiieeeieeeeeeeeeeeeeeeeeeeeeeeeens 1,874 1,584 78 115 152 156 162
Receivables ... 5 13 14 15 17 14 8
Total current assetsS........cccoeeeeeeeieeiieeiieeeeeeeeee 1,879 1,597 92 130 169 170 170
NON-CURRENT ASSETS
Holding account receivables...............c.ccuee.n. 54 63 63 72 81 90 90
Property, plant and equipment...............c....... 4 2 2 - - - -
Restricted cash 3 4 5 7 9 11 11
Other ..o 63 37 37 23 10 - -
Total non-current assets..........coceeveereereenneens 124 106 107 102 100 101 101
TOTAL ASSETS ..ot 2,003 1,703 199 232 269 271 271
CURRENT LIABILITIES
Employee provisions.........cccccevvvveiivieinneenns 93 57 93 93 93 93 93
Payables 5 1 5 5 5 5 5
Other ..o 12 2 12 12 16 18 18
Total current liabilities...........cccoceeiiiiciicnene 110 60 110 110 114 116 116
NON-CURRENT LIABILITIES
Employee provisions.........c.cccccvvvverieeeinneennns 16 55 16 16 16 16 16
Total non-current liabilities..............cccooeveinene 16 55 16 16 16 16 16
TOTAL LIABILITIES ...t 126 115 126 126 130 132 132
EQUITY
Accumulated surplus/(defiCit).........c.ccoovvvernnns 1,877 1,588 73 106 139 139 139
Total €QUILY oo 1,877 1,588 73 106 139 139 139
TOTAL LIABILITIES AND EQUITY ....covvenene 2,003 1,703 199 232 269 271 271
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Salaries and Allowances Tribunal - continued

STATEMENT OF CASHFLOWS
(Controlled)

2016-17 2017-18 2017-18 2018-19 2019-20 2020-21 2021-22
Estimated Budget Forward Forward Forward
Actual Budget Actual Estimate Estimate Estimate Estimate
$'000 $'000 $'000 $'000 $'000 $'000 $'000
CASHFLOWS FROM STATE
GOVERNMENT
Service appropriations 1,075 1,082 1,077 1,092 1,084 1,086 1,091
Receipts paid into Consolidated Account ...... - - (1,837) - - - -
Net cash provided by State Government ..... 1,075 1,082 (760) 1,092 1,084 1,086 1,091
CASHFLOWS FROM OPERATING
ACTIVITIES
Payments
Employee benefits ........ccccovveiviiiiniiiiiiiees (528) (534) (530) (546) (534) (539) (544)
Supplies and services.. (39) (379) (379) (387) (393) (393) (393)
Accommodation. . (156) (152) (152) (148) (146) (144) (144)
Other payments ........cccevvveeviieeniiee e (28) (68) (67) (66) (66) (65) (64)
Receipts @
Grants and subsidies............cccoevicrieeniennnene 41 33 33 33 33 - -
GST reCLIPES....eevierieeriesiie e 18 58 58 58 58 58 58
Other reCeiptS ....cvveviiiieiiieeiice e - 3 3 3 3 3 2
Net cash from operating activities................ (692) (1,039) (1,034) (1,053) (1,045) (1,080) (1,085)
NET INCREASE/(DECREASE) IN CASH
HELD it 383 43 (1,794) 39 39 6 6
Cash assets at the beginning of the reporting
PEMO o 1,494 1,545 1,877 83 122 161 167
Cash assets at the end of the reporting
PO oot 1,877 1,588 83 122 161 167 173

(a) A determination by the Treasurer, pursuant to section 23 of the Financial Management Act 2006, provides for the retention of some cash receipts by
the Tribunal. Refer to the Net Appropriation Determination table below for further information. Other receipts are retained under the authority of

other relevant Acts of Parliament.

NET APPROPRIATION DETERMINATION @

2016-17 2017-18 2017-18 2018-19 2019-20 2020-21 2021-22
Estimated Budget Forward Forward Forward
Actual Budget Actual Estimate Estimate Estimate Estimate
$'000 $'000 $'000 $'000 $'000 $'000 $'000
Grants and Subsidies
Commonwealth Specific Purpose - Indian
Ocean Territories ........ccoovvveceeeiieiieiiennenns 41 33 33 33 33 - -
GST Receipts
GST INput CreditS......ccoevreeieiceneneseeee 18 58 58 58 58 58 58
Other Receipts
Other RECEIPLS......eevviiieiiiieiieceee e - 3 3 3 3 3 2
TOTAL oottt 59 94 94 94 94 61 60

(a) The moneys received and retained are to be applied to the Tribunal’s services as specified in the Budget Statements.

97



Division 8 Commissioner for Equal Opportunity

Part 2 Government Administration

Appropriations, Expenses and Cash Assets

2016-17 2017-18 2017-18 2018-19 2019-20 2020-21 2021-22
Estimated Budget Forward Forward Forward
Actual Budget Actual Estimate Estimate Estimate Estimate
$'000 $'000 $'000 $'000 $'000 $'000 $'000
DELIVERY OF SERVICES
Item 11 Net amount appropriated to
deliver ServiCes......counniiienieiene e 3,847 3,694 3,678 3,502 3,426 3,458 3,482
Amount Authorised by Other Statutes
- Salaries and Allowances Act 1975............. 47 115 115 300 300 300 302
Total appropriations provided to deliver
SEIVICES ..ottt 3,894 3,809 3,793 3,802 3,726 3,758 3,784
TOTAL APPROPRIATIONS .....ccciiiiiniieieniene 3,894 3,809 3,793 3,802 3,726 3,758 3,784
EXPENSES
Total Cost of Services ...........coeeeeeeeeeiieein, 4,063 4,012 4,030 4,041 3,968 4,003 4,029
Net Cost of Services @............ccocevvevvierieerienns 3,906 3,817 3,835 3,844 3,768 3,800 3,826
CASH ASSETS ®) ..ot 487 200 487 487 487 487 487

(a) Represents Total Cost of Services (expenses) less retained revenues applied to the agency’s services. Reconciliation to the ‘Total appropriations
provided to deliver services’ includes adjustments related to movements in cash balances and other accrual items such as resources received free of

charge, receivables, payables and superannuation.
(b) As at 30 June each financial year.

Spending Changes

Recurrent spending changes, other than cashflow timing changes and non-discretionary accounting adjustments, impacting
on the agency’s Income Statement since presentation of the 2017-18 Budget to Parliament on 7 September 2017, are

outlined below:

2017-18 2018-19 2019-20 2020-21 2021-22
Estimated Budget Forward Forward Forward
Actual Estimate Estimate Estimate Estimate
$'000 $'000 $'000 $'000 $'000
2018-19 Streamlined Budget Process Incentive FUNding.........cccccooeveeiiveennns - 34 - - -
New Public Sector Wages POJICY .........couiieiiiieiiiieeiiee e (15) (35) (54) (75) -
State Fleet Policy and Procurement INItiatives ............cccceeviieeniiieeiiieeeciiee s 1) 3) ) 3) 3)

Significant Issues Impacting the Agency

e The number of complaints of unlawful discrimination has increased moderately in the 2017-18 year. As numbers of
complaints have risen and are tending to be increasingly complex, this is a factor in the time taken to finalise

complaints.

o Delivery to organisations of fee for service training has slightly increased from the previous year. Mixed profile training
available to individuals for a fee has had declining enrolments due in part to budget constraints in public and private
sector organisations. The Commission has met its statutory obligation of providing education and training on
responsibilities under the Equal Opportunity Act 1984 by trialling some free courses which have had high enrolment
and positive participant feedback, and will continue to offer free courses where appropriate.
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Commissioner for Equal Opportunity - continued

Resource Agreement

The following performance information (financial and non-financial) is the subject of a Resource Agreement signed by the
Minister, Accountable Authority and Treasurer under Part 3, Division 5 of the Financial Management Act 2006.

Outcomes, Services and Key Performance Information

Relationship to Government Goals

Broad government goals are supported at agency level by specific outcomes. Agencies deliver services to achieve these
outcomes. The following table illustrates the relationship between the agency’s services and desired outcome, and the
government goal it contributes to. The key effectiveness indicators measure the extent of impact of the delivery of services
on the achievement of desired outcomes. The key efficiency indicators monitor the relationship between the service
delivered and the resources used to produce the service.

Government Goal Desired Outcome Services
Strong Communities: The people of 1. Provision of Information and Advice Regarding Equal Opportunity and
. Western Australia are provided Human Rights
Safe communities and with information and advice

2. Avenue of Redress for Unlawful Discrimination and Unreasonable

supported families. about equal opportunity and
Treatment

human rights issues and have
accessible avenues of redress
under relevant legislation.

Service Summary

2016-17 2017-18 2017-18 2018-19 2019-20 2020-21 2021-22

Expense Estimated Budget Forward Forward Forward
P Actual Budget Actual Estimate Estimate Estimate Estimate
$'000 $'000 $'000 $'000 $'000 $'000 $'000

1. Provision of Information and Advice
Regarding Equal Opportunity and
Human RightS........ccccevvvieiiieeciee e 2,085 2,048 2,062 2,070 2,032 2,060 2,084

2. Avenue of Redress for Unlawful

Discrimination and Unreasonable
TreatMeNt ......ccoevvveeeeieieeieee e 1,978 1,964 1,968 1,971 1,936 1,943 1,945

Total Cost of Services........ccccoevviiiiiiininns 4,063 4,012 4,030 4,041 3,968 4,003 4,029
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Commissioner for Equal Opportunity - continued

Outcomes and Key Effectiveness Indicators @

2016-17 2017-18 2017-18 2018-19
Estimated Budget Note
Actual Budget Actual Target
Outcome: The people of Western Australia are provided with
information and advice about equal opportunity and human rights
issues and have accessible avenues of redress under relevant
legislation:
Community awareness of the Equal Opportunity Act 1984 (the Act) and
belief it is Of DENEfit........ccueiiiiiii 76.5% 76.5% 75% 75%
Percentage of complaints finalised within:
B MONENS ...ttt b bt ne b b 89.6% 90% 84.2% 85%
12 months... 99.7% 95% 98.9% 90% 1

(a) Further detail in support of the key effectiveness indicators is provided in the agency’s Annual Report.
Explanation of Significant Movements

(Notes)
1. The 2018-19 Budget Target primarily reflects an expected increase in the number of more complex complaints.

Services and Key Efficiency Indicators

1. Provision of Information and Advice Regarding Equal Opportunity and Human Rights

Dissemination of relevant and appropriate information on the Act, other relevant laws and human rights issues generally,
provision of accurate advice on equal opportunity matters and the identification of discriminatory policies and practices.

2016-17 2017-18 2017-18 2018-19
Estimated Budget Note
Actual Budget Actual Target
$'000 $'000 $'000 $'000

Total COSt Of SEIVICE ...t 2,085 2,048 2,062 2,070
LESS INCOME ....iiiiiiiiiii it s 141 102 195 197 1
Net COSt Of SEIVICE ..o 1,944 1,946 1,867 1,873
Employees (Full Time EQUIVAlENTS) ....ccccooiiriiiiiiiieiieciec e 11 11 11 10
Efficiency Indicators
Average Hourly Cost of Development and Delivery of Training Courses ....... $1,057 $1,033 $1,082 $1,100

Explanation of Significant Movements

(Notes)

1. Income from training courses was previously allocated across the two services on a proportional basis. The decision
has been made to move the training income to Service 1 to more accurately reflect which activities generate
the revenue.
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Commissioner for Equal Opportunity - continued

2. Avenue of Redress for Unlawful Discrimination and Unreasonable Treatment

Investigating and attempting to conciliate complaints that fall within the jurisdiction of the Act and other legislation
administered by the Commissioner and providing assistance to complainants referred to the State Administrative Tribunal.

2016-17 2017-18 2017-18 2018-19
Estimated Budget Note
Actual Budget Actual Target
$'000 $'000 $'000 $'000

Total COSt Of SEIVICE ... 1,978 1,964 1,968 1,971
Less Income 16 93 - - 1
Net COSt Of SEIVICE ... 1,962 1,871 1,968 1,971
Employees (Full Time EQUIvalents) .........cccoviiiiiiiiiiiiciieeee e, 9 9 9 9
Efficiency Indicators
Average Cost per COMPIAINT ........oieeiieiieiee e $2,869 $2,723 $2,546 $2,700

Explanation of Significant Movements

(Notes)

1. Income from training courses was previously allocated across the two services on a proportional basis. The decision
has been made to move the training income to Service 1 to more accurately reflect which activities generate
the revenue.

Asset Investment Program

The Commission’s Asset Investment Program provides for the replacement of office equipment and minor works.

Estimated Estimated 2017-18 2018-19 2019-20 2020-21 2021-22
Total Cost Expenditure Estimated Budget Forward Forward Forward
to 30-6-18 Expenditure Estimate  Estimate  Estimate  Estimate

$'000 $'000 $'000 $'000 $'000 $'000 $'000

COMPLETED WORKS
Computer Hardware and Software - 2017-18 Program....... 42 42 42 - - - -
NEW WORKS
Computer Hardware and Software

2020-21 Program 79 - - - - 79 -

2021-22 Program 79 - - - - - 79
Office Equipment

2018-19 Program.......ccccouuurmreieeeinireeeeessairreeeeesssnneeeeens 28 - - 28 - - -

2019-20 PrOgram......cueeeeureeeirieenieeeeieee e einee e 33 - - - 33 - -
Total Cost of Asset Investment Program ............cccccc.e.... 261 42 42 28 33 79 79
FUNDED BY
Drawdowns from the Holding Account ............ccoccvvevieeennnes 42 28 33 79 79
Total FUNAING ...viiiiiiiiiiie et 42 28 33 79 79
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Commissioner for Equal Opportunity - continued

Financial Statements

INCOME STATEMENT @
(Controlled)

2016-17 2017-18 2017-18 2018-19 2019-20 2020-21 2021-22
Estimated Budget Forward Forward Forward
Actual Budget Actual Estimate Estimate Estimate Estimate
$'000 $'000 $'000 $'000 $'000 $'000 $'000
COST OF SERVICES
Expenses
Employee benefits ® ...........cccoooveiiriricnnnn 2536 2,829 2,614 2,620 2,628 2,644 2,670
Supplies and services 502 301 335 343 280 236 236
Accommodation.............. 907 695 895 904 914 914 914
Depreciation and amortisation .. 71 72 72 63 16 79 79
Other expenses .................. 47 115 114 111 130 130 130
TOTAL COST OF SERVICES ........cooevveinnne 4,063 4,012 4,030 4,041 3,968 4,003 4,029
Income
Sale of goods and services............ccoccvveenuneen. 102 160 160 162 165 168 168
Grants and subsidies . 22 35 35 35 35 35 35
Other reVeNUE.........oooeevieiieiieesec e 33 - - - - - -
Total INCOME .. 157 195 195 197 200 203 203
NET COST OF SERVICES .........cccoovviveienn. 3,906 3,817 3,835 3,844 3,768 3,800 3,826
INCOME FROM STATE GOVERNMENT
Service appropriations.................... 3,894 3,809 3,793 3,802 3,726 3,758 3,784
Resources received free of charge 42 8 42 42 42 42 42
TOTAL INCOME FROM STATE
GOVERNMENT ..ottt 3,936 3,817 3,835 3,844 3,768 3,800 3,826
SURPLUS/(DEFICIENCY) FOR THE
PERIOD.......coiiiiiiiieieeie e 30 - - - - - -

() Full audited financial statements are published in the agency’s Annual Report.

(b) The Full Time Equivalents for 2016-17 Actual, 2017-18 Estimated Actual and 2018-19 Budget Estimate are 20, 20 and 19 respectively.
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Commissioner for Equal Opportunity - continued

STATEMENT OF FINANCIAL POSITION @
(Controlled)

2016-17 2017-18 2017-18 2018-19 2019-20 2020-21 2021-22
Estimated Budget Forward Forward Forward
Actual Budget Actual Estimate Estimate Estimate Estimate
$'000 $'000 $'000 $'000 $'000 $'000 $'000
CURRENT ASSETS
Cash @SSetS.......ccvvvvveiieeiieiieieieeeeeeeeeeeeeeeeeeeeens 479 200 479 479 479 479 479
Holding account receivables.. . 42 46 42 42 42 42 42
Receivables ..o 37 43 39 39 39 39 39
Other .. 16 16 16 16 16 16 16
Total current assetsS........cccoevvvevieeiecnieenieennene 574 305 576 576 576 576 576
NON-CURRENT ASSETS
Holding account receivables..............cccccueenn. 394 420 424 459 442 442 442
Property, plant and equipment.. . 79 35 49 14 31 31 31
Intangibles .........ccccovveennins . 9 8 9 9 9 9 9
Restricted cash .........cccooveiiiiiiiiciicciccee 8 - 8 8 8 8 8
Total NoN-current assetS..........cecvveveereereenineens 490 463 490 490 490 490 490
TOTAL ASSETS ...oiiiiiiieiieeiie et 1,064 768 1,066 1,066 1,066 1,066 1,066
CURRENT LIABILITIES
677 497 676 676 676 676 676
28 8 28 28 28 28 28
138 153 141 141 141 141 141
Total current liabilities. ... 843 658 845 845 845 845 845
NON-CURRENT LIABILITIES
Employee provisions.........c.cccccvevverivieinnecnns 42 41 42 42 42 42 42
Total non-current liabilities..............cccooeveennene 42 41 42 42 42 42 42
TOTAL LIABILITIES ...t 885 699 887 887 887 887 887
EQUITY
Contributed equity........... . 604 604 604 604 604 604 604
Accumulated surplus/(deficit)...........ccoccveennns (425) (535) (425) (425) (425) (425) (425)
Total €QUILY ..oooveeeieiieiececcceee e 179 69 179 179 179 179 179
TOTAL LIABILITIES AND EQUITY .....cocvevnnene 1,064 768 1,066 1,066 1,066 1,066 1,066

(a) Full audited financial statements are published in the agency’s Annual Report.
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Commissioner for Equal Opportunity - continued

STATEMENT OF CASHFLOWS @
(Controlled)

2016-17 2017-18 2017-18 2018-19 2019-20 2020-21 2021-22
Estimated Budget Forward Forward Forward
Actual Budget Actual Estimate Estimate Estimate Estimate
$'000 $'000 $'000 $'000 $'000 $'000 $'000
CASHFLOWS FROM STATE
GOVERNMENT
Service appropriations...........cccceecveeeiveeeninennn 3,792 3,737 3,721 3,739 3,710 3,679 3,705
Holding account drawdowns..............cccccveen. 16 42 42 28 33 79 79
Net cash provided by State Government ..... 3,808 3,779 3,763 3,767 3,743 3,758 3,784
CASHFLOWS FROM OPERATING
ACTIVITIES
Payments
Employee benefits ........cccoooviviiiiiiciiciee (2,330) (2,864) (2,649) (2,655) (2,663) (2,679) (2,705)
Supplies and SEerviCeS.........ccvveereereeiieenieens (525) (264) (264) (272) (209) (165) (165)
Accommodation (907) (695) (895) (904) (914) (914) (914)
Other payments (147) (208) (207) (204) (223) (223) (223)
Receipts ®
Grants and subsidies..........cccocoevviiienieninene 22 35 35 35 35 35 35
Sale of goods and Services..........ccccoeveernunenn 102 160 160 162 165 168 168
GST receipts . 143 78 78 78 78 78 78
Other reCeiptS.......vevvvvieriiiieiiceeec e 42 21 21 21 21 21 21
Net cash from operating activities................ (3,600) (3,737) (3,721) (3,739) (3,710) (3,679) (3,705)
CASHFLOWS FROM INVESTING
ACTIVITIES
Purchase of non-current assets..................... - (42) (42) (28) (33) (79) (79)
Net cash from investing activities ............... - (42) (42) (28) (33) (79) (79)
NET INCREASE/(DECREASE) IN CASH
HELD ..ottt 208 - - - - - -
Cash assets at the beginning of the reporting
81T oo SRS 279 200 487 487 487 487 487
Cash assets at the end of the reporting
[0 1=1 4 Lo o RPN 487 200 487 487 487 487 487

(@) Full audited financial statements are published in the agency’s Annual Report.

(b) A determination by the Treasurer, pursuant to section 23 of the Financial Management Act 2006, provides for the retention of some cash receipts by
the Commission. Refer to the Net Appropriation Determination table below for further information. Other receipts are retained under the authority of
other relevant Acts of Parliament.

NET APPROPRIATION DETERMINATION ®

2016-17 2017-18 2017-18 2018-19 2019-20 2020-21 2021-22
Estimated Budget Forward Forward Forward
Actual Budget Actual Estimate Estimate Estimate Estimate
$'000 $'000 $'000 $'000 $'000 $'000 $'000
Grants and Subsidies
Proceeds from the Provision of Services to
the Indian Ocean Territories...........ccccceve.. 22 35 35 35 35 35 35
Sales of Good and Services
Services Rendered .........ccccovvvveviiiieiiieeninennn 102 160 160 162 165 168 168
GST Receipts
GST INpuUt CreditS.....cccvevveeieeieeiie e sie e 131 61 61 61 61 61 61
GST Receipts on Sale .......ccccceeviieeiiiieenninennn 12 17 17 17 17 17 17
Other Receipts
Other RECEIPLS.....vvvviiiieiiiie e 42 21 21 21 21 21 21
TOTAL ottt 309 294 294 296 299 302 302

(a) The moneys received and retained are to be applied to the Commission’s services as specified in the Budget Statements.
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Division 9 Commissioner for Children and Young People

Part 2 Government Administration

Appropriations, Expenses and Cash Assets

2016-17 2017-18 2017-18 2018-19 2019-20 2020-21 2021-22
Estimated Budget Forward Forward Forward
Actual Budget Actual Estimate Estimate Estimate Estimate
$'000 $'000 $'000 $'000 $'000 $'000 $'000
DELIVERY OF SERVICES
Item 12 Net amount appropriated to
deliver ServiCes.......ccoiiiniiniciieeeeee 2,878 2,822 2,807 2,814 2,796 2,810 2,847
Amount Authorised by Other Statutes
- Salaries and Allowances Act 1975............. 255 255 255 255 255 255 256
Total appropriations provided to deliver
SEIVICES ...ttt 3,133 3,077 3,062 3,069 3,051 3,065 3,103
TOTAL APPROPRIATIONS .....cocoiviiiiiiieiiene 3,133 3,077 3,062 3,069 3,051 3,065 3,103
EXPENSES
Total Cost of Services ...........oeeeeeeeeiiieeee, 3,248 3,239 3,249 3,511 3,213 3,227 3,265
Net Cost of Services @............ccocevvevvierieerienns 3,147 3,236 3,221 3,228 3,210 3,224 3,262
CASH ASSETS ®) ..ot 869 762 156 156 156 156 156

(a) Represents Total Cost of Services (expenses) less retained revenues applied to the agency’s services. Reconciliation to the ‘Total appropriations
provided to deliver services’ includes adjustments related to movements in cash balances and other accrual items such as resources received free of
charge, receivables, payables and superannuation.

(b) As at 30 June each financial year.

Spending Changes
Recurrent spending changes, other than cashflow timing changes and non-discretionary accounting adjustments, impacting

on the agency’s Income Statement since presentation of the 2017-18 Budget to Parliament on 7 September 2017, are
outlined below:

2017-18 2018-19 2019-20 2020-21 2021-22

Estimated Budget Forward Forward Forward
Actual Estimate Estimate Estimate Estimate
$'000 $'000 $'000 $'000 $'000
2018-19 Streamlined Budget Process Incentive FUNding.........cccccoevveeiiveenns - 28 - - -
State Fleet Policy and Procurement INItiatives ............ccceeviieeniieeiiieeeciiee s 1) 1) 1) 1) (1)
The Children’s Wellbeing MoNitoring SUMVEY ...........ccveevvieeiieeeiiieesiiee e - 280 - - -

Significant Issues Impacting the Agency

e The 2016-20 Strategic Plan for the Commission outlines three key areas of work which ensure quality community
services are delivered to Western Australians:

— promoting the rights, voices and contributions of children and young people;
— monitoring and advocacy to strengthen the wellbeing of all Western Australian children and young people; and

— prioritising the needs of children and young people who are our most disadvantaged and vulnerable.
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Commissioner for Children and Young People - continued

e Based on this strategic direction, the Commission will focus on the following key areas for the 2018-19 financial year:

— promoting and working on the recommendations of the School and Learning Consultation Report that reflected the
voice of children and young people, and was tabled in Parliament in January 2018;

— monitoring and

supporting the response to recommendations

from

the Royal

Commission

into

Institutional Responses to Child Sexual Abuse, including implementing child safe organisation standards and
appropriate responses to harmful sexual behaviours in children and young people;

— conducting a “Vulnerability Speakers Series - Understanding Vulnerability in Children and Young People’
throughout 2018. The series will be presented by a host of national and international experts to engage a range of key
stakeholders. A report on the findings of this series will be published in the latter half of the 2018-19 financial

year; and

— development of an online Wellbeing Framework that is able to be regularly updated to ensure relevant and timely
data sharing. To complement this work, the Commissioner will explore the opportunity to develop a Student Health
and Wellbeing Survey instrument in partnership with Telethon Kids Institute.

Resource Agreement

The following performance information (financial and non-financial) is the subject of a Resource Agreement signed by the

Minister, Accountable Authority and Treasurer under Part 3, Division 5 of the Financial Management Act 2006.

Outcomes, Services and Key Performance Information

Relationship to Government Goals

Broad government goals are supported at agency level by specific outcomes. Agencies deliver services to achieve these
outcomes. The following table illustrates the relationship between the agency’s service and desired outcome, and the
government goal it contributes to. The key effectiveness indicators measure the extent of impact of the delivery of services
on the achievement of desired outcomes. The key efficiency indicators monitor the relationship between the service
delivered and the resources used to produce the service.

Government Goal

Desired Outcome

Service

Strong Communities:

Safe communities and
supported families.

The views and issues of

children and young people are

heard and acted upon.

1. Consultation, Research and Promotion of the Wellbeing of Children and
Young People

Service Summary

2016-17 2017-18 2017-18 2018-19 2019-20 2020-21 2021-22
Expense Estimated Budget Forward Forward Forward
P Actual Budget Actual Estimate Estimate Estimate Estimate
$'000 $'000 $'000 $'000 $'000 $'000 $'000
1. Consultation, Research and Promotion
of the Wellbeing of Children and Young
PEOPIE ... 3,248 3,239 3,249 3,511 3,213 3,227 3,265
Total Cost of Services........cccoovveiiiiiiiins 3,248 3,239 3,249 3,511 3,213 3,227 3,265
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Commissioner for Children and Young People - continued

Outcomes and Key Effectiveness Indicators @

2016-17 2017-18 2017-18 2018-19
Estimated Budget Note
Actual Budget Actual Target
Outcome: The views and issues of children and young people are
heard and acted upon:
The extent to which children and young people in various regions of the
State are CoNSUIEA ©) (O ettt n/a 1,500 4,483 1,500 1
The extent to which issues impacting upon children and young people are
researched, advocated and promoted ®©), .. ..., n/a 200 200 200
The extent to which the public is engaged on issues impacting upon the
wellbeing of children and young people ®© ... .......ccoveiiiiiiiiieen, n/a 2,100 5,500 2,100 2

(a) Further detail in support of the key effectiveness indicators is provided in the agency’s Annual Report.
(b) New key performance indicators (KPIs) were introduced from the 2017-18 financial year to capture the contemporary work of the Commission in
line with its core functions and objectives. The revised KPIs will report on the number of children and young people consulted, a broader range of
representations and the public awareness raising activities undertaken by the Commission. This will be consistent with the Government Goal to build

strong communities by increasing the role children and young people have in decision-making and advocating for families to be supported.
(c) There is no comparative information available for the 2016-17 Actual as a result of the implementation of the revised KPI methodology.

Explanation of Significant Movements

(Notes)

1.  The number of children and young people consulted was higher in the 2017-18 Estimated Actual by the
‘We Are Ten’ consultation that received a significantly higher response rate than expected. This was a one-off event
to celebrate the 10" anniversary of the Commission, which will not be repeated in the 2018-19 reporting period.

2. The number of people attending events in the 2017-18 Estimated Actual has significantly exceeded the target due to
the release of the School and Learning Consultation Report and the Vulnerability Speakers Series in the same

financial year.

107



Commissioner for Children and Young People - continued

Services and Key Efficiency Indicators

1. Consultation, Research and Promotion of the Wellbeing of Children and Young People

Consultation, research and the promotion of the wellbeing of children and young people are a responsibility of the
Commissioner and the scope and goals for this are prescribed in the Commissioner for Children and Young People Act 2006.

2016-17 2017-18 2017-18 2018-19
Estimated Budget Note
Actual Budget Actual Target
$'000 $'000 $'000 $'000

Total COSt Of SEIVICE ...t 3,248 3,239 3,249 3,511
LESS INCOME ....iiiiiiiiiiiiiii s 101 3 28 283 1
Net COSt Of SEIVICE .........ccoooiiiiiiiiiiie 3,147 3,236 3,221 3,228
Employees (Full Time EQUIVAlENTS) ....cccoviiriiiiieiieiiesieceeee e 16 16 15 15
Efficiency Indicators
UNit COSt PEI CHIl ...ttt eneene - $507 $190 $610 2
Unit CoSt per REPIreSENLALIVE ........cieveeieiereieeieie et sie st ee e see e - $12,395 $11,980 $12,987

Explanation of Significant Movements

(Notes)

1. The increase in the 2018-19 Budget Target primarily reflects a contribution of $280,000 from four government
agencies towards the Children’s Wellbeing Monitoring Survey.

2. The Unit Cost per Child has reduced from $507 per child in the 2017-18 Budget to $190 per child in the
2017-18 Estimated Actual. This is because the estimated number of consultations increased from a Budget of 1,500
to an Estimated Actual of 4,483. The increase in number of children and young people consulted was due to the
‘We Are Ten’ consultation that received a significantly higher response rate than expected. This consultation was a
one-off event to celebrate the 10™ anniversary of the Commissioner’s office and will not be repeated in the
2018-19 financial year.
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Financial Statements

Statement of Financial Position

Commissioner for Children and Young People - continued

The reduction in cash assets in 2017-18 relates to the return of surplus cash of $713,000 to the Consolidated Account.

INCOME STATEMENT @

(Controlled)

2016-17 2017-18 2017-18 2018-19 2019-20 2020-21 2021-22
Estimated Budget Forward Forward Forward
Actual Budget Actual Estimate Estimate Estimate Estimate
$'000 $'000 $'000 $'000 $'000 $'000 $'000
COST OF SERVICES
Expenses
Employee benefits ® ..o 2,202 2,266 2,252 2,346 2,276 2,293 2,327
Supplies and services. 463 470 470 617 437 425 430
Accommodation.................... 313 320 320 335 337 344 352
Depreciation and amortisation . . 16 16 16 16 16 16 16
Other eXPENSES .....ccvvvveiiieeiiieeeiiee e 254 167 191 197 147 149 140
TOTAL COST OF SERVICES ......cccoovvvieinenne 3,248 3,239 3,249 3,511 3,213 3,227 3,265
Income
Other revenUE........cccovevviiieiieciec e 101 3 28 283 3 3 3
Total INCOME .. 101 3 28 283 3 3 3
NET COST OF SERVICES .........ccoovviveiennn. 3,147 3,236 3,221 3,228 3,210 3,224 3,262
INCOME FROM STATE GOVERNMENT
Service appropriations ...........cccevvveeriveennnenn 3,133 3,077 3,062 3,069 3,051 3,065 3,103
Resources received free of charge................ 118 159 159 159 159 159 159
TOTAL INCOME FROM STATE
GOVERNMENT ....coiiiiiiiieiieee e 3,251 3,236 3,221 3,228 3,210 3,224 3,262
SURPLUS/(DEFICIENCY) FOR THE
PERIOD.......oiiiiiiiiic et 104 - - - - - -

(a) Full audited financial statements are published in the agency’s Annual Report.

(b) The Full Time Equivalents for 2016-17 Actual, 2017-18 Estimated Actual and 2018-19 Budget Estimate are 16, 15 and 15 respectively.
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Commissioner for Children and Young People - continued

STATEMENT OF FINANCIAL POSITION @

(Controlled)
2016-17 2017-18 2017-18 2018-19 2019-20 2020-21 2021-22
Estimated Budget Forward Forward Forward
Actual Budget Actual Estimate Estimate Estimate Estimate
$'000 $'000 $'000 $'000 $'000 $'000 $'000
CURRENT ASSETS
Cash @SSetS......cccoevviiieiiieeiiceeee e 863 762 150 150 150 150 150
Receivables ..o 52 39 52 52 52 52 36
Total current assets........ccoovvvevieeieeiieeniennene 915 801 202 202 202 202 186
NON-CURRENT ASSETS
Holding account receivables..............cc.ccueenn. 450 466 466 482 498 514 530
Property, plant and equipment...............c....... 67 50 51 35 19 3 3
Restricted Cash ........ccceovveiiiiiiiiciccece 6 - 6 6 6 6 6
Total NoN-current assetS.........ccocveeveereereenineens 523 516 523 523 523 523 539
TOTAL ASSETS ..o 1,438 1,317 725 725 725 725 725
CURRENT LIABILITIES
Employee provisions.........c.ccceevvvieniivieinneenns 160 178 160 160 160 160 160
Payables.........cccooviiiiieiiciee 40 32 40 40 40 40 40
Other ..ot 123 58 123 123 123 123 123
Total current liabilities...........ccoccveiiieiiiicin 323 268 323 323 323 323 323
NON-CURRENT LIABILITIES
Employee provisions.........c.ccccevvvveiieeeinneenns 48 87 48 48 48 48 48
Total non-current liabilities..............cccooeveinene 48 87 48 48 48 48 48
TOTAL LIABILITIES ...t 371 355 371 371 371 371 371
EQUITY
Accumulated surplus/(deficit)...........ccoovvvernins 1067 962 354 354 354 354 354
Total €QUILY oo 1,067 962 354 354 354 354 354
TOTAL LIABILITIES AND EQUITY ....ccovenene 1,438 1,317 725 725 725 725 725

(a) Full audited financial statements are published in the agency’s Annual Report.
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STATEMENT OF CASHFLOWS @
(Controlled)

2016-17 2017-18 2017-18 2018-19 2019-20 2020-21 2021-22
Estimated Budget Forward Forward Forward
Actual Budget Actual Estimate Estimate Estimate Estimate
$'000 $'000 $'000 $'000 $'000 $'000 $'000
CASHFLOWS FROM STATE
GOVERNMENT
Service appropriations 3,117 3,061 3,046 3,053 3,035 3,049 3,087
Receipts paid into Consolidated Account ...... - - (713) - - - -
Net cash provided by State Government ..... 3,117 3,061 2,333 3,053 3,035 3,049 3,087
CASHFLOWS FROM OPERATING
ACTIVITIES
Payments
Employee benefits ........cccoovviiiiiiiiiiiicice (2,251) (2,266) (2,252) (2,346) (2,276) (2,293) (2,332)
Supplies and services.. (329) (311) (311) (458) (278) (266) (266)
Accommodation. . (304) (320) (320) (335) (337) (344) (352)
Other payments ........cccevvveeriieeniiee e (314) (252) (276) (282) (232) (234) (225)
Receipts ®
GST reCeIPLS....eevierieeiieciie e 102 88 88 88 88 88 88
Other reCeiptS ...ccvveiiiiieiiieeeic e 86 - 25 280 - - -
Net cash from operating activities................ (3,010) (3,061) (3,046) (3,053) (3,035) (3,049) (3,087)
NET INCREASE/(DECREASE) IN CASH
HELD....cocvveeeeeeee et eneeae s 107 - (713) - - - -
Cash assets at the beginning of the reporting
81T o o USSP 762 762 869 156 156 156 156
Cash assets at the end of the reporting
PEMOM oot 869 762 156 156 156 156 156

(@) Full audited financial statements are published in the agency’s Annual Report.

(b) A determination by the Treasurer, pursuant to section 23 of the Financial Management Act 2006, provides for the retention of some cash receipts by
the Commission. Refer to the Net Appropriation Determination table below for further information. Other receipts are retained under the authority of
other relevant Acts of Parliament.

NET APPROPRIATION DETERMINATION ®

2016-17 2017-18 2017-18 2018-19 2019-20 2020-21 2021-22
Estimated Budget Forward Forward Forward
Actual Budget Actual Estimate Estimate Estimate Estimate
$'000 $'000 $'000 $'000 $'000 $'000 $'000
GST Receipts
GST INput CreditS.......ccoocvevreiiieiiciieieeneene 91 88 88 88 88 88 88
Receipts 0N Sales.........ccccevvveeviiieniiieiiieee 11 - - - - - -
Other Receipts
Thinker in Residence Event.............ccccceeens 58 - - - - - -
National Research Program - Australian
Centre for Child Protection............c.ccccceeene 25 - - - - - -
Vulnerability Speaker Series..........c.ccoceveenns - - 25 - - - -
The Children’s Wellbeing Monitoring Survey ... - - - 280 - - -
Executive Vehicle Service ...........ccoevvennennne 3 - - - - - -
TOTAL ot 188 88 113 368 88 88 88

(a) The moneys received and retained are to be applied to the Commission’s services as specified in the Budget Statements.
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Division 10 Office of the Information Commissioner

Part 2 Government Administration

Appropriations, Expenses and Cash Assets

2016-17 2017-18 2017-18 2018-19 2019-20 2020-21 2021-22
Estimated Budget Forward Forward Forward
Actual Budget Actual Estimate Estimate Estimate Estimate
$'000 $'000 $'000 $'000 $'000 $'000 $'000
DELIVERY OF SERVICES
Item 13 Net amount appropriated to
deliver ServiCes.......ccoiiiniiniciieeeeee 2,058 2,039 2,026 2,027 2,010 2,020 2,036
Amount Authorised by Other Statutes
- Freedom of Information Act 1992 .............. 278 278 278 278 278 278 279
Total appropriations provided to deliver
SEIVICES ...ttt 2,336 2,317 2,304 2,305 2,288 2,298 2,315
TOTAL APPROPRIATIONS .....cocoiviiiiiiieiiene 2,336 2,317 2,304 2,305 2,288 2,298 2,315
EXPENSES
Total Cost of Services ...........oeeeeeeeeeiieeine, 2,392 2,439 2,426 2,427 2,410 2,420 2,437
Net Cost of Services @............ccocevvevvierieerienns 2,391 2,435 2,422 2,423 2,406 2,416 2,433
CASH ASSETS ®) ..ot 605 456 597 589 581 573 565

(a) Represents Total Cost of Services (expenses) less retained revenues applied to the agency’s services. Reconciliation to the ‘Total appropriations
provided to deliver services’ includes adjustments related to movements in cash balances and other accrual items such as resources received free of
charge, receivables, payables and superannuation.

(b) As at 30 June each financial year.

Spending Changes
Recurrent spending changes, other than cashflow timing changes and non-discretionary accounting adjustments, impacting

on the agency’s Income Statement since presentation of the 2017-18 Budget to Parliament on 7 September 2017, are
outlined below:

2017-18 2018-19 2019-20 2020-21 2021-22

Estimated Budget Forward Forward Forward
Actual Estimate Estimate Estimate Estimate
$'000 $'000 $'000 $'000 $'000
2018-19 Streamlined Budget Process Incentive FUNding.........cccccocceveeiiveennns - 20 - - -
New Public Sector Wages POJICY .........couiieiiiieiiiieeiiee e (13) (24) (36) (47) -
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Outcomes, Services and Key Performance Information

Relationship to Government Goals

Broad government goals are supported at agency level by specific outcomes. Agencies deliver services to achieve these
outcomes. The following table illustrates the relationship between the agency’s services and desired outcome, and the
government goal it contributes to. The key effectiveness indicators measure the extent of impact of the delivery of services
on the achievement of desired outcomes. The key efficiency indicators monitor the relationship between the service

delivered and the resources used to produce the service.

Government Goal Desired Outcome Services
Strong Communities: Access to documents and 1. Resolution of Complaints
. observance of processes in .
Safe communities and accordance with the Freedom | 2- Advice and Awareness
supported families. of Information Act 1992.
Service Summary
2016-17 2017-18 2017-18 2018-19 2019-20 2020-21 2021-22
Expense Estimated Budget Forward Forward Forward
p Actual Budget Actual Estimate Estimate Estimate Estimate
$'000 $'000 $'000 $'000 $'000 $'000 $'000
1. Resolution of Complaints...........ccccevvveenninns 1,674 1,707 1,698 1,699 1,687 1,694 1,706
2. Advice and AWareness...........cccecvveereennennns 718 732 728 728 723 726 731
Total Cost Of ServiCes......cccoovveieieeeeienene 2,392 2,439 2,426 2,427 2,410 2,420 2,437
Outcomes and Key Effectiveness Indicators @
2016-17 2017-18 2017-18 2018-19
Estimated Budget Note
Actual Budget Actual Target
Outcome: Access to documents and observance of processes in
accordance with the Freedom of Information Act 1992:
Participants satisfied with complaint resolution and external review
processes adopted by the Information Commissioner...........cccccovcvveeiveennens 88% 85% 80% 85%
Agencies satisfied with the advice and guidance provided by the
Information COMMISSIONET ........cuiiiuiiiiiiiiie ettt 98% 98% 98% 98%
Applications for external review resolved by conciliation............cccccccoeeivnnnne 69% 60% 7% 70% 1

(a) Further detail in support of the key effectiveness indicators is provided in the agency’s Annual Report.

Explanation of Significant Movements

(Notes)

1. A review was conducted of the conciliation rate resulting in an increase to the 2018-19 Budget Target from 60% to
70%.
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Services and Key Efficiency Indicators

1. Resolution of Complaints

Provide an independent review and complaint resolution process, which resolves cases in a timely manner and balances the
competing needs and expectations of applicants, agencies and Parliament within legislative requirements prescribed by the
Freedom of Information Act 1992.

2016-17 2017-18 2017-18 2018-19
Estimated Budget Note
Actual Budget Actual Target
$'000 $'000 $'000 $'000

Total COSt Of SEIVICE ... oo 1,674 1,707 1,698 1,699
Less Income . 1 3 3 3
Net COSt Of SEIVICE ..........cooooiiiiiiiiiiiii 1,673 1,704 1,695 1,696
Employees (Full Time EQUIVAlENTS) .....ccooiiriiiiieiieiieciic e 9 10 8 9
Efficiency Indicators
Average Cost per Complaint and External Review Finalised ...........c...c......... $8,844 $9,190 $10,354 $10,966 1

Explanation of Significant Movements

(Notes)

1. The increase in the 2017-18 Estimated Actual compared to the 2017-18 Budget is due to a decrease in the number of
finalised external review applications in the year to date compared to the original estimate. The main factor
contributing to this decrease in finalised external review applications was the temporary reduction of Full Time
Equivalents available to undertake the Resolution of Complaints function.

2. Advice and Awareness
Provide objective advice and information to members of the public and agencies to assist in the proper lodgement and

processing of applications under the Freedom of Information Act 1992. Propose initiatives to enhance efficiency in agency
administration when dealing with applications received and conduct briefings and training sessions for agency staff.

2016-17 2017-18 2017-18 2018-19
Estimated Budget Note
Actual Budget Actual Target
$'000 $'000 $'000 $'000
TOtal COSt Of SEIVICE ...ttt 718 732 728 728
LSS INCOME ...ttt e e - 1 1 1
Net COSE Of SEIVICE ....iiiiiiiiii it 718 731 727 727
Employees (Full Time EQUIvalents) ..., 2 2 2 2
Efficiency Indicators
Average Cost of Service per Application Lodged @ .............cccovevevveecienenenn. $251 $240 $217 $215

(a) Applications lodged encompasses the total number of direct advisory services that were provided (telephone calls where advice is given, email
advice, counter enquiries, recipients of training and briefings and other matters).
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INCOME STATEMENT @

(Controlled)

Office of the Information Commissioner - continued

2016-17 2017-18 2017-18 2018-19 2019-20 2020-21 2021-22
Estimated Budget Forward Forward Forward
Actual Budget Actual Estimate Estimate Estimate Estimate
$'000 $'000 $'000 $'000 $'000 $'000 $'000
COST OF SERVICES
Expenses
Employee benefits ® ............cccoevveiriiiienennnn. 1,716 1,691 1,678 1,682 1,664 1,676 1,693
Supplies and services 305 353 353 350 348 344 344
Accommodation.............. 277 292 292 296 297 297 297
Depreciation and amortisation .. . 7 6 6 6 6 6 6
Other eXPENSES ....ccovvvvveiiiieiiiie e 87 97 97 93 95 97 97
TOTAL COST OF SERVICES ......cccoovvvveinenne 2,392 2,439 2,426 2,427 2,410 2,420 2,437
Income
Other revenuUe..........cccovevveiieiiieiee e 1 4 4 4 4 4 4
Total INCOME ..o 1 4 4 4 4 4 4
NET COST OF SERVICES .......ccccovvvriieiiennn. 2,391 2,435 2,422 2,423 2,406 2,416 2,433
INCOME FROM STATE GOVERNMENT
Service appropriations ...........ccccecveeeiveennnenn. 2,336 2,317 2,304 2,305 2,288 2,298 2,315
Resources received free of charge................ 101 110 110 110 110 110 110
TOTAL INCOME FROM STATE
GOVERNMENT ....ooiiiiiiieieceeeeee e 2,437 2,427 2,414 2,415 2,398 2,408 2,425
SURPLUS/(DEFICIENCY) FOR THE
PERIOD.......coiiiiiiiicieeie et 46 (8) (8) 8) 8) 8) (8)

(a) Full audited financial statements are published in the agency’s Annual Report.

(b) The Full Time Equivalents for 2016-17 Actual, 2017-18 Estimated Actual and 2018-19 Budget Estimate are 11, 10 and 11 respectively.
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STATEMENT OF FINANCIAL POSITION @

(Controlled)
2016-17 2017-18 2017-18 2018-19 2019-20 2020-21 2021-22
Estimated Budget Forward Forward Forward
Actual Budget Actual Estimate Estimate Estimate Estimate
$'000 $'000 $'000 $'000 $'000 $'000 $'000
CURRENT ASSETS
Cash @SSetS......cccoevviiieiiieeiiceeee e 600 456 592 584 576 568 560
Receivables. 11 14 11 11 11 11 11
Other ..o 21 40 21 21 21 21 21
Total current assets........cccoevvevieeiicnieeniennene 632 510 624 616 608 600 592
NON-CURRENT ASSETS
Holding account receivables..............ccccueenn. 36 36 36 36 36 36 36
Property, plant and equipment.. . 12 19 12 12 12 12 12
Restricted cash.........cccoooveviiiiiiiiiciicce 5 - 5 5) 5 5 5
Total NoN-current assets..........cocveeveereereenneens 53 55 53 53 53 53 53
TOTAL ASSETS ..o 685 565 677 669 661 653 645
CURRENT LIABILITIES
Employee provisions.........ccccevvveerivieinnnenns 231 183 231 231 231 231 231
Payables - 23 - - - - -
Other ..o 23 - 23 23 23 23 23
Total current liabilities...........cccocveiiiiiiciee 254 206 254 254 254 254 254
NON-CURRENT LIABILITIES
Employee provisions.........c.cccccvevverivieinnecnns 91 81 91 91 91 91 91
Total non-current liabilities..............cccooeveeinene 91 81 91 91 91 91 91
TOTAL LIABILITIES ...t 345 287 345 345 345 345 345
EQUITY
Contributed eqUIty.........cccveeriiieniieeiiee e 37 37 37 37 37 37 37
Accumulated surplus/(deficit)...........ccoovvvernnns 303 241 295 287 279 271 263
Total €QUILY ..oooveeeieiieiececcceee e 340 278 332 324 316 308 300
TOTAL LIABILITIES AND EQUITY ....ccovenene 685 565 677 669 661 653 645

(a) Full audited financial statements are published in the agency’s Annual Report.
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STATEMENT OF CASHFLOWS @
(Controlled)

2016-17 2017-18 2017-18 2018-19 2019-20 2020-21 2021-22
Estimated Budget Forward Forward Forward
Actual Budget Actual Estimate Estimate Estimate Estimate
$'000 $'000 $'000 $'000 $'000 $'000 $'000
CASHFLOWS FROM STATE
GOVERNMENT
Service appropriations ...........cccevvveeviveennnenn 2,336 2,317 2,304 2,305 2,288 2,298 2,315
Net cash provided by State Government ..... 2,336 2,317 2,304 2,305 2,288 2,298 2,315
CASHFLOWS FROM OPERATING
ACTIVITIES
Payments
Employee benefits ........cccoovveiiiiiiiciicice (1,625) (1,691) (1,678) (1,682) (1,664) (1,676) (1,693)
Supplies and services.. . (210) (312) (312) (311) (311) (307) (307)
Accommodation........ . 277) (237) (237) (239) (238) (238) (238)
Other payments ........cccvevveeeiiieeniiee e (152) (137) (137) (133) (135) (137) (137)
Receipts ®
GST reCEIPLS. ..ottt 60 48 48 48 48 48 48
Other reCeiptS ....cvveiiiiieciiee e 1 4 4 4 4 4 4
Net cash from operating activities................. (2,203) (2,325) (2,312) (2,313) (2,296) (2,306) (2,323)
NET INCREASE/(DECREASE) IN CASH
HELD .ottt 133 (8) (8) (8) (8) (8) (8)
Cash assets at the beginning of the reporting
81T oo SRS 472 464 605 597 589 581 573
Cash assets at the end of the reporting
PEIIOM .o 605 456 597 589 581 573 565

() Full audited financial statements are published in the agency’s Annual Report.
(b) A determination by the Treasurer, pursuant to section 23 of the Financial Management Act 2006, provides for the retention of some cash receipts by
the Office. Refer to the Net Appropriation Determination table below for further information. Other receipts are retained under the authority of other

relevant Acts of Parliament.

NET APPROPRIATION DETERMINATION @

2016-17 2017-18 2017-18 2018-19 2019-20 2020-21 2021-22
Estimated Budget Forward Forward Forward
Actual Budget Actual Estimate Estimate Estimate Estimate
$'000 $'000 $'000 $'000 $'000 $'000 $'000
GST Receipts
GST INput CreditS......ccoevveeieiecrcseseeee 60 48 48 48 48 48 48
Other Receipts
Other RECEIPLS.....vvvviiiieiiiie e 1 4 4 4 4 4 4
TOTAL oottt 61 52 52 52 52 52 52

(a) The moneys received and retained are to be applied to the Office’s services as specified in the Budget Statements.
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WorkCover WA Authority

Part 2 Government Administration

Asset Investment Program

The Authority’s total approved Asset Investment Program for 2018-19 is $778,000. The approved projects that are
planned include:

¢ Building Maintenance/Asset Replacement - ongoing repairs and general maintenance of the Authority’s premises;
e Computer Hardware and Software - ongoing replacement and upgrade of core business systems and infrastructure; and

e Other Equipment - ongoing replacement of office equipment.

Estimated Estimated 2017-18 2018-19 2019-20 2020-21 2021-22

Total Cost Expenditure Estimated Budget Forward Forward Forward
to 30-6-18 Expenditure Estimate Estimate Estimate Estimate
$'000 $'000 $'000 $'000 $'000 $'000 $'000
COMPLETED WORKS
Building Maintenance/Asset Replacement
2017-18 PrOgram....cccueeeeiurieeiiieenieeeeieee st eiree e 298 298 298 - - - -
Computer Hardware and Software - 2017-18 Program....... 460 460 460 - - - -
Other Equipment - 2017-18 Program ...........ccccceeeeveeesiveeanns 14 14 14 - - - -
NEW WORKS
Building Maintenance/Asset Replacement
2018-19 PrOgram....ccuueeiureeeirieenieeeetree st e eireesnneeeseneens 288 - - 288 - - -
2019-20 PrOgram...cccueeeeireeeireeenieeesreeesiree e neeeesneens 266 - - - 266 - -
2020-21 Program. . 773 - - - - 773 -
2021-22 PrOgram......cceeeeeaiiieeeeeaaaitiieeeeesaiseeeee e s snnnneeaeens 377 - - - - - 377
Computer Hardware and Software
2018-19 Program 465 - - 465 - - -
2019-20 Program. 470 - - - 470 - -
2020-21 Program. 476 - - - - 476 -
2021-22 Program 482 - - - - - 482
Other Equipment
2018-19 Program 25 - - 25 - - -
2019-20 Program. 25 - - - 25 - -
2020-21 Program. 30 - - - - 30 -
2021-22 Program 30 - - - - - 30
Total Cost of Asset Investment Program ............ccceeuee. 4,479 772 772 778 761 1,279 889
FUNDED BY
Internal Funds and BalanCes.........ccoooveeeieeiieeiieeiieeiiceeceenn, 772 778 761 1,279 889
Total FUNAING....ocviiiieieece s 772 778 761 1,279 889
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Division 11 Registrar, Western Australian Industrial

Relations Commission

Part 2 Government Administration

Appropriations, Expenses and Cash Assets

2016-17 2017-18 2017-18 2018-19 2019-20 2020-21 2021-22
Estimated Budget Forward Forward Forward
Actual Budget Actual Estimate Estimate Estimate Estimate
$'000 $'000 $'000 $'000 $'000 $'000 $'000
DELIVERY OF SERVICES
Item 14 Net amount appropriated to
deliver ServiCes.......ccoiiiniiniciieeeeee 10,015 9,263 9,352 9,334 9,447 9,505 9,584
Amount Authorised by Other Statutes
- Salaries and Allowances Act 1975............. 2,441 2,441 2,441 2,441 2,441 2,441 2,447
Total appropriations provided to deliver
SEIVICES ..ttt 12,456 11,704 11,793 11,775 11,888 11,946 12,031
CAPITAL
Capital Appropriation.......ccccceeeeveeeiieeenieenns 2,077 - - - - - -
TOTAL APPROPRIATIONS .....cocoiiiiiiiiciiene 14,533 11,704 11,793 11,775 11,888 11,946 12,031
EXPENSES
Total Cost Of SErvICeS .......cccccvvvvieeiiciiciieiiens 11,569 12,371 12,460 12,142 12,255 12,313 12,398
Net Cost of Services @ 11,364 12,291 12,380 12,062 12,175 12,233 12,318
CASH ASSETS ®) ...t 7,773 5,832 3,054 2,937 2,820 2,703 2,586

(a) Represents Total Cost of Services (expenses) less retained revenues applied to the agency’s services. Reconciliation to the ‘Total appropriations
provided to deliver services’ includes adjustments related to movements in cash balances and other accrual items such as resources received free of

charge, receivables, payables and superannuation.
(b) As at 30 June each financial year.

Spending Changes

Recurrent spending changes, other than cashflow timing changes and non-discretionary accounting adjustments, impacting
on the agency’s Income Statement since presentation of the 2017-18 Budget to Parliament on 7 September 2017, are

outlined below:

2017-18 2018-19 2019-20 2020-21 2021-22
Estimated Budget Forward Forward Forward
Actual Estimate Estimate Estimate Estimate
$'000 $'000 $'000 $'000 $'000
2018-19 Streamlined Budget Process Incentive FUNAING.........ccccoovvveeiiieennans - 88 - - -
New Public Sector Wages POIlICY ........ccoccveevvieiiiiiennnen, . 9) (22) (35) (50) -
State Fleet Policy and Procurement Initiatives .. . 3) 3) 3) 3) 3)
Voluntary Targeted Separation Scheme @.............ccccoeeveerereeseseeeeees 101 (110) (111) (112) (114)

(a) Cost and savings estimates of the Voluntary Targeted Separation Scheme as at 9 April 2018 Budget cut-off date. The costs and savings of the
Scheme will be further updated in the 2017-18 Annual Report on State Finances and the 2018-19 Mid-year Review.
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Registrar, Western Australian Industrial Relations Commission - continued

Resource Agreement

The following performance information (financial and non-financial) is the subject of a Resource Agreement signed by the
Minister, Accountable Authority and Treasurer under Part 3, Division 5 of the Financial Management Act 2006.

Outcomes, Services and Key Performance Information

Relationship to Government Goals

Broad government goals are supported at agency level by specific outcomes. Agencies deliver services to achieve these
outcomes. The following table illustrates the relationship between the agency’s services and desired outcome, and the
government goal it contributes to. The key effectiveness indicators measure the extent of impact of the delivery of services
on the achievement of desired outcomes. The key efficiency indicators monitor the relationship between the service
delivered and the resources used to produce the service.

Government Goal Desired Outcome Services
Sustainable Finances: The prevention and resolution 1. Support to the Western Australian Industrial Relations Commission and
. . . of industrial relations matters. Industrial Magistrates Court
Responsible financial
management and better service 2. Conciliation and Arbitration by the Western Australian Industrial Relations
delivery. Commission

Service Summary

2016-17 2017-18 2017-18 2018-19 2019-20 2020-21 2021-22

Expense Estimated Budget Forward Forward Forward
P Actual Budget Actual Estimate Estimate Estimate Estimate
$'000 $'000 $'000 $'000 $'000 $'000 $'000

1. Support to the Western Australian
Industrial Relations Commission and
Industrial Magistrates Court..............cccee.... 5,024 5,272 5,381 5,212 5,247 5,270 5,309

2. Conciliation and Arbitration by the
Western Australian Industrial Relations
COMMISSION.....ciiiiiiee e et 6,545 7,099 7,079 6,930 7,008 7,043 7,089

Total Cost of Services........c.cceeviiiiiiiiiinns 11,569 12,371 12,460 12,142 12,255 12,313 12,398

Outcomes and Key Effectiveness Indicators @

2016-17 2017-18 2017-18 2018-19
Estimated Budget Note
Actual Budget Actual Target
Outcome: The prevention and resolution of industrial relations
matters:
Percentage of employee, employers, representatives and Commission
members satisfied with the service provided by the Department of the
Registrar in relation to:
TIMEIINESS ... e 96% 90% 98% 90%
Accuracy and relevance of information.............cccceevviiniiei i, 95% 90% 96% 90%

(a) Further detail in support of the key effectiveness indicators is provided in the agency’s Annual Report.
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Registrar, Western Australian Industrial Relations Commission - continued

Services and Key Efficiency Indicators

1. Support to the Western Australian Industrial Relations Commission and Industrial Magistrates Court

To provide effective and efficient support to the Commission, allowing the tribunal to provide the community with an
efficient means of preventing or resolving industrial relations matters. This output includes the provision of services and
support to the Industrial Magistrates Court.

2016-17 2017-18 2017-18 2018-19
Estimated Budget Note
Actual Budget Actual Target
$'000 $'000 $'000 $'000
Total COSt Of SEIVICE ...t 5,024 5,272 5,381 5,212
Less Income . 204 80 80 80
Net COSt Of SEIVICE ..........cooooiiiiiiiiiiiii 4,820 5,192 5,301 5,132
Employees (Full Time EQUIVAlENTS) .....ccooiiriiiiieiieiieciic e 27 32 31 31
Efficiency Indicators
Average Cost per Application Registered and Recorded ...........cccccccvveevnnnnnne $5,148 $5,352 $5,811 $5,574

2. Conciliation and Arbitration by the Western Australian Industrial Relations Commission

This output relates to the activities of the Commission. The Commission provides processes for dealing with the
prevention and resolution of conflict in respect of industrial matters. The Commission relies on the Department of the
Registrar (the Department) to manage its financial affairs but is not subject to any form of operational control by the
Department and acts independently.

2016-17 2017-18 2017-18 2018-19
Estimated Budget Note

Actual Budget Actual Target
$'000 $'000 $'000 $'000
Total COSt Of SEIVICE ... 6,545 7,099 7,079 6,930
LESS INCOME ...ttt ettt sttt et e s teeae e e eesbeeteeneeneeseesaeeneens 1 - - -
Net COSt Of SEIVICE ...........oooovviiiiiii 6,544 7,099 7,079 6,930
Employees (Full Time Equivalents) @ ...........ccccccoviiiviiiiiiececeececieeeas 15 19 19 19

(@) This includes members of the Commission and their Associates that are not employees of the Department. This treatment is different to the Full Time
Equivalents disclosed in the Department's Annual Report.
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Registrar, Western Australian Industrial Relations Commission - continued

Asset Investment Program

Estimated Estimated 2017-18 2018-19 2019-20 2020-21 2021-22
Total Cost Expenditure Estimated Budget Forward Forward Forward
to 30-6-18 Expenditure Estimate  Estimate  Estimate  Estimate
$'000 $'000 $'000 $'000 $'000 $'000 $'000
COMPLETED WORKS
Asset Replacement — Information Technology
2017-18 Program........ccccveeveereenreeneeseesee e seee e 160 160 160 - - - -
Office Refurbishment 1,552 1,552 162 - - - -
NEW WORKS
Asset Replacement — Information Technology
2018-19 Program.......cccceuuurmeeieeeiaireeeeesssinreeeeessnnneeeeens 160 - - 160 - - -
2019-20 Program. 160 - - - 160 - -
2020-21 Program. . 160 - - - - 160 -
2021-22 PrOgram......cccceeiirieeeeeesaireeeeesssinneeeeesssnneeeeenns 160 - - - - - 160
Total Cost of Asset Investment Program ............ccceuee. 2,352 1,712 322 160 160 160 160
FUNDED BY
Drawdowns from the Holding Account ............cccocvvevieeennns 160 160 160 160 160
O e 162 - - - -
Total FUNAING...cooiiiiiiiee s 322 160 160 160 160

Financial Statements

Statement of Financial Position

The reduction in cash assets in 2017-18 relates to the return of surplus cash of $4.1 million to the Consolidated Account.
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Registrar, Western Australian Industrial Relations Commission - continued

INCOME STATEMENT @
(Controlled)

2016-17 2017-18 2017-18 2018-19 2019-20 2020-21 2021-22
Estimated Budget Forward Forward Forward
Actual Budget Actual Estimate Estimate Estimate Estimate
$'000 $'000 $'000 $'000 $'000 $'000 $'000
COST OF SERVICES
Expenses
Employee benefits ® ..........cccoooveiiriicenn 5,837 6,701 6,808 6,594 6,654 6,707 6,792
Supplies and services.. 1,181 1,353 1,335 1,171 1,097 1,071 1,071
Accommodation 3,653 3,311 3,311 3,443 3,580 3,616 3,616
Depreciation and amortisation....................... 389 559 559 497 497 497 497
Other eXPENSES .....ccccuvveviieiiiiieeiee e 509 447 447 437 427 422 422
TOTAL COST OF SERVICES .........ccovevveinenne 11,569 12,371 12,460 12,142 12,255 12,313 12,398
Income
Sale of goods and services 139 80 80 80 80 80 80
Other reVeNUE..........ccvveeiieeiieeciee e 66 - - - - - -
Total INCOME ....oviiiiiiiiiece 205 80 80 80 80 80 80
NET COST OF SERVICES ........cccoovviieiienn. 11,364 12,291 12,380 12,062 12,175 12,233 12,318
INCOME FROM STATE GOVERNMENT
Service appropriations ...........ccceveveeiiveesiinennn 12,456 11,704 11,793 11,775 11,888 11,946 12,031
Resources received free of charge 19 50 50 50 50 50 50
TOTAL INCOME FROM STATE
GOVERNMENT ....coiiiiiieiieieeeere e 12,475 11,754 11,843 11,825 11,938 11,996 12,081
SURPLUS/(DEFICIENCY) FOR THE
PERIOD......coiiiiiieiie et 1,111 (537) (537) (237) (237) (237) (237)

(@) Full audited financial statements are published in the agency’s Annual Report.

(b) The Full Time Equivalents for 2016-17 Actual, 2017-18 Estimated Actual and 2018-19 Budget Estimate are 42, 50 and 50 respectively.
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Registrar, Western Australian Industrial Relations Commission - continued

STATEMENT OF FINANCIAL POSITION @

(Controlled)
2016-17 2017-18 2017-18 2018-19 2019-20 2020-21 2021-22
Estimated Budget Forward Forward Forward
Actual Budget Actual Estimate Estimate Estimate Estimate
$'000 $'000 $'000 $'000 $'000 $'000 $'000
CURRENT ASSETS
Cash @SSetS.......ccvvvvveiieeiieiieieieeeeeeeeeeeeeeeeeeeeens 7,723 5,772 2,974 2,827 2,680 2,533 2,386
Holding account receivables.. . 160 160 160 160 160 160 160
Receivables ........ccccvveiiiieiiie e 76 71 76 76 76 76 76
Other .. 60 80 40 40 40 40 40
Total current assetsS.........ccceeeeeeeeeeeieeieeeeeeeeeee 8,019 6,083 3,250 3,103 2,956 2,809 2,662
NON-CURRENT ASSETS
Holding account receivables..............cccccueenn. 1,693 2,092 2,042 2,379 2,716 3,053 3,390
Property, plant and equipment.. . 387 315 1,782 1,448 1,111 774 437
Intangibles .........ccccovveennins . 6 3 3 - - - -
Restricted cash.. . 50 60 80 110 140 170 200
Other ..o 1,629 1,952 - - - - -
Total non-current assets..........ccceeeeeeeeeeieeeeeeeen, 3,765 4,422 3,907 3,937 3,967 3,997 4,027
TOTAL ASSETS ..coiiiiiiiieeeeeeieee e 11,784 10,505 7,157 7,040 6,923 6,806 6,689
CURRENT LIABILITIES
Employee provisions.........c.ccccvvvvenineeinneenns 1,488 1,706 1,438 1,438 1,438 1,438 1,438
Payables............ . 31 85 67 110 140 200 260
Other ..o 84 362 148 225 315 375 435
Total current liabilities..........c.cccocveviciciicies 1,603 2,153 1,653 1,773 1,893 2,013 2,133
NON-CURRENT LIABILITIES
Employee provisions...........cccccvvvverieieinnecnns 138 194 138 138 138 138 138
Other .. 1 1 1 1 1 1 1
Total non-current liabilities..............ccccovvvevnnnen. 139 195 139 139 139 139 139
TOTAL LIABILITIES ...t 1,742 2,348 1,792 1,912 2,032 2,152 2,272
EQUITY
Contributed €qUItY.......ccooevieiieeiiciiereene 2,572 2,572 (1,568) (1,568) (1,568) (1,568) (1,568)
Accumulated surplus/(deficit)...........ccccvernns 7,470 5,585 6,933 6,696 6,459 6,222 5,985
Total @qUILY ..oocveeiieiccce e 10,042 8,157 5,365 5,128 4,891 4,654 4,417
TOTAL LIABILITIES AND EQUITY .....cocvevnnene 11,784 10,505 7,157 7,040 6,923 6,806 6,689

(a) Full audited financial statements are published in the agency’s Annual Report.
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STATEMENT OF CASHFLOWS @

(Controlled)

2016-17 2017-18 2017-18 2018-19 2019-20 2020-21 2021-22
Estimated Budget Forward Forward Forward
Actual Budget Actual Estimate Estimate Estimate Estimate
$'000 $'000 $'000 $'000 $'000 $'000 $'000
CASHFLOWS FROM STATE
GOVERNMENT
Service appropriations. 12,007 11,145 11,234 11,278 11,391 11,449 11,534
Capital appropriation.......... 2,077 - - - - - -
Holding account drawdowns 160 160 210 160 160 160 160
Receipts paid into Consolidated Account ...... - - (4,140) - - - -
Net cash provided by State Government ..... 14,244 11,305 7,304 11,438 11,551 11,609 11,694
CASHFLOWS FROM OPERATING
ACTIVITIES
Payments
Employee benefits........ (6,180) (6,594) (6,751) (6,487) (6,547) (6,600) (6,685)
Supplies and services.. (1,144) (1,227) (1,209) (2,045) (971) (945) (945)
Accommodation........ . (3,663) (3,388) (3,388) (3,520) (3,657) (3,693) (3,693)
Other payments ........cccoecveveeieeiieneeneneene (1,215) (936) (936) (926) (916) (911) (911)
Receipts ®
Sale of goods and Services..........ccccovuveerunnnn 139 80 80 80 80 80 80
GST receipts 705 503 503 503 503 503 503
Other receipts 66 - - - - - -
Net cash from operating activities................ (11,292) (11,562) (11,701) (11,395) (11,508) (11,566) (11,651)
CASHFLOWS FROM INVESTING
ACTIVITIES
Purchase of non-current assets.............c....... (1,646) (160) (322) (160) (160) (160) (160)
Proceeds from sale of non-current assets...... 5 - - - - - -
Net cash from investing activities ............... (1,641) (160) (322) (160) (160) (160) (160)
NET INCREASE/(DECREASE) IN CASH
HELD ..ot 1,311 (417) (4,719) (117) (117) (117) (117)
Cash assets at the beginning of the reporting
PEIIOA ..o 6,462 6,249 7,773 3,054 2,937 2,820 2,703
Cash assets at the end of the reporting
PEIIOM .o 7,773 5,832 3,054 2,937 2,820 2,703 2,586

() Full audited financial statements are published in the agency’s Annual Report.
(b) A determination by the Treasurer, pursuant to section 23 of the Financial Management Act 2006, provides for the retention of some cash receipts by
the Department. Refer to the Net Appropriation Determination table below for further information. Other receipts are retained under the authority of

other relevant Acts of Parliament.

NET APPROPRIATION DETERMINATION @

2016-17 2017-18 2017-18 2018-19 2019-20 2020-21 2021-22
Estimated Budget Forward Forward Forward
Actual Budget Actual Estimate Estimate Estimate Estimate
$'000 $'000 $'000 $'000 $'000 $'000 $'000
Sale of Goods and Services
Sale of Goods and Services ..........ccccveenuneen. 139 80 80 80 80 80 80
GST Receipts
GST INput CreditS......ccoeveerieieeneneseeene 681 500 500 500 500 500 500
GST Receipts on Sales 24 3 3 3 3 3 3
Other Receipts
Other RECEIPLS......eeiviiieiiieeiiceeee e 66 - - - - - -
TOTAL oottt 910 583 583 583 583 583 583

(a) The moneys received and retained are to be applied to the Department’s services as specified in the Budget Statements.
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Part 3

Financial Administration

Summary of Portfolio Appropriations

2017-18 20_17-18 2018-19
Agency Budget ESAtIcE?L?;Ied EBsLtli(rjr?:tte
$'000 ‘000 ‘000
Treasury
— DElIVErY Of SEIVICES ....oiviiei it 65,318 55,857 62,506
— Administered Grants, Subsidies and Other Transfer Payments ............... 4,043,545 | 3,679,700 3,766,691
L 0= 1015z LAY o] o] o] o] 11 1 o o S USSR 10 10 -
— Administered Capital APPropriation.........cccceeeeeieiiiieeeeeeeeeccieiee e e e e e e 1,217,679 | 1,002,213 1,282,000
1] = | TSP 5,326,552 | 4,737,780 5,111,197
Office of the Auditor General
— DElIVEIY Of SEIVICES ...ueiiiiiiiiiiiieee e 7,639 7,584 7,711
L O 10117z LAY o] o] o] o] -1 1 o o SR 300 300 300
LI = | PR 7,939 7,884 8,011
Finance
— DElIVEIY Of SEIVICES ...ueeiiiiii ittt 152,507 150,690 152,750
— Administered Grants, Subsidies and Other Transfer Payments ............... 259,682 265,459 252,626
L 0= 10117z LAY o] o] o] o] 1 -1 1 o o SRR 15,932 14,902 11,820
L 1101 | PP 428,121 431,051 417,196
GRAND TOTAL
— DElIVErY Of SEIVICES ....eiiiieiiiiieiie e 225,464 214,131 222,967
— Administered Grants, Subsidies and Other Transfer Payments ............... 4,303,227 | 3,945,159 4,019,317
L O 10117z LAY o] o] o] o] £ -1 1 o o SRR 16,242 15,212 12,120
— Administered Capital Appropriation...........coccceeeriieee e 1,217,679 | 1,002,213 1,282,000
LI 1= | PP 5,762,612 | 5,176,715 5,536,404
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Division 12 Treasury

Part 3 Financial Administration

Appropriations, Expenses and Cash Assets

2016-17 2017-18 2017-18 2018-19 2019-20 2020-21 2021-22
Estimated Budget Forward Forward Forward
Actual Budget Actual Estimate Estimate Estimate Estimate
$'000 $'000 $'000 $'000 $'000 $'000 $'000
DELIVERY OF SERVICES
Item 15 Net amount appropriated to
deliver Services @ .........cccoovevvrieeeiisiiienns 62,514 63,936 54,475 61,124 56,292 52,892 51,689
Amount Authorised by Other Statutes
- Salaries and Allowances Act 1975 @ ........ 1,382 1,382 1,382 1,382 1,382 1,382 1,389
Total appropriations provided to deliver
SEIVICES @, 63,896 65,318 55,857 62,506 57,674 54,274 53,078
ADMINISTERED TRANSACTIONS
Operating Subsidy Payments
Item 16 Bunbury Water Corporation............. 703 666 703 692 705 717 730
Item 17 Busselton Water Corporation .......... 552 647 629 671 686 701 714
Item 18 Electricity Generation and Retail
Corporation (SYNergy)....cccceeeereerverieenneeens 380,911 249,004 251,192 113,901 119,089 110,119 96,384
Item 19 Forest Products Commission .......... 1,451 - 833 1,667 - - -
Item 20 Mid West Ports Authority ................. 5,445 4,994 4,994 2,442 - - -
Item 21 Public Transport Authority............... 798,772 838,550 812,104 834,456 878,481 905,322 858,066
Item 22 Regional Power Corporation
(Horizon Power) 48,892 20,200 20,200 9,730 9,403 9,458 9,696
Item 23 Southern Ports Authority 560 439 439 295 159 88 -
Item 24 Water Corporation of
Western Australia.........cccocoevveiieiiciieniennns 464,225 468,778 408,928 464,299 281,792 197,579 161,601
Item 25 Western Australian Land Authority ... 39,294 45,305 52,815 27,668 25,423 25,496 25,571
Grants, Subsidies and Transfer Payments
Item 26 Goods and Services Tax (GST)
Administration CoSts .......c.ccvevvriviivieneennn. 73,866 66,800 66,200 62,800 49,300 49,300 49,600
Item 27 Health and Disability Services
Complaints OffiCe .......cccecvviiiiiiiicieiee 2,701 2,797 2,871 2,651 2,671 2,692 2,747
Item 28 Metropolitan Redevelopment
AULNOTIEY oo 13,195 37,288 45,666 10,351 - - -
Item 29 Minerals Research Institute ®.......... - - - 1,000 1,500 1,500 1,500
Item 30 Provision for Unfunded Liabilities
in the Government Insurance Fund ........... 3,238 3,246 2,763 1,870 1,736 1,753 1,474
Item 31 Provision for Voluntary Targeted
Separation Scheme © ..........ccccooveeriiiiienne - 300,000 42,054 55,820 15,520 11,640 5,820
Item 32 Refund of Past Years Revenue
Collections - Public Corporations.............. 6,456 10,000 10,000 10,000 10,000 10,000 10,000
Item 33 Resolution of Native Title in the
South West of Western Australia
(Settlement) @ ..o - - - 60,000 83,428 83,196 76,796
Item 34 Royalties for Regions © ................... 419,019 491,841 473,294 574,807 762,883 787,995 850,247
Item 35 State Property - Emergency
Services LeVY ... 16,000 16,000 17,539 19,187 19,663 19,717 19,594
Item 36 All Other Grants, Subsidies and
Transfer Payments O ... 5,821 18,836 17,612 6,552 6,752 7,127 7,327
Comprising:
ACtS Of Grace ...cceeveveveeiieiie e 200 300 300 300 300 300 300
First Home Owners Boost Recoveries....... 14 - - - - - -
Incidentals.......ccceevieiiiiiii e - 240 240 240 240 240 240
Interest on Public Moneys Held in
Participating Trust Fund Accounts ......... 4,677 5,510 4,370 5,060 5,260 5,635 5,835
Administration Costs - National Tax
Equivalent Regime Scheme...........ccc....... - 100 100 100 100 100 100
Town of Cambridge .......ccceeviiveeiiiiniiieens - 11,750 11,750 - - - -
Western Australian Treasury
Corporation Management Fees ............... 930 936 852 852 852 852 852
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Treasury - continued

2016-17 2017-18 2017-18 2018-19 2019-20 2020-21 2021-22
Estimated Budget Forward Forward Forward
Actual Budget Actual Estimate Estimate Estimate Estimate
$'000 $'000 $'000 $'000 $'000 $'000 $'000
Bell Group Administration Wind-up and

Associated Costs @...........cccevvevvviricreenenen, 6,754 1,305 2,875 - - - -
Department of Justice ™.............cccooeveirennn 22,434 11,509 1,389 - - - -
National Disability Insurance Scheme

Trial Sites ® 44,600 - - - - - -
Service Priority Review - Provision for

SES Compensation Payments O ............... - 13,000 - - - - -
Authorised by Other Statutes
Judges’ Salaries and Pensions Act 1950..... 15,526 16,478 16,484 17,352 18,258 19,224 20,235
Comprising:

Benefit Payments............. 15,339 16,262 16,262 17,124 18,031 18,986 19,993

Administration Expenses 187 216 222 228 227 238 242
Parliamentary Superannuation Act 1970...... 12,891 10,184 10,191 10,199 10,495 10,815 11,135
Comprising:

Benefit Payments........ccccvieeienenisieienee 12,665 9,931 9,931 9,931 10,229 10,536 10,851

Administration Expenses ®... . 226 253 260 268 266 279 284
State Superannuation Act 2000..................... 569,399 649,733 649,980 615,746 593,723 581,973 515,079
Comprising:

Pension Scheme.......c.cccooiiiiiiiiiiicicee 191,396 185,826 185,825 177,255 160,697 152,580 144,395

Comprising:

Benefit Payments.........ccocevveieneneniicnenne. 189,644 184,037 184,037 175,608 159,051 150,986 142,894
Administration Expenses ®..................... 1,752 1,789 1,788 1,647 1,646 1,594 1,501

Gold State SUPEr......cccccveiieieiireneeeeeine 318,668 404,803 405,026 379,591 374,376 371,011 370,684

Comprising:

Benefit Payments.............. 313,309 399,195 399,195 374,234 369,246 366,053 365,967
Administration Expenses 5,083 5,193 5,416 4,933 4,702 4,518 4,267
Government Services O.... . 276 415 415 424 428 440 450

West State SUPEr ......cceovvvieniieeiiec s 59,335 59,104 59,129 58,900 58,650 58,382 -
Western Australian Health Promotion

Foundation Act 2016 ........ccceevveiieeniieninennns 23,037 23,614 23,614 24,204 24,750 24,994 25,026
Unclaimed Money Act 1990 . 1,331 1,331 1,331 1,331 1,331 1,331 1,331
Loan Acts - INtEreSt....ccevereeeeieie e 645,828 741,000 743,000 837,000 956,000 1,064,000 1,135,000
TOTAL RECURRENT ADMINISTERED.......... 3,622,901 4,043,545 3,679,700 3,766,691 3,873,748 3,926,737 3,885,673
CAPITAL
Capital Appropriation.......ccccceevvveeiineeinieenns - 10 10 - - - -
Government Equity Contributions
Item 88 Animal Resources Authority 800 1,320 1,870 800 - - -
Item 89 Department of Education ™. . - 51,400 43,400 38,400 48,500 28,000 21,300
Item 90 Department of Finance ™ ................. - 1,200 1,200 5,200 - - -
Item 91 Department of Justice ™ ................ 4,009 25,560 11,682 52,119 42,904 - -
Item 92 Department of Local Government,

Sport and Cultural Industries © ................. - - - 6,500 - - -
Item 93 Department of Transport ®) - - - 200 1,700 1,700 -
Item 94 Electricity Networks Corporation

(Western POWEN) ......ccoevenierieienieniesieeeein 51,628 182,684 168,584 109,235 100,525 95,451 99,037
Item 95 Kimberley Ports Authority................ - - 375 2,500 - - -
Item 96 Metropolitan Redevelopment

AULNOTIEY e - - - 100,224 2,420 - -
Item 97 Pilbara Ports Authority .........cccccevuene 5,112 53,703 60,735 34,650 19,161 3,476 -
Item 98 Provision for the Metropolitan

Redevelopment Authority @ ..............co....... - - - 62,776 - - -
Item 99 Regional Power Corporation

(HOFIiZON POWEN) c.uvviiiieeeiciiiieee e 1,638 32,918 32,918 1,118 1,118 1,118 -
Item 100 Royalties for Regions © ................. 329,259 403,512 357,495 360,011 232,860 195,584 108,886
Item 101 Southern Ports Authority . 2,210 2,346 2,346 2,489 1,624 640 -
Item 102 WA Health O..........ccooveiririeiinnen 11,279 55,616 37,934 54,904 33,297 50,070 49,631
Item 103 Western Australian Land

AULNOTIEY oo - - 192 44,355 6,975 22,154 61,047
Forest Products Commission 2,100 - 1,300 - - - -
Independent Market Operator ©) - 40 40 - - - -
Other
Item 104 Perth Stadium Account ...........c...... 370,000 122,226 127,920 739 - - -
Item 105 Western Australian Future Fund.... 38,400 52,100 52,100 50,600 50,100 50,400 50,500
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2016-17 2017-18 2017-18 2018-19 2019-20 2020-21 2021-22
Estimated Budget Forward Forward Forward
Actual Budget Actual Estimate Estimate Estimate Estimate
$'000 $'000 $'000 $'000 $'000 $'000 $'000
Authorised by Other Statutes
Loans (Co-operative Companies) Act 2004.... 13,050 3,400 4,400 - - - -
Loan Acts - Repayment of Borrowings ........ 88,599 229,654 97,722 355,180 62,106 41,548 38,412
TOTAL CAPITAL ADMINISTERED................. 918,084 1,217,679 1,002,213 1,282,000 603,290 490,141 428,813
GRAND TOTAL oo 4,604,881 5,326,552 4,737,780 5,111,197 4,534,712 4,471,152 4,367,564
EXPENSES
Total Cost of Services @ ..........coccovrvrveercrnnns 62,248 74,435 63,870 71,739 65,623 61,573 60,379
Net Cost of Services @ O...........ccccocevvrrreenene. 62,060 73,941 63,583 69,815 64,874 61,475 60,279
CASH ASSETS @ M) i 26,904 18,117 8,016 8,370 8,707 9,044 9,381
(a) The 2016-17 Actual has been recast for comparability purposes to account for Machinery of Government changes that took effect from 1 July 2017.

(b)
©

()
©

®
(@

(h)

0]
@

(k)
U]

Reflects funding to be applied to the Mineral Research Institute of Western Australia to support a bid to host the Commonwealth’s New Energy
Industry Cooperative Research Centre headquarters. Funding will be released subject to the State succeeding in its bid.

The Voluntary Targeted Separation Scheme was announced in the 2017-18 Budget, and was estimated to deliver ongoing savings of around
$185 million per annum from 2018-19 by reducing public sector employee numbers by 3,000 Full Time Equivalents (at a cost of $300 million which
was budgeted to occur in 2017-18). The cost of separation payments for employees that accepted an offer under the Scheme and were finalised by
the 9 April 2018 Budget cut-off date have been funded by the Consolidated Account and transferred to agency budgets. The remaining provision has
been re-flowed across the forward estimates period. Further information on the Voluntary Targeted Separation Scheme is included in Budget Paper
No. 3: Economic and Fiscal Outlook.

Reflects funding held as a provision until the finalisation of the Settlement, which is expected in late 2018. Funding will then be transferred to
relevant parties to execute the agreement.

Appropriations to the Royalties for Regions Special Purpose Account are split between payments for recurrent and capital purposes (based on project
information). Further detail on the Royalties for Regions program is available in Budget Paper No. 3: Economic and Fiscal Outlook.

All other items include all Administered Grants, Subsidies and Transfers not covered elsewhere by individual Acts.

Reflects funding to wind up the operations of the Western Australian Bell Companies Administrator Authority, and meet outstanding Bell Group
litigation related costs, primarily relating to the legal costs of the High Court of Australia and examination summons proceedings.

Reflects funding to be applied to the Department of Justice’s Custodial Infrastructure Program. The recurrent item also includes, in the
2016-17 Actual, the costs associated with the relocation of the Supreme Court (Civil) and office accommodation for the former Department of the
Attorney General, to the David Malcolm Justice Centre.

Amounts represent payments to the National Disability Insurance Agency (NDIA) to meet the State’s funding contribution for the NDIA-operated
National Disability Insurance Scheme trials.

A reduction of 20% in Senior Executive Service numbers was announced in the 2017-18 Budget with ongoing savings of around $26 million per
annum from 2018-19 expected to be achieved from this initiative. Separation costs across the sector were to be funded by the Consolidated Account
(where agencies cannot meet compensation payments from existing budget parameters). At the time of finalising this Budget, no separation costs are
expected to be funded from this item. Further detail of Budget repair measures is contained in Budget Paper No. 3: Economic and Fiscal Outlook.
Superannuation scheme administration expense reflects the costs of administering an unfunded defined benefit superannuation/pension scheme by an
appropriation from the Consolidated Account.

Reflects the costs for regulatory support of State superannuation schemes where Government Employees Superannuation Board or Treasury incurs
these costs on behalf of the general government sector.

(m) Reflects funding to be applied to the Department of Education's Asset Investment Program for the construction of North Butler Senior High School

(n)

(©)
(P)
(@)

)

(s)
®

(u)

and expansion and redevelopment of Balcatta Senior High School and John Forrest Secondary College following the Government's approval of
project definition plans for each project. The provision also includes funds for the acquisition of land for future secondary schooling following
valuation advice by the Valuer-General.

Provision of $6 million allocated for the procurement of an asset management system to facilitate the delivery of government office accommodation
reforms. The provision will be released to the Department of Finance upon Government approval of a business case. Also includes provision of
$400,000 to upgrade the revenue collection information system, as part of the introduction of the point of consumption wagering tax.

Reflects funding to be applied to the Department of Local Government, Sport and Cultural Industries for upgrades to the orchestra pit and front of
house at His Majesty’s Theatre. The funds will be released following Government approval of a business case.

Reflects funding to be applied to Driver and Vehicle Services facilities upgrades. The Department of Transport is required to submit business cases
and planning details for Government approval to access these funds.

Provision of an equity injection which can be drawn down by the Metropolitan Redevelopment Authority upon Government approval of project
specific exit strategies and savings plans for various areas of its operations. The equity injection will reduce the Authority's non-commercial
borrowings associated with its projects and regulatory planning and other corporate costs. Since the 2017-18 Budget, the Government has approved
an equity injection of $100.2 million in 2018-19 to repay the Authority’s non-commercial debt associated with the Yagan Square project as at
30 June 2018. The $100.2 million amount has been taken from this item (the $163 million provision as reported in the 2017-18 Budget) and now
appears in the Metropolitan Redevelopment Authority item.

Reflects funding applied to major health initiatives as part of WA Health’s Asset Investment Program. WA Health is required to submit business
cases and planning details for Government approval to access these funds.

Reflects costs associated with winding up the Independent Market Operator that cannot be attributed to industry participants.

Represents Total Cost of Services (expenses) less retained revenues applied to the agency’s services. Reconciliation to the ‘Total appropriations
provided to deliver services’ includes adjustments related to movements in cash balances and other accrual items such as resources received free of
charge, receivables, payables and superannuation.

As at 30 June each financial year.
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Spending Changes

Recurrent spending changes, other than cashflow timing changes and non-discretionary accounting adjustments, impacting
on the agency’s Income Statement since presentation of the 2017-18 Budget to Parliament on 7 September 2017, are
outlined below:

2017-18 2018-19 2019-20 2020-21 2021-22

Estimated Budget Forward Forward Forward
Actual Estimate Estimate Estimate Estimate
$'000 $'000 $'000 $'000 $'000
Election Commitments
Public Sector REfOIM ......coooeeiiiiiiieeeeeeee - 1,590 1,604 1,335 1,346
Senior Executive Service RedUCHON ........c..ooviiiiiiie i (500) (1,000) (1,000) (1,000) (1,000)
Other
Government Office Accommodation Reform Program .........c.cccceevvveiiiveennnen, (305) (822) (831) (840) (849)
New Public Sector Wages POliCY .........coccveevveeiiiieennnnen, (181) (453) (728) (1,009) -
State Fleet Policy and Procurement Initiatives (31) (44) (44) (47) (53)
Voluntary Targeted Separation Scheme @.............ccccoeveviveviiiiieieeceeeen, 449 (890) (898) (905) (917)

(a) Cost and savings estimates of the Voluntary Targeted Separation Scheme as at 9 April 2018 Budget cut-off date. The costs and savings of the

Scheme will be further updated in the 2017-18 Annual Report on State Finances and the 2018-19 Mid-year Review.

Significant Issues Impacting the Agency

Economic Outlook

After contracting by 2.7% in 2016-17 - the first annual contraction on record - Western Australia’s economy
(as measured by Gross State Product) is expected to grow by an estimated 2.5% in 2017-18 and a further 3.25% in
2018-19. Exports, particularly of Liquefied Natural Gas (LNG), iron ore, lithium and gold, will continue to be the major
driver of economic growth in the short-term.

In contrast to the overall economy, the State’s domestic economy (as measured by State Final Demand) is yet to trough,
with business investment expected to return to growth from 2019-20, supported by projects needed to sustain current
operations in the iron ore and LNG sectors. State Final Demand is expected to be supported by a gradual pick-up in
household consumption over the medium term, resulting in steadier and more balanced economic growth.

Employment in Western Australia has strengthened in 2017-18, with a return to annual growth underpinned by
full-time hiring. Solid employment growth is again expected in 2018-19 (1.5% or 20,000 jobs), despite the winding
down of labour-intensive construction on major LNG projects.

The return to a more ‘normal’ phase of economic activity is expected to result in a stabilisation of the State’s taxation
revenue, with modest rates of growth over the Budget period. Modest growth reflects expectations for relatively low
population growth and the continuation of subdued income and house price growth over the next few years.

Volatility in international commodity markets remains a significant issue in terms of revenue forecasting, with mining
royalties accounting for around 18% of total general government revenue. Treasury continues to devote significant
attention to monitoring and analysing developments, particularly in the iron ore market. Treasury will also continue to
implement the recommendations of the recently completed Review of Revenue Forecasting by Deloitte Access Economics.

State Finances

Treasury’s primary focus continues to be supporting the Government’s priority for Budget repair and responsible
financial management. This includes the key objective of returning the general government operating balance to
surplus by 2020-21. The projected return to surplus is underpinned by low rates of expense growth, with
general government expenses forecast to grow by an average of just 1.2% per annum over the forward estimates period.

The forecast general government operating deficit for 2017-18 of $1.3 billion has almost halved relative to the
2017-18 Budget forecast ($2.3 billion). This reflects the inclusion of $702 million in Commonwealth infrastructure
grants as part of this Budget, and containing general government expense growth to an estimated 2.8%. Continued low
expense growth of just 0.9% in 2018-19 has also contributed to a significantly lower operating deficit of $906 million
now forecast for 2018-19 relative to expectations in the 2017-18 Budget ($1.6 billion).
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The improvement in the operating outlook has flowed through to lower than previously forecast levels of total
public sector net debt, which is now projected to peak at $40.9 billion at 30 June 2020 before reducing to $39.7 billion
by 30 June 2022. Nonetheless, the State’s borrowing task remains significant, and Treasury continues to work closely
with the Western Australian Treasury Corporation on the composition and timing of borrowings, investor marketing
activities and liaison with the credit rating agencies.

Budget Repair

Implementation of the Government’s 2017-18 Budget repair measures has been a major focus of Treasury’s,
and remains largely on track. Savings from these measures have now been allocated to agency budgets, and the
necessary legislative amendments are being progressed.

Public Sector Reform

In line with the Government’s commitment to responsible financial management, an additional $5.9 million has been
allocated over 2018-19 to 2021-22 to support Treasury in implementing the Government’s public sector
reform priorities. This includes:

— the development and implementation of standardised governance arrangements for Government Trading Enterprises;
— expanding Treasury’s revenue forecasting capacity; and
— enhancing Treasury’s role across the public sector in terms of financial management capacity-building.

These initiatives respond to the findings of the Service Priority Review and the Special Inquiry into Government
Programs and Projects.

Commonwealth-State Financial Relations

A high priority for the Government continues to be fighting for a fair share for Western Australia, in particular reform
of the GST distribution. Treasury will continue to actively engage in the Productivity Commission’s inquiry into
horizontal fiscal equalisation (due to report in May 2018).

Work is also being undertaken with other State agencies to harness specialist knowledge and expertise in advocating
changes as part of the Commonwealth Grants Commission’s review of its methods for distributing GST revenue among
jurisdictions (due to report in February 2020).

In addition, Treasury will support work through the Council on Federal Financial Relations on the development and
finalisation of revised Commonwealth funding agreements relating to housing and homelessness services, schools,
training, and health reform. Treasury will also support the Government’s negotiations on continued Commonwealth
funding support for remote housing.

Economic Reform

Treasury is working with other government agencies to implement the Government’s Microeconomic Reform Agenda.
This includes prioritising reforms that support jobs, economic growth and diversification. As part of this, Treasury is
reviewing rail access arrangements across the State and supporting agencies with regulatory reforms that benefit small
business. Treasury will also lead new 90 Day Regulatory Mapping projects in priority sectors.

Work is also continuing across government to improve the way in which regulations are developed and reviewed,
including how to progress recommendations from the Government’s Service Priority Review. Preparations are also
underway to support the Government in reducing red tape and modernising legislation, including the development of a
red tape reduction omnibus bill.
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Energy Reform

e The electricity sector is undergoing a major transformation driven by rapidly falling costs for renewable energy
generation, consumer driven self-supply options such as rooftop solar PVs and battery storage, and by new policy
measures at the national level to meet Australia’s international commitments to reduce carbon emissions. Treasury will
conduct modelling and analysis through industry consultation on the likely impact of the changing electricity generation
mix in Western Australia to help the Government steer policy and regulatory changes. This work aims to ensure that
benefits offered by this transformation are captured and the risks to power system security, reliability and costs to
electricity consumers are minimised.

o Treasury will progress reforms to improve the electricity market in the South West Interconnected System through the
introduction of a constrained access model for the Western Power network. This reform aims to remove significant
barriers for lower cost renewable generators in connecting to the network and improving the utilisation of existing
network capacity.

o Work will also progress on a suite of reforms to the Wholesale Electricity Market arrangements to ensure a
well-functioning power system and efficient market is maintained as the Western Power network transitions to a
network constrained access model.

Resource Agreement

The following performance information (financial and non-financial) is the subject of a Resource Agreement signed by the
Accountable Authority and Treasurer under Part 3, Division 5 of the Financial Management Act 2006.

Outcomes, Services and Key Performance Information

Where practical, key performance information for the 2016-17 Actual has been recast for comparability purposes to
account for Machinery of Government changes that took effect from 1 July 2017.

Relationship to Government Goals

Broad government goals are supported at agency level by specific outcomes. Agencies deliver services to achieve these
outcomes. The following table illustrates the relationship between the agency’s services and desired outcomes, and the
government goal it contributes to. The key effectiveness indicators measure the extent of impact of the delivery of services
on the achievement of desired outcomes. The key efficiency indicators monitor the relationship between the service
delivered and the resources used to produce the service.

Government Goal Desired Outcomes Services

Sustainable Finances: Sustainable and transparent 1. Financial Management and Reporting

. ] . public sector finances.
Responsible financial

management and better service | A strong and competitive State | 2. Economic and Revenue Forecasts and Policy Development
delivery. economy.

Value for money outcomes in 3. Evaluation and Planning of Government Service Delivery and
service delivery and Infrastructure Provision
infrastructure provision.

A sustainable, efficient, secure | 4. Development and Implementation of Energy Policy
and affordable energy sector.
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Service Summary

2016-17 2017-18 2017-18 2018-19 2019-20 2020-21 2021-22
Expense Estimated Budget Forward Forward Forward
p Actual Budget Actual Estimate Estimate Estimate Estimate
$'000 $'000 $'000 $'000 $'000 $'000 $'000
1. Financial Management and Reporting........ 9,692 10,203 10,710 10,546 10,824 10,411 10,406
2. Economic and Revenue Forecasts and
Policy Development...........ccocverviiiieinennn. 9,250 10,459 10,223 9,732 9,664 9,606 9,602
3. Evaluation and Planning of Government
Service Delivery and Infrastructure
Provision........cccocoveieieii e 29,354 29,009 24,723 25,420 23,784 23,358 23,343
4. Development and Implementation of
Energy POIICY......ccccovviiiiiiiic e 13,952 24,764 18,214 26,041 21,351 18,198 17,028
Total Cost Of ServiCes.......cocvvvenicricnecninens 62,248 74,435 63,870 71,739 65,623 61,573 60,379
Outcomes and Key Effectiveness Indicators @
2016-17 2017-18 2017-18 2018-19
Estimated Budget Note
Actual Budget Actual Target
Outcome: Sustainable and transparent public sector finances:
Status of the State’s credit rating..........oevvveiiiieniiee e AA+/Aa2 AA+/Aa2 AA+/Aa2 AA+/Aa2
Unqualified audit opinion on the Annual Report on State Finances................. Yes Yes Yes Yes
Outcome: A strong and competitive State economy:
Accuracy of key general government revenue forecasts:
TAX TEVENUE ®),....oiiiiiiiiicicice ettt -4% +/-5% -1.3% +/-5%
MiNING FEVENUE (©) ....cuiiiiiiiieiiee ettt 36.1% +/-5% 4% +/-5%
Accuracy of key economic forecasts (percentage point difference):
Employment growth @ ... ..o -1.2 +/-0.5 0.7 +/-0.5 1
Real State Final Demand (SFD) growth ©) ...........cccccevoviiiiiiieicesceeeeinn -35 +/-2 1.2 +/-2
Outcome: Value for money outcomes in service delivery and
infrastructure provision:
Percentage of the Department’s material resource allocation
recommendations complying with the service provision analysis framework .. 100% 100% 100% 100%
Percentage of highest value agencies complying with the Strategic Asset
Management framework or equivalent accredited mechanism..................... 8% 100% 13% 100% 2
Outcome: A sustainable, efficient, secure and affordable energy sector:
The extent to which policy and program development objectives for the
YEAr Are @ChIBVEM .....ccuviiiiiiieiiiee e 83% 100% 100% 100%

(a)
(b)

©

()

©

Further detail in support of the key effectiveness indicators is provided in the agency’s Annual Report.

The 2017-18 Actual for tax revenue will be released in the 2017-18 Annual Report on State Finances in late September 2018. The estimated error for
the 2017-18 Estimated Actual abstracts from the change in classification of the Building and Construction Industry Training Fund Levy from sales of
goods and services revenue in the 2017-18 Budget to a tax in the 2018-19 Budget following advice from the Australian Bureau of Statistics (ABS).
The 2016-17 Actual for mining revenue differs from Treasury’s 2016-17 Annual Report, as it has been updated to reflect the final outcome reported
in the 2016-17 Annual Report on State Finances. The 2017-18 Actual for mining revenue will be released in the 2017-18 Annual Report on
State Finances in late September 2018. The 2017-18 estimated error excludes the forecast revenue from the proposed gold royalty rate increase
included in the 2017-18 Budget, which was not passed by Parliament, and removes from the 2017-18 Estimated Actual additional revenue from an
unforeseeable auditing adjustment.

The employment growth actual used in calculating the accuracy of the employment forecasts for 2016-17 differs from that used for
Treasury’s 2016-17 Annual Report due to the ABS revising the historical series. The main revision was due to the ABS incorporating the impact of
the 2016 Census into the labour force figures in December 2017, which resulted in a downward revision to employment growth in Western Australia
in 2016-17. These revisions have resulted in a larger variance than was previously reported (-0.7 percentage points).

The real SFD growth actual used in calculating the accuracy of the SFD forecast for 2016-17 differs from that used in calculating the accuracy of the
forecast in Treasury’s 2016-17 Annual Report, which was based on an estimated actual (as the 2016-17 Actual had not yet been released by the ABS
at the time of production).
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Explanation of Significant Movements

(Notes)

1. The 2017-18 Estimated Actual for employment growth is expected to be 0.75 percentage points higher than the

2017-18 Budget forecast, reflecting stronger than expected hiring during the year.

2. The requirement to provide Minister-endorsed Strategic Asset Plans to Treasury has proved challenging for agencies
to meet in the context of the late presentation of the 2017-18 Budget, and the impacts to some agencies arising from
Machinery of Government changes. Treasury has subsequently received draft or final Strategic Asset Plans from all

but two agencies that are subject to this Key Performance Indicator.

Services and Key Efficiency Indicators

1. Financial Management and Reporting

This service involves the provision of advice on the Government’s fiscal strategy, advice on the legislative framework
underpinning financial management and accountability in the Western Australian public sector, the preparation and
publication of regular reports on the State’s finances, and maintenance of the Public Ledger.

2016-17 2017-18 2017-18 2018-19
Estimated Budget Note
Actual Budget Actual Target
$'000 $'000 $'000 $'000
TOtal COSt OF SEIVICE ) ...ttt ettt e et et e e e e 9,692 10,203 10,710 10,546
LESS INCOME ...ttt e 10 9 11 11
Net COSt Of SEIVICE .........ccoooiiiiiiiiii 9,682 10,194 10,699 10,535
Employees (Full Time Equivalents) ® ... 46 48 50 54
Efficiency Indicators
Percentage of Financial Reports Released as per Agreed Timeframes......... 100% 100% 100% 100%

(a) The 2016-17 Actual and 2017-18 Budget allocations have been recast, for comparability purposes, to reflect an internal restructure that occurred

during 2017-18.

2. Economic and Revenue Forecasts and Policy Development

This service involves analysis and advice on economic and revenue policy issues, including Commonwealth-State
financial relations, the development of forecasts for each of the State’s major revenue sources, and the provision of advice

on economic reform.

2016-17 2017-18 2017-18 2018-19
Estimated Budget Note
Actual Budget Actual Target
$'000 $'000 $'000 $'000
Total COSt OFf SEIVICE @) L...uiiiiiiee ettt et e e eee e 9,250 10,459 10,223 9,732
LESS INCOME ....oiiiiiiiiii i 65 5 6 6
NEet COSt Of SEIVICE .........coooeiiiiiiiiiiiiii e 9,185 10,454 10,217 9,726
Employees (Full Time Equivalents) @ ..o 45 52 51 54
Efficiency Indicators
Number of Ministerials, Briefings or Reports Provided on Economic Issues ... 314 350 330 350
Percentage of Regulatory Impact Statements Assessed within Agreed
TIMEITAMES ...t 96% 90% 100% 90%

(a) The 2016-17 Actual and 2017-18 Budget allocations have been recast, for comparability purposes, to reflect an internal restructure that occurred

during 2017-18.
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3. Evaluation and Planning of Government Service Delivery and Infrastructure Provision

This service involves investigating agencies’ operations in respect of efficiency and effectiveness and advising
Government on the allocation of taxpayer resources. It includes the analysis, evaluation and planning of government
services to ensure value for money outcomes in key areas like Health, Education, Justice and infrastructure delivery.

2016-17 2017-18 2017-18 2018-19
Estimated Budget Note
Actual Budget Actual Target
$'000 $'000 $'000 $'000
TOtal COSt OF SEIVICE @) ..ottt ettt et e et et ee e s 29,354 29,009 24,723 25,420 1
LSS INCOMIB ...t et e et e e e e et e e e e e e b e e e e eeaaaes 72 438 228 1,121 2
NEt COSE Of SEIVICE ...ttt ettt ee e s e s seeees 29,282 28,571 24,495 24,299
Employees (Full Time Equivalents) ® ... 133 137 116 126
Efficiency Indicators
Number of Expenditure Review Committee Papers on Service Delivery
and INfrastructure AAVICE ..........oooviiiiiiiiie e 65 100 59 60 3

(a) The 2016-17 Actual and 2017-18 Budget allocations have been recast, for comparability purposes, to reflect an internal restructure that occurred
during 2017-18.

Explanation of Significant Movements

(Notes)

1. Total Cost of Service reduces between the 2017-18 Budget and the 2017-18 Estimated Actual primarily due to lower
corporate overhead costs (including services provided free of charge by the Department of Finance, accommodation
costs, vehicle costs and employee costs). Total Cost of Service increases between the 2017-18 Estimated Actual and
the 2018-19 Budget Target, driven by an increase in Data Analytics and Service Redesign costs associated with the
Activity Based Costing Model, Target 120 and Justice Pipeline Model projects.

2. Income reduces between the 2017-18 Budget and the 2017-18 Estimated Actual due to a delay in the timing of
income for the Target 120 project, offset by the recognition of income associated with the Strategic Assessment of
the Perth and Peel Region project. Income increases between the 2017-18 Estimated Actual and 2018-19 Budget
Target in line with expenditure associated with the Target 120 and Justice Pipeline Model projects.

3. The number of papers submitted to the Expenditure Review Committee during 2017-18 is lower than expected in the
2017-18 Budget. This reflects the reduction in the number of government agencies (and corresponding decrease in
the volume of individual agency submissions) following the Machinery of Government changes that took effect on
1 July 2017. In light of the Machinery of Government changes, the 2018-19 Budget Target has been reduced to 60.
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4. Development and Implementation of Energy Policy

This service was created following the transfer of the Public Utilities Office from the Department of Finance

on

1 July 2017. The service encompasses the delivery of energy policy and programs to meet the State’s energy needs.

2016-17 2017-18 2017-18 2018-19
Estimated Budget Note
Actual Budget Actual Target
$'000 $'000 $'000 $'000

TOtal COSt OF SEIVICE @) ...ttt ettt et e et ee e e 13,952 24,764 18,214 26,041 1
LESS INCOMIB ..ttt e e e e e e e et e e e e e e annneees 41 42 42 786 2
NEt COSE Of SEIVICE ...ttt sttt sre s e e s s serees 13,911 24,722 18,172 25,255
Employees (Full Time Equivalents) @ ...........ccccoooiieiiiiiiieiecce e 41 57 50 51
Efficiency Indicators
Average Cost of Policy/Project Development..........ccccevvveeeiieeeiiieesiiee e $20,831 $33,043 $22,317 $27,524 3

(a) The 2016-17 Actual and 2017-18 Budget allocations have been recast, for comparability purposes, to reflect an internal restructure that occurred

during 2017-18.
Explanation of Significant Movements

(Notes)

1. Total Cost of Service decreases for the 2017-18 Estimated Actual, and increases for the 2018-19 Budget Target, as
Public Utilities Office expenditure has been repositioned from 2017-18 to 2018-19 and the forward estimate period.

2. Income is higher for the 2018-19 Budget Target, reflecting funding to be transferred from the Department of Finance

for the State Underground Power Program.

3. The majority of policy/project development activities are undertaken upon direction from Government. The election
of the Government in 2017, coupled with resourcing changes within the Public Utilities Office, led to fewer than
anticipated policy and project development activities being undertaken in 2017-18 and a marked reduction in

associated costs. Policy and project development activities (and costs) are expected to increase in 2018-19.

Asset Investment Program

The Department’s Asset Investment Program for 2018-19 ($0.8 million) primarily comprises the upgrade of the Strategic

Information Management System, Investment Management Module.

Estimated Estimated 2017-18 2018-19 2019-20 2020-21 2021-22
Total Cost Expenditure Estimated Budget Forward Forward Forward
to 30-6-18 Expenditure Estimate Estimate Estimate Estimate
$'000 $'000 $'000 $'000 $'000 $'000 $'000
COMPLETED WORKS
Information and Communications Technology (ICT)
Replacement/Upgrade - 2017-18 Program.........ccccceeueene 10 10 10 - - - -
NEW WORKS
ICT Replacement/Upgrade
2018-19 Program.......ccceeeaurieeeaeeaaitieeeeeeaaiieeeeeeeeeiiaeeeaeens 800 - - 800 - - -
2019-20 Program. 400 - - - 400 - -
2020-21 Program. . 400 - - - - 400 -
2021-22 PrOgram.......ceeeeiiirieeeeeeiaiiieeeeessaiineeeeessssnneeeeeens 400 - - - - - 400
Total Cost of Asset Investment Program ............cccecuuee.. 2,010 10 10 800 400 400 400
FUNDED BY
Capital APPropriation ...........cooceieeiveriiieesiiee e 10 - - - -
Drawdowns from the Holding Account ............ccocuvvevineennns - 800 400 400 400
Total FUNAING ...cooiiiiieiieeec s 10 800 400 400 400
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Financial Statements

The 2016-17 Actual data has been recast for comparability purposes to account for Machinery of Government changes that
took effect from 1 July 2017.

Income Statement

Expenses

The 2018-19 Budget Estimate reflects a reduction in Total Cost of Services due to the implementation of a number of
Government savings measures, including the Voluntary Targeted Separation Scheme, Government Office Accommaodation
Reform Program, New Public Sector Wages Policy, Senior Executive Service reduction and State Fleet Policy and
Procurement Initiatives.

The 2018-19 Budget Estimate also includes the repositioning of existing resources from 2017-18, and the addition of new
resources in 2018-19, to facilitate Government priorities including continuing reforms in the energy policy and regulatory
environment, as well as reforming the public sector in line with recommendations of the Service Priority Review and the
Special Inquiry into Government Programs and Projects.

The additional resources will be directed towards the implementation of standardised governance legislation for
Government Trading Enterprises, expanding the capacity of the economic and revenue forecasting function, and providing
increased guidance and support across the sector on financial management issues.

The increase in grants and subsidies of $4.5 million in 2018-19 is due to Round 6 of the State Underground Power Program.

Income

The increase in service appropriation for the 2018-19 Budget Estimate is primarily attributable to Round 6 of the State
Underground Power Program.

Statement of Financial Position

Cash assets reduce substantially between the 2017-18 Budget and the 2017-18 Estimated Actual, reflecting the return of
almost $10.1 million in surplus cash to the Consolidated Account.
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Treasury - continued

INCOME STATEMENT @
(Controlled)

2016-17 2017-18 2017-18 2018-19 2019-20 2020-21 2021-22
Estimated Budget Forward Forward Forward
Actual Budget Actual Estimate Estimate Estimate Estimate
$'000 $'000 $'000 $'000 $'000 $'000 $'000
COST OF SERVICES
Expenses
Employee benefits ® ...........cccoooveirircene 38,906 42,126 36,962 40,447 39,860 39,439 38,991
Grants and subsidies © .. . 435 3,434 3,434 7,965 4,125 1,097 324
Supplies and ServiCes.........cccocvvrvireerieninene 15,247 21,293 16,261 16,539 14,825 14,204 14,206
AcCCOMMOdAtioN ........ccvveiiiiieniieenieee e 4,645 5,274 4,969 4,518 4,490 4,473 4,464
Depreciation and amortisation .. . 1,021 1,012 1,012 1,079 1,117 1,157 1,197
Other eXPeNSES ........ccvvevvieiriiieiiec e 1,994 1,296 1,232 1,191 1,206 1,203 1,197
TOTAL COST OF SERVICES ........cccvevveinnne 62,248 74,435 63,870 71,739 65,623 61,573 60,379
Income
Sale of goods and services . 1 - - - - - -
Other reVENUE............covvevvieiiiiieeeeeeeieeeeeeeeeieeens 187 494 287 1,924 749 98 100
Total INCOMEe ..ccoeeeieeiieeieee 188 494 287 1,924 749 98 100
NET COST OF SERVICES. .........cccoovviieiennn. 62,060 73,941 63,583 69,815 64,874 61,475 60,279
INCOME FROM STATE GOVERNMENT
Service appropriations..........cccceeveeeviveesinennn 63,896 65,318 55,857 62,506 57,674 54,274 53,078
Resources received free of charge................ 8,179 8,837 7,940 7,596 7,486 7,486 7,486
Royalties for Regions Fund:
Regional and State-wide Initiatives............. 127 130 130 130 133 134 134
TOTAL INCOME FROM STATE
GOVERNMENT ..ottt 72,202 74,285 63,927 70,232 65,293 61,894 60,698
SURPLUS/(DEFICIENCY) FOR THE
PERIOD.......oitiiieiiie et 10,142 344 344 417 419 419 419

(a) Full audited financial statements are published in the agencies’ Annual Reports.
(b) The Full Time Equivalents for 2016-17 Actual, 2017-18 Estimated Actual and 2018-19 Budget Estimate are 265, 267 and 285 respectively.
(c) Refer to the Details of Controlled Grants and Subsidies table below for further information.

DETAILS OF CONTROLLED GRANTS AND SUBSIDIES

2016-17 2017-18 2017-18 2018-19 2019-20 2020-21 2021-22
Estimated Budget Forward Forward Forward
Actual Budget Actual Estimate Estimate Estimate Estimate
$'000 $'000 $'000 $'000 $'000 $'000 $'000
Contributions to the Aboriginal Affairs
Coordinating Committee ...........ccccceevvvvernneen. - 33 33 34 35 35 35
Contributions to the Australian Accounting
Standards Board...........ccceecverieiniciienienene 49 52 52 53 54 54 54
Contributions to the Australian Energy
Market COmMMISSION .......c.ccvvverieeiieiieiiieniieie 119 85 85 85 85 85 85
Contributions to the Council of Australian
Governments Energy Council Work Program.. 267 150 150 150 150 150 150
State Contributions to the Underground
Power Program.........cccoccuveeieeiiiiiiiiieee s - 3,114 3,114 7,643 3,801 773 -
TOTAL ottt 435 3,434 3,434 7,965 4,125 1,097 324
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STATEMENT OF FINANCIAL POSITION @

(Controlled)

Treasury - continued

2016-17 2017-18 2017-18 2018-19 2019-20 2020-21 2021-22
Estimated Budget Forward Forward Forward
Actual Budget Actual Estimate Estimate Estimate Estimate
$'000 $'000 $'000 $'000 $'000 $'000 $'000
CURRENT ASSETS
Cash aSSetS.....cccveiuieriieiie e 26,781 17,889 7,787 8,027 8,247 8,465 8,681
Receivables. 3,243 8,682 743 806 888 970 1,052
Oher ..o 446 4 541 541 541 541 541
Total current assetsS........cccceeeeeeeeeeiieeieeeeeeeeeee 30,470 26,575 9,071 9,374 9,676 9,976 10,274
NON-CURRENT ASSETS
Holding account receivables..............cccccuee.n. 11,172 12,196 11,964 12,243 12,960 13,717 14,514
Property, plant and equipment.. . 30 24 23 17 13 9 5
Intangibles ............cceevennn. . 5,237 4,243 4,244 3,971 3,258 2,505 1,712
Restricted Cash.........ccocveiiiiiiiiiccccce 123 228 229 343 460 579 700
Total non-current assets.........ccoeeeveeeeeeeeeeieeeen. 16,562 16,691 16,460 16,574 16,691 16,810 16,931
TOTAL ASSETS ...oiiiieiieiiieciie e 47,032 43,266 25,531 25,948 26,367 26,786 27,205
CURRENT LIABILITIES
Employee provisions.........c.ccccevvvveiiivieinneennns 7,702 7,437 6,693 6,693 6,693 6,693 6,693
Payables............ . 1,420 5,683 476 476 476 476 476
Other ..o 2,583 1,428 154 154 154 154 154
Total current liabilities............cccoceeiiiiciicnes 11,705 14,548 7,323 7,323 7,323 7,323 7,323
NON-CURRENT LIABILITIES
Employee provisions...........cccccvvvverieicinneennne 2,236 3,277 3,034 3,034 3,034 3,034 3,034
[© 1= SRR 4 4 4 4 4 4 4
Total non-current liabilities.................cccoeeeeel 2,240 3,281 3,038 3,038 3,038 3,038 3,038
TOTAL LIABILITIES ...cctiiiiiiieiieeiec e 13,945 17,829 10,361 10,361 10,361 10,361 10,361
EQUITY
Contributed equity........... . 62,705 54,511 44,444 44,444 44,444 44,444 44,444
Accumulated surplus/(deficit)............cceereenen. (29,618) (29,074) (29,274) (28,857) (28,438) (28,019) (27,600)
Total EQUILY oo 33,087 25,437 15,170 15,587 16,006 16,425 16,844
TOTAL LIABILITIES AND EQUITY .....cocvevnnne 47,032 43,266 25,531 25,948 26,367 26,786 27,205

(a) Full audited financial statements are published in the agencies’ Annual Reports.
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STATEMENT OF CASHFLOWS @
(Controlled)

2016-17 2017-18 2017-18 2018-19 2019-20 2020-21 2021-22
Estimated Budget Forward Forward Forward
Actual Budget Actual Estimate Estimate Estimate Estimate
$'000 $'000 $'000 $'000 $'000 $'000 $'000
CASHFLOWS FROM STATE
GOVERNMENT
Service appropriations...........cceeceeeerireeninennn 62,658 64,306 54,845 61,427 56,557 53,117 51,881
Capital appropriation...........ccccceeeieeeiiireennnnnn - 10 10 - - - -
Holding account drawdowns..............ccccveene - - 222 800 400 400 400
Royalties for Regions Fund:
Regional and State-wide Initiatives............. 127 130 130 130 133 134 134
Receipts paid into Consolidated Account ...... - (8,200) (18,267) - - - -
Net cash provided by State Government ..... 62,785 56,246 36,940 62,357 57,090 53,651 52,415
CASHFLOWS FROM OPERATING
ACTIVITIES
Payments
Employee benefits ........cccoovrieiiiiiiiiiciee (41,025) (42,126) (37,218) (40,447) (39,860) (39,439) (38,991)
Grants and subsidies... . (430) (3,434) (3,434) (7,965) (4,125) (1,097) (324)
Supplies and SErViCes........ccvvveriieeiiieeeinennn (8,059) (12,363) (7,685) (8,849) (7,246) (6,625) (6,627)
AccommOodation...........ccoevereiriieiiii e (4,691) (5,274) (4,969) (4,518) (4,490) (4,473) (4,464)
Other payments ........ccccecvevreeieenecieeneneene (4,751) (6,316) (5,080) (3,629) (3,662) (3,659) (3,653)
Receipts ®
GST IECEIPES....eetietieiee et 3,957 3,996 2,281 2,281 2,281 2,281 2,281
Other receipts 286 494 287 1,924 749 98 100
Net cash from operating activities............... (54,713) (65,023) (55,818) (61,203) (56,353) (52,914) (51,678)
CASHFLOWS FROM INVESTING
ACTIVITIES
Purchase of non-current assets.............c....... - (10) (10) (800) (400) (400) (400)
Net cash from investing activities ............... - (10) (10) (800) (400) (400) (400)
NET INCREASE/(DECREASE) IN CASH
HELD et 8,072 (8,787) (18,888) 354 337 337 337
Cash assets at the beginning of the reporting
PEIIOM ..o 18,832 26,904 26,904 8,016 8,370 8,707 9,044
Cash assets at the end of the reporting
PEMOM ot 26,904 18,117 8,016 8,370 8,707 9,044 9,381

(a) Full audited financial statements are published in the agencies’ Annual Reports.

(b) A determination by the Treasurer, pursuant to section 23 of the Financial Management Act 2006, provides for the retention of some cash receipts by
the Department. Refer to the Net Appropriation Determination table below for further information. Other receipts are retained under the authority of
other relevant Acts of Parliament.

NET APPROPRIATION DETERMINATION @

2016-17 2017-18 2017-18 2018-19 2019-20 2020-21 2021-22
Estimated Budget Forward Forward Forward
Actual Budget Actual Estimate Estimate Estimate Estimate
$'000 $'000 $'000 $'000 $'000 $'000 $'000
GST Receipts
GST INput CreditS......coveieeieeeiee e 3,957 3,996 2,281 2,281 2,281 2,281 2,281
Other Receipts
Receipts from Senior Officer Vehicle Scheme... 64 64 64 66 68 68 70
Receipts from Department of Finance for
the State Underground Power Program...... - - - 743 651 - -
Other Receipts ® ......ccovvvriveeerreeesenne 222 430 223 1,115 30 30 30
TOTAL oottt 4,243 4,490 2,568 4,205 3,030 2,379 2,381

(a) The moneys received and retained are to be applied to the Department’s services as specified in the Budget Statements.
(b) The 2018-19 Budget Estimate includes receipts for the Target 120 and Justice Pipeline Model projects.
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Treasury - continued

DETAILS OF ADMINISTERED TRANSACTIONS

2016-17 2017-18 2017-18 2018-19 2019-20 2020-21 2021-22
Estimated Budget Forward Forward Forward
Actual Budget Actual Estimate Estimate Estimate Estimate
$'000 $'000 $'000 $'000 $'000 $'000 $'000
INCOME
Commonwealth Grants
Compensation for Crude Oil Excise
Condensate 31,377 29,616 39,095 44,063 37,159 30,047 25,379
GST Grants 1,944,334 2,229,200 2,219,200 3,254,900 4,077,100 4,555,200 5,135,700
Local Government (Financial Assistance
GrantS) c.uvveeiiiieeiiee e 261,901 89,693 79,800 180,600 187,000 194,100 201,470
Local Government (Road Funding). 163,171 55,617 55,700 113,110 117,083 121,490 126,063
Non-Government Schools............ .. 1,187,830 1,250,918 1,247,193 1,319,798 1,400,735 1,488,625 1,582,228
North West Shelf Grants ..........cccccocveeninen. 608,508 538,481 710,818 801,144 675,626 546,317 461,433
Other it 2,066,811 2,744,780 2,972,540 2,329,965 2,100,057 2,518,703 2,181,270
Total Commonwealth Grants...........ccceeees 6,263,932 6,938,305 7,324,346 8,043,580 8,594,760 9,454,482 9,713,543
GOVERNMENT ENTERPRISES
Dividends
Bunbury Water Corporation ...............ccueee.. 1,983 1,914 1,898 2,048 2,342 1,974 2,292
Busselton Water Corporation...................... 1,464 1,025 1,409 1,130 1,222 1,129 1,022
Electricity Generation and Retail
Corporation (SYNergy) ......ccoccveeevveeeiveeanns - 144,208 174,897 3,558 9,584 74,136 77,286
Electricity Networks Corporation
(WeStern POWEN) ....c.eeveeveeeiiiieeiiee e 101,947 307,956 418,897 254,871 231,012 192,514 153,703
Forest Products Commission. . 2,530 1,901 3,618 - 171 - 2,311
Fremantle Port Authority ..........cccccovveeninenn. 12,362 48,831 59,277 29,727 29,446 31,401 34,713
Gold Corporation............cceeerveeeiieeesineesninns 22,154 16,275 12,752 6,324 16,110 17,766 18,514
Insurance Commission of
Western Australia.........ccoccveevvveeniieennnnnnn 116,943 68,060 100,376 73,135 73,759 64,116 52,610
Kimberley Ports Authority 2,561 329 - - 435 655 688
Land Information Authority .. 1,309 6,624 6,060 1,295 9,152 22,386 26,814
Mid West Ports Authority. . 5,293 14,382 15,151 10,876 10,121 10,257 3,076
Pilbara Ports Authority ..........cccooeveiieinenne 13,085 209,442 220,685 130,271 130,474 123,917 122,815
Regional Power Corporation
(HOMZON POWET) ..o 16,389 47,186 43,802 24,373 11,046 4,304 5,681
Southern Ports Authority 6,279 44,798 44,438 26,561 31,345 25,383 17,445
Water Corporation of Western Australia ..... 483,485 589,443 528,417 618,478 681,974 727,883 771,174
Western Australian Land Authority.............. 43,219 59,947 53,779 33,179 31,069 31,069 31,069
Western Australian Treasury Corporation...... 7,298 12,155 9,249 14,135 17,888 21,276 23,622
Provision for Western Power @................... - 81,582 - - - - -
Total DIVIdends .......cccveeviieeniiieeiiiee e 838,301 1,656,058 1,694,705 1,229,961 1,287,150 1,350,166 1,344,835
Income Tax Equivalent Regime
Bunbury Water Corporation ..............cccuvee.. 1,814 1,571 1,610 1,683 1,441 1,662 1,742
Busselton Water Corporation...................... 1,177 1,227 1,222 779 793 844 894
Electricity Generation and Retail
Corporation (SYNergy) ......ccoecveeevveeeiveennns 26,531 4,609 27,589 - 4,607 50,150 36,592
Electricity Networks Corporation
(Western Power) ....... 8,487 - 48,500 52,885 35,301 12,031 -
Forest Products Commission. 1,649 - - - - - 51
Fremantle Port Authority ..... . 19,752 18,572 20,434 18,554 19,110 20,481 22,719
Gold Corporation...........cceeerveeeiieeesineesninns 7,473 10,046 3,525 9,202 10,148 10,575 11,823
Insurance Commission of
Western Australia.........ccoccveevvveevineeinnnnnn 45,391 37,977 64,475 39,506 23,251 30,955 40,019
Kimberley Ports Authority - - - - 203 260 266
Land Information Authority .. 8,110 5,720 2,939 6,720 12,782 14,140 18,215
Mid West Ports Authority. . 4,854 3,037 3,037 5,202 4,049 4,511 338
Pilbara Ports Authority ..........cccooeveiieinene 64,543 66,385 64,820 76,954 73,046 69,940 70,234
Regional Power Corporation
(Horizon Power) 14,675 48,248 39,824 17,798 5,182 2,052 3,643
Southern Ports Authority................. 12,406 12,286 9,168 12,122 13,871 9,881 8,900
Water Corporation of Western Australia 297,614 328,421 295,878 360,740 381,504 405,040 426,284
Western Australian Land Authority 5,002 9,291 4,209 8,814 11,311 17,015 17,077
Western Australian Treasury Corporation...... 5,257 9,178 8,077 10,222 12,158 13,498 14,174
Total Income Tax Equivalent Regime ........ 524,735 556,568 595,307 621,181 608,757 663,035 672,971
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Treasury - continued

2016-17 2017-18 2017-18 2018-19 2019-20 2020-21 2021-22
Estimated Budget Forward Forward Forward
Actual Budget Actual Estimate Estimate Estimate Estimate
$'000 $'000 $'000 $'000 $'000 $'000 $'000
Local Government Rates Equivalent
Bunbury Water Corporation ............ccccue... 71 70 70 72 73 75 76
Busselton Water Corporation...................... 56 59 59 62 65 68 72
Electricity Generation and Retail
Corporation (SYNergy) ......ccoccveeevveeeiveennns 696 721 1,579 1,606 1,644 1,683 1,742
Electricity Networks Corporation
(Western POWEr) ........ccvvvevveniinieeeeen 1,255 1,668 1,668 1,710 1,710 1,761 1,805
Forest Products Commission...................... 321 332 322 322 322 322 322
Fremantle Port Authority ..........cccccoevvevineenn 629 807 665 737 774 813 853
Gold Corporation............. 1,103 1,080 1,119 1,153 1,187 1,223 1,259
Kimberley Ports Authority . 118 158 158 152 155 158 161
Mid West Ports Authority..........cccccoevvennnneen. 788 812 812 828 845 862 879
Pilbara Ports AuthOority ..........ccccoceeviveennnnen. 1,550 1,723 1,550 1,589 1,629 1,669 1,711
Regional Power Corporation
(HOFiZON POWET) ..o 295 266 266 274 283 292 299
Southern Ports Authority ..........ccccceeeiieeenns 667 662 640 655 665 674 684
Water Corporation of Western Australia ..... 6,499 5,993 6,564 6,663 6,796 6,966 7,140
Western Australian Land Authority.............. 6,500 6,308 5,407 5,946 6,193 6,374 5,905
Total Local Government Rates Equivalent.... 20,548 20,659 20,879 21,769 22,341 22,940 22,908
Total Government Enterprises ................... 1,383,584 2,233,285 2,310,891 1,872,911 1,918,248 2,036,141 2,040,714
Other
Consolidated Account Revenue Received
from Agencies 13,245,557 | 13,376,549 | 13,959,618 13,711,152 14,093,634 14,653,840 14,871,892
Gold State Superannuation
Reimbursement...........ccccooiiviiiciciee 125,479 112,773 110,304 98,069 86,846 76,707 68,582
INTEIESt ... 139,287 131,669 114,238 95,949 101,146 108,342 118,059
Loan Guarantee Fees...........cccocevvvviennnenne 140,841 147,004 144,518 155,670 163,331 170,868 173,814
Pension Recoups . 13,767 11,208 11,274 11,441 11,618 11,803 12,028
Other REVENUE..........cocvvviieeiieiceieeiese e 28,269 17,425 24,083 39,485 23,885 20,385 20,385
Total Other ....coovveiiiiiieee 13,693,200 | 13,796,628 | 14,364,035 14,111,766 14,480,460 15,041,945 15,264,760
TOTAL ADMINISTERED INCOME................... 21,340,716 | 22,968,218 | 23,999,272 24,028,257 24,993,468 26,532,568 27,019,017
EXPENSES
Superannuation ®© ...........coeeriiiiiiiiienn. (300,038) 489,662 574,698 513,650 495,699 498,894 470,929
INEEIEST ..o 729,510 834,710 822,170 918,760 1,036,760 1,132,935 1,200,035
Appropriations for:
Operating Subsidies.. .. 1,740,805 1,630,476 1,562,501 1,457,736 1,315,763 1,249,507 1,152,788
Services ......coovvviernnne . 16,044,866 | 16,567,638 | 16,306,861 16,277,475 16,321,593 16,189,263 16,504,751
Salaries and Allowances. . 110,340 107,102 104,701 104,788 104,495 106,458 104,810
Other Appropriations..........ccvcvveviveeniieennns 2,188,607 2,141,060 2,104,069 2,135,300 2,219,310 2,284,283 2,330,933
Total Appropriations ........c.ccceceevvvrieeeneennnn. 20,084,618 | 20,446,276 20,078,132 19,975,299 19,961,161 19,829,511 20,093,282
Other
Commonwealth Grants On-passed to
AQENCIES ..ot 2,065,890 2,725,510 2,953,287 2,310,050 2,079,452 1,909,398 2,071,777
Local Government Financial Assistance
Grants .....cocevveeieeiee e 261,901 89,693 79,800 180,600 187,000 194,100 201,470
Local Government Road Funding 163,171 55,617 55,700 113,110 117,083 121,490 126,063
Non-Government Schools... 1,187,830 1,250,918 1,247,193 1,319,798 1,400,735 1,488,625 1,582,228
Royalties for Regions © .. . 435,802 521,186 476,607 577,551 769,969 800,755 865,096
Other EXPENSES ......c.cvvvveeeiiiiiiieeeeiiiieeee e 515 8,275 8,275 - - - -
Total Other ....coovveiiiiiieee 4,115,109 4,651,199 4,820,862 4,501,109 4,554,239 4,514,368 4,846,634
TOTAL ADMINISTERED EXPENSES............. 24,629,199 | 26,421,847 26,295,862 25,908,818 26,047,859 25,975,708 26,610,880

(a) The 2017-18 Budget incorporated a provision for Western Power to undertake capital expenditure of $227.3 million in 2017-18 related to capacity
enhancements and customer driven works. This provision recognises the inherent uncertainty of forecasting customer demand requirements.
This provision has been transferred to Western Power’s budget in 2017-18 (estimated actual) and onwards.

(b) Includes non-cash costs (including actuarial valuation changes) that are not reflected in cash appropriations.

(c) Represents the expensing of Royalties for Regions (RfR) moneys to agencies. As well as these expenses, there are also capital payments made by the
RfR program. For accounting purposes, these capital costs are not reflected in the schedule of administered operating transactions.
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Western Australian Treasury Corporation

Part 3 Financial Administration

Asset Investment Program

The Corporation’s Asset Investment Program is limited to an ongoing program to update information technology that
supports the delivery of its services.

Estimated Estimated 2017-18 2018-19 2019-20 2020-21 2021-22

Total Cost Expenditure Estimated Budget Forward Forward Forward
to 30-6-18 Expenditure Estimate  Estimate  Estimate  Estimate
$'000 $'000 $'000 $'000 $'000 $'000 $'000
COMPLETED WORKS
Computer Hardware/Software - 2017-18 Program.............. 1,569 1,569 1,569 - - - -
NEW WORKS
Computer Hardware/Software
2018-19 Program.......ceceeiiurieeieeeaaitieeeeessaiireeeee s snineeeeees 862 - - 862 - - -
2019-20 Program. 1,242 - - - 1,242 - -
2020-21 Program. . 667 - - - - 667 -
2021-22 Program......cccceeeiurreeeeeeeaineeeeesssinneeeeesssnneeeeenns 507 - - - - - 507
Total Cost of Asset Investment Program ............c..c....... 4,847 1,569 1,569 862 1,242 667 507
FUNDED BY
Internal Funds and Balances............cccccovvvieiiiciniiieniiccnns 1,569 862 1,242 667 507
Total FUNAING ...cooiiiiieiiecc s 1,569 862 1,242 667 507
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Division 13 Office of the Auditor General

Part 3 Financial Administration

Appropriations, Expenses and Cash Assets

2016-17 2017-18 2017-18 2018-19 2019-20 2020-21 2021-22
Estimated Budget Forward Forward Forward
Actual Budget Actual Estimate Estimate Estimate Estimate
$'000 $'000 $'000 $'000 $'000 $'000 $'000
DELIVERY OF SERVICES
Item 37 Net amount appropriated to
deliver ServiCes......counniiienieiene e 6,428 6,886 6,831 6,958 7,245 7,620 7,665
Amount Authorised by Other Statutes
- Salaries and Allowances Act 1975............. 753 753 753 753 753 753 755
Total appropriations provided to deliver
SEIVICES ..ottt 7,181 7,639 7,584 7,711 7,998 8,373 8,420
CAPITAL
Item 106 Capital Appropriation ...........ccceeeue. 250 300 300 300 300 300 300
TOTAL APPROPRIATIONS .....cooiiiiiiiieieiiee 7,431 7,939 7,884 8,011 8,298 8,673 8,720
EXPENSES
Total Cost Of SEIVICES ......cevvriiieiiiiiieieieniee 24,146 26,105 27,010 29,561 31,687 33,067 33,529
Net Cost of Services @............ccovvervririeeenene. 7,168 8,074 7,921 8,148 8,435 8,810 8,857
CASH ASSETS ®) ... 5,092 3,175 4,445 3,549 3,200 3,090 3,103

(a) Represents Total Cost of Services (expenses) less retained revenues applied to the Office’s services. Reconciliation to the ‘Total appropriations
provided to deliver services’ includes adjustments related to movements in cash balances and other accrual items such as resources received free of
charge, receivables, payables and superannuation.

(b) As at 30 June each financial year.

Spending Changes
Recurrent spending changes, other than cashflow timing changes and non-discretionary accounting adjustments, impacting

on the Office’s Income Statement since presentation of the 2017-18 Budget to Parliament on 7 September 2017, are
outlined below:

2017-18 2018-19 2019-20 2020-21 2021-22

Estimated Budget Forward Forward Forward
Actual Estimate Estimate Estimate Estimate
$'000 $'000 $'000 $'000 $'000
Election Commitment
Senior Executive Service RedUCHON .........cccoviiieiiiiiiiiie e (125) (250) (250) (250) (250)
Other
2018-19 Streamlined Budget Process Incentive FUNING..........ccccvvvveviiveennas - 62 - - -
Local Government Financial Auditing 1,100 3,326 4,961 5,790 6,098
New Public Sector Wages Policy ................... . (74) (152) (235) (323) -
State Fleet Policy and Procurement INitiatives .............ccccovveeniieiniiieniieens (6) (8) (8) (12) (15)
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Significant Issues Impacting the Agency

Office of the Auditor General - continued

e As per the Local Government Amendment (Auditing) Act 2017, the Office has taken on 46 local government financial
audits for 2017-18. The Office will then conduct the financial audits of a further 65 local governments in 2018-19, 20 in
2019-20 and 17 in 2020-21. The financial audits of all 148 local governments and regional councils will be the
responsibility of the Auditor General by 2020-21. This represents an 80% increase in the number of entities the Office
audits. Recruitment and training strategies continue as the Office expands and prepares its workforce to take on the
increased mandate. The cost of the financial audits are to be funded by local governments.

o The Auditor General has also expanded the performance audit program to include local government performance audits.
The expanded program is proportional to the increase in appropriation.

e The Machinery of Government changes continue to be implemented by agencies. As a result, the Office’s audit effort
has increased to evaluate the controls and key performance indicators of the new agencies and to verify the transfer of

assets and liabilities account balances.

Outcomes, Services and Key Performance Information

Relationship to Government Goals

The Office is a public sector department established to support the Auditor General. The Auditor General is an
independent officer of Parliament and, as such, reports directly to Parliament and ultimately the people of
Western Australia, providing assurance about the efficient and effective delivery of services and the responsible

management of the State’s finances.

Desired Outcome Service
An informed Parliament on public sector accountability and 1. Public Sector Auditing
performance.
Service Summary
2016-17 2017-18 2017-18 2018-19 2019-20 2020-21 2021-22
Expense Estimated Budget Forward Forward Forward
P Actual Budget Actual Estimate Estimate Estimate Estimate
$'000 $'000 $'000 $'000 $'000 $'000 $'000
1. Public Sector Auditing ........cccoceverereeinennens 24,146 26,105 27,010 29,561 31,687 33,067 33,529
Total Cost Of ServiCes........ccocvvenenieieicnenne 24,146 26,105 27,010 29,561 31,687 33,067 33,529
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Office of the Auditor General - continued

Outcomes and Key Effectiveness Indicators @

2016-17 2017-18 2017-18 2018-19
Estimated Budget Note
Actual Budget Actual Target

Outcome: An informed Parliament on public sector accountability
and performance:

The extent that the Office is effective in informing the Parliament about the
public sector accountability and performance is measured by the
number of tabled reports compared to targets for each of the following
categories of audit matter: 1

Service Delivery - reports tabled............occviiiiiiiiiiiiii e
Economic Development - reports tabled...
Social and Environment - reports tabled... .
Governance - reports tabled ...........cocvviiiiiiiiie e 2

[SHRNEN
w g o
oo N o
& o~

(a) Further detail in support of the key effectiveness indicators is provided in the Office’s Annual Report.

Explanation of Significant Movements

(Notes)

1. The Office aims to provide Parliament with advice and assurance across all four categories of public sector activity.
A crucial element of the key effectiveness indicator is the establishment of a three year target for each category of
report. Targets are one factor in the selection of topics. Other factors include the significance of identified issues and
regards for matters referred to the Office by Parliament. For this reason, category targets may not always be met in
any one year. Accordingly, individual targets must be considered in conjunction with the three year target.

The current target over three years encompasses the 2018-19 to 2020-21 cycles.

2012-13 to 2014-15 2015-16 to 2017-18 2015-16 to 2017-18 2018-19 to 2020-21
Three year Three year Three year Three year
Actual Budget Target Estimated Actual Budget Target
Reports Tabled:
Service DeliVery.......ccceveeiniiiesiiieeiieees 13 15 19 21
Economic Development... 8 9 6 12
Social and Environment... . 7 9 8 12
GOVEIMANCE ......ccvveeiiiiiciiec e 42 42 52 45
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Services and Key Efficiency Indicators

1. Public Sector Auditing

The Office is responsible for undertaking the external audit of the Western Australian public sector, including local
government entities. This is done through audits of controls, financial statements, key performance indicators, efficiency
and effectiveness, where relevant, and the tabling of reports thereon to Parliament.

2016-17 2017-18 2017-18 2018-19
Estimated Budget Note
Actual Budget Actual Target
$'000 $'000 $'000 $'000
Total COSt Of SEIVICE ...t 24,146 26,105 27,010 29,561
Less Income . 16,978 18,031 19,089 21,413
Net COSt Of SEIVICE ..........cooooiiiiiiiiiiiii 7,168 8,074 7,921 8,148
Employees (Full Time EQUIVAlENTS) .....ccooiiriiiiieiieiieciic e 135 137 140 144
Efficiency Indicators
Total Audit Cost per $ Million of Gross Government Expenditure .................. $449 $495 $522 $546
Attest Audit Cost per $ Million of Gross Government Expenditure .. . $328 $347 $372 $401
Performance Audit Cost per $ Million of Gross Government Expenditure...... $121 $149 $150 $145
Average Number of Days Taken After Balance Date to Issue Financial
AUit OPINIONS ...eiiiiiie ittt e et e e bt e e e baee s sseeaensaeas 65.5 68 68 68

Asset Investment Program

Estimated Estimated 2017-18 2018-19 2019-20 2020-21 2021-22
Total Cost Expenditure Estimated Budget Forward Forward Forward
to 30-6-18 Expenditure Estimate Estimate Estimate Estimate

$'000 $'000 $'000 $'000 $'000 $'000 $'000
WORKS IN PROGRESS
Computer Hardware and Software - 2017-18 Program 490 490 490 - - - -
NEW WORKS
Computer Hardware and Software
2018-19 Program.......ccceeeiurieeeeeaaaiiiieeeeeeaiiieeeee e eeieeeeaeens 540 - - 540 - - -
2019-20 Program. 623 - - - 623 - -
2020-21 Program. . 690 - - - - 690 -
2021-22 PrOQram......cceeeeiiieieeeeeeaaiiieeeeessaiireeeee s siineeeeee s 690 - - - - - 690
Total Cost of Asset Investment Program ............c...c....... 3,033 490 490 540 623 690 690
FUNDED BY
Capital APPropriation ...........cooceveriuieeiieiesiiee e 300 300 300 300 300
Drawdowns from the Holding Account ............ccoocuvvevineennns 190 240 323 390 390
Total FUNAING ...cooiiiiieieeeec s 490 540 623 690 690

149



Office of the Auditor General - continued

Financial Statements

INCOME STATEMENT @
(Controlled)

2016-17 2017-18 2017-18 2018-19 2019-20 2020-21 2021-22
Estimated Budget Forward Forward Forward
Actual Budget Actual Estimate Estimate Estimate Estimate
$'000 $'000 $'000 $'000 $'000 $'000 $'000
COST OF SERVICES
Expenses
Employee benefits ® ............cccoevveiriiiienennnn. 15,821 16,042 16,927 17,571 18,383 19,000 19,168
Supplies and services 4,665 5,900 5,926 7,789 9,047 9,785 10,083
Accommodation.............. 2,241 2,339 2,339 2,378 2,429 2,447 2,447
Depreciation and amortisation .. . 331 721 721 721 721 721 721
Other eXPENSES .....ccccvverierieeeeiee e 1,088 1,103 1,097 1,102 1,107 1,114 1,110
TOTAL COST OF SERVICES ......cccoovvvveinenne 24,146 26,105 27,010 29,561 31,687 33,067 33,529
Income
Other revenuUe..........cccovevveiieiiieiee e 16,978 18,031 19,089 21,413 23,252 24,257 24,672
Total INCOME .. 16,978 18,031 19,089 21,413 23,252 24,257 24,672
NET COST OF SERVICES .......ccccovvvriieiiennn. 7,168 8,074 7,921 8,148 8,435 8,810 8,857
INCOME FROM STATE GOVERNMENT
Service appropriations ..........c.ccceeevvevveereeesinnnns 7,181 7,639 7,584 7,711 7,998 8,373 8,420
Resources received free of charge................ 474 467 467 467 467 467 467
TOTAL INCOME FROM STATE
GOVERNMENT ....ooiiiiiiieieceeeeee e 7,655 8,106 8,051 8,178 8,465 8,840 8,887
SURPLUS/(DEFICIENCY) FOR THE
PERIOD.......coiiiiiiiicieeie et 487 32 130 30 30 30 30

(a) Full audited financial statements are published in the Office’s Annual Report.
(b) The Full Time Equivalents for 2016-17 Actual, 2017-18 Estimated Actual and 2018-19 Budget Estimate are 135, 140 and 144 respectively.
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STATEMENT OF FINANCIAL POSITION @

(Controlled)
2016-17 2017-18 2017-18 2018-19 2019-20 2020-21 2021-22
Estimated Budget Forward Forward Forward
Actual Budget Actual Estimate Estimate Estimate Estimate
$'000 $'000 $'000 $'000 $'000 $'000 $'000
CURRENT ASSETS
Cash asSetS.......ccccvveiiiniiiieeeere e 5,039 3,061 4,333 3,376 2,957 2,777 2,720
Holding account receivables.. . 190 240 240 323 390 390 390
Receivables ..o 7,008 9,474 9,031 11,593 12,815 13,766 14,217
Other .. 477 422 477 477 477 477 477
Total current assetsS........cccoevvvevieeiecnieenieennene 12,714 13,197 14,081 15,769 16,639 17,410 17,804
NON-CURRENT ASSETS
Holding account receivables..............cccccueenn. 2,950 3,431 3,431 3,829 4,160 4,491 4,822
Property, plant and equipment.. . 559 194 370 279 431 60 59
Intangibles ...........ccoveeiennnn. . 468 617 426 336 86 426 396
Restricted cash.. . 53 114 112 173 243 313 383
Other ..o - 5 - - - - -
Total non-current assets..........ccceeeeeeeeeeieeeeeeeen, 4,030 4,361 4,339 4,617 4,920 5,290 5,660
TOTAL ASSETS ..coiiiiiiiieeeeeeieee e 16,744 17,558 18,420 20,386 21,559 22,700 23,464
CURRENT LIABILITIES
Employee provisions.........c.ccccvvvvenineeinneenns 2,784 2,823 2,784 2,784 2,784 2,784 2,784
Payables............ . 472 1,127 1,659 3,234 4,007 4,748 5,112
Other ..o 68 284 127 188 258 328 398
Total current liabilities..........c.cccocveviciciicies 3,324 4,234 4,570 6,206 7,049 7,860 8,294
NON-CURRENT LIABILITIES
Employee provisions...........cccccvvvverieieinnecnns 941 964 941 941 941 941 941
Total non-current liabilities..............cccoceveinene 941 964 941 941 941 941 941
TOTAL LIABILITIES ...ttt 4,265 5,198 5,511 7,147 7,990 8,801 9,235
EQUITY
Contributed €qUItY.......ccocverierieiiiciieieeene 8,331 8,631 8,631 8,931 9,231 9,531 9,831
Accumulated surplus/(deficit)...........ccccveennns 4,148 3,729 4,278 4,308 4,338 4,368 4,398
Total €QUILY oo 12,479 12,360 12,909 13,239 13,569 13,899 14,229
TOTAL LIABILITIES AND EQUITY .....cocvevnnene 16,744 17,558 18,420 20,386 21,559 22,700 23,464

(a) Full audited financial statements are published in the Office’s Annual Report.
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STATEMENT OF CASHFLOWS @
(Controlled)

2016-17 2017-18 2017-18 2018-19 2019-20 2020-21 2021-22
Estimated Budget Forward Forward Forward
Actual Budget Actual Estimate Estimate Estimate Estimate
$'000 $'000 $'000 $'000 $'000 $'000 $'000
CASHFLOWS FROM STATE
GOVERNMENT
Service appropriations. 6,460 6,918 6,863 6,990 7,277 7,652 7,699
Capital appropriation.......... . 250 300 300 300 300 300 300
Holding account drawdowns..............cccccueene 390 190 190 240 323 390 390
Net cash provided by State Government ..... 7,100 7,408 7,353 7,530 7,900 8,342 8,389
CASHFLOWS FROM OPERATING
ACTIVITIES
Payments
Employee benefits ........cccoovviiiiiiiiiciicnce (15,827) (15,983) (16,868) (17,510) (18,313) (18,930) (19,098)
Supplies and services.. (5,133) (5,548) (4,723) (6,198) (8,258) (9,029) (9,703)
Accommodation........ . (1,768) (1,888) (1,888) (1,927) (1,978) (1,996) (1,996)
Other payments ........cccoeovevreeieenec e (3,239) (2,903) (2,897) (2,902) (2,907) (2,914) (2,910)
Receipts ®
GST reCeIPLS....eivierierieeiie et 2,150 1,800 1,800 1,800 1,800 1,800 1,800
Other reCeiptS ......ocoveeierieiiecee e 17,886 17,118 17,066 18,851 22,030 23,307 24,221
Net cash from operating activities................ (5,931) (7,404) (7,510) (7,886) (7,626) (7,762) (7,686)
CASHFLOWS FROM INVESTING
ACTIVITIES
Purchase of non-current assets............ccuee... (963) (490) (490) (540) (623) (690) (690)
Net cash from investing activities ............... (963) (490) (490) (540) (623) (690) (690)
NET INCREASE/(DECREASE) IN CASH
HELD ..ottt 206 (486) (647) (896) (349) (110) 13
Cash assets at the beginning of the reporting
PEIIOA ..o 4,886 3,661 5,092 4,445 3,549 3,200 3,090
Cash assets at the end of the reporting
PO .ot 5,092 3,175 4,445 3,549 3,200 3,090 3,103

(a) Full audited financial statements are published in the Office’s Annual Report.

(b) A determination by the Treasurer, pursuant to section 23 of the Financial Management Act 2006, provides for the retention of some cash receipts by
the Office. Refer to the Net Appropriation Determination table below for further information. Other receipts are retained under the authority of other
relevant Acts of Parliament.

NET APPROPRIATION DETERMINATION ®

2016-17 2017-18 2017-18 2018-19 2019-20 2020-21 2021-22
Estimated Budget Forward Forward Forward
Actual Budget Actual Estimate Estimate Estimate Estimate
$'000 $'000 $'000 $'000 $'000 $'000 $'000
GST Receipts
GST INput CreditS......ccoveiveieeeieercnieeeee 208 170 170 170 170 170 170
GST Receipts 0n Sales .........cccoevervnieiiennne 1,942 1,630 1,630 1,630 1,630 1,630 1,630
Other Receipts
AUt FEES ..ot 17,886 17,118 17,066 18,851 22,030 23,307 24,221
TOTAL ettt 20,036 18,918 18,866 20,651 23,830 25,107 26,021

(a) The moneys received and retained are to be applied to the Office’s services as specified in the Budget Statements.
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Division 14 Finance

Part 3 Financial Administration

Appropriations, Expenses and Cash Assets

2016-17 2017-18 2017-18 2018-19 2019-20 2020-21 2021-22
Estimated Budget Forward Forward Forward
Actual @ Budget Actual Estimate Estimate Estimate Estimate
$'000 $'000 $'000 $'000 $'000 $'000 $'000
DELIVERY OF SERVICES
Item 38 Net amount appropriated to
deliver ServiCes......counniiienieiene e 153,959 150,906 149,089 151,149 158,941 146,661 147,710
Amount Authorised by Other Statutes
- Salaries and Allowances Act 1975............. 1,601 1,601 1,601 1,601 1,601 1,601 1,607
Total appropriations provided to deliver
SEIVICES ovieeiiiiiiiie e ettt e et e e e s enraeeee e 155,560 152,507 150,690 152,750 160,542 148,262 149,317
ADMINISTERED TRANSACTIONS
Item 39 Amount provided for
Administered Grants, Subsidies and
Other Transfer Payments.........ccccocvvvennenne. 158,751 171,391 171,967 176,426 188,539 201,648 214,436
Amount Authorised by Other Statutes
- First Home Owners Grant Act 2000............ 78,295 88,291 93,492 76,200 73,394 72,713 72,788
CAPITAL
Item 107 Capital Appropriation ...........ccceeeue. 28,763 15,932 14,902 11,820 4,001 - -
TOTAL APPROPRIATIONS .....coeiiiiiiiieieiiee 421,369 428,121 431,051 417,196 426,476 422,623 436,541
EXPENSES
Total Cost Of SEIVICeS ........cccvvviivciriirieieenene 1,538,006 1,435,195 1,444,848 1,430,273 1,120,998 977,741 979,368
Net Cost of Services ®..........ccccovveierrieeenene. 158,051 151,322 155,320 159,688 166,047 151,706 149,961
CASH ASSETS © ..o 103,691 133,899 136,050 149,129 164,875 181,120 182,305

(a) The 2016-17 Actual has been recast for comparability purposes to account for Machinery of Government changes that took effect from 1 July 2017.
(b) Represents Total Cost of Services (expenses) less retained revenues applied to the agency’s services. Reconciliation to the ‘Total appropriations
provided to deliver services’ includes adjustments related to movements in cash balances and other accrual items such as resources received free of

charge, receivables, payables and superannuation.
(c) As at 30 June each financial year.

Spending Changes

Recurrent spending changes, other than cashflow timing changes and non-discretionary accounting adjustments, impacting
on the agency’s Income Statement since presentation of the 2017-18 Budget to Parliament on 7 September 2017, are

outlined below:

2017-18 2018-19 2019-20 2020-21 2021-22
Estimated Budget Forward Forward Forward
Actual Estimate Estimate Estimate Estimate
$'000 $'000 $'000 $'000 $'000
Election Commitments
Aboriginal Procurement POICY .........ccoociuiiiiiiiiiiiie e - 500 500 500 -
Senior Executive Service Reduction (875) (1,750) (1,750) (1,750) (1,750)
Other
Digital TransformMation ..........c..eoiiiiieiiieiiie e 1,976 708 - - -
Government Office Accommodation Reform Program ..........cccccevvvvveniiieennnns (7,091) (3,729) (2,757) (1,535) (531)
New Public Sector Wages Policy (700) (1,454) (2,239) (3,047) -
Office Accommodation ............ccceevennee. . 120 1,695 783 811 839
Revenue Systems Maintenance ReSOUICING ...........coovieeriiiiriiieniieeiieeennee - 126 127 128 128

153



Finance - continued

2017-18 2018-19 2019-20 2020-21 2021-22

Estimated Budget Forward Forward Forward
Actual Estimate Estimate Estimate Estimate
$'000 $'000 $'000 $'000 $'000

Revised Works Turnover

Building Management and WOrKS ............ccooouviiiiieiiiiicniicc e

- 19,000 (37,000) (59,000) (59,000)
2,170 2,170 2,170 2,170 2,170

Government Office Accommodation...

StrategiC PrOJECES......ccuiiiiiiiiii i 27,811 63,746 82,615 (847) 582
State Fleet Policy and Procurement Initiatives

FINAINCE .ttt ettt et (79) (127) (134) (153) (163)

WhOIE-0f-GOVEINMMENT .....oociiiiiiiiieeiiie ettt nee e (1,000) (3,000) (5,000) (7,000) (9,000)
Transfer of Information and Communications Technology (ICT) Policy

Team to the Department of the Premier and Cabinet...........cccocceeevveeiinnnnns - (704) - - -
Transfer of the Government Architect to the Department of Planning,

Lands and HErMEAGE ........eeeiiiieiiiie ettt (165) (660) (660) (660) (660)
Transfer of the Sunset Heritage Precinct to the Department of Local

Government, Sport and Cultural INdUSEHES..........cceevivieiiiiieniiee e (874) (1,288) (1,110) (1,122) (1,495)
Voluntary Targeted Separation Scheme @.............ccccocevveeiiviceceseeee 879 (1,790) (1,810) (1,830) (1,849)

(@) Cost and savings estimates of the Voluntary Targeted Separation Scheme as at 9 April 2018 Budget cut-off date. The costs and savings of the

Scheme will be further updated in the 2017-18 Annual Report on State Finances and the 2018-19 Mid-year Review.

Significant Issues Impacting the Agency

The Department has a significant role in implementing the recommendations of the Government’s Service Priority
Review and the Special Inquiry into Government Programs and Projects through the Public Sector Reform.
The Department, as part of the Public Sector Reform Steering Committee, is working to develop and deliver the
Government’s reform agenda.

The Department will continue to deliver the Digital Finance Transition Program to transform the Department’s ICT.
The Department will be the first agency to leverage savings under the GovNext-ICT contracts. One-off costs during the
implementation will be offset by substantial medium and long-term benefits allowing the Department to return savings
to Government.

State Revenue

State Revenue will finalise its five year capital funded Revenue Systems Consolidation and Enhancement Program
in 2018-19 aimed at improving service delivery. On completion, the project will have delivered substantially enhanced
digital capability to customers across all taxes, allowing both taxpayers and agents to share efficiencies associated with
digital transaction processing and payment. Upgrades and enhancements to State Revenue’s core internal systems will
also facilitate potential future changes to government taxes and grant schemes.

State Revenue will continue to lead the planning and implementation of a number of the Government’s Budget repair
initiatives, including the Foreign Buyers Surcharge and Point of Consumption Wagering Tax. State Revenue will also
work closely with other agencies, including the Department of Treasury (Treasury), to prepare advice for Government
on changes to improve the efficacy of existing taxation, grant and subsidy settings.

In 2018-19 State Revenue will continue to monitor avoidance and target evasion of tax through compliance strategies
focused on labour hire entities that fail to correctly remit payroll tax. State Revenue will continue working with other
State and Federal tax jurisdictions to identify and disrupt evasion and avoidance tactics in this sector.

Government Procurement

The new Western Australian Jobs Act 2017 will assist small and medium-sized Western Australian businesses tender
for government contracts, managed by Government Procurement.

Government Procurement will continue to lead the delivery of key election commitments which will create jobs,
including the development and implementation of the Aboriginal Procurement Policy and reducing the use of contracts
for service arrangements. The Department is also assisting in the implementation of the Government’s 2017-18 Budget
repair measures through fleet savings initiatives and achieving better value from aggregate buying. The Department is
working closely with the Department of Communities and the not-for-profit sector to assist the delivery of the
Supporting Communities election commitment.
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Work is underway to implement the recommendations arising from the Public Sector Reform. This work aims to
improve procurement outcomes through enhanced commercial capability, better contract management across the sector
and increased opportunities for cross-agency collaboration.

Building Management and Works

In 2018-19 the Department will contribute to the Government’s 2017-18 Budget repair measures by delivering further
efficiencies and reforms within its office accommodation portfolio. Key initiatives will focus on space reduction
strategies, innovative fit-out designs (and ways of working), negotiating more favourable lease terms and reducing the
cost of outgoings. The Department will also commence a trial of activity based working which, if successful and rolled
out more broadly, has the potential to deliver significant savings for Government, support cultural reform across the
sector and improve service delivery to the community.

Consistent with the Government’s Public Sector Reform, the Department will focus on improving asset management
practices across the general government sector. Improved information on the Government’s non-residential building
assets will enable better planning and more informed decision-making at both an agency and whole-of-government
level.

Strategic Projects

The Strategic Projects business unit will continue to oversee the planning and delivery of the State’s most significant
non-residential building projects, working closely with other areas of the Department. Two new building projects were
assigned to Strategic Projects in 2017-18; however, the number and total value of capital works overseen by
Strategic Projects continues to decline as key projects are delivered. Strategic Projects will work to support other asset
delivery agencies in building and infrastructure delivery consistent with the Public Sector Reform.

The planned opening of the $1.2 billion Perth Children’s Hospital and commencement of out-patient services in
May 2018, followed by final transfer of in-patients in June 2018, are major milestones for Strategic Projects.
In 2018-19 Strategic Projects will focus on the close-out of outstanding minor works items and continue to work closely
with the Department of Health in ensuring the new hospital transitions smoothly to business as usual operations.

Aveley Secondary College opened in February 2018, the first of four secondary schools to be delivered under the
Western Australian Schools Public Private Partnership. Lakelands Secondary School will be completed for opening in
February 2019 and construction of two further secondary schools will progress.

Delivery of the $395.9 million New Museum Project is well advanced, with construction of the New Museum at the
Perth Cultural Centre progressing well and continuing to ramp up during 2018-19. The project remains on target for
opening in 2020.

Construction activity on the $68 million Inner City College at Kitchener Park in Subiaco will rapidly increase during
2018-19, with the main construction contract expected to be awarded in June 2018. Strategic Projects will also progress
the $96.3 million Casuarina Prison Expansion project to the delivery phase. Each of these projects has a challenging
program of works to meet ambitious completion targets driven by rapid growth in demand.
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Resource Agreement

The following performance information (financial and non-financial) is the subject of a Resource Agreement signed by the
Minister for Finance, Accountable Authority and Treasurer under Part 3, Division 5 of the Financial Management Act 2006.

Outcomes, Services and Key Performance Information

Where practical, Key Performance Information for the 2016-17 Actual has been recast for comparative purposes to
account for Machinery of Government changes that took effect from 1 July 2017.

Relationship to Government Goals

Broad government goals are supported at agency level by specific outcomes. Agencies deliver services to achieve these
outcomes. The following table illustrates the relationship between the agency’s services and desired outcomes, and the
government goal it contributes to. The key effectiveness indicators measure the extent of impact of the delivery of services
on the achievement of desired outcomes. The key efficiency indicators monitor the relationship between the service
delivered and the resources used to produce the service.

Government Goal

Desired Outcomes

Services

Sustainable Finances:

Responsible financial
management and better service
delivery.

Due and payable revenue is 1.
collected and eligible grants,
subsidies and rebates paid.

Revenue Assessment and Collection, and Grants and Subsidies
Administration

Value for money from public 2.
sector procurement.

Development and Management of Common Use Contract Arrangements,
State Fleet Leasing and Disposal, and Providing Facilitation Service for
Agency Specific Contracts

Efficient and effective 3. Corporate Services to Client Agencies

Corporate Services to Client

Agencies.

Value for money from the 4. Leads the Planning, Delivery, Management and Maintenance of

management of the
Government’s non-residential
buildings and public works.

Government Buildings, Projects and Office Accommodation

5. Leads the Planning and Delivery of Major Government Building Projects

Service Summary

2016-17 2017-18 2017-18 2018-19 2019-20 2020-21 2021-22
Expense Estimated Bu_dget For‘ward Fomard For_ward
Actual Budget Actual Estimate Estimate Estimate Estimate
$'000 $'000 $'000 $'000 $'000 $'000 $'000
1. Revenue Assessment and Collection,
and Grants and Subsidies Administration 56,984 62,257 65,378 64,607 65,536 65,136 65,739
2. Development and Management of
Common Use Contract Arrangements,
State Fleet Leasing and Disposal, and
Providing Facilitation Service for Agency
Specific CONracts. ........ocvevvverieniieiieieenns 77,994 83,966 82,957 78,347 76,127 73,623 71,436
3. Corporate Services to Client Agencies 7,354 7,643 7,052 6,220 6,088 6,111 6,134
4. Leads the Planning, Delivery,
Management and Maintenance of
Government Buildings, Projects and
Office Accommodation............ccocvvevcuveennns 1,084,641 1,095,634 1,075,767 1,056,575 856,703 823,769 825,404
5. Leads the Planning and Delivery of
Major Government Building Projects ......... 311,033 185,695 213,694 224,524 116,544 9,102 10,655
Total Cost Of Services.......cocevverieiieniecneens 1,538,006 1,435,195 1,444,848 1,430,273 1,120,998 977,741 979,368
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Finance - continued

2016-17 2017-18 2017-18 2018-19
Estimated Budget Note
Actual Budget Actual Target

Outcome: Due and payable revenue is collected and eligible grants,

subsidies and rebates paid:
Debt as a percentage of revenue raiSed ..........ccocvveeiieeeiiieeiiieesiiee e 0.92% 1.01% 1.02% 1.03% 1
Extent to which correct grants, subsidies and rebates are paid..................... 99.9% 100% 99.9% 100%
Outcome: Value for money from public sector procurement:
Average annual vehicle net capital cost:

Per passenger VENICIE .........ocvieiieiiecie e $4,642 n/a $4,695 $4,600 2

Per commercial vehicle $4,984 n/a $4,650 $4,575 2
Extent to which client agencies agree that their agency contracts and

common use arrangements achieved value for money ............cccccoeevnnnene 93% 92% 92% 92%
Outcome: Value for money from the management of the

Government’s non-residential buildings and public works:
Percentage of new buildings projects within the Building Management and

Works Program, valued over $5 million, delivered within the approved

[T Te o 1] SO SPRPPRTPPPN 100% n/a 93% 100% 2
Average office accommodation floor space per work point ...........ccccceevvieenne 15 15 14.96 14.50
Percentage of major projects in Strategic Projects’ program of works

delivered (or forecasted to be delivered) within approved budget................ 91% 100% 90% 100%

(a) Further detail in support of the key effectiveness indicators is provided in the agency’s Annual Report.

Explanation of Significant Movements

(Notes)

1.  This indicator has been developed for the 2018-19 Budget. The 2016-17 Actual and 2017-18 Budget have been recast
for comparative purposes. The increase from 2016-17 to both the 2017-18 Budget and 2017-18 Estimated Actual
reflects a change in timing for land tax assessments and year to date experience in payroll tax recovery together with

reduced estimated revenue for payroll and land tax.

2. These indicators have been developed for the 2018-19 Budget to improve the measurement of performance,

accordingly no 2017-18 Budget figures are available.
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Services and Key Efficiency Indicators

1. Revenue Assessment and Collection, and Grants and Subsidies Administration

The assessment and collection of a range of statutory-based revenue, including duties, land tax and payroll tax, and those
that are collected on behalf of other agencies (for example, Perth Parking Licence fees on behalf of the
Department of Transport) or other jurisdictions (for example, collection of a range of taxes for the Commonwealth in the
Indian Ocean Territories). State Revenue is also involved in the assessment and payment of a range of grants and subsidies
under both statutory and administrative schemes. The major payments relate to the First Home Owner Grant scheme, as
well as concessions on water rates, local government rates and the emergency services levy for pensioners and seniors.

2016-17 2017-18 2017-18 2018-19
Estimated Budget Note
Actual Budget Actual Target
$'000 $'000 $'000 $'000

Total COSt Of SEIVICE ... 56,984 62,257 65,378 64,607
LSS INCOME ...t e e et e e e e e e e e e e e e e raa e e e e eeaanes 2,991 3,824 4,336 4,605
NEt COSE Of SEIVICE ...uiiiiitiitiiti ettt ettt et e st st eeeseesiesieeas 53,993 58,433 61,042 60,002
Employees (Full Time EQUIVAlENTS) ....cccooiiiiiiiieiieieecee e 319 329 336 338
Efficiency Indicators
Average Cost per Tax or Duty Determination..............ccceeveveeevieeieeceesieeennnn $25.35 $27.57 $27.22 $27.36 1
Average Cost per Grant or Subsidy Determination ............cccceevvveeviiveeiieeens $10.51 $10.52 $11.15 $11.16 1

Explanation of Significant Movements

(Notes)

1. These indicators have been developed for the 2018-19 Budget to reflect costs against activity levels.
The 2016-17 Actual and 2017-18 Budget have been provided for comparative purposes. The increases from the
2016-17 Actual to the 2017-18 Budget and 2017-18 Estimated Actual reflect increased depreciation from the delivery
of additional components of the Revenue Systems Consolidation and Enhancement Program, increased expenditure
on digital service provision to customers, increased legal expenses for revenue collection activities and increased

resourcing to deliver the Government’s revenue initiatives.

2. Development and Management of Common Use Contract Arrangements, State Fleet Leasing and Disposal, and

Providing Facilitation Service for Agency Specific Contracts

The Department provides a whole-of-government approach to procurement that efficiently meets the business needs of

Government agencies, manages risk and delivers value for money.

2016-17 2017-18 2017-18 2018-19
Estimated Budget Note
Actual Budget Actual Target
$'000 $'000 $'000 $'000
Total Cost of Service .. . 77,994 83,966 82,957 78,347
LESS INCOME ..o 71,760 82,511 72,267 68,001
Net COSt Of SEIVICE ..........cooooiiiiiiiiiiiiii 6,234 1,455 10,690 10,346
Employees (Full Time EQUIVaAlENTS) ....cccooiiiiiiiiieiieiieeiec e 172 230 201 200
Efficiency Indicators
Cost of Facilitating the Development and Management of Agency Specific
Contracts as a Percentage of the Contract Award Value..............ccccceveeenne 2% 1.7% 1.1% 1.4% 1
Average Administrative Cost per Vehicle for Financing and Managing the
StALE FIEEE SEIVICE ...veiueitiitieiieie ettt sttt st e e e sbeerean $104 $118 $118 $124 2
Cost of Developing and Managing Whole-of-Government Common Use
Contract Arrangements as a Percentage of the Total Annual Value of
Purchases through the Arrangements .........cccoocvveiiiieeniiee e 1.5% 1.5% 1.6% 1.7%
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Explanation of Significant Movements

(Notes)

1. The restructure of Government Procurement during 2017-18 significantly reduced ongoing costs. However, an
overall reduction in government spending is forecast for 2018-19, which reduces some of the improvement against
this indicator.

2. State Government vehicle numbers have significantly reduced, resulting in a higher average administrative cost per
vehicle. In 2017-18, the State Fleet team successfully implemented reform initiatives that generate substantial savings
for Government over the forward estimates period. This work will continue in 2018-19 as the team assists agencies
with realising the full savings and achieving further reductions to the size of the State’s fleet.

3. Corporate Services to Client Agencies

These services include corporate services directly provided by the Department to support the outcomes and activities of
Treasury, the Office of the Government Chief Information Officer (OGCIO) and the Government Employee
Superannuation Board.

2016-17 2017-18 2017-18 2018-19
Estimated Budget Note
Actual Budget Actual Target
$'000 $'000 $'000 $'000
Total COSt Of SEIVICE ... 7,354 7,643 7,052 6,220 1
LESS INCOME ..ttt e e e e ab e e e e e e annnees 596 816 866 452 1
Net COSt Of SEIVICE ... 6,758 6,827 6,186 5,768
Employees (Full Time EqQUIvalents) ..., 32 36 29 26

Explanation of Significant Movements

(Notes)
1.  The Department will cease to provide Corporate Services to the OGCIO at the end of 2017-18.

4. Leads the Planning, Delivery, Management and Maintenance of Government Buildings, Projects and Office
Accommodation

Leads the planning, delivery and management of a property portfolio that supports the delivery of government services to
the community, including the delivery of new building works, maintenance programs for existing buildings and office
accommodation.

2016-17 2017-18 2017-18 2018-19
Estimated Budget Note

Actual Budget Actual Target
$'000 $'000 $'000 $'000
Total CoSt Of SEIVICE ......cccuiiiiiiiiicc 1,084,641 1,095,634 1,075,767 1,056,575
Less Income 997,795 1,016,516 1,003,837 978,028
Net COSt Of SEIVICE .........ccoooiiiiiiiiiiii 86,846 79,118 71,930 78,547
Employees (Full Time EQUIValENTS) .....cccooiiiiiiiiiiieiiesiee e 395 415 412 391

Efficiency Indicators
Percentage of New Buildings Projects within the Building Management
and Works Program, Valued Over $5 million, Delivered by the Approved

HaNdOVEr DALe..........ccooiiiiiiiiiic e 81% n/a 7% 100% 1
Percentage of High Priority Breakdown Repairs Completed within Agreed
TIMEframeS.. ..o 75% n/a 74.9% 80% 1

Project, Contract and Administration Costs to Deliver
Whole-of-Government Non-residential Building, Maintenance and
Accommodation Services as a Percentage of Services Delivered............... 7.02% n/a 7.18% 8.28% 2
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Explanation of Significant Movements

(Notes)
1. These indicators have been developed for the 2018-19 Budget to improve the measurement of performance,
accordingly no 2017-18 Budget figures are available.

2. This indicator has been developed for the 2018-19 Budget to improve the measurement of performance, accordingly
no 2017-18 Budget figures are available. The 2018-19 Budget Target is primarily impacted by a forecast increase in
costs to facilitate the decentralisation of government office accommodation to Joondalup.

5. Leads the Planning and Delivery of Major Government Building Projects

2016-17 2017-18 2017-18 2018-19
Estimated Budget Note
Actual Budget Actual Target
$'000 $'000 $'000 $'000
Total COSt Of SEIVICE ... 311,033 185,695 213,694 224,524
LSS INCOME ..ttt sttt ettt et b et e e be et ebe e e e seeseennean 306,813 180,206 208,222 219,499
Net COSt Of SEIVICE ..........ccoooiviiiiiii 4,220 5,489 5,472 5,025
Employees (Full Time EQUIVAIENTS) ....cceiiviiiiiiiiiiiiee e 54 65 61 61
Efficiency Indicators
Percentage of Major Projects in Strategic Projects’ Program Delivered
(or Forecast to be Delivered) within Approved Timeframes............ccccoeeene 36% 100% 50% 100% 1
Cost of Project Management as a Percentage of Total Project Costs............ 0.5% n/a 0.8% 1.5% 2

Explanation of Significant Movements

(Notes)

1. Five of the 10 major projects overseen by Strategic Projects that were active during 2017-18 have been, or are
expected to be, completed within approved timeframes: Optus Stadium, Western Australia Schools Public Private
Partnership, New Western Australian Museum, Inner City College and Casuarina Prison Expansion. The remaining
five projects have been subject to delays, as follows:

o Perth Children’s Hospital was significantly delayed by construction and commissioning issues before its scheduled
opening and commencement of clinical services in May 2018;

e Eastern Goldfield Regional Prison, Busselton Health Campus and the Sarich Neuroscience Research Institute also
experienced construction and commissioning delays, but are all now fully operational;

o the procurement process for Karratha Health Campus was delayed to ensure the transition to operations occurred
after the 2017-18 wet season (construction is expected to be completed in July 2018); and

o the improved outcome forecast for 2018-19 reflects a reduction in the number of active projects from 10 to nine.

2. This indicator has been developed for the 2018-19 Budget to improve the measurement of performance, accordingly
no 2017-18 Budget figures are available. A reduction in the value of the Strategic Projects’ major project portfolio
from 2017-18 to 2018-19 has resulted in a forecast increase in project management costs as a percentage of total
project costs.
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Asset Investment Program
The Department’s Asset Investment Program (AIP) in 2018-19 is $117.5 million comprising mainly of:

o decentralisation of office accommodation to Joondalup with occupancy expected during 2019;

e lease incentive funded office fit-outs, which recognise the capital works associated with government accommodation
leases that include fit-out funded through lease incentives from the landlord;

¢ planning and design for new public sector offices in Fremantle with construction due to take place during 2019-20;

e Government Office Accommodation Reform, including implementation of ICT solutions together with funding for
activity based working office fit-outs;

e completion of the Revenue Systems Consolidation and Enhancement Program that commenced in 2014 to safeguard
and improve the technology systems in State Revenue that manage the collection of a significant proportion of the
State’s revenue; and

e the Vehicle Acquisition Program managed by State Fleet, which facilitates the purchase, servicing and disposal of
vehicles for the State Government.

Estimated Estimated 2017-18 2018-19 2019-20 2020-21 2021-22

Total Cost Expenditure Estimated Budget Forward Forward Forward
to 30-6-18 Expenditure Estimate Estimate Estimate Estimate
$'000 $'000 $'000 $'000 $'000 $'000 $'000
WORKS IN PROGRESS
Accommodation Fit-out Projects
Decentralisation of Office Accommodation to Joondalup .... 19,198 3,611 3,584 15,587 - - -
Lease Incentive Funded - Office Fit-outs.......................... 113,436 93,336 29,600 5,000 5,000 5,100 5,000
Master Planning Strategy - Government Office
ACCOMMOAALION ... 223,442 220,967 10,934 2,475 - - -
New Public Sector Offices for Fremantle......................... 37,541 500 500 1,500 35,541 - -
Government Office Accommodation Reform
Provision for SYStemMS .........cccvvviiiiiiiiesiec e 6,000 1,000 1,000 5,000 - - -
RefOorm Program ...........cceeiviiiiiiieiiie e 3,000 2,000 2,000 1,000 - - -
Software Development - Revenue Systems
Consolidation and Enhancement..............eeevvvvvvevvvevveennnnns 34,158 26,001 7,824 8,157 - - -
COMPLETED WORKS
Accommodation Fit-out Projects
151 Royal Street - Office Fit-0Ut .........cccovveeviiiiiiieiiieees 115 115 96 - - - -
Gordon Stephenson House - Office Fit-out 231 231 13 - - - -
St Georges Cathedral Heritage Precinct - Office Fit-out...... 37,573 37,573 2,000 - - - -
ICT Replacement - 2017-18 Program . 100 100 100 - - - -
Karratha Government Office Co-location Project
(The QUAIET) ... 5,987 5,987 485 - - - -
New Public Sector Offices for Fremantle
Project Management...........cccceovvieiniieniiec e 467 467 467 - - - -
Procurement Systems Replacement - 2017-18 Program..... 406 406 406 - - - -
Relocation of Department of Commerce Project ................. 4,501 4,501 50 - - - -
ServiceNet Replacement - 2017-18 Program.... . 273 273 273 - - - -
Vehicle Acquisitions - 2017-18 Program ...........ccceceevveennnen. 90,000 90,000 90,000 - - - -
NEW WORKS
ICT Replacement
2018-19 Program.......ccceeeiurieeeeeaaaiiiieeee e aiiieeeee e e enieeeeaeens 100 - - 100 - - -
2019-20 Program. 109 - - - 109 - -
2020-21 Program. . 109 - - - - 109 -
2021-22 PrOQram......cceeeeeaiiieeeaeeeaiiiieee e e aiteeee e e e siieeeeee s 109 - - - - - 109
Procurement Systems Replacement
2018-19 Program.......cceeeiiurieeieeeiaitieeeeeesaiireeeeesssiineeeeees 420 - - 420 - - -
2019-20 Program. . 431 - - - 431 - -
2020-21 PrOgram.......ceeeeiiieieeeeeeaaiiieeeeessaisreeeeesssiineeeeee s 431 - - - - 431 -
2021-22 PrOgram......ccoceeiiirieeieeeaaireeeeesssinneeeeesssinneeeeens 431 - - - - - 431
ServiceNet Replacement
2018-19 Program.......cccceuuurmemieeninireeeeeessinreeeeesssinneeeeen s 282 - - 282 - - -
2019-20 Program........cccouurmreieeeinireeeeesssnreeeeesssnneeeeen s 289 - - - 289 - -
2020-21 PrOgram...cccueeeeireeeiiieenieeesreee e e sineesneeeeseneens 289 - - - - 289 -
2021-22 PrOGIaM ...ccuevieiiiieeiieeeit ettt 289 - - - - - 289
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Estimated Estimated 2017-18 2018-19 2019-20 2020-21 2021-22

Total Cost Expenditure Estimated Budget Forward Forward Forward
to 30-6-18 Expenditure Estimate Estimate Estimate Estimate
$'000 $'000 $'000 $'000 $'000 $'000 $'000
Vehicle Acquisitions
2018-19 Program......cceeeeiicueieeeeeeeaiiieeeeeesaseeeeeeesssnnnnneeeeens 78,000 - - 78,000 - - -
2019-20 Program. 77,000 - - - 77,000 - -
2020-21 Program. . 76,000 - - - - 76,000 -
2021-22 PrOQram .. ..ccceeeeiiiiieeeeeeesiiieeeeesssnseeeeeeessnsnnneeeeens 76,000 - - - - - 76,000
Total Cost of Asset Investment Program ............cccceeueee. 886,717 487,068 149,332 117,521 118,370 81,929 81,829
Loan and Other Repayments........ccccevvvveeiiieeeiiieesieeenns 16,983 18,400 18,750 13,338 4,000
TOUAL et s 886,717 487,068 166,315 135,921 137,120 95,267 85,829
FUNDED BY
Capital APPropriation ...........cooceeeeiiee e 14,902 11,820 4,001 - -
Asset Sales ......ccoocviiieiiei 62,509 51,264 51,464 45,700 43,379
Drawdowns from the Holding Account . 789 779 806 806 829
Internal Funds and Balances............. ! 80,915 60,858 74,849 42,761 41,621
BOITOWINGS ...vveeiiiite ettt 6,000 6,000 6,000 6,000 -
Funding Included in Department of Treasury
Administered temM............coooiiiiii 1,200 5,200 - - -
Total FUNAING ...cooiiiiieiieieec s 166,315 135,921 137,120 95,267 85,829

Financial Statements

The 2016-17 Actual data has been recast for comparability purposes to account for Machinery of Government changes that
took effect from 1 July 2017.

Income Statement

Expenses

Movements in supplies and services expenditure primarily relate to Capital Works Turnover activity for Building
Management and Works (BMW) and Strategic Projects in line with the whole-of-government AIP.

Income
Movements in supplies and services expenditure primarily relate to Capital Works Turnover activity for BMW and

Strategic Projects in line with the whole-of-government AIP. Turnover expenditure is recouped from the agency
responsible for the specific Capital Works program.

Statement of Cashflows

The same impacts outlined above for the Income Statement are also reflected in the movements in the Statement
of Cashflows.
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2016-17 2017-18 2017-18 2018-19 2019-20 2020-21 2021-22
Estimated Budget Forward Forward Forward
Actual Budget Actual Estimate Estimate Estimate Estimate
$'000 $'000 $'000 $'000 $'000 $'000 $'000
COST OF SERVICES
Expenses
Employee benefits ® ...........cccoovviiriicenn 108,916 135,421 124,087 116,998 118,193 118,364 119,918
Grants and subsidies © .. . 368 1,073 450 2,323 950 950 -
Supplies and ServiCes.........cccoovvveerverieninens 1,268,042 1,175,927 1,189,652 1,177,545 866,637 729,108 732,192
AcCOMMOdAtioN..........uuuuuuurniiiniininiiinnnnnnes 42,604 26,644 37,711 41,788 41,609 37,919 37,752
Depreciation and amortisation .. . 71,514 82,634 78,738 77,583 79,442 77,430 75,430
Other eXPENSES ......uvvvveeeiiiiiiieeeeiiiiee e e e 46,562 13,496 14,210 14,036 14,167 13,970 14,076
TOTAL COST OF SERVICES .........coovevveinnne 1,538,006 1,435,195 1,444,848 1,430,273 1,120,998 977,741 979,368
Income
Sale of goods and services 1,032,338 927,004 946,247 930,844 615,847 486,468 488,042
Grants and subsidies....... . 3,492 1,425 3,595 3,595 3,595 3,595 3,595
Other revenUE........ccccvevviiieeieciec e 344,125 355,444 339,686 336,146 335,509 335,972 337,770
Total INCOME .o 1,379,955 1,283,873 1,289,528 1,270,585 954,951 826,035 829,407
NET COST OF SERVICES .........cccoovviveienn. 158,051 151,322 155,320 159,688 166,047 151,706 149,961
INCOME FROM STATE GOVERNMENT
Service appropriations..........cccceeveerverieenineens 155,560 152,507 150,690 152,750 160,542 148,262 149,317
Resources received free of charge................ 13,207 14,646 14,646 14,676 14,676 14,676 14,676
Royalties for Regions Fund:
Regional Community Services Fund........... 125 125 106 125 125 125 125
TOTAL INCOME FROM STATE
GOVERNMENT ....ooiiiiiiieieceeeeee e 168,892 167,278 165,442 167,551 175,343 163,063 164,118
SURPLUS/(DEFICIENCY) FOR THE
PERIOD.......ciiiiiiiieeiee et 10,841 15,956 10,122 7,863 9,296 11,357 14,157

(a) Full audited financial statements are published in the agencies’ Annual Reports.
(b) The Full Time Equivalents for 2016-17 Actual, 2017-18 Estimated Actual and 2018-19 Budget Estimate are 972, 1,039 and 1,016 respectively.

(c) Refer to the Details of Controlled Grants and Subsidies table below for further information.

DETAILS OF CONTROLLED GRANTS AND SUBSIDIES

2016-17 2017-18 2017-18 2018-19 2019-20 2020-21 2021-22
Estimated Budget Forward Forward Forward
Actual Budget Actual Estimate Estimate Estimate Estimate
$'000 $'000 $'000 $'000 $'000 $'000 $'000
Capacity Building Grant Programs @ ............... 368 - 450 950 950 950 -
Resolution of Native Title in the South West
of Western Australia ..........cccceeeevnrnnnnnnnnnnnnnn. - 1,073 - 1,373 - - -
TOTAL ettt 368 1,073 450 2,323 950 950 -

(a) Programs relate to the Delivering Community Services in Partnership Policy and the Aboriginal Procurement Policy.
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STATEMENT OF FINANCIAL POSITION @

(Controlled)

2016-17 2017-18 2017-18 2018-19 2019-20 2020-21 2021-22
Estimated Budget Forward Forward Forward
Actual Budget Actual Estimate Estimate Estimate Estimate
$'000 $'000 $'000 $'000 $'000 $'000 $'000
CURRENT ASSETS
Cash @SSetS......ccceeiieiieciiee e 100,130 127,198 133,709 147,072 162,809 179,057 180,818
Restricted cash . 3,171 6,531 2,058 1,889 1,898 1,895 1,319
Holding account receivables................ccoe... 2,250 2,444 799 806 806 829 829
Receivables ........cccccvveiiiieciee e 82,811 56,240 54,797 49,966 46,419 46,434 46,434
Other ..o 129,047 150,115 126,934 124,916 122,894 120,749 120,749
Total current assets.........ccoeeeeeeeeeeiiieieeeeeeeel 317,409 342,528 318,277 324,649 334,826 348,964 350,149
NON-CURRENT ASSETS
Holding account receivables..............ccccee.n. 461,898 520,418 523,131 583,832 618,424 652,981 687,576
Property, plant and equipment.. . 722,451 707,093 719,380 722,988 729,673 702,636 692,924
Intangibles .........cccoovveenins . 31,805 22,115 31,575 31,345 31,345 31,345 31,345
Restricted cash.. . 390 170 283 168 168 168 168
Other i 6,967 39,531 19,770 27,482 24,591 21,712 10,949
Total NoON-CUrrent assets........cocceevvveeriveesninennn 1,223,511 1,289,327 1,294,139 1,365,815 1,404,201 1,408,842 1,422,962
TOTAL ASSETS ..ooi it 1,540,920 1,631,855 1,612,416 1,690,464 1,739,027 1,757,806 1,773,111
CURRENT LIABILITIES
Employee provisions.........c.ccccevvvveiieeeinneenns 31,432 29,268 28,881 28,853 28,853 28,853 28,853
Payables . 117,645 123,195 144,884 183,169 189,834 194,135 194,741
Other. oo 90,602 138,989 102,985 101,114 87,581 79,315 79,315
Total current liabilities.........cccovveeiiiieiiiieien, 239,679 291,452 276,750 313,136 306,268 302,303 302,909
NON-CURRENT LIABILITIES
Employee provisions.........c.ccceeveveeiiieeinnenns 6,611 5,397 4,833 4,875 4,871 4,867 4,863
Borrowings 77,776 61,255 61,266 50,866 51,721 52,721 48,721
Other ..o 101,787 89,378 115,358 117,929 118,051 118,063 117,230
Total non-current liabilities................................ 186,174 156,030 181,457 173,670 174,643 175,651 170,814
TOTAL LIABILITIES.....cooviiieiiee e 425,853 447,482 458,207 486,806 480,911 477,954 473,723
EQUITY
Contributed €qUItY.......ccocverieiiieiieiieieeene 1,055,934 1,136,736 1,084,954 1,126,540 1,171,702 1,182,081 1,187,460
Accumulated surplus/(deficit)..........ccceevverne 59,133 47,637 69,255 77,118 86,414 97,771 111,928
Total €QUILY «oovvveeeieeeiieeeee e 1,115,067 1,184,373 1,154,209 1,203,658 1,258,116 1,279,852 1,299,388
TOTAL LIABILITIES AND EQUITY ....oevvrnee. 1,540,920 1,631,855 1,612,416 1,690,464 1,739,027 1,757,806 1,773,111

() Full audited financial statements are published in the agencies” Annual Reports.
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2016-17 2017-18 2017-18 2018-19 2019-20 2020-21 2021-22
Estimated Budget Forward Forward Forward
Actual Budget Actual Estimate Estimate Estimate Estimate
$'000 $'000 $'000 $'000 $'000 $'000 $'000
CASHFLOWS FROM STATE
GOVERNMENT
Service appropriations. 102,583 91,291 89,647 91,243 125,144 112,876 113,893
Capital appropriation.......... . 28,763 17,132 16,102 17,020 4,001 - -
Holding account drawdowns................cccuveeee. 770 2,250 1,279 779 806 806 829
Royalties for Regions Fund:
Regional Community Services Fund........... 125 125 106 125 125 125 125
Regional Infrastructure and Headworks
FUND ..o 245 - - - - - -
Net cash provided by State Government ..... 132,486 110,798 107,134 109,167 130,076 113,807 114,847
CASHFLOWS FROM OPERATING
ACTIVITIES
Payments
Employee benefits ........cccoovvviiiiiiciiciee (107,253) (135,346) (124,504) (116,927) (118,125) (118,296) (119,922)
Grants and subsidies.........c.cccooveerierieiieniene (368) (1,073) (450) (2,323) (950) (950) -
Supplies and services.. . (1,240,519) | (1,141,204) | (1,154,929) (1,142,684) (861,809) (724,261) (727,345)
Accommodation........ . (41,166) (26,646) (38,129) (42,626) (42,450) (38,763) (38,596)
Other payments ........cccevverieeneeneeseeneeseene (179,834) (165,786) (168,505) (164,231) (151,682) (149,221) (166,217)
Receipts ®
Grants and subsidies..........ccccoevviiierieniene 3,337 1,425 3,595 3,595 3,595 3,595 3,595
Sale of goods and services . 956,833 949,072 968,315 930,891 615,894 486,515 488,089
GST rECERIPLS..evieeiitiiiie et e e 161,161 152,021 152,021 149,554 136,854 134,464 134,464
Other reCeiptS ......eevueerierie e 339,650 363,230 346,472 342,953 342,316 342,779 344,577
Net cash from operating activities............... (108,159) (4,307) (16,114) (41,798) (76,357) (64,138) (81,355)
CASHFLOWS FROM INVESTING
ACTIVITIES
Purchase of non-current assets (148,153) (164,892) (149,332) (117,521) (118,370) (81,929) (81,829)
Proceeds from sale of non-current assets..... 71,559 53,911 62,509 51,264 51,464 45,700 43,379
Other reCeiptS ......cooveiieiieeieeee e 27,762 40,695 20,211 19,224 36,540 5,000 5,000
Net cash from investing activities ............... (48,832) (70,286) (66,612) (47,033) (30,366) (31,229) (33,450)
CASHFLOWS FROM FINANCING
ACTIVITIES
Repayment of borrowings...........cccoccvveeiieeens (50,689) (17,983) (16,983) (18,400) (18,750) (13,338) (4,000)
Proceeds from borrowings. . 22,923 6,000 6,000 6,000 6,000 6,000 -
Other proceeds.........ccvvevverieniieneciieneennene 753 5,143 17,643 5,143 5,143 5,143 5,143
Net cash from financing activities ................ (27,013) (6,840) 6,660 (7,257) (7,607) (2,195) 1,143
NET INCREASE/(DECREASE) IN CASH
HELD .ottt (51,518) 29,365 31,068 13,079 15,746 16,245 1,185
Cash assets at the beginning of the reporting
81T o T TSSO 155,623 104,704 103,691 136,050 149,129 164,875 181,120
Net cash transferred to/from other agencies .... (414) (170) 1,291 - - - -
Cash assets at the end of the reporting
PEIIOM ..o 103,691 133,899 136,050 149,129 164,875 181,120 182,305

() Full audited financial statements are published in the agencies” Annual Reports.
(b) A determination by the Treasurer, pursuant to section 23 of the Financial Management Act 2006, provides for the retention of some cash receipts by
the Department. Refer to the Net Appropriation Determination table below for further information. Other receipts are retained under the authority of

other relevant Acts of Parliament.
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NET APPROPRIATION DETERMINATION ®

2016-17 2017-18 2017-18 2018-19 2019-20 2020-21 2021-22
Estimated Budget Forward Forward Forward
Actual Budget Actual Estimate Estimate Estimate Estimate
$'000 $'000 $'000 $'000 $'000 $'000 $'000
Grants and Subsidies
Indian Ocean Territories Commonwealth
GIaNt. .ottt 3,337 1,425 3,595 3,595 3,595 3,595 3,595
Sale of Goods and Services
Contract Services
Building Management and Works ............... 637,983 764,839 756,971 707,680 500,809 478,799 478,944
Strategic Projects........cccccveevienne . 306,796 180,136 207,947 219,314 111,188 3,819 5,248
ICT Services to Government .... 9,536 - - - - - -
Land Tax Liability Enquiry Fee . . 2,180 3,000 2,300 2,800 2,800 2,800 2,800
Merchant FEes........coevviieiiiieeiiiie e 338 1,097 1,097 1,097 1,097 1,097 1,097
GST Receipts
GST INput CreditS.......ovevvveeriieeiiiec e 24,254 12,310 12,310 12,374 12,374 12,374 12,374
GST Receipts on Sales .........cccevveeriveenninennn 136,907 139,711 139,711 137,180 124,480 122,090 122,090
Other Receipts
Corporate Services Cost Recoups................. 589 816 802 402 402 402 402
Executive Vehicle Scheme . 103 100 100 100 100 100 100
Government Office Lease Receipts............... 272,708 275,904 271,011 272,331 272,602 273,414 274,212
Other RECEIPLS.....cvvveeieeeiiiiiiie e 4,995 4,575 4,603 4,164 4,256 4,907 4,907
Procurement Services . . 1,473 11,996 12,116 12,116 12,116 12,116 12,116
State FIEEt .....cvveiieiiiieeiiee e 59,782 69,839 57,840 53,840 52,840 51,840 52,840
TOTAL ottt 1,460,981 1,465,748 1,470,403 1,426,993 1,098,659 967,353 970,725

(a) The moneys received and retained are to be applied to the Department’s services as specified in the Budget Statements.

166



DETAILS OF ADMINISTERED TRANSACTIONS

Finance - continued

2016-17 2017-18 2017-18 2018-19 2019-20 2020-21 2021-22
Estimated Budget Forward Forward Forward
Actual Budget Actual Estimate Estimate Estimate Estimate
$'000 $'000 $'000 $'000 $'000 $'000 $'000
INCOME
Taxation
INSUranCe DULY .........ccccevvimiiiieee 641,372 644,951 617,215 644,945 676,144 709,950 745,448
Land TaX...oooueeiieeeeiiee e siee e 873,746 843,916 826,937 800,236 808,295 828,518 849,144
Metropolitan Region Improvement Tax....... 95,959 94,572 93,050 84,649 91,109 93,452 95,789
Payroll TaX......coocveeiieeiiiieeniie e 3,255,594 3,223,117 3,225,340 3,454,195 3,625,432 3,855,961 4,119,612
Racing and Wagering Western Australia
TAX teeitie ettt 40,045 46,083 42,440 64,110 97,508 103,014 108,466
Transfer Duty .. .. 1,356,805 1,296,689 1,236,689 1,330,744 1,423,531 1,542,275 1,628,940
Landholder DULY..........covoeeeriieeiiiiiesiieesins 151,014 201,000 201,000 101,000 100,000 100,000 100,000
Total Duty on Transfers.........cccceeviveeininennn 1,507,819 1,497,689 1,437,689 1,431,744 1,523,531 1,642,275 1,728,940
Vehicle License Duty ... . 344,133 347,572 355,922 360,191 365,390 371,968 379,407
Other Duties...........c........ . 17 1 1 1 1 1 1
Commonwealth Mirror Taxes.... 40,660 41,657 41,684 44,364 46,444 49,344 52,304
Other Revenue
Office Lease Rental Revenue...................... 40,086 41,240 41,240 39,700 39,700 39,700 39,700
Other INCOME .....ccvvvviiiiieiiee e 63,549 64,136 63,680 64,441 65,218 66,481 66,576
Appropriations
First Home Owner Grant Act 2000 @ .......... 78,295 88,291 93,492 76,200 73,394 72,713 72,788
Administered Grants and Transfer
Payments @..........c.cccoeveieieeee e 158,751 171,391 171,967 176,426 188,539 201,648 214,436
TOTAL ADMINISTERED INCOME................... 7,140,026 7,104,616 7,010,657 7,241,202 7,600,705 8,035,025 8,472,611
EXPENSES
Grants to Charitable and Other Public
Bodies
Energy Concession Extension Scheme....... 1,300 1,124 1,500 1,600 1,700 1,800 1,900
First Home Owner Scheme.............cccceeeue. 72,765 74,612 73,676 74,282 73,206 72,713 72,788
First Home Owner Scheme - Extension...... 5,530 13,679 19,816 1,918 188 - -
Life Support Equipment Subsidy Scheme... 1,030 1,300 1,300 1,400 1,500 1,600 1,700
Payroll Tax Rebate Schemes...........cc.co..... 28 200 200 100 100 100 100
Pensioner Concessions
Emergency Services Levy........ccccovueeenns 18,561 19,800 20,000 21,500 23,300 25,200 27,300
Local Government Rates..........c.ccocvveenns 102,118 100,400 100,400 108,204 116,483 125,341 133,861
Thermoregulatory Dysfunction Energy
SUBSIAY ..vveiiiieie e 1,715 2,000 2,000 2,200 2,300 2,500 2,600
Other
Refund of Past Years Revenue................... 34,000 46,567 46,567 41,422 43,156 45,107 46,975
Doubtful Debts EXPense .........ccccceevivveennnes 16,423 - - - - - -
Other EXpenses ........ccccevcvveeiienene . 63,549 64,136 63,680 64,441 65,218 66,481 66,576
Payments to Consolidated Account ............ 6,697,830 6,780,798 6,681,518 7,093,527 7,273,554 7,694,183 8,118,811
TOTAL ADMINISTERED EXPENSES.............. 7,014,849 7,104,616 7,010,657 7,410,594 7,600,705 8,035,025 8,472,611

(@) The First Home Owner Grant Amendment Act 2017 was assented to on 5 December 2017 to give effect to the boosted grant payment of up
to $15,000 for new homes and contracts to build a home entered into between 1 January 2017 and 30 June 2017. Following enactment of the

legislation these payments are now recorded with the First Home Owner Grants.
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Insurance Commission of Western Australia

Part 3 Financial Administration

Asset Investment Program

The Commission’s Asset Investment Program for 2018-19 and across the forward estimates period totals $20.6 million.
The major components include:

e Information and Communications Technology (ICT) software incorporating systems developed for use by the
Commission’s customers, application development software, performance monitoring applications, core insurance
system enhancements, general desktop applications and expenditure on the upgrade of a range of systems identified in
the Commission’s ICT strategic planning; and

e |CT hardware investing in network and server infrastructure, desktop workstations, storage, ICT security and enhanced
disaster recovery capability catering largely for operational capacity requirements.

Estimated Estimated 2017-18 2018-19 2019-20 2020-21 2021-22
Total Cost Expenditure Estimated Budget Forward Forward Forward
to 30-6-18 Expenditure Estimate Estimate Estimate Estimate

$'000 $'000 $'000 $'000 $'000 $'000 $'000

COMPLETED WORKS
ICT Hardware - 2017-18 Program ..........cccceeeuveeereeeesueesnnns 1,065 1,065 1,065 - - - -
ICT Software - 2017-18 Program ... . 2,695 2,695 2,695 - - - -
Motor Vehicles - 2017-18 Program....... . 500 500 500 - - - -
Plant and Equipment - 2017-18 Program .........c..cceevuveennns 185 185 185 - - - -
Telephone and Communication Equipment

2017-18 PrOgram......ccceeeeureeeiirieeniieeeieee st e einee e 20 20 20 - - - -
NEW WORKS
ICT Hardware

2018-19 Program 1,190 - - 1,190 - - -

2019-20 Program. 950 - - - 950 - -

2020-21 Program. 865 - - - - 865 -

2021-22 Program 815 - - - - - 815
ICT Software

2018-19 Program 2,895 - - 2,895 - - -

2019-20 Program. 3,490 - - - 3,490 - -

2020-21 Program. 3,120 - - - - 3,120 -

2021-22 Program 3,495 - - - - - 3,495
Motor Vehicles

2018-19 Program 500 - - 500 - - -

2019-20 Program. 800 - - - 800 - -

2020-21 Program. 800 - - - - 800 -

2021-22 Program 800 - - - - - 800
Plant and Equipment

2018-19 Program.......cccceuuurmreieeainireeeeesssirreeeeesssnneeeeens 220 - - 220 - - -

2019-20 Program........cccouuurmreeeeeinineeeeesssinreeeeesssnneeeeens 200 - - - 200 - -

2020-21 Program.......cccceiiurmeeeeeeiarreeeeesssinneeeeesssnneeeeens 180 - - - - 180 -

2021-22 PrOGramM...cccuveeeiieeeirie et eereee st sinee e 200 - - - - - 200
Telephone and Communication Equipment

2018-19 PrOgram....c.cceeeeiurieeirieeiieeeeieee st e eireesneee e 20 - - 20 - - -

2019-20 PrOgram....ccueeceiureeeiiieenieeeeteee e eiree e 20 - - - 20 - -

2020-21 Program. . 20 - - - - 20 -

2021-22 PrOQram......cceieeiaiiieeeeeeeaiieieee e e aivieeee e eiineeee e 20 - - - - - 20
Total Cost of Asset Investment Program ............cccceeueee, 25,065 4,465 4,465 4,825 5,460 4,985 5,330
FUNDED BY
Internal Funds and Balances............cccccccovvviiiviiiiiiins 4,465 4,825 5,460 4,985 5,330
Total FUNAING ..evviiiieeiiiiiiie e 4,465 4,825 5,460 4,985 5,330
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Gold Corporation

Part 3 Financial Administration

Asset Investment Program

The Corporation will invest $45.1 million over the forward estimates period to support the delivery of its services and to
update its plant, equipment and computer software rolling programs in order to create jobs and strengthen the
State’s economy.

The $20.8 million investment in 2018-19 includes:

¢ $4.5 million to upgrade the silver production facilities to maintain sufficient production capacity to meet demand; and

e $3.6 million for the replacement of the Enterprise Resource Planning Software, which plays an important role in
managing the Corporation’s finances.

Estimated Estimated 2017-18 2018-19 2019-20 2020-21 2021-22

Total Cost Expenditure Estimated Budget Forward Forward Forward
to 30-6-18 Expenditure Estimate  Estimate  Estimate  Estimate
$'000 $'000 $'000 $'000 $'000 $'000 $'000
WORKS IN PROGRESS
Computer Software Replacement Program...........c..ccocveen. 4,001 3,601 - 100 50 190 60
Enterprise Resource Planning Software Replacement 21,667 18,067 9,883 3,600 - — —
Plant and Equipment Replacement Program ............ccccceues 71,684 30,611 7,990 17,088 8,105 7,740 8,140
Total Cost of Asset Investment Program ............ccceeuee. 97,352 52,279 17,873 20,788 8,155 7,930 8,200
FUNDED BY
Internal Funds and Balances............ccccccooevveiiiiiiiiis 17,873 20,788 8,155 7,930 8,200
Total FUNAING....ooiiiiiiice s 17,873 20,788 8,155 7,930 8,200
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Part 4

Jobs and Economic Development

Summary of Portfolio Appropriations

2017-18 20_17-18 2018-19
Agency Budget ESAtIcE?L?;Ied EBstli(rjr?:tte
$'000 ‘000 '000
Jobs, Tourism, Science and Innovation
— DElIVErY Of SEIVICES ....oiviiei it 157,907 143,466 152,100
— Administered Grants, Subsidies and Other Transfer Payments ............... 21,983 21,983 22,236
L 0= 1015z LAY o] o] o] o] 11 1 o o S USSR 150 150 150
1] = | TSP 180,040 165,599 174,486
Primary Industries and Regional Development
— DElIVErY Of SEIVICES ...ueiiiiiiiiiieiiee et 186,631 192,807 174,880
— Administered Grants, Subsidies and Other Transfer Payments ............... 1,600 1,600 1,550
L O 10117z LAY o] o] o] o] -1 1 o o SR 1,085 1,085 285
LI = | PR 189,316 195,492 176,715
Mines, Industry Regulation and Safety
— DElIVEIY Of SEIVICES ...ueeiiiiii ittt 128,435 129,755 126,562
— Administered Grants, Subsidies and Other Transfer Payments ............... 49,853 57,733 43,862
L 0= 10117z LAY o] o] o] o] 1 -1 1 o o SRR 350 350 -
TOTAL e 178,638 187,838 170,424
Small Business Development Corporation
— DElIVEIY Of SEIVICES ...uviiiieii it 12,439 10,751 12,111
L 0= 1015z LAY o] o] o] o] 11 1 o o S USSR 60 60 60
1 ] = | PR 12,499 10,811 12,171
Rural Business Development Corporation
— DElIVEIY Of SEIVICES ...ueiiiie i 235 235 235
LI = | PR 235 235 235
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Part 4

Jobs and Economic Development

Summary of Portfolio Appropriations

2017-18 20_17-18 2018-19
Agency Budget E?At\g?l?;led Eittji(rjr?:tte
$'000 ‘000 ‘000

Economic Regulation Authority

— DElIVEIY Of SEIVICES ...uviiiieii it 2,640 2,627 2,056
LI = | PP 2,640 2,627 2,056
GRAND TOTAL

— DElIVEIY Of SEIVICES ...ueeiiiiiiiciteee et 488,287 479,641 467,944
— Administered Grants, Subsidies and Other Transfer Payments ............... 73,436 81,316 67,648
O 812 LY o] o1 0] o 11 =i o] o SRR SR 1,645 1,645 495
TOUA i 563,368 562,602 536,087
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Division 15 Jobs, Tourism, Science and Innovation

Part 4 Jobs and Economic Development

Appropriations, Expenses and Cash Assets

2016-17 2017-18 2017-18 2018-19 2019-20 2020-21 2021-22
Estimated Budget Forward Forward Forward
Actual @ Budget Actual Estimate Estimate Estimate Estimate
$'000 $'000 $'000 $'000 $'000 $'000 $'000
DELIVERY OF SERVICES
Item 40 Net amount appropriated to
deliver ServiCes......counniiienieiene e 139,202 156,931 142,782 151,419 148,813 143,816 141,120
Amount Authorised by Other Statutes
- Salaries and Allowances Act 1975............. 1,224 976 684 681 687 687 692
Total appropriations provided to deliver
SEIVICES ..ottt 140,426 157,907 143,466 152,100 149,500 144,503 141,812
ADMINISTERED TRANSACTIONS
Item 41 Amount provided for
Administered Grants, Subsidies and
Other Transfer Payments ........cccccoceveennenne. 17,471 21,983 21,983 22,236 22,494 22,759 22,759
CAPITAL
Item 108 Capital Appropriation ..................... 640 150 150 150 150 150 150
TOTAL APPROPRIATIONS .....ccociviirieiieieniene 158,537 180,040 165,599 174,486 172,144 167,412 164,721
EXPENSES
Total Cost Of SErVICES .......ccocviiiiiiiiiicicieiee 169,105 188,696 172,978 193,918 185,340 168,971 164,554
Net Cost of Services ®..........ccccovvveieririceennn. 162,664 180,364 165,204 187,464 179,622 163,723 159,306
CASH ASSETS @ .ttt 37,350 29,028 26,621 19,958 17,619 15,893 16,441

(@) The 2016-17 Actual has been recast for comparability purposes to account for Machinery of Government changes that took effect from 1 July 2017.
(b) Represents Total Cost of Services (expenses) less retained revenues applied to the agency’s services. Reconciliation to the ‘Total appropriations
provided to deliver services’ includes adjustments related to movements in cash balances and other accrual items such as resources received free of

charge, receivables, payables and superannuation.
(c) As at 30 June each financial year.

Spending Changes

Recurrent spending changes, other than cashflow timing changes and non-discretionary accounting adjustments, impacting
on the agency’s Income Statement since presentation of the 2017-18 Budget to Parliament on 7 September 2017, are

outlined below:

2017-18 2018-19 2019-20 2020-21 2021-22
Estimated Budget Forward Forward Forward
Actual Estimate Estimate Estimate Estimate
$'000 $'000 $'000 $'000 $'000
Election Commitments
OffiCe Of DEFENCE WESH.......uuuiiieiiiiiiiiiiiiiiieiieettiatbeetbeataeetaaeseassaassrassaessaassaasrenes - 1,976 2,887 - -
Senior Executive Service Reduction ............cccccveevveeiiiieeniieeiiieens . (500) (1,000) (1,000) (1,000) (1,000)
State Science, Technology, Engineering and Mathematics Strategy ............. - 970 1,263 563 563
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Jobs, Tourism, Science and Innovation - continued

2017-18 2018-19 2019-20 2020-21 2021-22

Estimated Budget Forward Forward Forward
Actual Estimate Estimate Estimate Estimate
$'000 $'000 $'000 $'000 $'000
Other
Contribution to Broome Port Authority - Dredging Project ...........cccccveecveenni. (2,250) - - -
New Public Sector Wages POlICY .........coocviiriiiiiiiieiiie e (300) (551) (802) (1,060) -
Removal of Payroll Tax Liability .............ccccoeiiiiiiiiiii e, (534) (534) (534) (534) (534)
State Fleet Policy and Procurement Initiatives ................cccoovveiiiiicicien, (25) (37) (36) (36) (44)
Transfer Minninup Pool Tourist Caravan Park Program to the Department
of Primary Industries and Regional Development (DPIRD) ..........cccceevvuvennn. (200) (300) - - -
Transfer Part of the Collie Future Fund to the DPIRD ..........ccccoociveiiiieeiiinenns (1,000) (250) (250) (250) (250)
Voluntary Targeted Separation Scheme @.............c.ccoccooveieiveeeeeeeeee 758 (1,181) (1,193) (1,206) (1,223)

(a) Cost and savings estimates of the Voluntary Targeted Separation Scheme as at 9 April Budget 2018 cut-off date. The costs and savings of the

Scheme will be further updated in the 2017-18 Annual Report on State Finances and the 2018-19 Mid-year Review.

Significant Issues Impacting the Agency

Western Australian Jobs

The Department has responsibility for driving the Government’s number one priority: to diversify the economy and
create jobs.

The Department will oversee the implementation of the Western Australian Jobs Act 2017 (the Act), which will ensure
that Western Australian businesses get a greater share of the contracts to supply goods, services and works to the
Government, creating more jobs for local workers. WA Industry Link has been launched and a number of pilot projects
have been announced to test the new tendering system. The full implementation of the new tendering arrangements will
be rolled out across government in late 2018.

The Industry Link Advisory Service (ILAS) has been established under the Act and is designed to assist local
Western Australian businesses to secure more work from State Government contracts, thereby creating more local jobs.
ILAS will provide advice and assistance to small to medium-sized enterprises (SMES) on inclusion in supply contracts
to Government. ILAS also seeks to improve SMESs’ capability and capacity through direct engagement and engagement
via head contractors and agencies and by providing industry support and financial assistance programs.

Consistent with the Plan for Jobs, the Government has signalled that it will enact a Skilled Local Jobs Bill that will
require a skilled work agreement to be implemented on all major resource projects. Preliminary work on drafting the
Bill will be required in the 2018 calendar year.

State Development

Gas flow from the North West Shelf fields starts to decline in the 2020s. The North West Shelf Joint Venture is looking
for new sources of gas. Options include accelerating gas production from other fields and, in the longer term,
development of the Browse fields. Processing of new sources of gas is subject to Ministerial approval and domestic gas
commitments under the North West Shelf State Agreement. Securing the future of the North West Shelf will strengthen
the State’s economy and create jobs.

The Department continues to ensure that land and infrastructure is available for future project development. Global
demand for lithium ion battery minerals has resulted in demand for strategic industrial land in Western Australia for
projects such as Tiangi, Albemarle and WA Lithium’s proposed lithium processing plants at Kwinana and Kemerton.
This is achieved, in part, by creating and managing strategic industrial areas throughout Western Australia that are
suitable for new industrial activities thereby diversifying the economy and creating regional development.

In October 2017, Government agreed to participate in the Commonwealth’s $5 billion Northern Australia Infrastructure
Facility (NAIF), which provides concessional loans to private sector economic infrastructure projects in Northern
Australia. The Department is working with NAIF to identify suitable projects under the program.
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Jobs, Tourism, Science and Innovation - continued

Growth of the Western Australian Tourism Industry

The Government allocated $425 million over five years to Tourism WA for destination marketing and tourism.

Tourism is a major focus of the Government and forms a vital part of the Government’s plan to create jobs, provide
small business opportunities for Western Australians and strengthen and diversify the economy. This has been backed
by providing long-term secure funding for Tourism Western Australia and the development of a results-driven action
plan for the next two years. This plan capitalises on the remarkable and ongoing transformation of Perth, including new
and more affordable hotels, along with new sport and entertainment infrastructure such as Optus Stadium and Perth
Arena.

New international aviation links and an increase in international aviation capacity to Western Australia are critical to
increasing visitation which in turn creates jobs and contributes to the State’s economic growth. Qantas has recently
commenced its non-stop flights between Perth and London, repositioning Perth as Australia’s western gateway for
travellers from Europe. However, more routes into Perth are needed and the State Government is working with
Perth Airport to target several airlines to increase or secure new inbound services from key markets, including China,
Japan and South East Asia.

Western Australia is hosting the Australian Tourism Exchange in 2019. This is Australia’s premier tourism trade event
and the largest international travel trade show of its kind in the Southern Hemisphere. The event provides a forum for
Australian tourism businesses to meet with key international buyers from around the world. The event is organised by
Tourism Australia and each year around 3,000 delegates attend, including key Australian sellers and buyers from more
than 30 countries, and more than 80 international and Australian media. Visiting delegates represent key influences in
the tourism industry with the ability to drive visitation into Western Australia.

International Education, Trade and Investment

The Department will finalise the development of an International Education Strategy for Western Australia to support
the industry to increase the number of higher education, vocational and school students coming to study in Perth. The
Government’s commitment of $2 million over five years will enable the Department to partner with StudyPerth
members to implement a long-term international education strategy.

Major global shifts in trade policies and trading conditions, including USA-China trade tensions, British exit from the
European Union, North America trade renegotiations, Trans-Pacific Partnership impacts and continued rollout of
China’s trade policy, are expected to have significant influences on global economic growth rates and international
trade. This will require Government trade offices to exercise increased agility in responding to market shifts and
opportunities to assist Western Australian companies.

Defence West

Since its establishment in May 2017, Defence West has worked with local industry, universities and education and
training providers to grow and promote the State’s defence industry capability. In 2018-19 Defence West will deliver an
Indo-Pacific Defence Conference to upskill local industry and assist them in accessing defence opportunities.
Defence West will also continue its work in preparation for the Commonwealth’s $3.5 billion Offshore Patrol Vessel
Program, including progressing the planning and development of fit-for-purpose infrastructure at the Australian Marine
Complex in Henderson to support current and future requirements.

Science and Innovation

The importance of Science, Technology, Engineering and Mathematics (STEM) skills as a means to support the new
economy and create the jobs of the future is increasingly being recognised. Funding of $3.3 million over four years will
be provided under a State STEM Strategy, developed by an across-sector Panel under the leadership of the
Western Australia Chief Scientist, to enhance STEM skills across the State through a range of initiatives designed to
prepare Western Australia’s workforce for future jobs.

The Government’s allocation of $17.8 million over four years to the New Industries Fund (NIF) will continue to build
capability, diversify the economy and create local jobs. Of that amount, $4.5 million has been allocated to regional
Western Australia. Under the NIF, support is being provided to the development of sector specific innovation hubs, the
first of which was the Joondalup Innovation Hub, launched in November 2017, with a focus on cyber security.
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Jobs, Tourism, Science and Innovation - continued

Resource Agreement

The following performance information (financial and non-financial) is the subject of a Resource Agreement signed by the
Minister for State Development; Jobs and Trade, Minister for Tourism; Defence Issues, Minister for Commerce and
Industrial Relations; Asian Engagement, Minister for Innovation and ICT; Science, Accountable Authority and Treasurer
under Part 3, Division 5 of the Financial Management Act 2006.

The relationship of Ministers to services is shown below.

Responsible Ministers Services

Minister for State Development; Jobs and Trade 1. Development of Industry Sectors and Facilitate Investment
Minister for Defence Issues

Minister for Commerce and Industrial Relations;
Asian Engagement

Minister for Innovation and ICT; Science

Minister for Tourism 2. Destination Marketing
3. Event Tourism

4. Tourism Destination Development

Outcomes, Services and Key Performance Information

Where practical, Key Performance Information for the 2016-17 Actual has been recast for comparability purposes to
account for Machinery of Government changes that took effect from 1 July 2017.

Relationship to Government Goals

Broad government goals are supported at agency level by specific outcomes. Agencies deliver services to achieve these
outcomes. The following table illustrates the relationship between the agency’s services and desired outcomes, and the
government goal it contributes to. The key effectiveness indicators measure the extent of impact of the delivery of services
on the achievement of desired outcomes. The key efficiency indicators monitor the relationship between the service
delivered and the resources used to produce the service.

Government Goal Desired Outcomes Services
Future Jobs and Skills: Provide leadership in the 1. Development of Industry Sectors and Facilitate Investment
. . development of
Grow and diversify the Western Australian industry
economy, create jobs and sectors to grow the economy
support skills development. and create jobs.

Increased competitiveness and | 2. Destination Marketing
viability of the .
Western Australia Tourism 3. Event Tourism
industry. 4

. Tourism Destination Development

Service Summary

2016-17 2017-18 2017-18 2018-19 2019-20 2020-21 2021-22

Expense Estimated Bu_dget For‘ward For_vvard For_ward

Actual Budget Actual Estimate Estimate Estimate Estimate

$'000 $'000 $'000 $'000 $'000 $'000 $'000
1. Development of Industry Sectors and

Facilitate Investment... " 76,958 88,898 80,007 100,059 95,046 79,064 74,509
2. Destination Marketing. " 48,744 45,620 48,888 48,358 45,578 45,518 45,600
3. Event TOUrSM ......cccceviricveiininnae " 28,706 39,999 33,080 39,099 39,887 39,569 39,598
4. Tourism Destination Development.............. 14,697 14,179 11,003 6,402 4,829 4,820 4,847
Total Cost of Services........ccocoveieiiniccenens 169,105 188,696 172,978 193,918 185,340 168,971 164,554
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Outcomes and Key Effectiveness Indicators @

Jobs, Tourism, Science and Innovation - continued

2016-17 2017-18 2017-18 2018-19
Estimated Budget Note
Actual Budget Actual Target
Outcome: Provide leadership in the development of
Western Australian industry sectors to grow the economy and
create jobs:
Extent to which agreed milestones for projects where the Department is
the lead agency are achieved within the reporting period...........c....ccc..... 74% 85% 85% 85%
Extent to which State Agreement proponents comply with their reporting
obligations and meet the Agreement objectives ...........ccccocvveiniiiiiiinennnns 96% 95% 95% 95%
Outcome: Increased competitiveness and viability of the
Western Australia Tourism industry:
Total dollar amount spent by visitors in Western Australia...............cccccueu. $10 billion $10 billion | $9.6 billion $10 billion
Percentage of visitors whose expectations were met or exceeded upon
ViSiting Western AUSTIalia .........cveeviiiiiiieiiiic e 99% 90% 98% 90%
Value of cooperative marketing funds provided by the tourism industry...... $8.7 million | $6.5 million | $9.5 million ~ $7.5 million 1
Direct economic impact of major events sponsorship ®.............c..c.ccccoeuee. $56.8 million | $50 million |$54.4 milion ~ $50 million
Direct media impact of major events sponsorship ® .............cccccccvveverenenn. $156 million |$140 million ]$106 million $110 million 2

(a) Further detail in support of the key effectiveness indicators is provided in the agency’s Annual Report.
(b) Effectiveness indicators in relation to economic and media impact of events include the measurement of events where the level of sponsorship is
deemed significant or where the event is expected to generate a significant impact. It is not practical or economically feasible to measure the impact

of all sponsored events.
Explanation of Significant Movements

(Notes)

1. In general, budget targets are lower than actual and estimated actual figures as a number of agreements are not yet
negotiated at the time the Budget is published. The 2018-19 Budget Target is lower than the 2017-18 Estimated
Actual as there has been consolidation and increased competition of tourism trade partners. The indication is that
some partners may commit at a lesser rate or are unable to match funding in cash. Growth from the 2016-17 Actual to
the 2017-18 Estimated Actual has largely been driven by increased cooperative activity with existing and new

partners in the domestic market.

2. The 2017-18 Estimated Actual is less than the 2017-18 Budget due to a decrease in signage received, which impacted

brand visibility, in the assessment of media value.
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Services and Key Efficiency Indicators

1. Development of Industry Sectors and Facilitate Investment

Benefits the Western Australian community by facilitating private sector investment and strategic public infrastructure in
the State and promoting Western Australia as a source of internationally competitive products and services.

2016-17 2017-18 2017-18 2018-19
Estimated Budget Note
Actual Budget Actual Target
$'000 $'000 $'000 $'000

Total Cost of Service.... . 76,958 88,898 80,007 100,059 1
LESS INCOME ...t e e s e e e e e e e e e e s aa e e e e e e s saaa e e eeeresans 3,798 5,185 5,002 5,164
Net COSt Of SEIVICE .........ccoooiiiiiiiiiiii 73,160 83,713 75,005 94,895
Employees (Full Time Equivalents) @ .........cccococoevieiinieeiereseee e 177 191 183 183
Efficiency Indicators ®
Average Cost per Project Facilitated © .............ccccooveereieiiereeceeee $509 $583 $536 $638 2
Average Cost per Identified Major State Initiative.............cccccveeriieniicienens n/a n/a n/a n/a

() Full Time Equivalents reported for 2016-17 Actual, 2017-18 Budget and 2017-18 Estimated Actual have been recast on an estimated basis to include

comparative Machinery of Government changes.

(b) Efficiency indicators for the new agency are under review and will be developed in 2018-19.

(c) The Average Cost per Project Facilitated may be impacted from year to year by the addition of or cessation of finite funding for specific projects.

Explanation of Significant Movements

(Notes)

1  The movement between the 2017-18 Estimated Actual and the 2018-19 Budget Target is driven by several key
factors. Reflows of existing budget from prior years increase expenditure by $9.2 million. New funding for the
Office of Defence West increases expenses by $2 million. The Serviced Lands election commitment is profiled to
commence in 2018-19, increasing expenditure by $5.3 million. Similarly, the Collie Future Fund election
commitment increases expenses by $3.8 million. Other programmed budget funding timelines result in an increase of
$1.6 million, while Budget repair savings measures reduce expenditure by $1.7 million.

2  The increase in Average Cost per Project Facilitated in the 2018-19 Budget Target reflects the commencement of
two significant election commitment programs - Collie Future Fund and Serviced Lands at Shotts and Kemerton.
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2. Destination Marketing

In partnership with the tourism and travel industry, Regional Tourism Organisations, Perth Convention Bureau,
Western Australian Indigenous Tourism Operators Council and Tourism Australia, Tourism Western Australia promotes
Western Australia as a desirable holiday destination in core intrastate, interstate and international markets and undertakes
marketing strategies that maximise the economic benefit to the State.

2016-17 2017-18 2017-18 2018-19
Estimated Budget Note
Actual Budget Actual Target
$'000 $'000 $'000 $'000
Total COSt Of SEIVICE ..o 48,744 45,620 48,888 48,358
LESS INCOME ... 889 949 963 973
NEt COSE Of SEIVICE L..iiiiiiiiiii ittt s s et e s e sne s 47,855 44,671 47,925 47,385
Employees (Full Time EqQUIValeNtS) ......ccccoviiiiiieiieiiecee e 54 54 53 53
Efficiency Indicators
Tourism Destination Marketing Administrative Costs as a Proportion of
Total Cost of Services Allocated to Destination Marketing ............ccccevvveenne 23% 25% 19% 21% 1

Explanation of Significant Movements

(Notes)

1. The decrease (improvement) in the efficiency indicator between the 2017-18 Budget and the 2017-18 Estimated
Actual is due to an increase in the Destination Marketing activity budget without a proportionate increase in
administration costs.

3. Event Tourism

Tourism WA develops, attracts and supports events that generate social and economic benefit to the State and market
Western Australia nationally and internationally.

2016-17 2017-18 2017-18 2018-19
Estimated Budget Note
Actual Budget Actual Target
$'000 $'000 $'000 $'000
Total COSt Of SEIVICE ...t 28,706 39,999 33,080 39,099 1
LESS INCOME ....iiiiiiiiiiiiiii i s 106 162 155 159
NEt COSE Of SEIVICE ...iiiiiiiiiiii etttk e st eb e et e e s e sneesnees 28,600 39,837 32,925 38,940
Employees (Full Time EQUIVAIENTS) ....ccviiiiiiiiiiiiiiiie e 21 22 21 21
Efficiency Indicators
Event Tourism Administrative Costs as a Proportion of Total Cost of
Services Allocated to EVeNt TOUFISIM .......c.eoviiiiiiiieiieiieseesee e 14% 11% 10% 10% 2

Explanation of Significant Movements

(Notes)

1. The increase between the 2016-17 Actual and the 2017-18 Budget is the result of the Government’s commitment to set
Event Tourism baseline funding at $40 million per annum for five years. The 2017-18 Estimated Actual represents a
reduced level of expenditure due to uncommitted events budget being either redirected to other Tourism-related activity
or recashflowed to 2018-19 for marketing activity as well as a reduction in corporate overheads. Total expenditure of
$425 million is forecast to be spent on Destination Marketing and Event Tourism over five years from 2017-18.

2. The decrease (improvement) between the 2016-17 Actual and 2017-18 Budget is the result of an increase in Event
Tourism funding without a proportionate increase in the level of administration costs.
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4. Tourism Destination Development

This service focuses on tourism supply side issues; working across Government and the industry to determine the needs of
destinations in terms of access, accommodation, attractions and amenities; and facilitating the filling of gaps through
private or public investment and policy settings.

2016-17 2017-18 2017-18 2018-19
Estimated Budget Note
Actual Budget Actual Target
$'000 $'000 $'000 $'000
Total Cost of Service 14,697 14,179 11,003 6,402 1
Less Income............... 1,648 2,036 1,654 158
Net Cost of Service 13,049 12,143 9,349 6,244
Employees (Full Time EQUIVAIENTS) .....c.cieviiiiiiiiiiiic e 24 24 22 20
Efficiency Indicators
Tourism Destination Development Administrative Costs as a Proportion of
Total Cost of Services Allocated to Tourism Destination Development....... 34% 36% 36% 63% 2

Explanation of Significant Movements

(Notes)

1. The decrease in Total Cost of Service between the 2017-18 Budget and 2017-18 Estimated Actual is due to the
recashflowing of uncommitted budget to 2018-19 for marketing activities, the transfer of the Minninup Pool Tourist
Caravan Park program to DPIRD and a reduction in corporate overheads allocated to Tourism Destination
Development. The budget decrease in 2018-19 is mainly the result of three finite programs ceasing in 2017-18: the
Caravan and Camping program ($2.2 million), Regional Visitor Centres program ($1.4 million) and the Tourism
Demand Driver Infrastructure grant program ($1.8 million).

2. The substantial increase in 2018-19 is mainly due to the cessation in 2017-18 of three finite programs (see note 1
above) without a proportionate decrease in administration costs.
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Asset Investment Program

Estimated Estimated 2017-18 2018-19 2019-20 2020-21 2021-22

Total Cost Expenditure Estimated Budget Forward Forward Forward
to 30-6-18 Expenditure Estimate  Estimate  Estimate  Estimate
$'000 $'000 $'000 $'000 $'000 $'000 $'000
WORKS IN PROGRESS
Information and Communications Technology (ICT)
Replacement
Perth OffiCe.......coiiiie e 177 42 15 15 20 - 100
Overseas OffiCeS .....ocuiiiiiiiiiiiiit e 265 95 45 30 25 45 70
COMPLETED WORKS
2017-18 Asset Replacement Program ............ccceevcvveerinneenns 625 625 625 - - - -
Motor Vehicle Replacement - 2017-18 Program . 165 165 165 - - - -
Other Works - Southern PrecinCt...............evvvvvvevvvevveevveennnnns 1,865 1,865 700 - - - -
NEW WORKS
ICT Asset Replacement Development and Other
Infrastructure
2018-19 Program.......cccceuuurmeeieeeinireeeeessainreeeeesssnneeeeen s 625 - - 625 - - -
2019-20 Program........cccouuurmrereeaiaineeeeesnsnreeeeessnnneeeeen s 1,036 - - - 1,036 - -
2020-21 Program.......cccceiiurmeeeeeeiarreeeeesssinneeeeesssnneeeeens 625 - - - - 625 -
2021-22 PrOgram......ccoceeiiirieeeeeeaarreeeeesssinneeeeesssnneeeeen s 625 - - - - - 625
Motor Vehicles Replacement
2019-20 PrOgram....cccueeeeurieeirieenieeeereee s e eireesneee e 240 - - - 65 - -
2020-21 Program. . 65 - - - - 65 —
2021-22 PrOGrami...cccueeeeirieeirieenieeeeteee st e eineesneee e 175 - - - - - 175
Total Cost of Asset Investment Program ............ccceeuvee, 6,313 2,792 1,550 670 1,146 735 970
FUNDED BY
Capital APPropriation ..........c.ccoceeeeiieeiiieeeiiee e esiee e siee e 150 150 150 150 150
Drawdowns from the Holding Account . ] 700 520 585 585 820
Internal Funds and BalanCes...........cccocvvvvieiienienieeieeneens 700 - 411 - -
Total FUNAING ..evviiiiee e 1,550 670 1,146 735 970

Financial Statements

The 2016-17 Actual data has been recast for comparability purposes to account for Machinery of Government changes that
took effect from 1 July 2017.

Income Statement

Expenses

The decrease in Total Cost of Services between the 2017-18 Budget and the 2017-18 Estimated Actual is mainly due to
reflows of budgeted expenditure to future years (reduction of $17 million), contribution by Tourism for dredging at
Broome Port (reduction of $2.3 million), transfer of funding to other agencies (reduction of $1 million) and Budget repair
savings measures (reduction of $67,000). This is partially offset by carryover of expenditure from 2016-17 to 2017-18 and
various other budget adjustments.

The increase in Total Cost of Services between the 2017-18 Estimated Actual and the 2018-19 Budget is driven by reflows
from prior years (increase of $11.5 million), new funding for the Office of Defence West ($2 million), commencement of
the Serviced Lands election commitment ($5.3 million), the Collie Futures Fund commitment ($3.8 million) and changes
in the timing of funding for other programs ($1.2 million), partially offset by Budget repair savings measures.
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INCOME STATEMENT @
(Controlled)

2016-17 2017-18 2017-18 2018-19 2019-20 2020-21 2021-22
Estimated Budget Forward Forward Forward
Actual Budget Actual Estimate Estimate Estimate Estimate
$'000 $'000 $'000 $'000 $'000 $'000 $'000
COST OF SERVICES
Expenses
Employee benefits ® ...........cccoovviiriicenn 41,729 43,222 43,292 39,185 38,670 37,451 37,528
Grants and subsidies © .. . 33,288 37,961 32,868 38,176 33,655 30,458 26,604
Supplies and ServiCes.........cccoovvveerverieninens 82,950 93,897 82,985 104,038 98,425 89,933 89,202
ACCOMMOAALION ......eveeriiiiiiieeiee e 5,065 6,891 6,891 6,352 6,507 6,612 6,612
Depreciation and amortisation .. . 804 1,040 1,040 1,011 1,006 1,000 1,000
Other eXPENSES ........cvveviieeriiieeiiee e 5,269 5,685 5,902 5,156 7,077 3,517 3,608
TOTAL COST OF SERVICES .........coovevveinnne 169,105 188,696 172,978 193,918 185,340 168,971 164,554
Income
Sale of goods and services 1,792 1,961 1,961 1,961 1,961 1,961 1,961
Grants and subsidies...... .. 1,444 2,295 1,737 438 - - -
Other revenUE........ccccvevviiieeieciec e 3,205 4,076 4,076 4,055 3,757 3,287 3,287
Total INCOME ..evviiiieeiceee e 6,441 8,332 7,774 6,454 5,718 5,248 5,248
NET COST OF SERVICES .........cccoovviveienn. 162,664 180,364 165,204 187,464 179,622 163,723 159,306
INCOME FROM STATE GOVERNMENT
Service appropriations..........cccceeveerverieenineens 140,426 157,907 143,466 152,100 149,500 144,503 141,812
Resources received free of charge................ 1,928 1,644 1,179 1,164 1,164 1,164 1,164
Royalties for Regions Fund:
Regional Community Services Fund........... 24,740 19,550 15,643 22,369 21,793 16,520 16,520
Regional Infrastructure and Headworks
FUNG ..o 850 - - 5,267 5,245 - -
TOTAL INCOME FROM STATE
GOVERNMENT ....ooiiiiiiieieceeeeee e 167,944 179,101 160,288 180,900 177,702 162,187 159,496
SURPLUS/(DEFICIENCY) FOR THE
PERIOD.......coiiiiiiiiiciec e 5,280 (1,263) (4,916) (6,564) (1,920) (1,536) 190

(a) Full audited financial statements are published in the agencies” Annual Reports.
(b) The Full Time Equivalents for 2016-17 Actual, 2017-18 Estimated Actual and 2018-19 Budget Estimate are 276, 279 and 277 respectively.
(c) Refer to the Details of Controlled Grants and Subsidies table below for further information.
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DETAILS OF CONTROLLED GRANTS AND SUBSIDIES

2016-17 2017-18 2017-18 2018-19 2019-20 2020-21 2021-22
Estimated Budget Forward Forward Forward
Actual Budget Actual Estimate Estimate Estimate Estimate
$'000 $'000 $'000 $'000 $'000 $'000 $'000
Australia China Natural Gas Technology
Partnership FuNd ..........ccccooivieiiiieiiic e 80 - - - - - -
Gorgon Gas CO:z2 Injection Project............c.c.... 100 100 100 100 100 100 100
Industry Development Grants - Industry
Facilitation and Support Program
Government Procurement and
METRONET......coiiiiiieiieiieee e 837 800 - - - - -
International Education................ccvvvvvvvvvvvveennnns - - 1,319 1,319 1,319 1,319 1,319
Local Capability Fund........... - - 800 800 800 800 800
Medical Research Centre Fund 110 110 110 110 110 110 110
New Industries Fund ............ . 371 6,746 1,710 4,918 4,303 3,992 -
Oil, Gas and Energy Resources Growth Centre.... 200 250 250 275 - - -
Onslow Social Infrastructure Projects
Macedon..........ooooeeiiiiiii 1,632 335 335 - - - -
Wheatstone Construction .............ccccceeeeeeeennn 2,136 703 - 1,877 - - -
Wheatstone Post-end Construction . - 1,500 1,400 1,500 1,500 1,500 1,500
Other Industry GrantS.........cccccveeeveeeiieeenieeenns 17 - - - - - -
Science and Agribusiness Connect Program ... 844 841 841 945 710 - -
SCIENCE GrantS......cccvvvivieiieiieiieeie e 21,282 21,444 21,246 24,819 22,838 21,375 21,625
Science, Technology, Engineering and
Mathematics Strategy .........ccccevvveeriiveerineenns - - - 713 1,175 462 350
Tourism WA
Caravan and Camping Grants.............cc.cue.... 2,419 1,202 1,202 - - - -
Demand Driver Infrastructure Grants. . 1,444 1,757 1,382 - - - -
Other Industry Grants and Contributions ....... 723 900 900 800 800 800 800
Regional Visitor Centre Grants..............c....... 1,093 1,273 1,273 - - - -
TOTAL ottt 33,288 37,961 32,868 38,176 33,655 30,458 26,604
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STATEMENT OF FINANCIAL POSITION @
(Controlled)

2016-17 2017-18 2017-18 2018-19 2019-20 2020-21 2021-22
Estimated Budget Forward Forward Forward
Actual Budget Actual Estimate Estimate Estimate Estimate
$'000 $'000 $'000 $'000 $'000 $'000 $'000
CURRENT ASSETS
Cash asSetS.......ccccvveiiiniiiieeeere e 28,150 25,680 22,984 18,850 16,786 15,328 15,676
Restricted cash . 9,119 3,184 3,472 855 488 220 420
Holding account receivables............c.c.cccue... 475 512 512 546 580 608 608
Receivables ........cccccvveiiiieciee e 2,844 2,150 2,839 2,839 2,839 2,839 2,839
Other ..o 6,497 5,855 6,506 8,671 6,918 7,124 7,124
Total current assets.........ccoeeeeeeeeeeiiieieeeeeeeel 47,085 37,381 36,313 31,761 27,611 26,119 26,667
NON-CURRENT ASSETS
Holding account receivables..............ccccee.n. 7,306 7,625 7,625 8,097 8,499 8,901 9,081
Property, plant and equipment.. . 39,634 43,535 43,530 43,611 43,869 43,716 43,829
Intangibles .........cccoovveenins . 957 1,008 957 957 957 957 957
Restricted cash.. . 81 164 165 253 345 345 345
Other i 10,328 10,477 10,181 7,323 6,627 5,937 5,794
Total non-current assets..........cccceeeeeeeeeeieeeneenn, 58,306 62,809 62,458 60,241 60,297 59,856 60,006
TOTAL ASSETS ....oiiiiieeceee e 105,391 100,190 98,771 92,002 87,908 85,975 86,673
CURRENT LIABILITIES
Employee provisions.........c.ccccevvvveiieeeinneenns 7,070 7,507 6,724 6,724 6,724 6,724 6,724
Payables . 4,223 3,216 3,850 3,675 3,500 3,325 3,683
Other. oo 1,795 986 1,885 1,976 2,158 2,158 2,158
Total current liabilities.........cccovveeiiiieiiiieien, 13,088 11,709 12,459 12,375 12,382 12,207 12,565
NON-CURRENT LIABILITIES
Employee provisions.........c.ccceeveveeiiieeinnenns 1,555 1,756 1,533 1,533 1,533 1,533 1,533
Other ..o 885 897 885 885 885 885 885
Total non-current liabilities..................cccooeeel 2,440 2,653 2,418 2,418 2,418 2,418 2,418
TOTAL LIABILITIES.....cooviiiiiiieiiee e 15,528 14,362 14,877 14,793 14,800 14,625 14,983
EQUITY
Contributed €qUItY.......ccocveviiiiiericrieiecene 127,868 76,055 136,365 77,653 75,472 75,250 75,400
Accumulated surplus/(deficit) ©..................... (58,591) (1,263) (63,507) (70,071) (71,991) (73,527) (73,337)
RESEIVES ...ttt 8,972 11,036 11,036 11,036 11,036 11,036 11,036
Total €QUILY «oovvveeeieeeiieeeee e 89,863 85,828 83,894 18,618 14,517 12,759 13,099
TOTAL LIABILITIES AND EQUITY ....oevvrnee. 105,391 100,190 98,771 33,411 29,317 27,384 28,082

() Full audited financial statements are published in the agencies” Annual Reports.
(b) The 2016-17 Actual Accumulated deficit of $58.6 million is recognised as Contributed equity from 2017-18 onwards to acknowledge the transfer of
functions resulting from the Machinery of Government changes.
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STATEMENT OF CASHFLOWS @
(Controlled)

2016-17 2017-18 2017-18 2018-19 2019-20 2020-21 2021-22
Estimated Budget Forward Forward Forward
Actual Budget Actual Estimate Estimate Estimate Estimate
$'000 $'000 $'000 $'000 $'000 $'000 $'000
CASHFLOWS FROM STATE
GOVERNMENT
Service appropriations. 137,856 156,851 142,410 151,074 148,479 143,488 140,812
Capital appropriation.......... . 640 150 150 150 150 150 150
Holding account drawdowns..............cccccueene 710 700 700 520 585 585 820
Royalties for Regions Fund:
Regional Community Services Fund........... 24,740 19,550 15,643 22,369 21,793 16,520 16,520
Regional Infrastructure and Headworks
FUND ..o 850 - - 5,267 5,245 - -
Net cash provided by State Government ..... 164,796 177,251 158,903 179,380 176,252 160,743 158,302
CASHFLOWS FROM OPERATING
ACTIVITIES
Payments
Employee benefits ........cccoovvviiiiiiciiciee (42,281) (43,135) (43,534) (39,094) (38,488) (37,451) (37,528)
Grants and subsidies.........c.cccooveerierieiieniene (34,425) (37,961) (32,868) (38,176) (33,655) (30,458) (26,604)
Supplies and services.. . (55,844) (65,325) (54,878) (73,800) (65,474) (57,480) (56,749)
Accommodation........ . (5,908) (6,621) (6,621) (6,082) (6,237) (6,362) (6,362)
Other payments ........cccevverieeneeneeseeneeseene (36,334) (39,064) (37,017) (40,227) (44,136) (40,058) (39,616)
Receipts ®
Grants and subsidies..........cccccvvvvvevevevveieeennnns 1,386 2,295 1,737 438 - - -
Sale of goods and services . 1,792 1,961 1,961 1,961 1,961 1,961 1,961
GST rECEIPLS....eeuvietiertie it 7,671 6,247 6,247 5,792 4,827 4,827 4,827
Other reCeiptS ......eevueerierie e 3,967 3,836 3,836 3,815 3,757 3,287 3,287
Net cash from operating activities............... (159,976) (177,767) (161,137) (185,373) (177,445) (161,734) (156,784)
CASHFLOWS FROM INVESTING
ACTIVITIES
Purchase of non-current assets (917) (1,550) (1,550) (670) (1,146) (735) (970)
Proceeds from sale of non-current assets...... 88 - - - - - -
Other reCeiptS .....uvvvvivveriieeiieeeee e - 860 860 1,032 3,032 1,032 -
Net cash from investing activities ............... (829) (690) (690) 362 1,886 297 (970)
CASHFLOWS FROM FINANCING
ACTIVITIES
Other payments ........cccveevveeiiieeeiiee e - (860) (860) (1,032) (3,032) (1,032) -
Net cash from financing activities ................ - (860) (860) (1,032) (3,032) (1,032) -
NET INCREASE/(DECREASE) IN CASH
HELD ..ot 3,991 (2,066) (3,784) (6,663) (2,339) (1,726) 548
Cash assets at the beginning of the reporting
PEIIOA ..o 33,359 31,094 30,405 26,621 19,958 17,619 15,893
Cash assets at the end of the reporting
PEIIOM ..o 37,350 29,028 26,621 19,958 17,619 15,893 16,441

() Full audited financial statements are published in the agencies” Annual Reports.

(b) A determination by the Treasurer, pursuant to section 23 of the Financial Management Act 2006, provides for the retention of some cash receipts by
the Department. Refer to the Net Appropriation Determination table below for further information. Other receipts are retained under the authority of
other relevant Acts of Parliament.
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NET APPROPRIATION DETERMINATION ®

2016-17 2017-18 2017-18 2018-19 2019-20 2020-21 2021-22
Estimated Budget Forward Forward Forward
Actual Budget Actual Estimate Estimate Estimate Estimate
$'000 $'000 $'000 $'000 $'000 $'000 $'000
Grants and Subsidies
National Partnership Payment Revenue
Delivery of Tourism Demand Driver
INfrastruCture.......coooeeeeeeeeiiiiiiccccccccee 1,386 1,757 1,382 - - - -
Commonwealth Grants - National Water ....... - 438 255 438 - - -
Other Grants.........ccveveerienieeieenee e - 100 100 - - - -
Sale of Goods and Services
Industry Development Revenue .................... 1,792 1,961 1,961 1,961 1,961 1,961 1,961
GST Receipts
GST RECEIPLS ..ot 7,671 6,247 6,247 5,792 4,827 4,827 4,827
Other Receipts
Interest Receipts - TOUNSM..........ccovveeiineenne 437 250 250 250 250 250 250
Tourism Revenue - Other ........cccceeeeeeviccnnnnnnns 759 1,140 1,140 1,040 800 800 800
Onslow Community Development Fund
RECEIPS ... - 1,500 1,500 1,500 1,500 1,500 1,500
Gorgon COz Gas Injection Project................. 100 100 100 100 100 100 100
Australia China Natural Gas Technology
Partnership Fund Contributions .................. 430 430 430 430 429 - -
Overseas Offices Revenue . 100 120 120 113 113 113 113
Other RECEIPLS. ....cccvveriieriieiieeieeiee e 2,141 296 296 382 565 524 524
TOTAL ot 14,816 14,339 13,781 12,006 10,545 10,075 10,075

(a) The moneys received and retained are to be applied to the Department’s services as specified in the Budget Statements.
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DETAILS OF ADMINISTERED TRANSACTIONS

2016-17 2017-18 2017-18 2018-19 2019-20 2020-21 2021-22
Estimated Budget Forward Forward Forward
Actual Budget Actual Estimate Estimate Estimate Estimate
$'000 $'000 $'000 $'000 $'000 $'000 $'000
INCOME
Other
APPropriationNS ........ceeecevieeeeeeeiiiiiieeeeeeiieeees 17,471 21,983 21,983 22,236 22,494 22,759 22,759
Onslow Social and Critical Infrastructure
Funds (Wheatstone)..........cccccoeeveericiiene 63,287 93,044 63,964 43,600 24,311 - -
Onslow Water Infrastructure Upgrade
Project @ ... ...cccooeieeeeeeeieeeeeee e - - - - - - -
Loan Discount Unwinding
Millennium Chemicals ............cccoceeveveinenne 161 189 189 189 189 189 189
Commonwealth Scientific and Industrial
Research Organisations (CSIRO) ......... - 539 539 509 509 509 509
Interest Received - CSIRO Loan(s) ............ 158 138 138 136 136 136 136
TOTAL ADMINISTERED INCOME.................. 81,077 115,893 86,813 66,670 47,639 23,593 23,593
EXPENSES
Grants to Charitable and Other Public
Bodies
Qantas Hub Infrastructure..............cccveeennn. - 2,800 2,800 2,800 2,800 2,800 2,800
Onslow Social and Critical Infrastructure
FUNAS ..o 63,287 93,044 63,964 43,600 24,311 - -
Onslow Water Infrastructure Upgrade
Project @ ..o - - - - - - -
Statutory Authorities
Pilbara Ports Authority - Burrup Port
Infrastructure Subsidy ..........cccccceiiiiiiinnns 8,035 9,102 9,102 9,102 9,102 9,102 9,102
Water Corporation - Burrup Water
System Subsidy........coccvviiiiiiiiien 9,836 10,081 10,081 10,334 10,592 10,857 10,857
Other
Payments to Consolidated Account
CSIRO Principal and Interest Receipts .... 158 147 147 136 136 136 136
Loan DiSCoUNtING ......veevvvieeniieeiiieeeiiee s 666 - - - - - 666
TOTAL ADMINISTERED EXPENSES............. 81,982 115,174 86,094 65,972 46,941 22,895 23,561

(a) The upgrades will be funded by Chevron Australia, with details of the project subject to scope clarification.

Agency Special Purpose Account Details

AUSTRALIA-CHINA NATURAL GAS TECHNOLOGY PARTNERSHIP FUND

Account Purpose: The purpose of the fund is to deliver a practical demonstration of the desire of Australia and China to
establish genuine and long-term partnerships across the energy sector. It is intended to deliver positive outcomes relevant
to the natural gas sector, including LNG, through activities including training and education programs, partnerships,
workshops and research. The fund was originally planned to conclude in 2015-16 but following success of the program it
has now been extended for a further four years, to end in 2020-21, funded by existing reserves supplemented by additional
contributions from the fund’s Chinese partners.

2016-17 2017-18 2017-18 2018-19
Estimated Budget
Actual Budget Actual Estimate
$'000 $'000 $'000 $'000
OPENING BAIANCE .....cuiiiiiiiie et 2,447 1,421 1,421 1,037
Receipts:
(@] {4 =Y SO RTSUPPT 199 430 430 430
2,646 1,851 1,851 1,467
PaYMENTS . 1,225 814 814 817
CLOSING BALANCE........ctiiiiiiaiiie ettt ettt ettt e e sib e snae e s snbeeennnes 1,421 1,037 1,037 650
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Part 4 Jobs and Economic Development

Appropriations, Expenses and Cash Assets

2016-17 @ 2017-18 2017-18 2018-19 2019-20 2020-21 2021-22
Estimated Budget Forward Forward Forward
Actual Budget Actual Estimate Estimate Estimate Estimate
$'000 $'000 $'000 $'000 $'000 $'000 $'000
DELIVERY OF SERVICES
Item 42 Net amount appropriated to
deliver ServiCes.......ccoiiiniiniciieeeeee 167,143 179,776 185,232 166,301 156,821 150,144 149,143
Amount Authorised by Other Statutes
- Biosecurity and Agriculture
Management Act 2007 .......cccceevvvviieeeeeninnns 1,944 3,673 4,393 5,397 5,375 3,824 5,311
- Salaries and Allowances Act 1975............. 3,183 3,182 3,182 3,182 3,182 3,182 3,198
Total appropriations provided to deliver
SEIVICES ...viirieirieiiee sttt 172,270 186,631 192,807 174,880 165,378 157,150 157,652
ADMINISTERED TRANSACTIONS
Item 43 Amount provided for
Administered Grants, Subsidies and
Other Transfer Payments........cccoccevvieennines 1,600 1,600 1,600 1,550 1,550 1,550 1,550
CAPITAL
Item 109 Capital Appropriation ...........cccceeuee 2,606 1,085 1,085 285 85 85 -
TOTAL APPROPRIATIONS ......ooovveiiiiiiiieeenn, 176,476 189,316 195,492 176,715 167,013 158,785 159,202
EXPENSES
Total Cost of Services .... . 436,547 528,413 516,004 517,704 419,276 366,517 329,426
Net Cost of Services ®..........ccccovvvveveririeeennn. 339,312 423,483 403,683 421,359 327,281 280,432 251,566
CASH ASSETS @ .ottt 141,154 81,197 106,426 82,883 84,935 90,045 93,551

(a) The 2016-17 Actual has been recast for comparability purposes to account for Machinery of Government changes that took effect from 1 July 2017.

(b) Represents Total Cost of Services (expenses) less retained revenues applied to the agency’s services. Reconciliation to the ‘Total appropriations
provided to deliver services’ includes adjustments related to movements in cash balances and other accrual items such as resources received free of
charge, receivables, payables and superannuation.

(c) As at 30 June each financial year.

Spending Changes
Recurrent spending changes, other than cashflow timing changes and non-discretionary accounting adjustments, impacting

on the agency’s Income Statement since presentation of the 2017-18 Budget to Parliament on 7 September 2017, are
outlined below:

2017-18 2018-19 2019-20 2020-21 2021-22

Estimated Budget Forward Forward Forward
Actual Estimate Estimate Estimate Estimate
$'000 $'000 $'000 $'000 $'000

Election Commitments
Establishing Food Production Precincts ............oocvveiiiieiiiie e - 425 425 - -
- 1,550 1,550 1,550 1,550

Natural Resource Management - Metropolitan...........c.ccccceeevieeenee.

Review of the Biosecurity and Agriculture Management Act 2007 @ - 300 - - -
Senior Executive Service RedUCHON .........ccccoiiiiiiiiiie i (500) (2,000) (1,000) (1,000) (1,000)
Other

2018-19 Tariffs, Fees and Charges.........ocveeiivieiiiiie et - (117) 150 309 457
AGIICUITUIE PrOJECES ..ooiiviiiiiiiie ettt et - 11,424 - - -
Australian Centre for Applied Aquaculture Research - Operational Funding...... - 250 250 250 250
Australian Trade and Investment Commission - TradeStart........................... 146 36 - - -
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2017-18 2018-19 2019-20 2020-21 2021-22
Estimated Budget Forward Forward Forward
Actual Estimate Estimate Estimate Estimate
$'000 $'000 $'000 $'000 $'000
Biosecurity and Agriculture Management Act — Declared Pest Control

ACHVITIES ettt sttt et sttt e 1,440 2,186 1,974 2,118 5,092
Building Western Australian Grains Research and Development Capacity.... - - - 10,000 10,000
COollie MOTOIPIEX.....cueiiiiiiiciii e 314 - - - -
Curtin JiJi Program..... 690 50 538 249 -
Depreciation Expense . (1,020) (2,033) (709) 1,506 -
DIGItal FAIMS ..ot et e et e e enb e e s neeeenraeas - 5,000 - - -
Feasibility Study Residential Colleges for Aboriginal Students in Newman.... 50 150 73 - -
Government Office Accommodation Reform Program ..........ccccceevveveeiineennns - 3 7 10 14
Government Regional Officer Housing...............cc...... 9 (29) (459) (452) 207
Kimberley Schools Program.............. (5,700) (9,000) (4,300) - -
Macao Paper Wasp Response Program. 7 - - - -
Managing Pest Animals and Weeds........ (130) - - - -
Miriuwung and Gajerrong Corporation . . 300 200 - - -
Myalup Primary INAUSETY RESEIVE ........cooviiiiiiiiiiiieiiiee e 5,000 - - - -
Myalup-Wellington and Southern FOrests Project ..........ccccvvvvveniieiiivnennnen, - 3,500 17,000 18,500 8,500
New Industries Fund - Regional Component......... 500 2,000 1,000 1,000 -
New Public Sector Wages Policy ................ . (1,185) (2,234) (3,216) (4,173) -
Pilbara Aboriginal Town-based ReServes.............ccccceeiiiiiiiiiiiniic i 1,000 2,000 4,000 6,000 6,300
Pilbara UnIVersitieS CeNIE .......c.ccuiieiiiieiiiiieeieeeeieee et - 300 250 - -
Regional Centres Development Plan Stage 2 - 4,500 - - -
Regional Economic Development Grants....... . - 6,250 6,250 5,000 5,000
Regional Investment INItAtiVe. ...........ceeviiiieiiiieiiee e 426 4,550 3,480 300 -
Regional Workers Incentives Allowance Payments..........cccccoevveeciveeiieeeennnen. 4 - - - -
Shark Hazard Mitigation Initiatives ............ccccevvveenne - 400 400 400 400
State Fleet Policy and Procurement Initiatives (366) (702) (818) (937) (946)
Transfer of Australian Centre for Applied Aquaculture Research from the

Department of Training and Workforce Development...........ccccccveeiiveennnen. - 1,300 1,300 1,300 1,300
Transfer of Collie Futures Fund from the Department of Jobs, Tourism,

Science and INNOVALION (JTSI)......veiiiiiiiiiieiiie e 1,000 250 250 250 250
Transfer of Minninup POol from JTS........coiiiiiiiiiiiice e 200 300 - - -
Transfer of Water for Food Project from the Department of Water and

Environmental REQUIALION..........c..uuiiii i 8,166 1,848 - - -
Transforming Agriculture in the Pilbara ..........ccccccveiiiiiiiiiiie e 383 2,898 2,015 588 -
Various Agricultural Research and Development Projects — Meat and

LIVeStOCK INAUSIIIES ... 1,371 829 813 800 200
Voluntary Targeted Separation Scheme ® 6,063 (8,340) (8,421) (8,501) (8,621)
Waroona Housing Options Village............... 1,845 - - - -
Yellowtail Kingfish - Industry Development - 90 - - -

(a) Existing agency spending has been reprioritised to meet some or all of the costs of this commitment.
(b) Cost and savings estimates of the Voluntary Targeted Separation Scheme as at 9 April 2018 Budget cut-off date. The costs and savings of the
Scheme will be further updated in the 2017-18 Annual Report on State Finances and the 2018-19 Mid-year Review.

Significant Issues Impacting the Agency

The Department is actively supportive of the Government’s agenda for economic growth and diversification,
job creation, strong communities and better places by ensuring Western Australia’s primary industries and regions are
key contributors.

In 2018-19, the Department will have a strong focus on the implementation of Public Sector Reform initiatives and
embracing whole-of-government change. To advance the Department’s contribution to this, it will adopt a
fully-integrated organisational structure to drive cultural change and deliver cost savings and services in the most
effective way.

The Department will continue to refine its service delivery model to ensure it has the right focus and tools to capitalise
on the growth potential of the State’s primary industries and regions. In 2018-19, the Department will undertake an
extensive review of its operations and strategic direction. This aims to position the Department with the resources
necessary to support the State’s primary industries and regions in increasing their contribution to the State’s economy,
and the flexibility to respond to new and emerging opportunities.
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e Western Australia’s primary industries are heavily export focused, with exports accounting for approximately 80% of
total production, and 70% of Western Australia’s primary production being exported to markets in the Asia Pacific
region. Western Australia, as a reliable producer of clean and safe food, is well positioned to benefit from the
Australian Bureau of Agricultural and Resource Exports’ forecasts of food demand growth in Asia doubling
by 2050 (from a 2007 base). This is expected to provide opportunities for both processed and unprocessed exports,
leading to increased diversification, investment and regional jobs.

e Growth in national and international trade and passenger movements will place further pressure on the Department’s
biosecurity functions. The Department will continue to respond to the complex environment associated with biosecurity
across livestock, plant, aquatic and invasive species. It will work closely with industry, the community and relevant
authorities to ensure Western Australia manages biosecurity threats to protect Western Australians’ market access,
environment and lifestyles.

e Climate change and climate variability continues to be a significant challenge for natural resource management and
primary industry production. The Department will respond to, and support primary industries to respond to
this challenge. The management of aquatic resources, given their vulnerability to environmental change and their value
to multiple stakeholders, requires continued monitoring and review. The Department will provide planning information
and decision-making tools to support agricultural producers and land managers.

e Access to world-leading research, development and innovation is essential for the international competitiveness of
Western Australian primary industries. In 2018-19, the Department will continue to support and build strong research
development and innovation capability in the regions. For example, the Department will commission a review to
independently identify the most appropriate role for the Department in the agriculture and food research development
and innovation ecosystem in Western Australia - which will inform long-term investment and engagement of the
Government with industry, research institutions and the Commonwealth.

e The Department will work with Natural Resource Management groups and grower organisations to explore the science
and best practice in regenerative agriculture, in particular focusing on premium food markets that can be accessed by
farmers using these methodologies.

e The Department will facilitate the development of regional Western Australia to support long-term jobs, economic
diversification and building the capacity of regional people. Programs in 2018-19 include a focus on agribusiness,
regional digital connectivity, energy futures, economic infrastructure and Aboriginal economic development.
The Department will work towards maximising local content by ensuring local businesses in regions are informed,
connected and supported. The Department will continue to provide oversight and coordination of the Royalties for
Regions program.

e Improving support for the development of Western Australia’s emerging aquaculture industry will be a priority
in 2018-19. Industry growth will create additional upstream and downstream business growth and employment
opportunities, particularly in regions. Significant growth is anticipated owing to a reduction in red tape for aquaculture
approvals, the development of aquaculture zones, the production of spat from the recently completed multi-species
mollusc hatchery in Albany and the transfer of the Australian Centre for Applied Aquaculture Research to
the Department.

e Regulatory and legislative reform is underway. The new Aquatic Resources Management Act 2016 is expected to
commence on 1 January 2019, to support a modern approach to aquatic resource management. The Animal Welfare
Act 2002 and the Biosecurity and Agriculture Management Act 2007 will also be reviewed during 2018-19 to respond to
community expectations and need.
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Primary Industries and Regional Development - continued

The following performance information (financial and non-financial) is the subject of a Resource Agreement signed by the
Minister for Regional Development; Agriculture and Food, Minister for Fisheries, Accountable Authority and Treasurer
under Part 3, Division 5 of the Financial Management Act 2006.

The relationship of Ministers to services is shown below.

Responsible Ministers

Services

Minister for Fisheries

Minister for Regional Development; Agriculture and Food

a > 0w N

o

Regional Industry and Community Development Investment Facilitation
Regional Technical and Technological Development

Regional Skills and Knowledge Development

Regional Social Amenity Development

Corporate and Business Development Services Provided by the
Department to Support Regional Development Commissions (RDCs)

Agricultural and Fisheries Biosecurity and Integrity

Agricultural and Fisheries Natural Resource Management

Outcomes, Services and Key Performance Information

Where practical, Key Performance Information for the 2016-17 Actual has been recast for comparability purposes to
account for Machinery of Government changes that took effect from 1 July 2017. In addition, a new Outcome Based
Management structure has been implemented, therefore no key performance indicator (KPI) data is available for the
2016-17 Actual and the 2017-18 Budget.

Relationship to Government Goals

Broad government goals are supported at agency level by specific outcomes. Agencies deliver services to achieve these
outcomes. The following table illustrates the relationship between the agency’s services and desired outcomes, and the
government goal it contributes to. The key effectiveness indicators measure the extent of impact of the delivery of services
on the achievement of desired outcomes. The key efficiency indicators monitor the relationship between the service

delivered and the resources used to produce the service.

Government Goal

Desired Outcomes

Services

Future Jobs and Skills:

Grow and diversify the
economy, create jobs and
support skills development.

Regional Western Australia has
the investment to grow and
create jobs.

Regional Industry and Community Development Investment Facilitation

Regional Western Australia has
the technology to grow and
create jobs.

Regional Technical and Technological Development

Regional Western Australia has
the skills and knowledge to
grow and create jobs.

Regional Skills and Knowledge Development

Regional Western Australia has
the social amenity, through
recreational fisheries, to grow
and create jobs.

Regional Social Amenity Development

RDCs contribute to the
economic development of
regions.

Corporate and Business Development Services Provided by the
Department to Support RDCs

Western Australia agriculture
and fishing protect their
biosecurity advantages and
integrity.

Agricultural and Fisheries Biosecurity and Integrity

Western Australia agriculture
and fishing protect the
sustainability of the natural
resources on which they rely
and impact.

Agricultural and Fisheries Natural Resource Management
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Service Summary

2016-17 2017-18 2017-18 2018-19 2019-20 2020-21 2021-22
Expense Estimated Budget Forward Forward Forward
p Actual Budget Actual Estimate Estimate Estimate Estimate
$'000 $'000 $'000 $'000 $'000 $'000 $'000
1. Regional Industry and Community
Development Investment Facilitation.......... 92,630 112,122 109,490 109,851 88,965 77,770 69,900
2. Regional Technical and Technological
Development ........cccoceveeiiienienecee e 90,235 109,224 106,659 107,010 86,665 75,760 68,093
3. Regional Skills and Knowledge
Development .........ccoccevviviiinicneiecee 78,154 94,600 92,378 92,683 75,061 65,616 58,976
4. Regional Social Amenity Development....... 12,518 15,153 14,797 14,846 12,023 10,510 9,447
5. Corporate and Business Development
Services Provided by the Department to
SUPPOIt RDCS ..o 38,284 46,340 45,252 45,401 36,770 32,142 28,890
6. Agricultural and Fisheries Biosecurity
and INtEGIILY .. .eevveereeiieeeesee e 65,776 79,618 77,748 78,004 63,174 55,225 49,636
7. Agricultural and Fisheries Natural
Resource Management ..........ccccceeeevvivinnnns 58,950 71,356 69,680 69,909 56,618 49,494 44,484
Total Cost Of ServiCes.......ccccvoveviciiecnieniene 436,547 528,413 516,004 517,704 419,276 366,517 329,426
Outcomes and Key Effectiveness Indicators @
2016-17 2017-18 2017-18 2018-19
Estimated Budget Note
Actual Budget Actual Target
Outcome: Regional Western Australia has the investment to grow
and create jobs:
Percentage increase of co-investment that the Department attracts to its
industry and community development initiatives...........c.oovveviveeiiineniiiee s n/a n/a n/a 1.5% 1
Percentage increase of co-investment that the Department attracts to its
Aboriginal business development initiatives ............ccccocceiiiieniiec e, n/a n/a n/a n/a 2,3
Percentage increase of co-investment that the Department attracts to its
aquaculture development INItIALIVES...........cceeiiiiiiiiii e n/a n/a n/a n/a 2,3
Outcome: Regional Western Australia has the technology to grow
and create jobs:
Percentage increase of client satisfaction with the Department’s
technology initiatives n/a n/a 7.7% 8.5% 4
Outcome: Regional Western Australia has the skills and knowledge
to grow and create jobs:
Percentage increase of client satisfaction with the Department’s capability
TNIEALIVES ... n/a n/a n/a n/a 2
Outcome: Regional Western Australia has the social amenity,
through recreational fisheries, to grow and create jobs:
Percentage increase of client satisfaction with the Department’s social
AMENILY INIIATIVES ...eeeviieiiiie ettt ee e s e e rae e s saeeaens n/a n/a -6.7% 1% 5
Outcome: RDCs contribute to the economic development of regions:
Number of RDCs supported through business plans ...........cccccovcveeiiiiennnen. n/a n/a n/a 9 1
Outcome: Western Australia agriculture and fishing protect their
biosecurity advantages and integrity:
Percentage of exotic terrestrial weed, pest and disease threats resolved
APPIOPIIALEIY ...t n/a n/a 55% 60%
Percentage of invasive aquatic pests and exotic diseases resolved
APPOPIIALEIY ...t n/a n/a >80% 75% 6
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2016-17 2017-18 2017-18 2018-19
Estimated Budget Note
Actual Budget Actual Target
Outcome: Western Australia agriculture and fishing protect the
sustainability of the natural resources on which they rely and
impact:
Extent of soil acidity does NOt INCrEASE .........c.eeevviviiiiiiiiiiie e n/a n/a n/a 0% 1
Extent of total soil organic matter (carbon) does not decrease....................... n/a n/a n/a 0% 1
Number of soil health extension workshops held ..................cccooiiiin. n/a n/a n/a 30 1
Proportion of fish stocks identified as not being at risk or vulnerable
through eXPlOItatioN .........cocuiiiiiiie e n/a n/a 97% 95%
Percentage of commercial and recreational fisheries where acceptable
catches (or effort levels) are achieved............ccccvviiiiiiiiciiec e n/a n/a 97% 90%

(a) Further detail in support of the key effectiveness indicators is provided in the agencies’ Annual Report.

Explanation of Significant Movements

(Notes)

1. This new effectiveness indicator was introduced for the 2018-19 financial year. The 2018-19 Budget Target has been
set based on available and relevant data.

2. This new effectiveness indicator was introduced for the 2018-19 financial year. Comparative data is not available for
the 2017-18 Estimated Actual. The 2018-19 Budget Target was not set as no baseline data was available to assist in
developing a relevant target.

3. The inclusion of this indicator shows the Department’s ongoing intent to facilitate the growth of these industries.

4. It is expected that the growth rate will increase in 2018-19 owing to the ongoing promotion of data and information
available from the Department’s website.

5. The 2017-18 Estimated Actual is negative due to reduced recognition of the Department by surveyed clients in
2017-18 compared to 2016-17. Previous indicators show a high level of satisfaction in the order of 80%); as such, the
2018-19 Budget Target is a minor percentage increase.

6. Aquatic biosecurity incidents in 2017-18 to date have been resolved appropriately, however, not all biosecurity

incidents can be resolved within the space of a financial year (or less, depending on the date of detection). As such,
the 2018-19 Budget Target is lower than the 2017-18 Estimated Actual.
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Services and Key Efficiency Indicators

1. Regional Industry and Community Development Investment Facilitation

This service facilitates the development of primary industries and regions. It includes activities such as: de-risking
third-party investments by establishing clear investment pipelines and development approvals processes; facilitating cross
and inter-government contacts with potential investors and investees; leveraging government’s investment by attracting
research provider and industry co-investment; and other development activities.

2016-17 2017-18 2017-18 2018-19
Estimated Budget Note
Actual Budget Actual Target
$'000 $'000 $'000 $'000
Total COSt Of SEIVICE ...t e 92,630 112,122 109,490 109,851
LSS INCOME ...ttt 20,632 22,266 23,833 20,443
NEt COSt Of SEIVICE ...ttt te sttt e st e seesreeseeeeseeseesieans 71,998 89,856 85,657 89,408
Employees (Full Time EQUIVAlENTS) ....cccoiiiiiiiiiciieieecee e 216 240 235 207
Efficiency Indicators
Value of Co-investment in the Department-led Industry and Community
Development Initiatives as a Factor of the Net Cost of this Service............. n/a n/a n/a 26.17% 1
Value of Co-investment in the Department-led Aboriginal Business
Initiatives as a Factor of the Net Cost of this Service..........c.ccoovvvviiveneenns n/a n/a n/a n/a 2
Value of Co-investment in the Department-led Aquaculture Business
Initiatives as a Factor of the Net Cost of this Service..........c.cccocvviviiiennenns n/a n/a n/a n/a 2

Explanation of Significant Movements

(Notes)

1. 2018-19 is the first year the Department has reported against this indicator. The target is based on the best available
data for relevant co-investment. Comparative data is not available for the 2017-18 Estimated Actual.

2. This indicator reports on a specific portion of co-investment in Department-led industry and community development
initiatives; aboriginal or aquaculture business development initiatives. The inclusion of this indicator shows the
Department’s ongoing intent to facilitate the growth of these industries. Comparative data is not available for the
2017-18 Estimated Actual or the 2018-19 Budget Target.

2. Regional Technical and Technological Development

This service provides research, development and innovation to catalyse primary industry and regional growth. It focuses
on agronomic and business development including: updating the technologies needed to retain the competitiveness of
regionally significant businesses as they exist today and developing new technologies.

2016-17 2017-18 2017-18 2018-19
Estimated Budget Note
Actual Budget Actual Target
$'000 $'000 $'000 $'000

TOtal COSt Of SEIVICE ...ttt 90,235 109,224 106,659 107,010
LSS INCOME ..ttt b bt nn b nie e 20,099 21,689 23,217 19,915 1
Net COSt Of SEIVICE .........ccovviiiiiiiiiii 70,136 87,535 83,442 87,095
Employees (Full Time EQUIVAlENTS) ....ccccooiiriiiiiiiieiieciec e 313 348 341 291
Efficiency Indicators
Net Cost of this Service as a Factor of Gross Regional Product..................... n/a n/a 0.10% 0.11% 2
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Explanation of Significant Movements

(Notes)
1. The reduction in income from the 2017-18 Estimated Actual to the 2018-19 Budget Target of $3.3 million is
primarily related to a decrease in external funding forecast to be received in 2018-19 for industry specific projects.

2. Based on the gross regional product of $81.7 billion in 2017.
3. Regional Skills and Knowledge Development

This service aims to develop skills and knowledge in primary industries and regions. It includes developing, conducting,
contracting and/or encouraging training and education programs and workshops; and making information available in a
range of user-friendly and integrated formats including websites, presentations, publications and decision-support
applications.

2016-17 2017-18 2017-18 2018-19
Estimated Budget Note
Actual Budget Actual Target
$'000 $'000 $'000 $'000

Total COSt Of SEIVICE ...t 78,154 94,600 92,378 92,683
LSS INCOME ...ttt r e 17,408 18,785 20,108 17,248 1
NEt COSt Of SEIVICE ...ttt te sttt e st e seesreeseeeeseeseesieans 60,746 75,815 72,270 75,435
Employees (Full Time EQUIVAlENTS) ....cccoviiriiiiieiieiiesieceeee e 104 116 114 109
Efficiency Indicators
Net Cost of this Service as a Factor of Gross Regional Product .................... n/a n/a 0.09% 0.09% 2

Explanation of Significant Movements

(Notes)

1. The reduction in income from the 2017-18 Estimated Actual to the 2018-19 Budget Target of $2.9 million is
primarily related to a decrease in external funding forecast to be received in 2018-19 for industry specific projects.

2. Based on the gross regional product of $81.7 billion in 2017.
4. Regional Social Amenity Development
This service focuses on facilitating the development of amenities, in areas such as recreational fishing, education, health

and connectivity, to support regional growth and resilience. This will involve working collaboratively across governments,
industries and communities to identify, define, champion, support and/or fund development initiatives.

2016-17 2017-18 2017-18 2018-19
Estimated Budget Note
Actual Budget Actual Target
$'000 $'000 $'000 $'000

Total COSt Of SEIVICE ... 12,518 15,153 14,797 14,846
LSS INCOME ...ttt e e e e e et e e e e e e e e e e eeaaaes 2,788 3,009 3,221 2,763
Net COSt Of SEIVICE ............ooovviiiiiii 9,730 12,144 11,576 12,083
Employees (Full Time EQUIVAIENTS) ....ccuviviiiiiiiiiiiiieeiee e 99 110 108 107
Efficiency Indicators
Net Cost of this Service as a Factor of Gross Regional Product..................... n/a n/a 0.01% 0.01% 1
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Explanation of Significant Movements

(Notes)
1. Based on the gross regional product of $81.7 billion in 2017.

5. Corporate and Business Development Services Provided by the Department to Support RDCs

This service focuses on the Department supporting each RDC to establish its annual business plan and providing agreed
resources to assist and support RDCs in meeting statutory obligations.

2016-17 2017-18 2017-18 2018-19
Estimated Budget Note
Actual Budget Actual Target
$'000 $'000 $'000 $'000
Total COSt Of SEIVICE ... 38,284 46,340 45,252 45,401
LSS INCOME ...t e e e e e e e e e e e e e e e e eeaaans 8,527 9,202 9,850 8,449
Net COSE Of SEIVICE L...iiiiiiiiiiiii it 29,757 37,138 35,402 36,952
Employees (Full Time EQUIvalents) ..o, 177 197 193 191
Efficiency Indicators
Net Cost of this Service as a Factor of RDC SUPPOIt.........ccovvvveviveeiieeennnen. n/a n/a |$139.22 p/hr  $157.62 p/hr 1

Explanation of Significant Movements

(Notes)

1. The increase in cost per hour from the 2017-18 Estimated Actual to the 2018-19 Budget Target of $18.40 is primarily
due to a minor decrease in external revenues forecast to be received in 2018-19.

6. Agricultural and Fisheries Biosecurity and Integrity

This service focuses on maintaining and enhancing Western Australia’s biosecurity status and meeting Western Australia’s
national and international commitments. Activities span a wide range of research, monitoring, analytical, educational,
assessment and policy activities in both legislated and non-legislated aspects of terrestrial and aquatic biosecurity risk
management. It also includes integrity matters such as animal welfare regulatory obligations.

2016-17 2017-18 2017-18 2018-19
Estimated Budget Note
Actual Budget Actual Target
$'000 $'000 $'000 $'000
Total COSt Of SEIVICE ...t 65,776 79,618 77,748 78,004
LSS INCOME ...ttt 14,651 15,810 16,924 14,517 1
NEt COSt Of SEIVICE ...ttt ettt e e e st e eseeneeseeseesiens 51,125 63,808 60,824 63,487
Employees (Full Time EQUIVAIENTS) ....ccvveiiiieiiiiiiiiie e 352 390 382 371
Efficiency Indicators
Agricultural Portion of Net Cost of this Service as a Factor of Gross Value
of Agricultural ProduCtioN............oiiiieiiiie et n/a n/a 0.64% 0.67% 2
Fisheries Portion of Net Cost of this Service per Hour of Aquatic
BIOSECUNLY SEIVICES ...ecvviviieiiiciie ettt ettt ettt aeeeae e n/a n/a $161.58 $174.40 3
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Explanation of Significant Movements

(Notes)

1. The reduction in income from the 2017-18 Estimated Actual to the 2018-19 Budget Target of $2.4 million is
primarily related to a decrease in external funding forecast to be received in 2018-19 for industry specific projects.

2. Based on the gross value of agricultural production three year average of $8.2 billion, calculated from the Australian
Bureau of Statistics reporting.

3. Theincrease in cost per hour from the 2017-18 Estimated Actual to the 2018-19 Budget Target of $12.82 is primarily

due to a decrease in external revenues forecast to be received in 2018-19.

7. Agricultural and Fisheries Natural Resource Management

This service supports the productive capacity of terrestrial and aquatic natural resources that underpins Western Australia’s
primary industries. Activities span a wide range of research, monitoring, analytical, educational, assessment and policy
activities in both legislated and non-legislated aspects of terrestrial and aquatic natural resource management.

2016-17 2017-18 2017-18 2018-19
Estimated Budget Note
Actual Budget Actual Target
$'000 $'000 $'000 $'000
Total COSt Of SEIVICE ..o 58,950 71,356 69,680 69,909
LSS INCOME ...t e e et e e e e e e e e e e e e e raa e e e e eeaanes 13,130 14,169 15,168 13,010 1
NEt COSE Of SEIVICE ...iuiiiiitiiti ittt ettt e e st st eeeseesiesieens 45,820 57,187 54,512 56,899
Employees (Full Time EqQUIValeNtS) ......ccccoviiiiiieiieiiecee e 352 391 383 378
Efficiency Indicators
Agricultural Portion of Net Cost of this Service as a Factor or Gross Value
of Agricultural ProduCtioN...........coiiiieiiiieiiiie e n/a n/a 0.14% 0.15% 2
Average Cost per Hour of Fisheries Management Services............cccevvueenne n/a n/a $73.50 $91.38 3
Fisheries Portion of Net Cost of this Service per Fisheries Licence
AMINISTEIE. ...ttt n/a n/a $227.78 $237.75

Explanation of Significant Movements

(Notes)

1.  The reduction in income from the 2017-18 Estimated Actual to the 2018-19 Budget Target of $2.2 million is
primarily related to a decrease in external funding forecast to be received in 2018-19 for industry specific projects.

2. Based on the gross value of agricultural production three year average of $8.2 billion, calculated from the Australian
Bureau of Statistics reporting.

3. The increase in the cost per hour from the 2017-18 Estimated Actual to the 2018-19 Budget Target of $17.88 is

primarily a result of reduced external revenues forecast to be received in 2018-19.
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Asset Investment Program

The Department’s Asset Investment Program provides for the replacement, maintenance, upgrade and expansion of assets
that support the delivery of services throughout the State. These assets include, but are not limited to, buildings and
infrastructure, progressive replacement of marine vessels, information systems and operational equipment.

In 2018-19, the Department will invest $200,000 to upgrade the Australian Centre for Applied Aquaculture Research
Fremantle facility’s life support system, and the purchase of new breeding tanks, to support a commercial-scale hatchery.

In addition to the Department’s ongoing Equipment Replacement Program, $2.25 million in 2018-19 will be invested to
continue critical Information Management System Upgrades. This investment will support the integration of the
Department’s corporate service systems and deliver operational efficiencies.

Estimated Estimated 2017-18 2018-19 2019-20 2020-21 2021-22

Total Cost Expenditure Estimated Budget Forward Forward Forward
to 30-6-18 Expenditure Estimate Estimate Estimate Estimate
$'000 $'000 $'000 $'000 $'000 $'000 $'000
WORKS IN PROGRESS
Abrolhos Islands
Airstrips Rolling Program ...........ccccovviveeiieeiniieeiiec e 874 574 100 100 100 100 -
General Rolling Program 1,922 1,322 200 200 200 200 -
Dolphin DiSCOVEIY CEeNMIe......ccceiiiiiiieeeeeiiiiiee e e eiieeeee e 12,255 6,055 3,687 6,200 - - -
Equipment Replacement
Election Commitment - Fish Health Laboratory
Watermans Research Facility ...........cccoevviiiiiiieniiinenns 1,000 600 600 400 - - -
Equipment Replacement Program 37,073 23,092 3,055 2,744 2,884 2,793 2,653
Fit-out Furniture and Office Equipment Rolling Program....... 5,184 3,384 600 600 600 600 -
Operational Equipment Rolling Program ............ccccccueenns 5,329 2,952 414 414 414 414 1,135
Small Boats and Trailers Rolling Program .............cccccu..... 11,569 6,927 972 1,520 1,561 1,561 -
Great Kimberley Marine Park ..........ccccccoviiieiiiieniiieiiiees 430 105 - 325 - - -
Help Grain Growers to Better Manage Risk (E-connected).... 3,332 2,680 1,700 652 - - -
Information Systems Upgrade
Computing Hardware and Software Rolling Program........ 3,700 3,250 150 150 150 150 -
Information Management Systems Upgrade .................... 32,219 29,969 2,737 2,250 - - -
Information System Development Rolling Program .. 2,792 1,592 400 400 400 400 -
Shark Monitoring Network ............cccooveiiiiniiicnicee, 795 570 75 75 75 75 -
North West Aboriginal Housing Initiative .............cccccecvveenns 100,000 5,000 5,000 20,000 20,000 20,000 35,000
Regional Natural Resource Management Program............. 9,983 7,055 2,405 1,150 1,778 - -
Wild DOGS ACHION PlaN......c.coviiiiiiieeieeiee e 10,143 3,000 3,000 3,137 3,471 535 -
COMPLETED WORKS
Abrolhos Islands Program - Replacement and Upgrade
of Public Jetties at East Wallabi and Beacon Islands ....... 228 228 18 - - - -
Boosting Biosecurity Defences 477 477 450 - - - -
Equipment Replacement
2017-18 Program........cccecveeveeireeireeneeneesresressseeseeeseee s 112 112 112 - - - -
Albany Multi-species Mollusc Hatchery ...........ccccceevieene 1,800 1,800 857 - - - -
Managing Pest Animals and Weeds (White Paper
PrOJECE 1) .ot 150 150 150 - - - -
Purchase of Records Management System .............ccccco... 25 25 25 - - - -
Refurbishment of Kununurra Office ...........cccoiiniiiiicnnns 100 50 50 - - - —
Regional Grains Research Infrastructure ............c.cccecveenns 7,436 7,436 4,661 - - - -
NEW WORKS
Asset Investment Underspend Provision @ ......................... (75,779) (29,926) (29,926) (45,853) - - -
Australian Centre for Applied Aquaculture Research .. 200 - - 200 - - -
Coral Bay Seasonal Staff Accommodation 387 - - - 387 - -
Global Provision ®) ...........cccooiiieinnieeeeeseee s 101,812 500 500 500 19,500 45,725 35,587
Total Cost of Asset Investment Program ............cceeuee. 275,548 78,979 1,992 (4,836) 51,520 72,553 74,375
FUNDED BY
Capital APPropriation ...........cooceveriveeiieiesiiee e 1,085 285 85 85 -
Asset Sales 107 107 107 107 107
Drawdowns from the Holding Account ............cccocuvvevvneennns 4,355 4,897 5,846 5,846 3,788
Administered FUNS ........cccoeiiiriiiieeiee e (29,926) (45,353) 19,500 45,725 35,587
Internal Funds and Balances...........ccccccoviiviivieeiiiiiiinee e 13,347 26,274 14,091 - (107)
O e 971 47 255 255 -
Drawdowns from Royalties for Regions Fund ..................... 12,053 8,907 11,636 20,535 35,000
Total FUNAING ...cooiiiiieieeiec s 1,992 (4,836) 51,520 72,553 74,375

(a) The asset investment underspend provision ensures the total Royalties for Regions expenditure, across the entire program, remains under the
approved expenditure limit, recognising that not all projects will spend their respective budgets.
(b) Funding mainly for election commitments where further planning is required to deliver the proposals.
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Financial Statements

The 2016-17 Actual data has been recast for comparability purposes to account for Machinery of Government changes that
took effect from 1 July 2017.

Income Statement

Expenses

The reduction in supplies and services expenditure from the 2017-18 Budget to the 2017-18 Estimated Actual of
$15 million (12.4%) primarily relates to the repositioning of Royalties for Regions and external funding, following
revisions to timelines and deliverables for multiples projects.

Income

The reduction in Royalties for Regions - Regional Community Services Fund moneys from the 2017-18 Budget to the
2017-18 Estimated Actual of $25.1 million (21.3%) primarily reflects revisions to timelines and deliverables for
multiple projects.

Statement of Financial Position

The variance between total current assets and total non-current assets from the 2017-18 Budget to the 2017-18 Estimated
Actual is largely attributable to the change in classification of asset holdings, consistent with the accounting treatment
reflected in the Department of Agriculture and Food’s 2016-17 Annual Report.

Statement of Cashflows

The reduction in net cash provided by the State Government of $32.1 million (8%) from the 2017-18 Budget to the
2017-18 Estimated Actual primarily relates to the repositioning in Royalties for Regions - Regional Community Services
Fund moneys following revisions to timelines and deliverables for multiple projects.
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INCOME STATEMENT @

(Controlled)

2016-17 2017-18 2017-18 2018-19 2019-20 2020-21 2021-22
Estimated Budget Forward Forward Forward
Actual Budget Actual Estimate Estimate Estimate Estimate
$'000 $'000 $'000 $'000 $'000 $'000 $'000
COST OF SERVICES
Expenses
Employee benefits ® ..o 206,205 216,242 218,129 199,117 178,407 168,444 167,046
Grants and subsidies © .................ccccoeveenee. 94,860 126,659 125,916 136,790 99,525 68,061 46,828
Supplies and services 61,971 120,624 105,626 124,913 86,430 76,146 63,669
Accommodation.............. 20,178 14,873 14,987 14,139 14,143 13,609 13,613
Depreciation and amortisation .. 20,108 25,330 24,310 22,484 22,545 22,771 21,265
Other expenses .................. 33,225 24,685 27,036 20,261 18,226 17,486 17,005
TOTAL COST OF SERVICES ........ccoovvvveeennn. 436,547 528,413 516,004 517,704 419,276 366,517 329,426
Income
Sale of goods and Services..........ccccoeveerunenn 7,881 4,825 4,825 5,325 5,325 5,325 5,325
Regulatory fees and fines.. . 42,435 47,887 48,607 50,920 51,252 50,087 51,722
Grants and subsidies..........c.ccccovvveeiiiiennnnnnn 26,194 39,493 43,600 29,099 25,185 22,585 12,726
Other revenuUe........ccccvvevieeeviiieniee e 20,725 12,725 15,289 11,001 10,233 8,088 8,087
Total INCOME ...eviiiiiiiiieeeee e 97,235 104,930 112,321 96,345 91,995 86,085 77,860
NET COST OF SERVICES .......ccccovvviieieenen. 339,312 423,483 403,683 421,359 327,281 280,432 251,566
INCOME FROM STATE GOVERNMENT
Service appropriations ..........ccceeeveevveeeeeesinnnns 172,270 186,631 192,807 174,880 165,378 157,150 157,652
Resources received free of charge................ 1,621 2,169 2,169 2,162 2,166 1,849 1,849
Royalties for Regions Fund:
Country Local Government Fund - - - 4,000 - - -
Regional Community Services Fund 87,104 117,902 92,833 137,051 101,461 70,798 44,272
Regional Infrastructure and Headworks
FUN .o 39,932 49,396 45,377 41,648 13,225 11,588 6,300
Regional and State-wide Initiatives............. 45,067 45,372 42,856 45,266 46,422 44,996 44,998
TOTAL INCOME FROM STATE
GOVERNMENT .....cooiiiiiiiiiiiiee e 345,994 401,470 376,042 405,007 328,652 286,381 255,071
SURPLUS/(DEFICIENCY) FOR THE
PERIOD......ciiiciiee ettt 6,682 (22,013) (27,641) (16,352) 1,371 5,949 3,505

(a) Full audited financial statements are published in the agencies’ Annual Report.
(b) The Full Time Equivalents for 2016-17 Actual, 2017-18 Estimated Actual and 2018-19 Budget Estimate are 1,613, 1,756 and 1,654 respectively.

(c) Refer to the Details of Controlled Grants and Subsidies table below for further information.
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DETAILS OF CONTROLLED GRANTS AND SUBSIDIES

2016-17 2017-18 2017-18 2018-19 2019-20 2020-21 2021-22
Estimated Budget Forward Forward Forward
Actual Budget Actual Estimate Estimate Estimate Estimate
$'000 $'000 $'000 $'000 $'000 $'000 $'000
Aboriginal Governance and Leadership
Development Program..........cccocvveviveesnneennns 780 977 1,177 594 - - -
Agricultural Telecommunications
Infrastructure Fund ................ccc - 15,053 328 14,928 2,103 2,295 1,795
Agriculture Research Grant Allocations............ 1,909 14,050 14,050 17,102 17,155 4,709 16,879
Building a State of Creativity in the Pilbara....... 500 - - - - - -
Carnarvon Fascine Revitalisation
Completion - Independent Project Manager
AdVISOr SEIVICES......vviiviiieiiieeiiie e - 20 - 85 - - -
Carnarvon Flood Mitigation Works Stage 2...... - 100 100 3,028 - - -
Collie MOtOrPIEX......ccevveeiiiieiiiee e eeiiee e - - 314 - - - -
Coral Bay Seasonal Staff - Management ......... - 100 101 100 152 - -
Esperance Indoor Stadium...........ccccceeviieennnnns - 3,060 3,060 1,000 - - -
Expansion of Aged Care for the Esperance
COMMUNILY ot 1,443 1,561 1,561 - - - -
Feasibility Study (Yara Pilbara and Sahara
FOreSt) cuvviiiiiie i - - 100 - - - -
Fisheries Research Grant Allocations .. . 1,610 1,002 1,002 1,002 1,002 1,002 -
Goldfields Esperance Revitalisation Unit.......... 373 955 955 578 - - -
Grant to RecFishWest Snapper Guardians
Program........ccooccvviiiiiiiiii s - 150 150 - - - -
Grants to Fishers with Disabilities
ASSOCIAtioN INC....coovviiiiiieciiccec e - 75 75 75 75 75 -
Growing the Capacity of Drug and Alcohol
Detoxification and Rehabilitation Program..... 1,513 - 200 - - - -
Jawun Indigenous Corporate Partnership
Program........ccoooieiiiiieniesieee e 170 300 180 300 120 - -
Karratha Arts and Community Precinct ............ 4,000 5,000 5,000 5,000 - - -
Karratha Enterprise Hub/Business Centre... 1,000 1,000 1,000 - - - -
Killarney Retirement Living................... 9,449 359 359 - - - -
Laverton Community Hub.. - 2,642 2,642 - - - -
Miriuwang and Gajerrong Corporation . . - - 300 200 - - -
Myalup Primary Industry Reserve .................... - - 3,500 - - - -
New Industries Fund - Regional Component.... - - 500 2,000 1,000 1,000 -
Norseman: The Heart of the Great Western
Woodlands...........cccooeei - 1,200 1,200 399 - - -
Other Fisheries Grants . - 950 950 1,627 1,427 1,427 677
Other Regional Development Grants ............... 2,502 6,497 3,290 2,523 1,716 - -
Paraburdoo Childcare Centre...........c.ccccceeeenne 500 - - - - - -
Pilbara Aboriginal Town-based Reserves
Unallocated..........ocoveveenieniiiiieiec e - - 1,000 2,000 4,000 6,000 6,300
Potato Marketing Structural Readjustment....... 12,820 - - - - - -
Rawa Aboriginal Independent Community
School - Student Engagement Program ........ - 120 120 - - - -
Regional Centres Development Plan Stage 2 ... - - - 4,500 - - -
Regional Community Programs and Schemes .... 8,679 4,993 4,845 3,420 3,000 175 -
Regional Development Grants ...........ccccceeennns 9,541 10,095 13,740 4,935 9,866 5,614 265
Regional Economic Development Scheme ...... - - - 6,250 6,250 5,000 5,000
Regional Grants Scheme ..... 14,761 18,905 18,406 1,245 - - -
Regional Infrastructure Projects .. 508 2,000 4,668 1,950 5,000 5,000 -
Regional Strategic Projects ............... . - 7,542 6,965 24,381 21,825 12,170 5,000
Regional Telecommunications Project ............. 10,425 18,380 18,275 21,273 - - -
Subsidies and Other Grants............ccccceeeeevnnnn. 12,377 9,432 14,662 13,295 9,334 8,855 10,912
The Strelly Community School - Engagement
Program ... - 141 141 - - - -
Victoria Hotel Redevelopment - - 1,000 - - - -
Water for Food - Myalup-Wellington and
South Forest Project.........cccocveeeeiveeiiieeenenennn - - - 3,000 15,500 14,739 -
TOTAL ottt 94,860 126,659 125,916 136,790 99,525 68,061 46,828
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STATEMENT OF FINANCIAL POSITION @
(Controlled)

2016-17 2017-18 2017-18 2018-19 2019-20 2020-21 2021-22
Estimated Budget Forward Forward Forward
Actual Budget Actual Estimate Estimate Estimate Estimate
$'000 $'000 $'000 $'000 $'000 $'000 $'000
CURRENT ASSETS
Cash @SSetS.......ccvvvvveiieeiieiieieieeeeeeeeeeeeeeeeeeeeens 6,797 13,479 4,261 6,381 10,988 15,528 19,034
Restricted cash . 133,857 66,632 101,125 74,962 71,908 71,979 71,979
Holding account receivables................ccoe... 4,470 4,781 4,540 4,270 4,029 3,788 3,788
Receivables ........cccccvveiiiieciee e 7,052 22,742 6,855 7,106 7,544 8,054 8,054
Other.......cccceeue. . 16,714 13,670 16,916 16,350 18,369 14,275 13,380
Assets held for sale .........ccccevviiiiiiiiiiiienns 59,711 2,749 59,711 59,711 59,711 59,711 59,711
Total current assets........ccceveevvivieeeeeeeiiiiieeeeens 228,601 124,053 193,408 168,780 172,549 173,335 175,946
NON-CURRENT ASSETS
Holding account receivables...............cccee.n. 105,322 124,742 123,681 142,753 159,550 176,656 193,525
Property, plant and equipment.. 226,144 272,930 228,035 242,996 251,317 257,925 280,819
Intangibles .........ccccovveeninns . 15,544 13,711 15,397 16,950 15,496 12,288 9,770
Restricted cash.........ccoccvvvvieiiiiiiiie s 500 1,086 1,040 1,540 2,039 2,538 2,538
Other.ciiciiee e 79,660 83,662 77,048 69,519 62,336 60,066 57,729
Total NoON-CUrrent assets..........ccceevvvveeeiveesnineenn 427,170 496,131 445,201 473,758 490,738 509,473 544,381
TOTAL ASSETS ...ttt 655,771 620,184 638,609 642,538 663,287 682,808 720,327
CURRENT LIABILITIES
Employee provisions.........c.ccccvvvvenineeinneenns 41,831 44,776 39,008 39,339 39,517 39,679 39,679
Payables........c.occviiiiiiii e 5,971 3,681 6,540 6,336 6,369 6,402 6,402
Other.ci i 16,691 16,736 17,879 17,086 17,431 10,860 10,811
Total current liabilities.........cccovveeiiieeiiiieien 64,493 65,193 63,427 62,761 63,317 56,941 56,892
NON-CURRENT LIABILITIES
Employee provisions..........cccceeeveveeiiieesinnennns 8,730 8,760 8,728 8,703 8,720 8,720 8,720
Borrowings......... . 27,667 18,539 18,519 10,048 2,866 1,902 965
Other.ciiciiie e 117 80 98 78 52 52 52
Total non-current liabilities................................ 36,514 27,379 27,345 18,829 11,638 10,674 9,737
TOTAL LIABILITIES.....cooviiiiiiieiiee e 101,007 92,572 90,772 81,590 74,955 67,615 66,629
EQUITY
Contributed equity ®...........c.ccooeveiieieeee 252,366 285,258 316,808 345,979 371,700 392,320 427,320
Accumulated surplus/(deficit) ® . 44,020 (22,013) (27,641) (43,993) (42,622) (36,673) (33,168)
RESEIVES ...ttt 258,378 264,367 258,670 258,962 259,254 259,546 259,546
Total €QUILY oo 554,764 527,612 547,837 560,948 588,332 615,193 653,698
TOTAL LIABILITIES AND EQUITY ....eevvrnee. 655,771 620,184 638,609 642,538 663,287 682,808 720,327

() Full audited financial statements are published in the agencies’ Annual Report.
(b) The 2016-17 Actual Accumulated surplus of $44 million is recognised as Contributed equity from 2017-18 onwards to acknowledge the transfer of
functions resulting from the Machinery of Government changes.
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STATEMENT OF CASHFLOWS @
(Controlled)

2016-17 2017-18 2017-18 2018-19 2019-20 2020-21 2021-22

Estimated Budget Forward Forward Forward
Actual Budget Actual Estimate Estimate Estimate Estimate
$'000 $'000 $'000 $'000 $'000 $'000 $'000
CASHFLOWS FROM STATE
GOVERNMENT
Service appropriations. 153,359 162,459 168,635 151,181 142,976 134,439 136,995
Capital appropriation.......... . 2,606 1,085 1,085 285 85 85 -
Holding account drawdowns..............cccccueene 7,597 4,355 5,743 4,897 5,846 5,846 3,788
Royalties for Regions Fund:
Country Local Government Fund................. - - - 4,000 - - -
Regional Community Services Fund........... 89,545 131,948 102,885 141,121 104,932 71,333 44,272
Regional Infrastructure and Headworks
Fund . 48,056 55,471 47,378 46,485 21,390 31,588 41,300
Regional and State-wide Initiatives.............. 45,067 45,373 42,857 45,267 46,422 44,996 44,998
Net cash provided by State Government ..... 346,230 400,691 368,583 393,236 321,651 288,287 271,353
CASHFLOWS FROM OPERATING
ACTIVITIES
Payments

Employee benefits .........ccccceveeviiiiiiiieiciees (207,145) (216,225) (220,733) (198,981) (178,300) (168,447) (166,788)
Grants and subsidies... . (94,730) (126,679) (126,362) (136,810) (99,551) (68,061) (46,828)
Supplies and services.. (64,390) (114,168) (99,405) (116,510) (78,857) (70,514) (57,514)
Accommodation........ (20,007) (14,716) (14,830) (13,965) (13,986) (13,614) (13,618)

Other payments (54,134) (51,873) (54,232) (50,770) (38,385) (36,862) (36,423)
Receipts ®
Regulatory fees and fine€s.........ccccccveeeviiinnnnns 42,435 47,887 48,607 50,920 51,252 50,087 51,722
Grants and subsidies........c.cccooverierieiienniene 26,632 39,493 43,600 29,099 25,185 22,585 12,726
Sale of goods and services . 8,333 7,997 7,997 8,815 8,815 8,815 8,815
GST receipts.......ccccueeuee. . 36,225 26,804 26,804 27,100 16,260 15,788 15,788
Other reCeiptS ......ocoveerverienieeeesee e 20,120 9,359 11,923 6,334 5,464 3,685 3,685
Net cash from operating activities............... (306,661) (392,121) (376,631) (394,768) (302,103) (256,538) (228,435)
CASHFLOWS FROM INVESTING
ACTIVITIES
Purchase of non-current assets.............c....... (20,274) (28,853) (31,918) (40,517) (32,020) (26,828) (38,788)
Other payments ........cccevvveeriieeniiee e (4,994) - - - - - -
Proceeds from sale of non-current assets...... e 107 107 152 362 362 362
Other reCeiptS .......vevvvieiciieeiicceec e 182 - - - - - -
Net cash from investing activities ............... (25,009) (28,746) (31,811) (40,365) (31,658) (26,466) (38,426)
CASHFLOWS FROM FINANCING
ACTIVITIES
Repayment of borrowings............ccoccveeiiveenne (4,523) (4,791) (4,791) (6,598) (5,966) (6,301) (986)
Other proceeds.........covvevverreeieenicieenennene 4,523 4,790 4,790 4,790 5,966 5,966 -
Net cash from financing activities ................ - (1) (1) (1,808) - (335) (986)
NET INCREASE/(DECREASE) IN CASH
HELD .ottt 14,560 (20,177) (39,860) (43,705) (12,110) 4,948 3,506
Cash assets at the beginning of the reporting
81T o T TSSO - - - 106,426 82,883 84,935 90,045
Net cash transferred to/from other agencies .... 126,594 101,374 146,286 20,162 14,162 162 -
Cash assets at the end of the reporting
PEMOM oot 141,154 81,197 106,426 82,883 84,935 90,045 93,551

(a) Full audited financial statements are published in the agencies’ Annual Report.

(b) A determination by the Treasurer, pursuant to section 23 of the Financial Management Act 2006, provides for the retention of some cash receipts by
the Department. Refer to the Net Appropriation Determination table below for further information. Other receipts are retained under the authority of
other relevant Acts of Parliament.
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NET APPROPRIATION DETERMINATION ®

2016-17 2017-18 2017-18 2018-19 2019-20 2020-21 2021-22
Estimated Budget Forward Forward Forward
Actual Budget Actual Estimate Estimate Estimate Estimate
$'000 $'000 $'000 $'000 $'000 $'000 $'000
Regulatory Fees and Fines
Regulatory FEEeSs .........ooccvvvvvieiiiiiiiiie e 9,094 10,431 11,151 12,075 12,307 10,842 12,477
Grants and Subsidies
Direct Grants and Subsidies Revenues
Commonwealth - Recurrent...........cccceveveeee. 1,938 1,892 1,974 1,796 1,766 1,766 1,766
Direct Grants and Subsidies Revenues
Recurrent 23,095 36,629 40,577 26,331 23,419 20,819 10,960
Sale of Goods and Services
Sale of Goods and Services ........cccccvvvvvvvnnns 8,333 7,997 7,997 8,815 8,815 8,815 8,815
GST Receipts
GST INput CreditS......ccovevveeeieiecicreseeei 32,384 21,035 21,035 21,396 10,556 9,327 9,327
GST Receipts on Sales .........cccoevervrveinennne 3,841 5,769 5,769 5,704 5,704 6,461 6,461
Other Receipts
National Partnership Payments - Managing
Established Pest Animals and Weeds ........ 892 972 972 972 - - -
National Partnership Payments - Pest and
Disease Preparedness and Response
Programs ..o 207 - 77 - - - -
National Partnership Payments - Pest
Animal and Weed Management in
Drought-affected Areas........cccccoovveeiiieennnns 500 - - - - - -
Interest Received - Moneys Held in
Participating Trust FUNS .........cccceveviieennnes 977 858 858 1,009 1,009 1,058 1,058
Other REVENUE ........ooveiiiiriiiieiee e 17,345 4,631 7,195 1,520 1,513 1,440 1,440
Receipts from Service Delivery Agreement ... 1,611 2,254 2,254 2,189 1,862 107 107
TOTAL ottt 100,217 92,468 99,859 81,807 66,951 60,635 52,411
(a) The moneys received and retained are to be applied to the Department’s services as specified in the Budget Statements.
DETAILS OF ADMINISTERED TRANSACTIONS
2016-17 2017-18 2017-18 2018-19 2019-20 2020-21 2021-22
Estimated Budget Forward Forward Forward
Actual Budget Actual Estimate Estimate Estimate Estimate
$'000 $'000 $'000 $'000 $'000 $'000 $'000
INCOME
Other
Recreational License Fees............ccccovveenns 323 - - - - - -
APPropriation..........ccccecveeiriiieniireeniee s 1,600 1,600 1,600 1,550 1,550 1,550 1,550
Revenue from Regional Infrastructure
and Headworks Fund - Recurrent ............ 6,195 6,022 6,206 469 - - -
Revenue from Regional Community
Services Fund - Recurrent ...........ccccceeeee.e. - - 426 10,750 9,680 6,580 6,200
Revenue from Regional and State-wide
Initiatives - Recurrent ..........cccecvveevenenne. - (59,494) (32,070) (70,667) 8,250 39,482 37,147
Interest REVENUE..........occvvvviieeeiiiiiiiiieeeeeen, 1,465 1,439 1,342 1,173 967 802 641
Other Revenue..........ccccooovvecieiieiiciicics 409 - - - - - -
TOTAL ADMINISTERED INCOME.........cccc... 9,992 (50,433) (22,496) (56,725) 20,447 48,414 45,538
EXPENSES
Grants to Charitable and Other Public
Bodies
Commonwealth Grants ..............eeevvevevveeennns 3,704 - - - - - -
Grants and Subsidies Expenses
Essential and Municipal Services
Improvement in Remote Aboriginal
COMMUNILIES ..ot - 2,000 2,000 25,000 25,000 - -
State Contribution to Natural Resource
Management.........ccceeeveeenineeniiee e 7,086 3,682 8,834 7,750 7,750 7,750 7,750
Royalties for Regions Program
Global Provision ®..............c.ccccevneen.. - 13,483 11,232 36,894 30,430 43,862 37,147
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2016-17 2017-18 2017-18 2018-19 2019-20 2020-21 2021-22
Estimated Budget Forward Forward Forward
Actual Budget Actual Estimate Estimate Estimate Estimate
$'000 $'000 $'000 $'000 $'000 $'000 $'000
Other
Royalties for Regions Program
Underspend Provision ..........ccccccevvueeeninns - (63,143) (34,070) (73,210) - - -
Western Australia Co-operatives Loan
Scheme - Interest Expense to
Western Australian Treasury
Corporation .........ccccevevevneenienie e 997 1,052 982 862 716 596 480
Supplies and Services.........ccoovveviveeriveennns 1,498 1,238 1,314 1,218 358 335 161
Royalties for Regions Project Savings........ - - 1,500 19,100 3,500 - -
TOTAL ADMINISTERED EXPENSES............. 13,455 (41,688) (8,208) 17,614 67,754 52,543 45,538

(@) Includes funding related to the Kimberley Schools Project, the North West Aboriginal Housing Initiative and election commitments where further
planning is required to deliver the proposals.

Agency Special Purpose Account Details

FISHERIES ADJUSTMENT SCHEMES SPECIAL PURPOSE ACCOUNT

Account Purpose: The Fisheries Adjustment Schemes Special Purpose Account was established under the
Fisheries Adjustment Schemes Act 1987 (the Act). The purpose of this account is to hold funds in accordance with
section 5 of the Act which shall be applied by the Minister for the purposes prescribed by section 6 of the Act.
It is mainly utilised to fund the payment of compensation agreed under the Fisheries Adjustment Scheme.

2016-17 2017-18 2017-18 2018-19
Estimated Budget
Actual Budget Actual Estimate
$'000 $'000 $'000 $'000
OPENING BAIANCE .....cuiiiiiiiie et 631 551 551 551
Receipts:
[ 11 = SRR SPUPSRRRTE 6,117 5,848 6,174 8,481
6,748 6,399 6,725 9,032
PaYMENTS . 6,197 5,866 6,174 8,481
CLOSING BALANCE. ..ottt 551 533 551 551

FISHERIES RESEARCH AND DEVELOPMENT SPECIAL PURPOSE ACCOUNT

Account Purpose: The Fisheries Research and Development Special Purpose Account was continued under the
Fish Resources Management Act 1994 (the FRM Act). It is utilised to fund the management of commercial, fish and fish
habitat protection and pearling and aquaculture activities.

2016-17 2017-18 2017-18 2018-19
Estimated Budget
Actual Budget Actual Estimate
$'000 $'000 $'000 $'000
OPENING BAlANCE ... ..t e e 2,546 1,200 2,307 1,519
Receipts:
PN oJoT (o] o T 1T ] o F PSR RUPRP PPN 41,799 39,244 41,687 41,740
(0431 PP RO URTUPPPPPPRN 34,528 39,822 36,723 37,685
78,873 80,266 80,717 80,944
PAYMENTS ...ttt et e et e e sbe e e et e e st e e e nb e e snaeeeenreeas 76,566 78,095 79,198 78,090
CLOSING BALANCE ... ettt ettt ettt e e 2,307 2,171 1,519 2,854
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RECREATIONAL FISHING SPECIAL PURPOSE ACCOUNT

Account Purpose: The Recreational Fishing Special Purpose Account was established under the FRM Act. The purpose of
the account is to hold funds which may be applied by the Minister to any of the purposes prescribed by section 239 of the

FRM Act. The funds support activity relating to recreational fishing.

2016-17 2017-18 2017-18 2018-19
Estimated Budget
Actual Budget Actual Estimate
$'000 $'000 $'000 $'000
OPENING BAIANCE ...ttt 2,045 2,500 2,500 2,500
Receipts:
Appropriations 8,126 7,564 8,324 6,896
[ {4 SR 7,612 8,743 8,744 9,850
17,783 18,807 19,568 19,246
PAYMENTS ...ttt ettt ettt e nree s 15,283 16,307 17,068 16,746
CLOSING BALANCE . ...t ittt ettt ettt e e sneesneesnaesneas 2,500 2,500 2,500 2,500

ROYALTIES FOR REGIONS REGIONAL REFORM FUND

Account Purpose: The account will fund strategic reform initiatives in regional Western Australia designed to support

Government objectives over time.

2016-17 2017-18 2017-18 2018-19
Estimated Budget
Actual Budget Actual Estimate
$'000 $'000 $'000 $'000
OPENING BAIANCE ...ttt ettt e et e e e snbaeeannes 100,000 99,830 99,830 86,500
Receipts:
PN o] o] (o] o1 =110 ] o F- PO PPRP PPN - 50,000 - -
100,000 149,830 99,830 86,500
PAYMENTS ...ttt 170 13,500 13,330 54,800
CLOSING BALANCE. ...ttt sttt sttt bbb a e seenee e 99,830 136,330 86,500 31,700
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Part 4 Jobs and Economic Development

Appropriations, Expenses and Cash Assets

2016-17 2017-18 2017-18 2018-19 2019-20 2020-21 2021-22
Estimated Budget Forward Forward Forward
Actual @ Budget Actual Estimate Estimate Estimate Estimate
$'000 $'000 $'000 $'000 $'000 $'000 $'000
DELIVERY OF SERVICES
Service Appropriation
Base COMPONENt ......c.ceuereeeerieiiesieeeeee e 132,963 120,625 122,278 114,338 111,896 109,225 108,662
Services to Industry Component
(Mining Tenement Rentals) ® ................... 2,770 5,650 5,650 10,730 15,910 15,910 15,910
Item 44 Net amount appropriated to
deliver ServiCes......cooovnirinicieniieeeene 135,733 126,275 127,928 125,068 127,806 125,135 124,572
Amount Authorised by Other Statutes
- Salaries and Allowances Act 1975............. 2,160 2,160 1,827 1,494 1,494 1,494 1,502
Total appropriations provided to deliver
SEIVICES ..ottt 137,893 128,435 129,755 126,562 129,300 126,629 126,074
ADMINISTERED TRANSACTIONS
Item 45 Amount provided for
Administered Grants, Subsidies and
Other Transfer Payments.........cccccocvvvenenne. 31,393 49,801 57,101 43,630 17,572 17,192 15,512
Amount Authorised by Other Statutes
- Petroleum (Submerged Lands) Act 1982.... 318 52 632 232 184 153 130
CAPITAL
Capital Appropriation.......ccccceevvveeiineeiiieens 7,714 350 350 - - - -
TOTAL APPROPRIATIONS .....ccociiirieiieieniene 177,318 178,638 187,838 170,424 147,056 143,974 141,716
EXPENSES
Total Cost Of SEIVICES ......ccoevreiiiiiiiieieieiee 287,880 298,913 279,681 292,757 284,622 283,991 285,282
Net Cost of Services ©..........ccccovvvveverirrererennn. 142,726 130,119 119,797 119,918 110,652 112,458 113,199
CASH ASSETS @ ..t 273,905 273,420 308,477 314,552 332,464 347,868 365,976

(@) The 2016-17 Actual has been recast for comparability purposes to account for Machinery of Government changes that took effect from 1 July 2017.

(b) The Department collects additional revenue for Mining Tenement Rentals (MTR). The increased revenue from 2018-19 onwards supports the
continuation of the Exploration Incentive Scheme with funding of $5 million in 2018-19 and a further $10 million per annum from 2019-20 onwards,
which also enables the Department to promote continued investment in the State and deliver services more effectively in response to industry needs.
Further details on MTR appear in the Details of Administered Transactions table.

(c) Represents Total Cost of Services (expenses) less retained revenues applied to the agency’s services. Reconciliation to the ‘Total appropriations
provided to deliver services’ includes adjustments related to movements in cash balances and other accrual items such as resources received free of
charge, receivables, payables and superannuation.

(d) As at 30 June each financial year.
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Spending Changes

Recurrent spending changes, other than cashflow timing changes and non-discretionary accounting adjustments, impacting
on the agency’s Income Statement since presentation of the 2017-18 Budget to Parliament on 7 September 2017, are
outlined below:

2017-18 2018-19 2019-20 2020-21 2021-22

Estimated Budget Forward Forward Forward
Actual Estimate Estimate Estimate Estimate
$'000 $'000 $'000 $'000 $'000
Election Commitments
Senior Executive Service RedUCHON .........cc.coviiieiiiiie i (750) (1,500) (1,500) (1,500) (1,500)
Other
Exploration Incentive Scheme Continuation @ ...............ccccoeevevviieieieiecieeenns - - 10,000 10,000 10,000
Government Office Accommodation Reform Program ..........cccccevvveveniiieennnns 1) 2) 1) - 1
Greenhouse and Energy Minimum Standards.............ccceovveeeniieeiieeeniieennnns 140 142 145 - -
Mason Bird Building Lease Renegotiation..............ccocveeerveeiniiieninee e, (1,640) (241) (170) (46) 82
Mining Rehabilitation Fund Treasurer's Advance Repayment.............ccccc...... (2,132) - - - -
New Public Sector Wages POJICY .........coviiiiiieiiiieiiieeiee e (937) (2,801) (2,691) (3,612)
Regional Workers Incentive Payments Update ............ccccveeviiieniiieciinieennen, (6) - - -
Resolution of Native Title in the South West of Western Australia................. - 175
Revised Expenditure EStIMAtes. ..........ccoviiiriiiiiiiiicieec et (16,000) 4,000 - - -
State Fleet Policy and Procurement Initiatives (292) (512) (578) (624) (628)
Voluntary Targeted Separation Scheme ®.............ccccooooiiiiiieeceeeece 2,544 (3,592) (3,634) (3,674) (3,734)

(a) Existing Royalities for Regions funding of $10 million in 2018-19 has been reduced by $5 million and replaced by an additional revenue of

$5 million from the MTR.

(b) Cost and savings estimates of the Voluntary Targeted Separation Scheme as at 9 April 2018 Budget cut-off date. The costs and savings of the

Scheme will be further updated in the 2017-18 Annual Report on State Finances and the 2018-19 Mid-year Review.

Significant Issues Impacting the Agency

A Ministerial Advisory Panel (MAP) has been established to develop modern safety and health laws for
Western Australia, incorporating mines, petroleum and general safety into one Work Health and Safety Act (the Act)
based on the National Model Work Health and Safety laws. The Act will be supported by separate regulations aligned
to each industry segment. The Department has committed significant resources to support the activities of the MAP to
modernise the Act for Western Australia, with new legislation expected to be introduced into Parliament in 2019.

A total of 11 work-related traumatic injury fatalities were recorded during the 2016-17 financial year in
Western Australia. The Department is encouraging industry to work proactively to prevent accidents and fatalities from
occurring, and to promote a positive work culture. The strategy reflects the key goals of world-leading regulation,
smarter systems, and a well-informed industry.

“Towards 2020°, a regulatory strategy that envisions a safe and healthy resources sector for Western Australian workers,
is continuing. In response to the recommendations and findings of the Legislative Assembly’s Education and Health
Standing Committee’s final report on the impact of fly-in fly-out (FIFO) work practices on mental health,
the Department has released the draft code of practice for mentally healthy workplaces for FIFO workers in the
Western Australian resources and construction sectors.

On 27 June 2017, the Legislative Council of Western Australia’s Standing Committee on Public Administration
(the Committee) announced the commencement of an inquiry into WorkSafe. The objective of the inquiry is to review
the adequacy of existing occupational health and safety laws, WorkSafe’s processes and resourcing and make
appropriate recommendations with the aim of improving workplace safety. WorkSafe is cooperating fully with the
inquiry and will continue to commit the departmental resources necessary to service the requirements of the Committee
until the inquiry is concluded.

The resources industry continues to be an important contributor to Western Australia’s economy, directly employing
110,000 people and returning royalties totalling $5.3 billion to the Government in 2016-17. The total value of sales
amounted to $105 billion, an increase of 19% on the previous year, due to record sales volumes of iron ore and liquefied
natural gas and continued strength in the gold sector. New interest is rapidly emerging in opportunities for lithium and
related developments.
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The Government will continue the successful Exploration Incentive Scheme from 2019-20 onwards. This program
promotes continued investment in the State, creates jobs and strengthens the State’s economy as exploration activity is
crucial for the identification of new resources and the longevity of the resources sector. The continuation of the program
sends a clear signal to resource investors around the world that Western Australia is serious about attracting
exploration investment.

The Department, in conjunction with the Department of Jobs, Tourism, Science and Innovation and the
Department of Treasury, will conduct a joint review of the financial assistance to the magnetite industry. This was a
condition of the Government approving an extension of the existing Magnetite Financial Assistance Program
to 31 December 2018.

There is continuing community interest in resource projects, underlining the importance of effective community
engagement. During 2017, the Department received a total of 7,763 mining and petroleum applications, 91% of which
were finalised within target timelines.

Construction contractor insolvencies continue to highlight the vulnerability of subcontractors and the ineffectiveness of
Commonwealth corporations’ laws in dealing with construction industry insolvency. Action to protect subcontractors is
a key election commitment for the Government and the Department is working with industry groups and other agencies
to develop new tools and laws to reduce payment disputes and to preserve contract funds in project bank accounts and
trusts for the benefit of unpaid subcontractors. This involves a review of the registration requirements for construction
contractors and major subcontractors, a review of the adequacy of the legislation and an education campaign.

The London Grenfell Tower fire in June 2017 highlighted international concerns about the use of certain types of
cladding and the effectiveness of building approval processes. In Australia, the Building Ministers’ Forum (the Forum)
had started a series of actions following a similar fire at the Lacrosse apartments in Melbourne in November 2014,
including upgrading standards and processes to deal with non-conforming building products and improving cooperation
between building regulators nationally. This has required the allocation of significant departmental resources to a
widespread audit of building cladding in Western Australia and the development of a coherent building plan to
accelerate reforms and improvements to building regulation. The Forum also commissioned an independent review into
the effectiveness of Australian building approval processes.

The Department regulates the safety of plumbing, gas and electrical installations and gas and electricity networks under
legislation that dates from the corporatisation of government utilities in the 1990s. Commercial and technical innovation
since then is changing the way utilities are provided and managed, and particularly in the case of electricity generation
and distribution, the impact of local photovoltaic generation and battery storage is profound. A priority for the
Department is to update legislation supporting utility safety to respond to a changing risk profile, global supply and
pre-fabrication, profound changes in energy and water supply and the role of supply networks.

The Department is supporting a Ministerial Review of the State Industrial Relations System (the Review) currently
being undertaken. Mr Mark Ritter SC has been appointed to undertake the Review and Mr Stephen Price MLA,
Member for Forrestfield, is assisting. It is expected that the Review will outline a way forward for the State industrial
relations system that is fair, accessible and contemporary, and to make recommendations on eight terms of reference.
The final report of the Review is to be submitted to the Minister shortly for the Government to consider its response.

The Department is responsible for implementing several of the Government’s public sector workforce commitments,
including but not limited to conversion to permanency criteria, a review of the redeployment and redundancy
framework, and improving agency practices.

In 2017 under the Public Sector Wages Policy Statement 2017, which contributes to the Government’s responsible
financial management, a number of industrial agreements were successfully renegotiated, including notably those for
police officers and public servants.

In 2018-19 the Department will oversee the renegotiation of several public sector industrial agreements, most notably
those related to health professionals, enrolled and registered nurses, police auxiliary officers, rail car drivers, education
assistants, and miscellaneous wage employees.

In 2018-19 several Bills will be introduced to Parliament to implement Government commitments for consumer
protection. Family violence is a key community issue that also impacts residential tenancy arrangements. Amendments
to the Residential Tenancies Act 1987 will lead Australia in supporting victims of family violence to resolve
tenancy issues. Amendments to the Residential Parks (Long-stay Tenants) Act2006 will implement the
recommendations of the statutory review of this Act, providing greater certainty and transparency about contracts
and costs.
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e Consultations will occur early in 2018-19 to inform future regulatory reform for retirement villages, prepaid funerals
and residential tenancies.

e The Department will continue to provide improved service delivery across a wider range of regulatory functions and
support services, including through strategic business innovation and enhanced digital delivery.

Resource Agreement

The following performance information (financial and non-financial) is the subject of a Resource Agreement signed by the
Minister, Accountable Authority and Treasurer under Part 3, Division 5 of the Financial Management Act 2006.

Outcomes, Services and Key Performance Information

The Outcomes, Services and Key Performance Information provided below reflect the creation of a new Outcome Based

Management structure for the Department. For comparative purposes, including the impact of Machinery of Government
changes, figures for the 2016-17 Actual has been recast where practical.

Relationship to Government Goals

Broad government goals are supported at agency level by specific outcomes. Agencies deliver services to achieve these
outcomes. The following table illustrates the relationship between the agency’s services and desired outcome, and the
government goal it contributes to. The key effectiveness indicators measure the extent of impact of the delivery of services

on the achievement of desired outcomes. The key efficiency indicators monitor the relationship between the service
delivered and the resources used to produce the service.

Government Goals Desired Outcome Services
Strong Communities: Supporting a safe, fair and 1. Resources Advice and Regulation
responsible future for the

Safe communities and

community, industry and 2. Safety Advice and Regulation
supported families. .

resources sector.

3. Industry Advice and Regulation
Better Places:

A quality environment with
liveable and affordable
communities and vibrant
regions.

Service Summary

2016-17 2017-18 2017-18 2018-19 2019-20 2020-21 2021-22

Expense Estimated Budget Forward Forward Forward

p Actual Budget Actual Estimate Estimate Estimate Estimate

$'000 $'000 $'000 $'000 $'000 $'000 $'000

1. Resources Advice and Regulation.............. 108,323 110,649 104,205 108,424 107,613 107,283 106,418
2. Safety Advice and Regulation...... " 74,697 63,784 70,394 73,837 69,323 69,207 69,787
3. Industry Advice and Regulation.................. 104,860 124,480 105,082 110,496 107,686 107,501 109,077
Total Cost Of Services......cccooeveneienieienene 287,880 298,913 279,681 292,757 284,622 283,991 285,282
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Outcomes and Key Effectiveness Indicators @

2016-17 2017-18 2017-18 2018-19
Estimated Budget Note
Actual Budget Actual Target
Outcome: Supporting a safe, fair and responsible future for the
community, industry and resources sector:
Stakeholder satisfaction with the Department as an effective resource
SECLOr regUIALOr ©) ... ..oi i n/a n/a n/a 86%
Number of work-related traumatic injury fatalities ©.............ccccooeeeeviveiieenennns 11 n/a 9 nil 1
Stakeholder satisfaction with the Department as an effective industry
FEQUIALOT B, ... ittt ettt n v n/a n/a n/a 75%

(a) Further detail in support of the key effectiveness indicators is provided in the agency’s Annual Report.

(b) This new key effectiveness indicator was introduced for the 2018-19 financial year and therefore comparative data is not available.
(c) As this is a new indicator, no 2017-18 Budget figure was set as part of the 2017-18 Budget process.

Explanation of Significant Movements

(Notes)

1. The 2018-19 Budget Target is set at nil as the desired outcome is to have no work-related traumatic injury fatalities.

Services and Key Efficiency Indicators

1. Resources Advice and Regulation

Ensuring the State’s natural resources are developed and managed responsibly through the provision of resource advice
and regulatory services to the Western Australian community.

2016-17 2017-18 2017-18 2018-19
Estimated Budget Note
Actual Budget Actual Target
$'000 $'000 $'000 $'000

Total COSt Of SEIVICE ... 108,323 110,649 104,205 108,424
LSS INCOME ..ttt sttt b et b e bt et beebe bt e e e seeneeenean 55,197 64,456 57,696 65,418 1
NEt COSE Of SEIVICE ...ttt sr e e s s serees 53,126 46,193 46,509 43,006
Employees (Full Time EQUIVAIENTS) ....cc.eviviiiiiiiiiiiieeeiee e 523 503 503 503
Efficiency Indicators
Average Cost of Resource Regulation per Live Title @ .............c.cccoevverennnn. n/a n/a $4,738 $4,967

(a) This is a new efficiency indicator and has not been reported previously, therefore no 2016-17 Actual or 2017-18 Budget figure is available.
Explanation of Significant Movements

(Notes)

1. The decrease in income of $6.8 million (10%) from the 2017-18 Budget to the 2017-18 Estimated Actual is due to the
Department’s revenue streams reflecting the downturn experienced by the resources industry. The increase of
$7.7 million (13%) in the 2018-19 Budget Target compared to the 2017-18 Estimated Actual is mainly reflecting
increased revenue collections forecast for prospecting licences and petroleum permits.
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2. Safety Advice and Regulation

The provision of advice and regulatory services to the Western Australian community in the area of occupational safety
and health.

2016-17 2017-18 2017-18 2018-19
Estimated Budget Note
Actual Budget Actual Target
$'000 $'000 $'000 $'000
Total COSt Of SEIVICE ... 74,697 63,784 70,394 73,837 1
LSS INCOME ..ttt ettt sttt ettt b e bttt b et e e bt e e e nbeseennean 31,488 40,976 38,521 41,279
Net COSE Of SEIVICE ...ttt e s s seees 43,209 22,808 31,873 32,558
Employees (Full Time EQUIVAIENTS) ....cccviviiiiiiiiiiiiie e 394 375 375 375
Efficiency Indicators
Cost of Work-related Lost Time Injury and Disease Claims in Relation to
Cost Of Service @ ®) .. i n/a n/a $10.41 $10.46
Percentage of High-risk Work Licence Applications Determined within
Agreed TIMeframes () .........c.covoiiiiiiieecceee e 97% n/a 98% 100%

(@) The 2017-18 Estimated Actual is based on 2016-17 preliminary WorkCover WA data (latest available) for compensable claim costs.
(b) This is a new efficiency indicator and has not been reported previously, therefore no 2016-17 Actual or 2017-18 Budget figure is available.
(c) Asthisis a new efficiency indicator, no 2017-18 Budget figure was set as part of the 2017-18 Budget process.

Explanation of Significant Movements
(Notes)

1. The increase in the Total Cost of Service from the 2017-18 Budget to the 2017-18 Estimated Actual of
$6.6 million (10%) is due to higher professional services costs in relation to legal fees and additional support services
allocated to this service. Reflecting that the safety and health of workers is a high priority of Government, more of
the Department’s resources are being allocated to this service in 2018-19.

3. Industry Advice and Regulation

The provision of advice and regulatory services to the Western Australian community in the areas of consumer protection,
building and plumbing, electricity and gas, and labour relations.

2016-17 2017-18 2017-18 2018-19
Estimated Budget Note
Actual Budget Actual Target
$'000 $'000 $'000 $'000
Total COSt Of SEIVICE ... 104,860 124,480 105,082 110,496 1
LSS INCOME ..ttt sttt sttt e b bt et b e be et e ebe e e e nbeneeenean 58,469 63,362 63,667 66,142
NEt COSE Of SEIVICE ...iuiiiiitiiti ittt sr st eneseesiesieens 46,391 61,118 41,415 44,354
Employees (Full Time EQUIVAIENTS) ....cc.eiiviiiiiiiiiiiiee e 584 559 559 559
Efficiency Indicators
Average Cost per Transaction to Deliver Industry Advice and Regulation
SEIVICES @ ..ottt ettt ettt n/a n/a $7.82 $7.90

(a) The methodology for this new efficiency indicator has been refined from previously reported indicators, therefore no 2016-17 Actual or
2017-18 Budget figure is available.

Explanation of Significant Movements
(Notes)

1. Total Cost of Service has decreased from the 2017-18 Budget to the 2017-18 Estimated Actual by
$19.4 million (16%) due to the impact of savings measures implemented in 2017-18. With the Safety Advice and
Regulation service being a high priority, the savings measures have had a greater impact on this service. In addition
to this, information and communications technology (ICT) projects deferred in 2017-18 have been repositioned to the
2018-19 Budget Target.
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Asset Investment Program

The 2018-19 Asset Investment Program (AIP) will deliver a range of ICT projects in the Building Commission and
EnergySafety Divisions and Licensing Directorate that will improve online access to services and information and
modernise the Department’s ICT portfolio.

The AIP projects all align to the departmental Digital Strategy, which will enable the Department to be responsive in
application and architecture design, meet business and stakeholder expectations with regards to the digitisation of services,
and simplify the Department’s application portfolio. The key outcomes of the Digital Strategy are better regulatory
outcomes at a lower cost to the community, and customers who choose to interact with the Department digitally through
secure and stable digital services.

The AIP will see the expansion of the Compliance Management System (CMS) to include plumbing services.

Estimated Estimated 2017-18 2018-19 2019-20 2020-21 2021-22
Total Cost Expenditure Estimated Budget Forward Forward Forward
to 30-6-18 Expenditure Estimate Estimate Estimate Estimate

$'000 $'000 $'000 $'000 $'000 $'000 $'000
WORKS IN PROGRESS
ICT Infrastructure
Building Commission - Regulation Reform ICT
INFraStTUCTUNE ... 4,343 3,441 2,334 700 202 - -
EnergySafety CMS - Stage 2........covvvveviiveeiiiieeiieesnieeens 2,400 1,874 1,270 526 - - -
Strategic Information Plan ...........ccccooveviniiiiiiecnice, 19,099 12,999 4,483 2,776 3,324 - -

COMPLETED WORKS
Asset Replacement Program - Computer Hardware and
Software - 2017-18 Program ........ccccecveeineeesiiveesneeeesnnens 914 914 914 - - - -

Expansion of Perth Core Library Viewing Area . 2,736 2,736 400 - - - -
Lift Upgrade.........ccooeevveviiiiiiicnee e 5,446 5,446 2,026 - - - -
NEW WORKS
Asset Replacement Program - Computer Hardware and
Software
2018-19 Program .......ccceeiiiuieeieeeiaiiiieeeeesaiirieee e e snineeeeee s 914 - - 914 - - -
2019-20 Program. 914 - - - 914 - -
2020-21 Program. . 914 - - - - 914 -
2021-22 PrOgram ......cccceeiiirieeeeeeiaineeeee s s e s ssnneeeee s 914 - - - - - 914
Total Cost of Asset Investment Program ............cc..c...... 38,594 27,410 11,427 4,916 4,440 914 914
FUNDED BY
Capital APPropriation ...........coocvveeoieeiiiieeiiee e 350 - - - -
Drawdowns from the Holding Account . ) 3,918 3,010 3,577 914 914
Internal Funds and Balances...........cccccccoevvviiiiiiiiiis 7,159 1,906 863 - -
Total FUNAING ..o s 11,427 4,916 4,440 914 914
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Financial Statements

Income Statement

Expenses

The decrease in employee benefits from the 2017-18 Budget to the 2018-19 Budget Estimate ($11 million) is mainly due
to savings measures from the Voluntary Targeted Separation Scheme, Senior Executive Service reduction, New Public
Sector Wages Policy and the Public Sector Workforce Renewal Policy.

The decrease in supplies and services of $18.1 million from the 2017-18 Budget to the 2017-18 Estimated Actual is mainly
due to deferring large projects such as aerial surveys and some ICT projects, initiated by the Department to alleviate the
impact of regulatory revenue shortfalls. Also the Department’s focus for 2017-18 has been on implementing Machinery of
Government changes and achieving Government savings measures.

The reduction in accommodation expense of $1.6 million from the 2017-18 Budget to the 2017-18 Estimated Actual is due
to the renegotiation of the Mason Bird Building lease.

Income

The decrease in regulatory fees and fines of $7.9 million from the 2017-18 Budget to the 2017-18 Estimated Actual is due
to the Department’s revenue streams being volatile and reflecting the downturn experienced by the resources, building and
construction industries. Collections for the Petroleum Title fees, Dangerous Goods licensing fees, Building Services Levy
and WorkSafe fees were all lower than expected.

The decrease in other revenue of $1.2 million from the 2017-18 Budget to the 2017-18 Estimated Actual is due to the
downward revision of the Mining Rehabilitation Fund’s (MRF) interest revenue estimates to reflect lower interest rates.

Statement of Financial Position

Restricted cash is expected to increase in the forward estimates period from $296.1 million in the 2017-18 Estimated
Actual to $347.6 million in the 2021-22 Forward Estimate as a result of an increase in the balance of the MRF. This is
partly offset by a forecast decline in the Consumer Protection Real Estate and Business Agents, and Settlement Agents
special purpose accounts revenue.

Statement of Cashflows

The $5 million decrease in the 2018-19 Budget Estimate for the Royalties for Regions (RfR): Regional Community
Services Fund is due to the reduction in RfR funding for the Exploration Incentive Scheme (EIS). From 2019-20,
additional revenue for the MTR will support the continuation of the successful EIS.

The repayment of borrowings in the 2018-19 Budget Estimate mainly reflects the repayment of the MRF’s
Treasurer’s Advance.

The proceeds from borrowings in the 2017-18 Estimated Actual reflects a Treasurer’s Advance provided to fund the
deficits in the Mines Safety Levy (MSL) and Petroleum and Geothermal Energy Safety Levy. As the deficit in the MSL
decreases, this is largely repaid over the forward estimates period.
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INCOME STATEMENT @

(Controlled)

Mines, Industry Regulation and Safety - continued

2016-17 2017-18 2017-18 2018-19 2019-20 2020-21 2021-22
Estimated Budget Forward Forward Forward
Actual Budget Actual Estimate Estimate Estimate Estimate
$'000 $'000 $'000 $'000 $'000 $'000 $'000
COST OF SERVICES
Expenses
Employee benefits ® ..o 177,400 183,249 184,169 172,207 171,623 172,016 173,182
Grants and subsidies © ...........c.ccccooeeeriiiiienne 15,955 16,360 16,360 15,236 13,236 13,236 13,236
Supplies and services 54,262 56,481 38,369 63,025 56,996 55,337 55,337
Accommodation.............. 15,338 18,832 17,191 19,172 19,484 19,609 19,738
Depreciation and amortisation .. 7,053 6,040 5,882 5,947 5,992 6,475 6,475
Other expenses .................. 17,872 17,951 17,710 17,170 17,291 17,318 17,314
TOTAL COST OF SERVICES ......ccccoovvvieienne 287,880 298,913 279,681 292,757 284,622 283,991 285,282
Income
Sale of goods and Services..........ccccoeveerunenn 209 855 855 855 855 855 855
Regulatory fees and fines
Mines Safety and Inspection Levy............. 24,994 32,000 32,000 33,600 35,200 32,000 32,000
Mining Rehabilitation Fund Levy 27,555 27,000 28,300 28,000 28,000 28,000 28,000
Other.....ccoviiieieeecee 81,632 95,048 85,858 97,339 96,447 96,836 96,804
Grants and subsidies . 641 463 603 613 624 479 479
Other reVeNUE.......cceevveeriiiieeieesiee e 10,123 13,428 12,268 12,432 12,844 13,363 13,945
Total INCOME ..o 145,154 168,794 159,884 172,839 173,970 171,533 172,083
NET COST OF SERVICES .......ccccooviiieiienn. 142,726 130,119 119,797 119,918 110,652 112,458 113,199
INCOME FROM STATE GOVERNMENT
Service appropriations..........cccceeveereerieenneeens 137,893 128,435 129,755 126,562 129,300 126,629 126,074
Resources received free of charge 2,587 2,846 2,846 2,846 2,846 2,846 2,846
Royalties for Regions Fund:
Regional Community Services Fund........... 204 10,225 10,199 5,227 229 231 231
Regional Infrastructure and Headworks
FUNG ..o - - 623 - - - -
TOTAL INCOME FROM STATE
GOVERNMENT ....coiiiiiieiieieeeere e 140,684 141,506 143,423 134,635 132,375 129,706 129,151
SURPLUS/(DEFICIENCY) FOR THE
PERIOD......ciiiiiiiiiiiie et (2,042) 11,387 23,626 14,717 21,723 17,248 15,952

(a) Full audited financial statements are published in the agencies’ Annual Reports.
(b) The Full Time Equivalents for 2016-17 Actual, 2017-18 Estimated Actual and 2018-19 Budget Estimate are 1,501, 1,437 and 1,437 respectively.

(c) Refer to the Details of Controlled Grants and Subsidies table below for further information.

DETAILS OF CONTROLLED GRANTS AND SUBSIDIES

2016-17 2017-18 2017-18 2018-19 2019-20 2020-21 2021-22
Estimated Budget Forward Forward Forward
Actual Budget Actual Estimate Estimate Estimate Estimate
$'000 $'000 $'000 $'000 $'000 $'000 $'000
Building Commission
Australian Building Codes Board.................... 580 580 580 580 580 580 580
Curtin Sustainable Built Environment ............ 100 100 100 100 100 100 100
Consumer Protection
Consumer Affairs Australia New Zealand...... 50 50 50 50 50 50 50
Motor Vehicles Repairer Industry 18 18 18 18 18 18 18
Property Industry 5,901 6,594 6,594 6,470 6,470 6,470 6,470
Government Co-funded Exploration Drilling...... 4,274 5,800 5,800 5,800 5,800 5,800 5,800
Resources Sector Research............cccccoveeeenne 4,862 3,048 3,048 2,048 48 48 48
WorkSafe
Asbestos Disease Society .............. . 100 100 100 100 100 100 100
Farmsafe Western Australia Alliance............. 70 70 70 70 70 70 70
TOTAL ot 15,955 16,360 16,360 15,236 13,236 13,236 13,236
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Mines, Industry Regulation and Safety - continued

STATEMENT OF FINANCIAL POSITION @
(Controlled)

2016-17 2017-18 2017-18 2018-19 2019-20 2020-21 2021-22
Estimated Budget Forward Forward Forward
Actual Budget Actual Estimate Estimate Estimate Estimate
$'000 $'000 $'000 $'000 $'000 $'000 $'000
CURRENT ASSETS
Cash asSetS......ccoovvveeiiiiiii e 10,116 21,043 11,764 12,761 13,899 15,817 17,735
Restricted cash . 263,188 252,377 296,112 301,190 317,964 331,450 347,640
Holding account receivables................ccoe... 3,896 3,058 2,576 3,577 1,786 1,782 1,778
Receivables ........cccccvveiiiieciee e 11,827 12,886 11,827 11,827 11,827 11,917 12,007
Other ..o 5,817 11,392 6,259 6,259 6,259 6,259 6,259
Total current assets.........ccoeeeeeeeeeeiiieieeeeeeeel 294,844 300,756 328,538 335,614 351,735 367,225 385,419
NON-CURRENT ASSETS
Holding account receivables..............ccccee.n. 29,388 29,207 32,150 33,036 36,284 38,138 39,992
Property, plant and equipment.. . 134,958 134,144 134,673 134,519 134,919 134,277 133,635
Intangibles .........cccoovveenins . 10,692 14,827 15,158 15,258 14,193 10,201 6,209
Restricted cash.. . 601 - 601 601 601 601 601
Other i 4,164 8,330 5,233 4,256 3,369 2,442 1,515
Total NoON-CUrrent assets........cocceevvveeriveesninennn 179,803 186,508 187,815 187,670 189,366 185,659 181,952
TOTAL ASSETS ..ooi it 474,647 487,264 516,353 523,284 541,101 552,884 567,371
CURRENT LIABILITIES
Employee provisions.........c.ccccevvvveiieeeinneenns 36,362 34,767 35,462 34,812 34,162 33,512 32,862
Payables . 12,402 7,637 12,459 12,512 12,655 12,798 12,941
Other. oo 21,098 30,130 41,350 34,772 31,924 27,476 27,028
Total current liabilities.........cccovveeiiiieiiiieien, 69,862 72,534 89,271 82,096 78,741 73,786 72,831
NON-CURRENT LIABILITIES
Employee provisions.........c.ccceeveveeiiieeinnenns 7,316 8,235 6,743 6,893 7,043 7,193 7,343
Other ..o 9,641 8,709 9,961 9,961 9,961 9,961 9,961
Total non-current liabilities..............ccccovvvevnneen. 16,957 16,944 16,704 16,854 17,004 17,154 17,304
TOTAL LIABILITIES.....cooviiiiiiieiiee e 86,819 89,478 105,975 98,950 95,745 90,940 90,135
EQUITY
Contributed €qUItY.......ccocveviiiiiericrieiecene 86,998 272,362 273,018 272,257 271,556 270,896 270,236
Accumulated surplus/(deficit) ©..................... 187,112 11,387 23,626 38,343 60,066 77,314 93,266
RESEIVES ...ttt 113,718 114,037 113,734 113,734 113,734 113,734 113,734
Total €QUILY «oovvveeeieeeiieeeee e 387,828 397,786 410,378 424,334 445,356 461,944 477,236
TOTAL LIABILITIES AND EQUITY ....oevvrnee. 474,647 487,264 516,353 523,284 541,101 552,884 567,371

() Full audited financial statements are published in the agencies” Annual Reports.
(b) The 2016-17 Actual Accumulated surplus of $187.1 million is recognised as Contributed equity from 2017-18 onwards to acknowledge the transfer
of functions resulting from the Machinery of Government changes.
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Mines, Industry Regulation and Safety - continued

STATEMENT OF CASHFLOWS @
(Controlled)

2016-17 2017-18 2017-18 2018-19 2019-20 2020-21 2021-22
Estimated Budget Forward Forward Forward
Actual Budget Actual Estimate Estimate Estimate Estimate
$'000 $'000 $'000 $'000 $'000 $'000 $'000
CASHFLOWS FROM STATE
GOVERNMENT
Service appropriations. 131,827 123,075 124,395 121,665 124,266 123,865 123,310
Capital appropriation.......... . 7,714 350 350 - - - -
Holding account drawdowns................cccuveeee. 555 3,918 3,918 3,010 3,577 914 914
Royalties for Regions Fund:
Regional Community Services Fund........... 124 10,225 10,199 5,227 229 231 231
Regional Infrastructure and Headworks
FUN . 80 - 623 - - - -
Net cash provided by State Government ..... 140,300 137,568 139,485 129,902 128,072 125,010 124,455
CASHFLOWS FROM OPERATING
ACTIVITIES
Payments
Employee benefits .........ccccooveiviiiiiiiciiiece (177,171) (183,497) (185,390) (172,455) (171,871) (172,264) (173,430)
Grants and subsidies............cccccevveeeiireennnnnn (15,559) (16,360) (16,360) (15,236) (13,236) (13,236) (13,236)
Supplies and services.. . (48,621) (55,497) (37,385) (61,840) (54,909) (53,340) (53,340)
Accommodation........ . (15,350) (16,259) (14,618) (16,245) (16,959) (17,084) (17,213)
Other payments ........cccevverieeneeneeseeneeseene (21,340) (26,676) (26,435) (26,040) (26,569) (26,596) (26,592)
Receipts ®
Regulatory fees and fines
Mines Safety and Inspection Levy .............. 24,916 32,000 32,000 33,600 35,200 32,000 32,000
Mining Rehabilitation Fund Levy................. 27,555 27,000 28,300 28,000 28,000 28,000 28,000
Other. .o 84,583 95,048 85,858 97,339 96,447 96,836 96,804
Grants and subsidies.... 541 463 603 613 624 479 479
Sale of goods and services 162 4,064 4,064 3,997 3,927 3,929 3,929
GST receipts... . 9,454 7,507 7,507 7,507 7,507 7,507 7,507
Other reCeiptS ...ccveeiiiieeeiie e 10,260 9,593 8,433 8,679 9,219 9,777 10,359
Net cash from operating activities............... (120,570) (122,614) (113,423) (112,081) (102,620) (103,992) (104,733)
CASHFLOWS FROM INVESTING
ACTIVITIES
Purchase of non-current assets.............c....... (10,436) (7,881) (11,427) (4,916) (4,440) (914) (914)
Proceeds from sale of non-current assets...... 20 - - - - - -
Net cash from investing activities ............... (10,416) (7,881) (11,427) (4,916) (4,440) (914) (914)
CASHFLOWS FROM FINANCING
ACTIVITIES
Repayment of borrowings............ccoccveeiiveenne - (1,500) - (6,830) (3,100) (4,700) (700)
Proceeds from borrowings...........cccccveeiiveennne - 2,132 20,000 - - - -
Net cash from financing activities ................ - 632 20,000 (6,830) (3,100) (4,700) (700)
NET INCREASE/(DECREASE) IN CASH
HELD .ottt 9,314 7,705 34,635 6,075 17,912 15,404 18,108
Cash assets at the beginning of the reporting
81T o T TSSO - - - 308,477 314,552 332,464 347,868
Net cash transferred to/from other agencies .... 264,591 265,715 273,842 - - - -
Cash assets at the end of the reporting
PEMOM oot 273,905 273,420 308,477 314,552 332,464 347,868 365,976

(a) Full audited financial statements are published in the agencies’ Annual Reports.

(b) A determination by the Treasurer, pursuant to section 23 of the Financial Management Act 2006, provides for the retention of some cash receipts by
the Department. Refer to the Net Appropriation Determination table below for further information. Other receipts are retained under the authority of
other relevant Acts of Parliament.
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Mines, Industry Regulation and Safety - continued

NET APPROPRIATION DETERMINATION ®

2016-17 2017-18 2017-18 2018-19 2019-20 2020-21 2021-22
Estimated Budget Forward Forward Forward
Actual Budget Actual Estimate Estimate Estimate Estimate
$'000 $'000 $'000 $'000 $'000 $'000 $'000
Regulatory Fees and Fines
Licences and Other Regulatory Fees ............ 10,882 18,607 18,607 18,544 18,175 18,175 18,175
Proceeds from Prospecting, Exploration
and Other Mining Licences .............ccccccoee. 6,999 5,568 5,568 6,618 5,466 5,466 5,466
Proceeds from Petroleum Permits and
LICENCES ...eeiiiiiiiirieeie et 5,071 8,194 3,994 8,094 8,196 8,196 8,196
Regulatory Fees and Fines. 61,631 62,679 57,689 64,083 64,610 64,999 64,967
Grants and Subsidies
Grants and Subsidies ...........ccccceviiriierieniens 541 463 603 613 624 479 479
Sale of Goods and Services
Proceeds from Departmental Fees and
Charges ......ccoeoveeviieeeeieseeeeee e 37 560 560 560 560 560 560
Sale of Goods and Services .......cccccvvvvvvvvnnns 125 3,504 3,504 3,437 3,367 3,369 3,369
GST Receipts
GST INput CreditS.......coeiveeeeieeneneeeeene 9,454 7,507 7,507 7,507 7,507 7,507 7,507
Other Receipts
Other Industry Regulation Receipts............... 5,502 5,680 5,680 5,175 5,167 5,155 5,155
Other Resources Sector Receipts ................. 4,758 3,913 2,753 3,504 4,052 4,622 5,204
TOTAL oottt 105,000 116,675 106,465 118,135 117,724 118,528 119,078
(a) The moneys received and retained are to be applied to the Department’s services as specified in the Budget Statements.
DETAILS OF ADMINISTERED TRANSACTIONS
2016-17 2017-18 2017-18 2018-19 2019-20 2020-21 2021-22
Estimated Budget Forward Forward Forward
Actual Budget Actual Estimate Estimate Estimate Estimate
$'000 $'000 $'000 $'000 $'000 $'000 $'000
INCOME
Royalties
IFON OF€..iiiiite e 4,708,473 4,583,577 4,496,894 4,223,237 4,190,778 4,280,074 4,376,474
GOl i 266,791 302,951 279,360 315,193 307,947 279,786 236,892
Alumina.. " 83,720 89,636 103,608 103,815 103,048 102,471 101,831
Lithium ... 24,196 28,524 89,211 130,670 131,270 108,681 117,381
Copper ... " 53,778 58,390 63,501 76,729 79,761 74,608 42,643
Nickel .............. " 42,907 60,876 65,487 71,453 70,892 70,311 62,761
Petroleum . 3,578 3,952 5,778 5,657 3,252 2,387 1,625
Other...ooiiiiie e 88,930 83,296 117,375 130,594 123,796 120,626 111,739
Fines
Regulatory FINES.......ccovvvveiiiieeiiiieiiieeeins 221 254 254 254 254 254 254
Other
APProprationS........cccevvereerereeiese e 31,711 49,853 57,733 43,862 17,756 17,345 15,642
Home Indemnity Insurance @ ..................... 25,615 26,754 27,675 23,516 7,291 3,496 1,857
Mining Tenement Rentals ®)
Base COMPONENt.........ccouereeeereerieneeiennes 96,321 92,601 88,748 88,652 88,814 88,814 88,814
Services to Industry Component .. . 2,770 5,650 5,650 10,730 15,910 15,910 15,910
Other REVENUE........cccoeveiviriienenn " 6,155 368 366 329 290 248 204
Regulatory Fees...........ccceeeunen. . 208 - - - - - -
Rental Accommodation Account................. 7,443 6,353 6,596 6,436 6,436 6,571 6,571
TOTAL ADMINISTERED INCOME.........cccc... 5,442,817 5,393,035 5,408,236 5,231,127 5,147,495 5,171,582 5,180,598
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Mines, Industry Regulation and Safety - continued

2016-17 2017-18 2017-18 2018-19 2019-20 2020-21 2021-22
Estimated Budget Forward Forward Forward
Actual Budget Actual Estimate Estimate Estimate Estimate
$'000 $'000 $'000 $'000 $'000 $'000 $'000
EXPENSES
Other
Aboriginal Lands Trust - Remuneration
for Mining on Aboriginal Lands................. 321 382 382 392 402 406 406
Coal Industry Development....... . 802 - - - - - -
Ex-gratia Expenditure ............ 1,683 - - - - - -
Home Indemnity Insurance @ 26,706 29,467 29,124 19,609 4,076 1,889 800
Magnetite Financial Assistance Program.... 42,199 37,700 45,000 31,500 - - -
Minerals Research Institute of
Western Australia..........cccoccveeviveeiiinennnns 723 759 759 778 797 805 805
Mining Tenement Refunds............ccocovvevnnes 4,212 9,000 9,000 9,000 9,000 9,000 9,000
Other Administered Expenses ............c....... 1,540 - - - - - -
Petroleum (Submerged Lands) Act 1982.... 421 52 632 232 184 153 130
Receipts Paid into the Consolidated
ACCOUN © i 5,313,059 5,295,441 5,166,252 5,127,982 5,137,804 5,153,430
Rental Accommodation Account . 9,872 9,874 9,718 9,069 9,088 9,137
Refunds of Previous Years Revenues........ 284 1,960 1,960 1,960 1,960 1,960 1,960
South West HUb........cccooeviiiiiiiiiicc e 279 1,448 1,448 - - - -
TOTAL ADMINISTERED EXPENSES.............. 5,348,764 5,403,699 5,393,620 5,239,441 5,153,470 5,161,105 5,175,668

(@) The current Home Indemnity Insurance (HII) arrangements are only in place until 31 October 2018. As the HII policies cover a six year period after
completion of the home, the associated revenues and expenses are accounted for on an accrual basis over the life of the policy. This results in
diminishing revenues and expenses from 2019-20.

(b) The Department collects additional revenue for Mining Tenement Rentals. This revenue also supports the continuation of the EIS with funding of
$5 million in 2018 19 and a further $10 million per annum from 2019-20 onwards. This increases the Government’s service appropriation and will
enable the Department to promote continued investment in the State and deliver services more effectively in response to industry needs.

(c) Receipts paid into the Consolidated Account includes $4.4 million in the 2016-17 Actual for the repayment of Iron Ore Financial Assistance.

Agency Special Purpose Account Details

MINING REHABILITATION FUND

Account Purpose: The MRF is a pooled fund contributed to by Western Australian mining operators. Funds can be used to
undertake rehabilitation activities where a tenement operator fails to meet rehabilitation obligations. Interest earnings are
used to fund administration of the MRF and for rehabilitation works on abandoned mine sites.

2016-17 2017-18 2017-18 2018-19
Estimated Budget
Actual Budget Actual Estimate
$'000 $'000 $'000 $'000
OPENING BAIANCE ...ttt st e et e e sre e snbeeeannes 63,000 92,000 92,000 120,000
Receipts:
(@1 T SRRSO 30,000 30,000 30,000 31,000
93,000 122,000 122,000 151,000
PAYMENTS ...ttt b ekt et b e bbb et n et b e b enis 1,000 2,000 2,000 2,000
CLOSING BALANCE. ...ttt ettt ettt 92,000 120,000 120,000 149,000
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Western Australian Meat Industry Authority

Part 4 Jobs and Economic Development

Asset Investment Program

The Authority’s Asset Investment Program (AIP) supports the delivery of services at the Muchea Livestock
Centre (MLC). The total AIP for 2018-19 is $450,000 for the following major projects:

o completion of the CCTV - Stage |11 System to improve the overall monitoring requirements of the MLC operations;
e construction of a wide dump ramp in order to improve the efficiency of loading and unloading pastoral cattle;
¢ ongoing dam remediation work to prevent erosion of dam walls;

o replacement of a sweeper, two tractors and the existing compressor with a new air compressor to reduce power costs
and improve air supply to the drafts and scales areas; and

¢ purchase of a boom/scissor lift to facilitate maintenance requirements.

Estimated Estimated 2017-18 2018-19 2019-20 2020-21 2021-22
Total Cost Expenditure Estimated Budget Forward Forward Forward
to 30-6-18 Expenditure Estimate  Estimate  Estimate  Estimate

$'000 $'000 $'000 $'000 $'000 $'000 $'000
COMPLETED WORKS
Saleyard 2017-18 Program ..........cceeiveeeniveesneeeennneenneeenns 650 650 650 - - - -
NEW WORKS
Saleyard
2018-19 Program 450 - 450 - - -
2019-20 Program 350 - - 350 - -
2020-21 Program 450 - - 450 -
2021-22 Program 450 - - 450
Total Cost of Asset Investment Program ............cc.c....... 2,350 650 650 450 350 450 450
FUNDED BY
Internal Funds and BalanCes............cccccvvvveeiiiiiniiienieeens 650 450 350 450 450
Total FUNAING ...coiiiiiieiieic s 650 450 350 450 450
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Division 18 ~ Small Business Development Corporation

Part 4 Jobs and Economic Development

Appropriations, Expenses and Cash Assets

2016-17 2017-18 2017-18 2018-19 2019-20 2020-21 2021-22
Estimated Budget Forward Forward Forward
Actual Budget Actual Estimate Estimate Estimate Estimate
$'000 $'000 $'000 $'000 $'000 $'000 $'000
DELIVERY OF SERVICES
Item 46 Net amount appropriated to
deliver ServiCes......counniiienieiene e 12,446 12,179 10,491 11,851 11,570 11,619 11,673
Amount Authorised by Other Statutes
- Salaries and Allowances Act 1975............. 260 260 260 260 260 260 261
Total appropriations provided to deliver
SEIVICES ..ottt 12,706 12,439 10,751 12,111 11,830 11,879 11,934
CAPITAL
Item 110 Capital Appropriation ...........ccceeeue. 60 60 60 60 60 60 60
TOTAL APPROPRIATIONS .....cooiiiiiiiieieiiee 12,766 12,499 10,811 12,171 11,890 11,939 11,994
EXPENSES
Total Cost Of SEIVICES ......cevvriiieiiiiiieieieniee 12,708 13,735 14,167 12,644 12,363 12,412 12,467
Net Cost of Services @............ccovvervririeeenene. 11,124 12,883 13,815 12,322 12,041 12,090 12,145
CASH ASSETS ®) ... 4,130 2,218 1,445 1,429 1,413 1,397 1,381

(a) Represents Total Cost of Services (expenses) less retained revenues applied to the agency’s services. Reconciliation to the ‘Total appropriations
provided to deliver services’ includes adjustments related to movements in cash balances and other accrual items such as resources received free of

charge, receivables, payables and superannuation.
(b) As at 30 June each financial year.

Spending Changes

Recurrent spending changes, other than cashflow timing changes and non-discretionary accounting adjustments, impacting
on the agency’s Income Statement since presentation of the 2017-18 Budget to Parliament on 7 September 2017, are

outlined below:

2017-18 2018-19 2019-20 2020-21 2021-22
Estimated Budget Forward Forward Forward
Actual Estimate Estimate Estimate Estimate
$'000 $'000 $'000 $'000 $'000
2018-19 Streamlined Budget Process Incentive FUNING..........cccoovvveeiiieenans - 118 - - -
New Public Sector Wages POIlICY .........ccccveevveeiiiieennnen, . (29) (64) (99) (136) -
On-demand Transport Reform Project ........... 306 - - - -
State Fleet Policy and Procurement Initiatives .. . (5) 7) (6) (6) 9)
Voluntary Targeted Separation Scheme @.............ccccoeerieiierieieseseeeeees 160 (260) (263) (265) (269)

(a) Cost and savings estimates of the Voluntary Targeted Separation Scheme as at 9 April 2018 Budget cut-off date. The costs and savings of the
Scheme will be further updated in the 2017-18 Annual Report on State Finances and the 2018-19 Mid-year Review.
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Small Business Development Corporation - continued

Significant Issues Impacting the Agency

o With the largest number of small businesses in the State, the building and construction industry is vitally important to
Western Australia’s economy. Advocating for fairer contracting practices and improved security of payments for small
business subcontractors and suppliers in the State’s building and construction industry remains a major focus and the
Corporation continues to work with government agencies to develop enhanced protections for subcontractors.

e The Corporation has developed a range of small business friendly initiatives that put the needs of small businesses first,
in line with the Government’s focus on creating jobs and strengthening the State’s economy. The Small Business
Friendly Local Government program now covers almost 37% of all small businesses in the State through the
participation of 20 local governments dedicated to actively supporting small businesses in their area. The new
Small Business Friendly Projects program aims to assist government works agencies to engage with small businesses to
minimise impacts of their construction and redevelopment projects. The Corporation is also exploring opportunities to
progress other small business friendly initiatives, including better practice government procurement, payment terms and
regulation making.

e Following collaboration on the national inquiry into payment practices in Australia, the Corporation continues to
advocate for large organisations, including government, to pay small business suppliers promptly. As strong cash flow
is typically heavily relied upon, excessive and late payments can have a devastating impact on small business viability.
During the year, the Corporation worked with government agencies and trading enterprises to pay small business
accounts within 30 days, while options to improve the transparency of payment times and move to a 15 business day
payment period are being explored.

e The Corporation continues to collaborate with government agencies to support the growth of local small businesses.
In 2017-18, this included working with the Office of Multicultural Interests to deliver business skills workshops to
migrants from culturally and linguistically diverse backgrounds, the Department of Justice to deliver workshops for
people exiting the prison system and Tourism WA on initiatives for tourism-based businesses to navigate the regulatory
environment.

e The Corporation’s Business Local outreach service delivers small business advice and guidance through a network of
third party providers around the State. Recently redesigned and retendered, the service will be provided in regional
Western Australia through one-to-one and one-to-many delivery, whilst the metropolitan service will focus on bespoke
training designed to address demonstrated small business needs at the local level. The new service providers will
commence delivering Business Local from 2 July 2018 for an initial three year period.

e The highly successful Business Migration program is expected to deliver record capital inflow into the State of well
over $250 million during 2017-18. The Corporation provides State nominations to business migrants in a range of
business and investment visa categories and actively promotes Western Australian opportunities in prime
overseas markets.

222



Small Business Development Corporation - continued

Resource Agreement

The following performance information (financial and non-financial) is the subject of a Resource Agreement signed by the
Minister, Accountable Authority and Treasurer under Part 3, Division 5 of the Financial Management Act 2006.

Outcomes, Services and Key Performance Information

Relationship to Government Goals

Broad government goals are supported at agency level by specific outcomes. Agencies deliver services to achieve these
outcomes. The following table illustrates the relationship between the agency’s service and desired outcome, and the
government goal it contributes to. The key effectiveness indicators measure the extent of impact of the delivery of services
on the achievement of desired outcomes. The key efficiency indicators monitor the relationship between the service
delivered and the resources used to produce the service.

Government Goal Desired Outcome Service
Future Jobs and Skills: Development of new and 1. Information, Guidance, Referral and Business Development Services
. . existing small business in
Grow and diversify the Western Australia.
economy, create jobs and
support skills development.

Service Summary

2016-17 2017-18 2017-18 2018-19 2019-20 2020-21 2021-22
Expense Estimated Budget Forward Forward Forward
P Actual Budget Actual Estimate Estimate Estimate Estimate
$'000 $'000 $'000 $'000 $'000 $'000 $'000
1. Information, Guidance, Referral and
Business Development Services................. 12,708 13,735 14,167 12,644 12,363 12,412 12,467
Total Cost Of Services......cccoovveienenieienene 12,708 13,735 14,167 12,644 12,363 12,412 12,467
Outcomes and Key Effectiveness Indicators @
2016-17 2017-18 2017-18 2018-19
Estimated Budget Note
Actual Budget Actual Target
Outcome: Development of new and existing small business in
Western Australia:
A random sample of clients was asked to rate the usefulness of the
information/guidance provided to them by the Corporation:
Very or Somewhat USEFUl .......coouiiiiiiiiiiie e 93% 93% 93% 93%
Not very or not at all useful . 7% 5% 7% 5%
INBULTAL ..ttt 0% 2% 0% 2%

(a) Further detail in support of the key effectiveness indicators is provided in the agency’s Annual Report.
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Small Business Development Corporation - continued

Services and Key Efficiency Indicators @

1.1

Pro

nformation, Guidance, Referral and Business Development Services

vision of specialised information, referral, and business facilitation services for the effective development of enterprises

in Western Australia.

2016-17 2017-18 2017-18 2018-19
Estimated Budget Note
Actual Budget Actual Target
$'000 $'000 $'000 $'000

Total Cost of Service .. . 12,708 13,735 14,167 12,644 1
LESS INCOME ...t e e s e e e e e e e e e e s aa e e e e e e s saaa e e eeeresans 1,584 852 352 322
Net COSt Of SEIVICE .........ccoooiiiiiiiiiiie 11,124 12,883 13,815 12,322
Employees (Full Time EQUIVAlENTS) ....cccoviiriiiiieiieiiesieceeee e 51 55 53 52
Efficiency Indicators
Average Cost per Direct Client Contact/Equivalent ® ...............c.cccoevvrerenene. $39.89 $38.91 $40.72 $33.63 2
Average Cost per Indirect Client Contact ©................. . $5.86 $5.86 $6.61 $5.81 3
Average Cost per Business Local Client Contact @ . . $145.84 $147.24 $140.39 $137.83
Cost per Unit of Policy AdVICE ©) ...........c.ccooviiiiiiecee e $1,202,180 | $1,268,718 | $1,243,869 $1,290,541
(a) Further detail regarding efficiency indicators is provided in the agency’s Annual Report.

(b)
©

(d)
©

Direct client contacts have contacted the Corporation for guidance or information either by a personal visit, by telephone, have attended the Corporation's
workshops, downloaded a licence pack from the Business Licence Finder or have visited the Corporation's websites for four minutes or more.
Indirect client contacts are exposed to a range of advisory, information, referral and business services that would impact on their growth and business
development. It includes those who have attended expos, forums or award functions which the Corporation has organised, has been the major
sponsor where the focus has been on business development or where a Corporation's representative has given an address on small business matters.
This also includes Corporation website visits of between two and four minutes.

The Business Local service delivers small business services in 12 key areas across the State (including nine in regional Western Australia).

Policy advice includes policy and regulatory submissions, industry liaison, small business sector advocacy, investigative research and ministerial
correspondence. The cost of policy advice includes salaries and related staffing costs and all other direct costs associated with the Policy and
Advocacy section of the Corporation, together with a notional allocation of corporate overheads.

Explanation of Significant Movements

(Notes)

1.
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The decrease in Total Cost of Service between the 2017-18 Estimated Actual and the 2018-19 Budget Target is
mainly due to additional expenses in 2017-18 from the Voluntary Targeted Separation Scheme and the return of
unspent funds for the On-demand Transport Project, and a reduction in salary costs in 2018-19 from the Voluntary
Targeted Separation Scheme.

The reduction in Average Cost per Direct Client Contact/Equivalent in the 2018-19 Budget Target is generally due to
the return of unspent funds for the On-demand Transport Project and additional expenditure under the Voluntary
Targeted Separation Scheme in 2017-18, along with a corresponding reduction in salary costs in 2018-19.

The reduction in Average Cost per Indirect Client Contact in the 2018-19 Budget Target is due to additional salary
expenditure under the Voluntary Targeted Separation Scheme in 2017-18 and a corresponding reduction in salary
costs in 2018-19.



Small Business Development Corporation - continued

Asset Investment Program

Estimated Estimated 2017-18 2018-19 2019-20 2020-21 2021-22

Total Cost Expenditure Estimated Budget Forward Forward Forward
to 30-6-18 Expenditure Estimate  Estimate  Estimate  Estimate
$'000 $'000 $'000 $'000 $'000 $'000 $'000
COMPLETED WORKS
Furniture and Office Equipment Replacement
2016-17 Program 120 120 51 - - - -
2017-18 Program 120 120 120 - - - -
NEW WORKS
Furniture and Office Equipment Replacement
2018-19 Program........ccceuuurmrmieeeinireeeeesssirreeeeesssnneeeeens 120 - - 120 - - -
2019-20 Program. 120 - - - 120 - -
2020-21 Program. . 120 - - - - 120 -
2021-22 PrOgram......cccceeiiurieeeeeeearreeeeesssinneeeeesssnneeeeen s 120 - - - - - 120
Total Cost of Asset Investment Program ............ccceuee. 720 240 171 120 120 120 120
FUNDED BY
Capital APPropriation ...........ccocvveeuveeiiiieeiiee e 60 60 60 60 60
Drawdowns from the Holding Account . ] 60 60 60 60 60
Internal Funds and BalanCes...........cccocveviienienieniesieenees 51 - - - -
Total FUNAING...cooiiiiiiiee s 171 120 120 120 120

Financial Statements

Income Statement

Expenses
Employee benefits expenses reduce in 2018-19 as a result of the Voluntary Targeted Separation Scheme.

Grants and subsidies relate to the Business Local service. The expense has been reclassified to supplies and services
commencing in 2018-19, to better reflect the fee-for-service method of delivery.

Other expenses in 2017-18 includes $0.8 million in unspent On-demand Transport Project funding returned to the
Department of Transport.

Statement of Financial Position

The reduction in cash assets in 2017-18 relates to the return of surplus cash of $1.8 million to the Consolidated Account.

Statement of Cashflows

A reclassification of the Business Local service has increased supplies and services and decreased grants and subsidies
from 2018-19.
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Small Business Development Corporation - continued

INCOME STATEMENT @
(Controlled)

2016-17 2017-18 2017-18 2018-19 2019-20 2020-21 2021-22
Estimated Budget Forward Forward Forward
Actual Budget Actual Estimate Estimate Estimate Estimate
$'000 $'000 $'000 $'000 $'000 $'000 $'000
COST OF SERVICES
Expenses
Employee benefits ® ...........cccoovviiriicenn 6,021 6,638 6,769 6,306 6,145 6,199 6,257
Grants and subsidies © .. . 3,586 3,540 3,540 - - - -
Supplies and ServiCes........ccooveviveeiiveennnennn 1,555 1,938 1,401 4,713 4,540 4,491 4,505
ACCOMMOAALION ......eveeriiiiiiieeiee e 1,150 1,219 1,219 1,261 1,303 1,347 1,347
Depreciation and amortisation .. . 111 140 140 140 140 140 140
Other eXPENSES ........cvveviieeriiieeiiee e 285 260 1,098 224 235 235 218
TOTAL COST OF SERVICES .....ccccoveveienienne 12,708 13,735 14,167 12,644 12,363 12,412 12,467
Income
Sale of goods and services 312 292 292 292 292 292 292
Grants and subsidies...... .. 1,000 - - - - - -
Other revenUE........ccccvevviiieeieciec e 272 560 60 30 30 30 30
Total INCOME .. 1,584 852 352 322 322 322 322
NET COST OF SERVICES........cccovevirieiene 11,124 12,883 13,815 12,322 12,041 12,090 12,145
INCOME FROM STATE GOVERNMENT
Service appropriations ...........ccceveveeiiveesiinennn 12,706 12,439 10,751 12,111 11,830 11,879 11,934
Resources received free of charge................ 124 190 190 190 190 190 190
Royalties for Regions Fund:
Regional Community Services Fund........... 216 224 224 - - - -
TOTAL INCOME FROM STATE
GOVERNMENT ..ottt 13,046 12,853 11,165 12,301 12,020 12,069 12,124
SURPLUS/(DEFICIENCY) FOR THE
PERIOD.....ccoiiiieiieeiieee et 1,922 (30) (2,650) (21) (21) (21) (22)
(a) Full audited financial statements are published in the agency’s Annual Report.
(b) The Full Time Equivalents for 2016-17 Actual, 2017-18 Estimated Actual and 2018-19 Budget Estimate are 51, 53 and 52 respectively.
(c) Refer to the Details of Controlled Grants and Subsidies table below for further information.
DETAILS OF CONTROLLED GRANTS AND SUBSIDIES
2016-17 2017-18 2017-18 2018-19 2019-20 2020-21 2021-22
Estimated Budget Forward Forward Forward
Actual Budget Actual Estimate Estimate Estimate Estimate
$'000 $'000 $'000 $'000 $'000 $'000 $'000
Business Local Service - Operational Grants... 3,586 3,540 3,540 - - - -
TOTAL ettt 3,586 3,540 3,540 - - - -
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Small Business Development Corporation - continued

STATEMENT OF FINANCIAL POSITION @
(Controlled)

2016-17 2017-18 2017-18 2018-19 2019-20 2020-21 2021-22
Estimated Budget Forward Forward Forward
Actual Budget Actual Estimate Estimate Estimate Estimate
$'000 $'000 $'000 $'000 $'000 $'000 $'000
CURRENT ASSETS
Cash @SSetS.......ccvvvvveiieeiieiieieieeeeeeeeeeeeeeeeeeeeens 3,324 2,165 1,445 1,429 1,413 1,397 1,381
Restricted cash . 806 53 - - - - -
Holding account receivables................ccoe... 60 60 60 60 60 60 60
Receivables ..o 116 86 116 116 116 116 116
Other .. 261 140 189 228 233 213 193
Total current assets.........ccoeeeeeeeeeeiiieieeeeeeeel 4,567 2,504 1,810 1,833 1,822 1,786 1,750
NON-CURRENT ASSETS
Holding account receivables..............ccccee.n. 579 674 625 720 815 910 1,005
Property, plant and equipment.. 79 58 49 19 44 69 49
Intangibles .........c.cccveevennnn. . 236 260 246 256 211 166 166
Other ..o - - 51 51 51 51 51
Total non-current assets..........ccceeeeeeeeeeieeeeeeeen, 894 992 971 1,046 1,121 1,196 1,271
TOTAL ASSETS ...oiiiiiiieiiieeiie e 5,461 3,496 2,781 2,879 2,943 2,982 3,021
1,135 1,002 989 989 989 989 989
87 210 150 209 234 234 234
1,222 1,212 1,139 1,198 1,223 1,223 1,223
263 289 256 256 256 256 256
1 2 1 1 1 1 1
Total non-current liabilities..............ccccovvvernneen. 264 291 257 257 257 257 257
TOTAL LIABILITIES ...ttt 1,486 1,503 1,396 1,455 1,480 1,480 1,480
EQUITY
Contributed €qUItY.......ccocverierieiiiciieieeene 1,359 1,419 1,419 1,479 1,539 1,599 1,659
Accumulated surplus/(deficit)...........ccccveennns 2,616 574 (34) (55) (76) (97) (118)
Total €QUILY oo 3,975 1,993 1,385 1,424 1,463 1,502 1,541
TOTAL LIABILITIES AND EQUITY .....cccvevnnene 5,461 3,496 2,781 2,879 2,943 2,982 3,021

(a) Full audited financial statements

are published in the agency’s Annual Report.
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Small Business Development Corporation - continued

STATEMENT OF CASHFLOWS @
(Controlled)

2016-17 2017-18 2017-18 2018-19 2019-20 2020-21 2021-22
Estimated Budget Forward Forward Forward
Actual Budget Actual Estimate Estimate Estimate Estimate
$'000 $'000 $'000 $'000 $'000 $'000 $'000
CASHFLOWS FROM STATE
GOVERNMENT
Service appropriations. 12,551 12,284 10,596 11,956 11,675 11,724 11,779
Capital appropriation.......... . 60 60 60 60 60 60 60
Holding account drawdowns..............cccccueene 60 60 109 60 60 60 60
Royalties for Regions Fund:

Regional Community Services Fund........... 216 224 224 - - - -
Net cash provided by State Government ..... 12,887 12,628 10,989 12,076 11,795 11,844 11,899
CASHFLOWS FROM OPERATING
ACTIVITIES
Payments

Employee benefits ........cccooveviiiiiiiicies (6,099) (6,587) (6,767) (6,255) (6,094) (6,148) (6,206)
Grants and subsidies... . (3,586) (3,540) (3,540) - - - -
Supplies and ServiCes........ccovveviieeiieeerinennn (1,412) (1,828) (1,291) (4,534) (4,361) (4,312) (4,326)
ACCOMMOAAtioN .........covevieerierie e (1,150) (1,219) (1,219) (1,261) (1,303) (1,347) (1,347)
Other payments ........cccevvevieeieenee e seseens (1,080) (890) (924) (934) (945) (945) (928)
Receipts
Grants and subsidies..........cccccvvvvvevevevveieeennnns 1,000 - - - - - -
Sale of goods and services 312 292 292 292 292 292 292
GST receipts......cccccuveee. . 760 690 690 690 690 690 690
Other reCeiptS .....uvvvviiveriiieiieeeee e 246 560 60 30 30 30 30
Net cash from operating activities............... (11,009) (12,522) (12,699) (11,972) (11,691) (11,740) (11,795)
CASHFLOWS FROM INVESTING
ACTIVITIES
Purchase of non-current assets.............c....... (178) (120) (171) (120) (120) (120) (120)
Net cash from investing activities ............... (178) (120) (171) (120) (120) (120) (120)
NET INCREASE/(DECREASE) IN CASH
HELD .ottt 1,700 (14) (1,881) (16) (16) (16) (16)
Cash assets at the beginning of the reporting
81T o T TSSO 2,430 2,232 4,130 1,445 1,429 1,413 1,397
Net cash transferred to/from other agencies .... - - (804) - - - -
Cash assets at the end of the reporting
PO .o 4,130 2,218 1,445 1,429 1,413 1,397 1,381

() Full audited financial statements are published in the agency’s Annual Report.
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Division 19 Rural Business Development Corporation

Part 4 Jobs and Economic Development

Appropriations, Expenses and Cash Assets

2016-17 2017-18 2017-18 2018-19 2019-20 2020-21 2021-22
Estimated Budget Forward Forward Forward
Actual Budget Actual Estimate Estimate Estimate Estimate
$'000 $'000 $'000 $'000 $'000 $'000 $'000
DELIVERY OF SERVICES
Item 47 Net amount appropriated to
deliver ServiCes.......ccoiiiniiniciieeeeee 236 235 235 235 233 233 233
Total appropriations provided to deliver
SEIVICES .ttt ettt 236 235 235 235 233 233 233
TOTAL APPROPRIATIONS .....ccocoviirieiieieniene 236 235 235 235 233 233 233
EXPENSES
Total Cost of Services ... . 623 736 736 643 485 485 485
Net Cost of Services @...........ccccvvvevererieeenenn. 502 632 632 545 393 393 393
CASH ASSETS ®) ..ot 5,313 4,891 4,916 4,606 4,446 4,286 4,126

(a) Represents Total Cost of Services (expenses) less retained revenues applied to the agency’s services. Reconciliation to the ‘Total appropriations
provided to deliver services’ includes adjustments related to movements in cash balances and other accrual items such as resources received free of
charge, receivables, payables and superannuation.

(b) As at 30 June each financial year.

Spending Changes
Recurrent spending changes, other than cashflow timing changes and non-discretionary accounting adjustments, impacting

on the agency’s Income Statement since presentation of the 2017-18 Budget to Parliament on 7 September 2017, are
outlined below:

2017-18 2018-19 2019-20 2020-21 2021-22

Estimated Budget Forward Forward Forward
Actual Estimate Estimate Estimate Estimate
$'000 $'000 $'000 $'000 $'000
2018-19 Streamlined Budget Process Incentive FUNdiNg.........cccccovvveviiveennns - 2 - - -
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Rural Business Development Corporation - continued

Significant Issues Impacting the Agency

e The Corporation (on behalf of the State Government) administers a number of assistance schemes through the
Rural Business Development Corporation Act 2000. The Corporation currently administers five schemes, including the
State initiated Farm Debt Mediation Scheme, and four Commonwealth Government initiated and funded concessional
loans schemes. The Corporation currently administers 46 loans, with a total of $16.7 million in outstanding loan
principal. The first loan is scheduled for repayment in April 2019, and the last for April 2022.

o At the request of the Commonwealth Government, the State Government has commenced negotiations for two new
loans schemes to be in place as transitional arrangements before the Commonwealth Government establishes its own
Regional Investment Corporation, from 1 July 2018. The two new loan schemes will be the Drought Assistance Loans
and the Business Improvement Concessional Loans, both available under the Farm Business Concessional Loans
Scheme. The new schemes are to offer loans with 10 year terms. Further engagement and consultation in relation to
administration of the loans, with the responsible authority, is required ahead of any agreement being entered into
between the State and Commonwealth Governments.

e The State Government commenced the Farm Debt Mediation Scheme (the Scheme) through the Corporation in
June 2015, which is expected to remain open on an ongoing basis. The Scheme is voluntary for both the financier and
the farmer, and has been modelled around schemes operating in New South Wales and Victoria. The
Western Australian Scheme allows additional flexibility of earlier adoption of the mediation process than the legislated
models with the aim of preserving equity and earlier resolution.

e The Commonwealth Government is seeking a nationally consistent approach to farm debt mediation via a legislative
approach as already adopted by New South Wales and Victoria, and recently Queensland. Western Australia is
currently reviewing how farm debt mediation is functioning locally, and how it compares to the legislative models in
place nationally. A decision on the future of the Scheme is expected before 30 June 2018.

Resource Agreement

The following performance information (financial and non-financial) is the subject of a Resource Agreement signed by the
Minister, Accountable Authority and Treasurer under Part 3, Division 5 of the Financial Management Act 2006.

Outcomes, Services and Key Performance Information

Relationship to Government Goals

Broad government goals are supported at agency level by specific outcomes. Agencies deliver services to achieve these
outcomes. The following table illustrates the relationship between the agency’s service and desired outcome, and the
government goal it contributes to. The key effectiveness indicators measure the extent of impact of the delivery of services
on the achievement of desired outcomes. The key efficiency indicators monitor the relationship between the service
delivered and the resources used to produce the service.

Government Goal Desired Outcome Service
Better Places: Improved ecologically 1. Farm Business Development

. . . sustainable development of
A quality environment with agri-industry.

liveable and affordable
communities and vibrant
regions.
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Service Summary

Rural Business Development Corporation - continued

2016-17 2017-18 2017-18 2018-19 2019-20 2020-21 2021-22
Expense Estimated Budget Forward Forward Forward
p Actual Budget Actual Estimate Estimate Estimate Estimate
$'000 $'000 $'000 $'000 $'000 $'000 $'000
1. Farm Business Development............ccccoue. 623 736 736 643 485 485 485
Total Cost of Services........ccccveviieeiiiecnnnnnn. 623 736 736 643 485 485 485
Outcomes and Key Effectiveness Indicators @
2016-17 2017-18 2017-18 2018-19
Estimated Budget Note
Actual Budget Actual Target
Outcome: Improved ecologically sustainable development of
agri-industry:
The extent to which recipients were satisfied with the way schemes are
AAMINISTEIEA ...t 89% 90% 89% 90%

(a) Further detail in support of the key effectiveness indicators is provided in the agency’s Annual Report.

Services and Key Efficiency Indicators

1. Farm Business Development

This service provides financial assistance to farmers who have been significantly impacted by exceptional seasonal events.
It assists them to enhance their management skills in order to improve and sustain long-term profitability and be better
equipped and prepared to manage the risks and challenges inherent in farming.

The Corporation aims to implement the industry support within the funding guidelines to maximise the protection and

sustainability of resources associated with the agri-industries.

2016-17 2017-18 2017-18 2018-19
Estimated Budget Note
Actual Budget Actual Target
$'000 $'000 $'000 $'000
TOtal COSt Of SEIVICE ....vviiiiiiiieciiee ettt 623 736 736 643 1
Less Income 121 104 104 98
NEt COSE OF SEIVICE .....ooiiiiiiiiiiiiiiiiiei e 502 632 632 545
Efficiency Indicators
Administrative Cost per Loan Advanced AmouNnt ...........ccccccveevveeieeiieesieennnns $4,267 $5,000 $4,742 $4,700
Administrative Cost as a Percentage of Loan Advanced Amount 1.2% 1.2% 1.3% 1.3%

Explanation of Significant Movements

(Notes)

1. The decrease in Total Cost of Service from the 2017-18 Estimated Actual to the 2018-19 Budget Target primarily
reflects a decrease in budgeted grants and subsidies due to no new grant schemes being established in 2017-18, and a
reduction in other expenses due to improved operating efficiencies delivered by the Corporation in administering and

managing loans.
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Rural Business Development Corporation - continued

Financial Statements

Statement of Financial Position

The increase in receivables between the 2017-18 Budget and the 2017-18 Estimated Actual of $84,000 is due to a one-off
overpayment of salaries costs in 2016-17, together with unutilised grant moneys paid to external parties which is required
to be returned. The Corporation will undertake recovery action for these two issues over forward estimates period.

The estimated decrease in current liabilities between the 2017-18 Budget and the 2017-18 Estimated Actual of $33,000
reflects a reduction in accrued expenses for administration costs incurred by the Corporation during the year.

Statement of Cashflows

Cash assets at the end of the reporting period will continue to decline over the forward estimates period. This reflects the
cost of administration for the Commonwealth’s Farm Finance Concessional Loans and Drought Concessional Loans
Schemes, where the cash was received in previous periods.

INCOME STATEMENT @
(Controlled)

2016-17 2017-18 2017-18 2018-19 2019-20 2020-21 2021-22
Estimated Budget Forward Forward Forward
Actual Budget Actual Estimate Estimate Estimate Estimate
$'000 $'000 $'000 $'000 $'000 $'000 $'000
COST OF SERVICES
Expenses
Employee benefits .........cccccovieiiiiiiiiiiiiiees - 10 10 10 10 10 10
Grants and subsidies ®). - 190 190 150 150 150 150
Supplies and services.... . 168 110 110 107 100 100 100
Other eXPENSES ....ccovvvvveiiiieiiiie e 455 426 426 376 225 225 225
TOTAL COST OF SERVICES ......cccoovvvieinenne 623 736 736 643 485 485 485
Income
Other revenuUe..........cccovevveiieiiieiee e 121 104 104 98 92 92 92
Total INCOME .. 121 104 104 98 92 92 92
NET COST OF SERVICES .......ccccevvvviieicenen. 502 632 632 545 393 393 393
INCOME FROM STATE GOVERNMENT
Service appropriations ...........cccevvveeviveennnenn 236 235 235 235 233 233 233
TOTAL INCOME FROM STATE
GOVERNMENT ....ooiiiiiiieieceeeeee e 236 235 235 235 233 233 233
SURPLUS/(DEFICIENCY) FOR THE
PERIOD.......ciiiiiiiieeiee et (266) (397) (397) (310) (160) (160) (160)

(a) Full audited financial statements are published in the agency’s Annual Report.
(b) Refer to the Details of Controlled Grants and Subsidies table below for further information.

DETAILS OF CONTROLLED GRANTS AND SUBSIDIES

2016-17 2017-18 2017-18 2018-19 2019-20 2020-21 2021-22
Estimated Budget Forward Forward Forward
Actual Budget Actual Estimate Estimate Estimate Estimate
$'000 $'000 $'000 $'000 $'000 $'000 $'000
Future Rural Support Schemes...........ccccceeune - 100 100 150 150 150 150
Research Grants .........c.ccccevvviiiiiiciiiiciiecs - 90 90 - - - -
TOTAL ottt - 190 190 150 150 150 150
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Rural Business Development Corporation - continued

STATEMENT OF FINANCIAL POSITION @
(Controlled)

2016-17 2017-18 2017-18 2018-19 2019-20 2020-21 2021-22
Estimated Budget Forward Forward Forward
Actual Budget Actual Estimate Estimate Estimate Estimate
$'000 $'000 $'000 $'000 $'000 $'000 $'000
CURRENT ASSETS
Cash @SSetS.......ccvvvvveiieeiieiieieieeeeeeeeeeeeeeeeeeeeens 5,313 4,891 4,916 4,606 4,446 4,286 4,126
Receivables. . 88 4 88 88 88 88 88
Other ..o 23 34 23 23 23 23 23
Total current assetsS........cccceeeveeeieeiiieieeeeeeeeeee 5,424 4,929 5,027 4,717 4,557 4,397 4,237
TOTAL ASSETS ...ttt 5,424 4,929 5,027 4,717 4,557 4,397 4,237
CURRENT LIABILITIES
(@] (=T USSP 30 63 30 30 30 30 30
Total current liabilities.........ccccovveeiiieeiiiieie, 30 63 30 30 30 30 30
TOTAL LIABILITIES....cccooiiieeieeeiee e 30 63 30 30 30 30 30
EQUITY
Accumulated surplus/(deficit)...........ccoovvvernnnes 5,394 4,866 4,997 4,687 4,527 4,367 4,207
Total EQUILY «ovveveeeieee e 5,394 4,866 4,997 4,687 4,527 4,367 4,207
TOTAL LIABILITIES AND EQUITY ....coeeeneee. 5,424 4,929 5,027 4,717 4,557 4,397 4,237

(a) Full audited financial statements

are published in the agency’s Annual Report.
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Rural Business Development Corporation -

continued

STATEMENT OF CASHFLOWS @
(Controlled)

2016-17 2017-18 2017-18 2018-19 2019-20 2020-21 2021-22
Estimated Budget Forward Forward Forward
Actual Budget Actual Estimate Estimate Estimate Estimate
$'000 $'000 $'000 $'000 $'000 $'000 $'000
CASHFLOWS FROM STATE
GOVERNMENT
Service appropriations ...........cccevvveeviveesnnenn 236 235 235 235 233 233 233
Net cash provided by State Government ..... 236 235 235 235 233 233 233
CASHFLOWS FROM OPERATING
ACTIVITIES
Payments
Employee benefits .........cccooveiiiiiiniiiiiiens - (10) (10) (10) (10) (10) (10)
Grants and subsidies... - (190) (190) (150) (150) (150) (150)
Supplies and services.. . (168) (110) (110) (207) (100) (100) (100)
Other payments ........cccvevveeeiiieeniiee e (572) (426) (426) (376) (225) (225) (225)
Receipts
GST reCEIPLS ..eeeevrieeiiieeeiiie ettt 7 - - - - - -
Other reCeiptS ....cvveiiiiieciiee e 125 104 104 98 92 92 92
Net cash from operating activities................. (608) (632) (632) (545) (393) (393) (393)
NET INCREASE/(DECREASE) IN CASH
HELD .ottt (372) (397) (397) (310) (160) (160) (160)
Cash assets at the beginning of the reporting
81T oo SRS 5,685 5,288 5,313 4,916 4,606 4,446 4,286
Cash assets at the end of the reporting
PEIIOM .o 5,313 4,891 4,916 4,606 4,446 4,286 4,126

() Full audited financial statements are published in the agency’s Annual Report.
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Division 20 Economic Regulation Authority

Part 4 Jobs and Economic Development

Appropriations, Expenses and Cash Assets

2016-17 2017-18 2017-18 2018-19 2019-20 2020-21 2021-22
Estimated Budget Forward Forward Forward
Actual Budget Actual Estimate Estimate Estimate Estimate
$'000 $'000 $'000 $'000 $'000 $'000 $'000
DELIVERY OF SERVICES
Item 48 Net amount appropriated to
deliver ServiCes......counniiienieiene e 2,704 2,640 2,627 2,056 1,592 1,642 1,650
Total appropriations provided to deliver
SEIVICES ..vviiteeieesiee sttt 2,704 2,640 2,627 2,056 1,592 1,642 1,650
TOTAL APPROPRIATIONS .....ccocoviirieiieieniene 2,704 2,640 2,627 2,056 1,592 1,642 1,650
EXPENSES
Total Cost Of SEIVICES ......cccovieiiiiiiicicieiee 11,107 13,779 13,709 13,493 13,203 13,386 13,453
Net Cost of Services @ 3,204 2,831 2,818 2,247 1,781 1,831 1,839
CASH ASSETS ®) ..ot 3,313 2,605 3,301 3,367 3,413 3,440 3,517

(a) Represents Total Cost of Services (expenses) less retained revenues applied to the agency’s services. Reconciliation to the ‘Total appropriations

provided to deliver services’ includes adjustments related to movements in cash balances and other accrual items such as resources received free of
charge, receivables, payables and superannuation.

(b) As at 30 June each financial year.

Spending Changes

Recurrent spending changes, other than cashflow timing changes and non-discretionary accounting adjustments, impacting
on the agency’s Income Statement since presentation of the 2017-18 Budget to Parliament on 7 September 2017, are
outlined below:

2017-18 2018-19 2019-20 2020-21 2021-22

Estimated Budget Forward Forward Forward
Actual Estimate Estimate Estimate Estimate
$'000 $'000 $'000 $'000 $'000
2018-19 Streamlined Budget Process Incentive FUNding..........cccoovvveviiveenns 20 -

New Public Sector Wages POIlICY .........coooveerviiiiiiieiiieenis . (63) (132) (203) 277) -
State Fleet Policy and Procurement Initiatives

@) (22) (29) (39) (40)

Significant Issues Impacting the Agency

The Authority will finalise the review of Western Power’s access arrangement in 2018-19.

The Authority will commence the review of proposed revisions to the access arrangements for the
Goldfields Gas Pipeline and the Mid West and South West Gas Distribution System. This will ensure that these gas
pipeline operators offer prices that are efficient and on reasonable terms and conditions for the period 2020-2024.

As part of new functions taken over from the Independent Market Operator, the Authority will review the method used
to assign certified reserve capacity to intermittent generators such as solar and wind farms. This method affects the level
of income for generators of renewable energy.

The Authority will collaborate with the Department of Treasury on the introduction of funding regulations for the
recovery of costs associated with the Western Australian Rail Access Regime.

Due to the increasing complexity of the energy market, the Authority will embark on the development of more
sophisticated market monitoring tools, which will improve the Authority’s market monitoring, compliance and
enforcement obligations.
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Economic Regulation Authority - continued

Resource Agreement

The following performance information (financial and non-financial) is the subject of a Resource Agreement signed by the
Minister, Accountable Authority and Treasurer under Part 3, Division 5 of the Financial Management Act 2006.

Outcomes, Services and Key Performance Information

Relationship to Government Goals

Broad government goals are supported at agency level by specific outcomes. Agencies deliver services to achieve these
outcomes. The following table illustrates the relationship between the agency’s service and desired outcome, and the
government goal it contributes to. The key effectiveness indicators measure the extent of impact of the delivery of services
on the achievement of desired outcomes. The key efficiency indicators monitor the relationship between the service
delivered and the resources used to produce the service.

Government Goal Desired Outcome Service

Better Places: The efficient, safe and 1. Submissions to the Economic Regulation Authority Governing Body
. . . equitable provision of utility

A quality environment with services in Western Australia.

liveable and affordable
communities and vibrant
regions.

Service Summary

2016-17 2017-18 2017-18 2018-19 2019-20 2020-21 2021-22
Expense Estimated Budget Forward Forward Forward
P Actual Budget Actual Estimate Estimate Estimate Estimate
$'000 $'000 $'000 $'000 $'000 $'000 $'000
1. Submissions to the Economic Regulation
Authority Governing Body...........c.ccecvecvennne 11,107 13,779 13,709 13,493 13,203 13,386 13,453
Total Cost Of ServiCes......cccooeveneienieinnene 11,107 13,779 13,709 13,493 13,203 13,386 13,453

Outcomes and Key Effectiveness Indicators @

2016-17 2017-18 2017-18 2018-19
Estimated Budget Note
Actual Budget Actual Target
Outcome: The efficient, safe and equitable provision of utility
services in Western Australia:
Number of submissions made to the Authority’s Governing Body.................. 212 280 310 300
Rating by the Authority’s Governing Body as to the content, accuracy and
presentation of these sUbMISSIONS ®)............ccccocivviiiieiicice e 4.1 4 3 3 1
Number (percentage) of submissions provided by the required deadline....... 94% 100% 100% 100%
Rating by the Authority’s Governing Body as to their perception of the
timeliness of SUDMISSIONS ®) ..o 4.1 4 3 3 1

(a) Further detail in support of the key effectiveness indicators is provided in the agency’s Annual Report.
(b) Performance is rated as follows by the Authority’s Governing Body: 1 = well below expectations; 2 = below expectations; 3 = satisfactory;
4 =above expectations; 5 = well above expectations.

Explanation of Significant Movements
(Notes)

1.  Two new Governing Body members joined the Authority in 2017-18. The Governing Body members recalibrated the
rating scale and now rate submissions as satisfactory if they meet their expectations and if they are submitted on time.
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Economic Regulation Authority - continued
Services and Key Efficiency Indicators

1. Submissions to the Economic Regulation Authority Governing Body

The Authority regulates monopoly aspects of the gas, electricity and rail industries and licenses providers of gas,
electricity and water services. The Authority also enquires into matters referred to it by the State Government. In addition,
the Authority has a range of responsibilities in the retailing of gas and surveillance of the wholesale electricity market in
Western Australia.

The Authority’s functions are designed to maintain a competitive, efficient and fair commercial environment, particularly
where businesses operate as natural monopolies. In making its decisions, the Authority strives to benefit the
Western Australian community by promoting an efficient and customer focused economy.

The requirement for the Authority to prepare performance indicators is limited to its management functions under
section 23 of the Economic Regulation Authority Act 2003. As such, the quantity, quality and cost per submission that is
prepared by the Authority’s Secretariat for consideration by the Governing Body is used to determine its performance and
service efficiency.

2016-17 2017-18 2017-18 2018-19
Estimated Budget Note
Actual Budget Actual Target
$'000 $'000 $'000 $'000
Total COSt Of SEIVICE ... 11,107 13,779 13,709 13,493
Less Income 7,903 10,948 10,891 11,246
Net COSt Of SEIVICE ... 3,204 2,831 2,818 2,247
Employees (Full Time EQUIVAIENTS) .....ccvvviiiiiiiiiiiiie e 53 58 56 56
Efficiency Indicators
Cost per Submission Made to the Economic Regulation Authority
GOVEIMNING BOOY ...ttt ettt ettt e et ebaentaenrae s $52,396 $49,210 $44,222 $44,976 1

Explanation of Significant Movements

(Notes)

1. The 2017-18 Estimated Actual cost per submission of $44,222 is less than the 2017-18 Budget of $49,210 due to the
higher than expected number of submissions to the Governing Body.

Asset Investment Program

Estimated Estimated 2017-18 2018-19 2019-20 2020-21 2021-22

Total Cost Expenditure Estimated Budget Forward Forward Forward
to 30-6-18 Expenditure Estimate Estimate Estimate Estimate
$'000 $'000 $'000 $'000 $'000 $'000 $'000
NEW WORKS
Computer Hardware and Software Replacement................ 305 - - - 295 - -
Office Equipment Replacement...........ccccocveeiniieniicinineens 20 - - - 20 - -
Total Cost of Asset Investment Program ............ccceeuvee, 325 - - - 315 - -
FUNDED BY
Drawdowns from the Holding Account ............ccccevevveeennnes - - 315 - -
Total FUNAING ...oiiiiiiiiiice s - - 315 - -
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Economic Regulation Authority - continued

Financial Statements

Income Statement

Expenses

The increase in Total Cost of Services in 2017-18 is due to the transfer of functions that were previously undertaken by the
Independent Market Operator to the Authority. In addition, the Western Power access arrangement review is taking place
in 2017-18.

Income

The amount received for regulatory fees is affected by total expenditure and the amount of staff time spent on industry
funded functions. The transfer of functions from the Independent Market Operator, and the costs of the review of
Western Power’s access arrangement, have increased the revenue that is recouped from industry.

INCOME STATEMENT @
(Controlled)

2016-17 2017-18 2017-18 2018-19 2019-20 2020-21 2021-22
Estimated Budget Forward Forward Forward
Actual Budget Actual Estimate Estimate Estimate Estimate
$'000 $'000 $'000 $'000 $'000 $'000 $'000
COST OF SERVICES
Expenses
Employee benefits © ..... . 7,764 9,406 9,342 9,348 9,418 9,487 9,555
Supplies and services. 1,729 2,700 2,700 2,498 2,038 2,203 2,203
Accommodation.................... 1,151 1,171 1,171 1,173 1,203 1,234 1,234
Depreciation and amortisation . . 57 55 55 55 55 55 55
Other eXPENSES .....ccvvvveiiieeiiieeiieee e 406 447 441 419 489 407 406
TOTAL COST OF SERVICES ........coovvvveinenne 11,107 13,779 13,709 13,493 13,203 13,386 13,453
Income
Sale of goods and services............ccoeveeruneen. 63 - - - - - -
Regulatory fees and fines . 7,762 10,866 10,809 11,163 11,339 11,470 11,529
Other revenue........ccocevevciieeiiiiciiec e 78 82 82 83 83 85 85
Total INCOME ..o 7,903 10,948 10,891 11,246 11,422 11,555 11,614
NET COST OF SERVICES .......ccccooviiieiienn. 3,204 2,831 2,818 2,247 1,781 1,831 1,839
INCOME FROM STATE GOVERNMENT
Service appropriations ..........ccceecveeeiireenenennn 2,704 2,640 2,627 2,056 1,592 1,642 1,650
Resources received free of charge................ 281 266 266 266 266 266 266
TOTAL INCOME FROM STATE
GOVERNMENT ..ottt 2,985 2,906 2,893 2,322 1,858 1,908 1,916
SURPLUS/(DEFICIENCY) FOR THE
PERIOD.......ciiiiiiiieiie e (219) 75 75 75 77 77 77

() Full audited financial statements are published in the agency’s Annual Report.
(b) The Full Time Equivalents for 2016-17 Actual, 2017-18 Estimated Actual and 2018-19 Budget Estimate are 53, 56 and 56 respectively.
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Economic Regulation Authority - continued

STATEMENT OF FINANCIAL POSITION @

(Controlled)
2016-17 2017-18 2017-18 2018-19 2019-20 2020-21 2021-22
Estimated Budget Forward Forward Forward
Actual Budget Actual Estimate Estimate Estimate Estimate
$'000 $'000 $'000 $'000 $'000 $'000 $'000
CURRENT ASSETS
Cash @SSetS.......ccvvvvveiieeiieiieieieeeeeeeeeeeeeeeeeeeeens 3,261 2,545 3,231 3,267 3,283 3,280 3,327
Restricted cash . 24 - 12 12 12 12 12
Holding account receivables................ccoe... - - - 315 - - -
Receivables ..o 2,771 3,273 2,750 2,797 2,866 2,866 2,866
Other .. 146 187 146 146 146 146 121
Total current assets.........ccoeeeeeeeeeeiiieieeeeeeeel 6,202 6,005 6,139 6,537 6,307 6,304 6,326
NON-CURRENT ASSETS
Holding account receivables..............ccccee.n. 552 607 607 292 292 342 342
Property, plant and equipment.. . 166 136 144 122 405 405 405
Intangibles .........cccoovveenins . 14 10 10 6 - - -
Restricted cash.. . 28 60 58 88 118 148 178
(@] (=T USSP 25 - 25 25 25 25 50
Total non-current assets........c.cocvevverecnienineens 785 813 844 533 840 920 975
TOTAL ASSETS ..ottt 6,987 6,818 6,983 7,070 7,147 7,224 7,301
CURRENT LIABILITIES
Employee provisions.........c.ccccevvvveiieeeinneenns 1,582 1,610 1,582 1,519 1,519 1,519 1,519
Payables 505 606 426 438 438 438 438
Other ..o 57 26 57 57 57 57 57
Total current liabilities............cccocvevciciiciee 2,144 2,242 2,065 2,014 2,014 2,014 2,014
NON-CURRENT LIABILITIES
Employee provisions.........c.ccceeveveeiiieeinnenns 338 398 338 401 401 401 401
Other .. 1 1 1 1 1 1 1
Total non-current liabilities..............cccooevennenne 339 399 339 402 402 402 402
TOTAL LIABILITIES ...cviiiiiiieiieeeciec e 2,483 2,641 2,404 2,416 2,416 2,416 2,416
EQUITY
Contributed equity.........cccoveeviiieniiiciiiceen 725 725 725 725 725 725 725
Accumulated surplus/(deficit)...........ccoccvennnns 3,779 3,452 3,854 3,929 4,006 4,083 4,160
Total @qUILY ..o 4,504 4,177 4,579 4,654 4,731 4,808 4,885
TOTAL LIABILITIES AND EQUITY .....cccvevnnene 6,987 6,818 6,983 7,070 7,147 7,224 7,301

(a) Full audited financial statements are published in the agency’s Annual Report.
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Economic Regulation Authority - continued

STATEMENT OF CASHFLOWS @
(Controlled)

2016-17 2017-18 2017-18 2018-19 2019-20 2020-21 2021-22
Estimated Budget Forward Forward Forward
Actual Budget Actual Estimate Estimate Estimate Estimate
$'000 $'000 $'000 $'000 $'000 $'000 $'000
CASHFLOWS FROM STATE
GOVERNMENT
Service appropriations....... . 2,599 2,585 2,572 2,056 1,592 1,592 1,650
Holding account drawdowns..............c.cceeenee 9 - - - 315 - -
Net cash provided by State Government ..... 2,608 2,585 2,572 2,056 1,907 1,592 1,650
CASHFLOWS FROM OPERATING
ACTIVITIES
Payments
Employee benefits ........cccoovviiiiiiiiiiiicice (7,794) (9,406) (9,342) (9,386) (9,456) (9,526) (9,594)
Supplies and services.. (1,551) (2,695) (2,695) (2,465) (1,994) (2,172) (2,174)
Accommodation. . (946) (961) (961) (950) (981) (1,004) (1,004)
Other payments ........cccevvveeriieeniiee e (970) (727) (721) (679) (781) (700) (697)
Receipts ®
Regulatory fees and fines..........ccccoeveeiiveenne 8,126 10,827 10,770 11,124 11,300 11,463 11,522
Sale of goods and Services..........ccccovveeerunnnn 75 - - - - - -
GST reCeIPLS....eevierieeieecre et 330 293 293 293 293 300 300
Other reCeiptS ....cvveiiiiieiiieeiieeee e 79 72 72 73 73 74 74
Net cash from operating activities................ (2,651) (2,597) (2,584) (1,990) (1,546) (1,565) (1,573)
CASHFLOWS FROM INVESTING
ACTIVITIES
Purchase of non-current assets.............c....... (9) - - - (315) - -
Net cash from investing activities ............... 9 - - - (315) - -
NET INCREASE/(DECREASE) IN CASH
HELD ..ot (52) (12) (12) 66 46 27 77
Cash assets at the beginning of the reporting
PEIIOA ..o 3,365 2,617 3,313 3,301 3,367 3,413 3,440
Cash assets at the end of the reporting
PO ..o 3,313 2,605 3,301 3,367 3,413 3,440 3,517

(a) Full audited financial statements are published in the agency’s Annual Report.

(b) A determination by the Treasurer, pursuant to section 23 of the Financial Management Act 2006, provides for the retention of some cash receipts by
the Authority. Refer to the Net Appropriation Determination table below for further information. Other receipts are retained under the authority of
other relevant Acts of Parliament.

NET APPROPRIATION DETERMINATION @

2016-17 2017-18 2017-18 2018-19 2019-20 2020-21 2021-22
Estimated Budget Forward Forward Forward
Actual Budget Actual Estimate Estimate Estimate Estimate
$'000 $'000 $'000 $'000 $'000 $'000 $'000
Regulatory Fees and Fines
Industry FUNiNG .......ccoveiveniiiiicciceccceee 8,126 10,827 10,770 11,124 11,300 11,463 11,522
Sale of Goods and Services
Indian Ocean Territories ........ccovvveviveeiiveennns 75 - - - - - -
GST Receipts
GST INput CreditS......ccoevveeieiecicreneeene 330 293 293 293 293 300 300
Other Receipts
Other RECEIPLS.....vvvviiiieiiiie e 79 72 72 73 73 74 74
TOTAL oottt 8,610 11,192 11,135 11,490 11,666 11,837 11,896

(a) The moneys received and retained are to be applied to the Authority’s services as specified in the Budget Statements.
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Forest Products Commission

Part 4 Jobs and Economic Development

Asset Investment Program

The Asset Investment Program provides for an ongoing program to update information technology and other equipment
that supports the delivery of the Commission’s services, replace key business systems, undertake building capital works

upgrades and purchase land for softwood estates.

This includes:

e $5 million in 2017-18 for the purchase of land to replace a fire-damaged plantation in Myalup, which the Department of
Primary Industries and Regional Development will repurpose for a horticultural precint; and

e $14.6 million over 2018-19 to 2020-21 on the acquisition of land for the establishment of softwood plantations. This
represents a move away from the current strategy of 30 year leases to the purchase of plantation land, which reduces

administration and softwood estate costs over the life of the plantation.

Estimated Estimated 2017-18 2018-19 2019-20 2020-21 2021-22
Total Cost Expenditure Estimated Budget Forward Forward Forward
to 30-6-18 Expenditure Estimate Estimate Estimate Estimate
$'000 $'000 $'000 $'000 $'000 $'000 $'000
COMPLETED WORKS
Computers, Plant and Equipment - 2017-18 Program......... 600 600 600 - - - -
Forest Planning and Management System.............ccccccevee 390 390 290 - - - -
Myalup Replacement Land Purchase............ccccooevvenvieennns 5,000 5,000 5,000 - - - -
NEW WORKS
BUIldING WOTKS .....ooiiiiiiiiiicieee e 300 - - 250 - - 50
Computers, Plant and Equipment
2018-19 PrOgram....c.cceeeeiurieeirieeiieeeeieee st e eireesneee e 600 - - 600 - - -
2019-20 PrOgram....c.cceeeiurieeirieenieeeeieeesieeeeinee e 600 - - - 600 - -
2020-21 PrOQram.......cceeeoaiiieeeeeeaaiiiieee e e e airieeee e siineeeee s 600 - - - - 600 -
2021-22 Program..........ccoceuvves . 600 - - - - - 600
Softwood Estate Land PUrChases ...............eeeveevveevveeevennnenns 14,572 - - 6,864 6,583 1,125 -
Total Cost of Asset Investment Program ............ccccc.e.e.. 23,262 5,990 5,890 7,714 7,183 1,725 650
FUNDED BY
Internal Funds and Balances............cccccccovvveiiviiiiiins 890 7,714 7,183 1,725 650
5,000 - - - -
5,890 7,714 7,183 1,725 650
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Racing and Wagering Western Australia

Part 4 Jobs and Economic Development

Asset Investment Program

The Authority’s Asset Investment Program across the forward estimates period remains focused on the ongoing
development, enhancement and replacement of hardware, software and retail terminals along with other general business
process improvements.

Investment in wagering assets will continue to be prioritised towards items that are necessary to enable the business to
maintain and expand its product offerings, including significant investment in the mobile platform.

Estimated Estimated 2017-18 2018-19 2019-20 2020-21 2021-22

Total Cost Expenditure Estimated Budget Forward Forward Forward
to 30-6-18 Expenditure Estimate Estimate Estimate Estimate
$'000 $'000 $'000 $'000 $'000 $'000 $'000
WORKS IN PROGRESS
Business Systems and ProductS...........cccccveeeveeeiiieeniieennes 28,950 18,881 4,858 3,026 3,339 3,339 365
Other WOrKS .....cooiivieiiiiieciiee e 14,335 7,843 1,521 1,624 1,577 1,577 1,714
Racing Systems, Infrastructure and Minor Capital ... 2,456 856 856 1,000 - - 600
Retail Outlet Upgrade Program .........cccccoeveeviveennnnes . 20,523 18,519 2,126 702 300 300 702
Wagering Systems and Products ............ccocveeiveeinineennnnen, 48,663 20,921 8,756 7,159 6,075 6,075 8,433
Total Cost of Asset Investment Program ............cc..c....... 114,927 67,020 18,117 13,511 11,291 11,291 11,814
FUNDED BY
Internal Funds and Balances............cccccceevveeiiiiiiiiins 18,117 13,511 11,291 11,291 11,814
Total FUNAING ...ooiiiiieiiiie e 18,117 13,511 11,291 11,291 11,814
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Western Australian Greyhound Racing
Association

Part 4 Jobs and Economic Development

Asset Investment Program

Asset investment consists of plant and equipment replacement at the Cannington and Mandurah racetracks.

Estimated Estimated 2017-18 2018-19 2019-20 2020-21 2021-22
Total Cost Expenditure Estimated Budget Forward Forward Forward
to 30-6-18 Expenditure Estimate  Estimate  Estimate  Estimate
$'000 $'000 $'000 $'000 $'000 $'000 $'000
COMPLETED WORKS
Plant and Equipment
Cannington - 2017-18 Program 309 309 309 - - - -
Mandurah - 2017-18 Program ...........cccecvueeinieeenineesnineenns 309 309 309 - - - -
Total Cost of Asset Investment Program ............cccecuuee.. 618 618 618 - - - -
FUNDED BY
Internal Funds and Balances............cccocoeeiniiieinic e, 618 - - - -
Total FUNING ...eiiiiiiiiiie e 618 - - - -
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Burswood Park Board

Part 4 Jobs and Economic Development

Asset Investment Program

In 2007, security lighting was installed along 600 metres of shared pathway leading from the
WA Recreational Water Sports Association facility on the Swan River towards the Perth Causeway. The remaining

300 metres of pathway will be completed in 2018-19 at a cost of $260,000, providing security lighting along the
entire pathway.

Estimated Estimated 2017-18 2018-19 2019-20 2020-21 2021-22

Total Cost Expenditure Estimated Budget Forward Forward Forward
to 30-6-18 Expenditure Estimate Estimate Estimate Estimate
$'000 $'000 $'000 $'000 $'000 $'000 $'000
NEW WORKS
Security Lighting - Shared Pathway.............ccccceviieininnens 260 - - 260
Total Cost of Asset Investment Program ...........cccceeuee.. 260 - - 260
FUNDED BY
Internal Funds and BalanCes ...........ccocvvvveneenieniiiieeieens - 260
Total FUNAING .veiiiiiiiiiiecieeeiee s - 260
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Part 5

Health

Summary of Portfolio Appropriations

2017-18 20_17-18 2018-19
Agency Budget ESAtIcE?L?;Ied EBsLtli(rjr?:tte
$'000 ‘000 ‘000
WA Health
— DElIVErY Of SEIVICES ....oiviiei it 5,052,224 | 5,057,339 4,947,630
L 0= 10117z LAY o] o] o] o] 1 -1 1 o o 5SS 186,194 200,255 114,920
1] = | TSP 5,238,418 | 5,257,594 5,062,550
Mental Health Commission
— DElIVErY Of SEIVICES ...ueiiiiiiiiiieiee et 706,763 696,491 707,456
— Administered Grants, Subsidies and Other Transfer Payments ............... 8,200 8,230 8,287
LI 1= PP 714,963 704,721 715,743
GRAND TOTAL
— DElIVErY Of SEIVICES ....oiiiie i 5,758,987 | 5,753,830 5,655,086
— Administered Grants, Subsidies and Other Transfer Payments ............... 8,200 8,230 8,287
L 0= 10117z LAY o] o] o] o] -1 1 o o SR 186,194 200,255 114,920
TOTAD 1 e e 5,953,381 | 5,962,315 5,778,293
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Division 21 WA Health

Part 5 Health

Appropriations, Expenses and Cash Assets

2016-17 2017-18 2017-18 2018-19 2019-20 2020-21 2021-22
Estimated Budget Forward Forward Forward
Actual @ Budget ® Actual Estimate Estimate Estimate Estimate
$'000 $'000 $'000 $'000 $'000 $'000 $'000
DELIVERY OF SERVICES
Item 49 Net amount appropriated to
deliver ServiCes......counniiienieiene e 5,017,639 4,918,427 4,932,645 4,819,236 4,855,561 4,930,989 5,113,191
Amount Authorised by Other Statutes
- Lotteries Commission Act 1990................. 120,000 133,081 123,978 127,678 127,670 128,582 128,939
- Salaries and Allowances Act 1975............. 716 716 716 716 716 716 717
Total appropriations provided to deliver
SEIVICES ..ottt 5,138,355 5,052,224 5,057,339 4,947,630 4,983,947 5,060,287 5,242,847
CAPITAL
Item 111 Capital Appropriation ..........cccce..... 157,810 186,194 200,255 114,920 100,904 38,465 19,903
TOTAL APPROPRIATIONS .....coeiiiiiiiieieiiee 5,296,165 5,238,418 5,257,594 5,062,550 5,084,851 5,098,752 5,262,750
EXPENSES
Total Cost Of SEIVICeS ........cccvvviivciriirieieenene 8,829,073 8,941,573 9,024,524 8,807,569 8,955,448 9,158,471 9,467,441
Net Cost of Services ®..........ccccovveierreeenene. 5,002,717 5,129,770 5,162,729 5,057,076 5,085,954 5,155,548 5,337,467
CASH ASSETS © ..ot 841,078 507,219 684,093 616,895 579,471 571,471 570,605

(a) The 2016-17 Actual and 2017-18 Budget financial data have been restated for comparability purposes to account for the transfer of the Fresh Start
Recovery Program to the Mental Health Commission and the transfer to the Office of the Chief Psychiatrist as shown in the reconciliation table.

(b) Represents Total Cost of Services (expenses) less retained revenues applied to the agency’s services. Reconciliation to the ‘Total appropriations
provided to deliver services’ includes adjustments related to movements in cash balances and other accrual items such as Resources Received Free of

Charge, receivables, payables and superannuation.
(c) As at 30 June each financial year.

Spending Changes

Recurrent spending changes, other than cashflow timing changes and non-discretionary accounting adjustments, impacting
on the agency’s Income Statement since presentation of the 2017-18 Budget to Parliament on 7 September 2017, are

outlined below:

2017-18 2018-19 2019-20 2020-21 2021-22
Estimated Budget Forward Forward Forward
Actual Estimate Estimate Estimate Estimate
$'000 $'000 $'000 $'000 $'000
Adjustments to Public Hospital Services and Non-Hospital Services
Hospital Services - Revised Activity and Cost Settings..........cccveeevveeviireennnen. (3,177) (60,479) (45,416) (22,277) 12,340
Non-Hospital Services Expenditure Adjustment............ccccceevvieniiieeiiieeennen. - 16,585 16,835 17,084 17,338
Commonwealth Grant Expenditure
Adult PUblic DeNntal SEIVICES ......ocooieeiieeiieeeeeeeeeee e 9,686 7,264 - - -
Commonwealth Respite and Carelink Centres..........oocvvevviieeniiee e 1,591 - - - -
Essential VacCiNeS .............ocvvvvvvieeiiiiiiiiiieiieeinens 22,488 22,678 23,106 24,093 24,093
Expansion of BreastScreen Australia Program 1,588 1,610 1,640 1,660 -
Improving Trachoma Control Services for Indigenous Australians. 1,614 1,647 1,688 1,713 -
Multi-purpose Services Program Agreement..........coccueevvvveeniveennnns 2,016 - - - -
(745 o ToTo |\ L= TP PPPPPPPRPPPPNE 205 208 212 - -
Election Commitments
Protection for Frontline Security Staff - 1,118 559 559 -
Senior Executive Service Reduction . (500) (1,000) (1,000) (1,000) (1,000)
Valley VIEW RESIHENCE .........uiieiiiiiiiieic e - 500 - - -
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WA Health - continued

2017-18 2018-19 2019-20 2020-21 2021-22

Estimated Budget Forward Forward Forward

Actual Estimate Estimate Estimate Estimate

$'000 $'000 $'000 $'000 $'000
Other
2018-19 Tariffs, Fees and Charges........ccccoocuveeieeeiiiiiiiie e - 3,110 187 (1,275) 10,694
Aboriginal Health Program ..o - 13,992 7,159 - -
Computerised Tomography Scanner for PathWest at the State Mortuary...... 146 564 258 258 258
Dongara Aged Care (1,000) - - - -
Government Office Accommodation Reform Program 227 1,087 451 573 122
Home and Community Care (HACC) ... (2,672) 23,653 2,648 (13,882) (13,882)

New Public Sector Wages POlICY ........ccovuveeiiieiiiiieiiie e

44 (11,366) (35,473) (64,783) -

Non-Government Human Services Sector Indexation Adjustment................. - (4,357) (7,407) (7,631) -
Perth Children’s Hospital

Capella PArking .....c.oveieiiieeiiiiesiiee sttt e e 5,223 - - - -

Organisational Change, Redesign and Transition . 14,183 - - - -
Revision to Road Trauma Trust Account Funding.... . 512 515 518 521 525
State Fleet Policy and Procurement Initiatives ............ . (998) (2,013) (2,198) (2,386) (2,429)
Transfer of Funds to the Mental Health Commission ..........cccccovvveviiieeiienenns (954) (969) (983) (998) (1,011)
Update to Depreciation EXPENSE.........cciviiiiiiiiiiiiieiiee et (23,477) 17,902 6,017 19,153 (20,021)
Voluntary Targeted Separation Scheme @.............ccccoccevveeiivceceseecc 10,064 (18,078) (18,246) (18,413) (18,666)

(@) Cost and savings estimates of the Voluntary Targeted Separation Scheme as at 9 April 2018 Budget cut-off date. The costs and savings of the

Scheme will be further updated in the 2017-18 Annual Report on State Finances and the 2018-19 Mid-year Review.

Significant Issues Impacting the Agency

Health System Overview

The WA Health system continues to focus on achieving financial stability whilst implementing election commitments,
and ensuring delivery of safe, quality health care to Western Australians.

Investment in health service provision has ensured that Western Australia continues to perform well in several key
health outcomes. This is demonstrated by an increase in life expectancy, a decrease in infant mortality rates, and an
increase in childhood immunisation rates. Furthermore, the Western Australian health system has also achieved
favourable results in the Western Australia Emergency Access Target and Western Australia Elective Services Target.

The focus on workforce, and system and structural reform in recent years has resulted in significant progress being
made towards achieving financial sustainability. The benefits of this focus are now being realised, most significantly in
health expenditure growth which has been lower than 5% per annum in the last two years compared with an average
growth of 9% per annum in the past decade.

Building on these reforms and achievements, Government will focus on longer term innovative improvements in
service delivery and the efficient use of resources, with these intentions also echoed in the Sustainable Health
Review (SHR).

In conjunction with the lower expense growth, the Western Australian health system has become more efficient in the
delivery of hospital services, with higher than target activity delivered without funding supplementation, which has
resulted in a unit cost growth that is below the national average.

Implementation of a new Outcome Based Management Framework from 1 July 2017 has provided a new level of
financial transparency in the way the Western Australian health system reports its effectiveness and efficiency in
delivering health services with public funding.

Update on Sustainable Health Review

As part of Government’s election commitment, the Interim SHR Report has been presented to Government, with the
Final Report and recommendations due in November 2018.

The Report identifies 12 Preliminary Directions, supported by nine recommendations and a number of areas for further
work. The Preliminary Directions are structured around the key focus areas of prevention and health promotion,
community-based health care services, supporting equity in country health, Aboriginal health and mental health,
creating the right culture, technology and innovation, research, workforce, infrastructure, and building financial
sustainability, strong governance, system and support services.
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Furthermore, the importance of greater commissioning flexibility is highlighted, along with the need for funding reform
to prioritise value, quality and population needs, and greater system-wide emphasis on prevention.

The need to improve interfaces in the health system is a key focus, noting that Western Australia needs to be more
proactive in partnering to meet consumers and carer calls for greater levels of care in the community, more
person-centred care and seamless access to support across our health, disability, aged care and mental health systems.
Where possible, hospital-based services should be transitioned from provision of care in a hospital setting to a
community setting, thereby reducing costly health care service.

The SHR focuses on the importance of system enablers such as data sharing and digitisation, proposing that the health
system pursues the expansion of electronic health records so that information such as diagnostic test results can be
shared between clinicians, to improve efficiency and effectiveness.

Additionally, a fair share of funding through greater cooperation between the State and Commonwealth will be
fundamental in driving innovation and addressing a number of measures where Commonwealth funding does not
account for the unique challenges faced by Western Australia.

Continued Investment in Public Hospital Services

The 2018-19 Budget reflects expenditure of $8.8 billion in 2018-19 to support the provision of high quality health care
in Western Australia.

This includes an amount of $6.5 billion in 2018-19 for hospital services, representing growth of 2.9% ($184.2 million)
relative to estimated actual expenditure in 2017-18. The average expense growth for hospital services over the forward
estimates period is 3.3% per annum.

The State Government’s funding contribution to public hospitals continues to be determined on an activity basis, with
the Government endorsing the purchase of weighted activity units (WAU) at a State Price.

The Government has approved the purchase of 957,298 WAUSs for the State’s public funded hospitals in 2018-19,
representing an increase of 2.1% over approved activity in 2017-18. The price determined for 2018-19 activity is
$5,960 per WAU and is set using Government endorsed cost parameters.

Investment in public hospital services in 2018-19 is estimated to provide for over 661,000 inpatient episodes of care.
This represents an increase of 1.5% in inpatient episodes of care compared with a 2017-18 estimate of 651,000.

The Western Australian health system is estimated to provide 982,000 episodes of care in emergency departments in
2017-18 and 2,646,000 service events in outpatient clinics and community clinics. Comparatively, it is estimated that
the 2018-19 investment will provide for over 998,000 emergency department episodes of care and
over 2,689,000 service events in outpatient clinics and community settings.

As part of the Council of Australian Government’s meeting in February 2018, the Commonwealth presented a
Heads of Agreement for public hospital funding and health reform from 1 July 2020 to 30 June 2025, which was signed
by Western Australia. This will see the Commonwealth provide a $30 billion increase in hospitals funding to States and
Territories over the life of the new agreement compared to the previous five year period, with growth in Commonwealth
funding continuing to be capped at 6.5% per annum.

Investment in Health Infrastructure

The considerable capital investment program undertaken in recent years is now approaching completion, with the new
$1.2 billion Perth Children’s Hospital (PCH) due to open.

PCH will provide a world class facility for children in Western Australia. The 298 bed hospital will have 48 more beds
than at Princess Margaret Hospital, and will offer a significant increase in green space and parent beds in every standard
inpatient room. As a leading paediatric hospital, PCH will provide the specialist treatment required for the most serious
medical cases, as well as secondary services including inpatient and outpatient care and day stay care.

The hospital will be accepting its first patients through selected outpatient clinics from 14 May 2018. This will be the
first stage of opening, with the hospital due to open fully to patients in June 2018.
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Election Commitments - Putting Patients First

Fast Tracked Commitments

Implementation is underway for a number of the Government’s election commitments approved as part of the
2017-18 Budget process namely, Let’s Prevent Program, Expand the Ear Bus Program, Tobacco Law Reform,
Reducing Smoking in Aboriginal Communities, Meet and Greet Service for people from remote communities visiting
Perth for medical treatment and Making Aged Care More Available. The Find Cancer Early, Patient Opinion,
establishment of the Peel Youth Health and Mental Health Hub and Prescribing Medicinal Cannabis commitments have
already been successfully implemented.

Improving Access to Health Care in Western Australia

Recognising the growing demand for health services in the Joondalup-Wanneroo catchment area, the Government is
committed to engaging and working together with Ramsay Health Care to expand services at Joondalup Health
Campus (JHC). The JHC is the largest health care facility in Perth’s northern suburbs, providing 24-hour acute care
from an integrated public and private campus. A total of $158 million of Commonwealth funding for this project has
been provisioned. A project team has been established and $4.6 million has been committed towards planning the
design and construction of the JHC expansion, including review of the service delivery contract. The remaining
$153.4 million will be made available for the infrastructure expansion of the JHC, subject to Government approval of a
business case.

In keeping with the Government’s commitment to enhance the quality and efficiency of health care for mental health
patients, $11.8 million will be invested to develop a Mental Health Observation Area and an authorised
Mental Health Unit at Royal Perth Hospital (RPH). These facilities will provide dedicated areas to manage mental
health patients with more complex high acuity and severe behavioural disturbance that present to the
Emergency Department (ED), and will improve the patient flow by fast-tracking patients to the right therapeutic setting.
The Commonwealth will contribute $4 million to this project.

The Government has also established a Behavioural Assessment Urgent Care Centre (BAUCC) at RPH, in line with its
election commitment to reduce pressure on the hospital’s ED. The BAUCC at RPH will provide specialised care for
patients with behavioural disturbances associated with drugs and other substances while ensuring that patient, staff and
visitor safety is not compromised.

In line with its commitment, the Government will invest capital funds of $1.8 million to construct a Family Birthing
Centre at the Fiona Stanley Hospital. The Family Birthing Centre model of care involves establishing a Midwifery
Group Practice, to ensure midwife-led continuity of care through antenatal, labour, birth and postnatal stages of care.

The Government is redeveloping the Osborne Park Hospital (OPH) with capital investment of $24.9 million over
four years to relieve pressure on neonatal cots at other tertiary hospitals and to increase bed capacity in rehabilitation
and aged care services. The OPH redevelopment includes the upgrade of the neonatal unit to handle more complex
cases, expansion of midwifery services, and an increase in the number of rehabilitation beds and post-operative
rehabilitation physiotherapy services. The Commonwealth will contribute $10.6 million towards this project.

Ensuring a Better Health Care Experience for Regional Patients

As part of the Government’s strategy to improve access to health care in Geraldton and the Mid West region,
$73.3 million has been provided to redevelop the Geraldton Health Campus (GHC). The commitment includes an
upgrade of the emergency and critical care services at GHC. The new facility will provide patients with improved
access to health services at a single location with the new health centre being built at the old hospital, thus increasing
the quality of health services in rural Western Australia.

A capital grant of $0.5 million has also been allocated for the upgrade of the Valley View Residential Aged Care
Facility in Collie.

Supporting Our Workforce

New measures to protect frontline security staff in major hospitals are under development to provide increased
protection for health staff, who have seen a significant increase in assaults over recent years. With Government
committing $2.2 million in total to this priority, the Western Australian health system will procure duress alarms and
anti-stab vests to protect at-risk frontline health and security staff, especially those performing home visits and working
at remote nursing posts.

250



WA Health - continued

Longer Term Election Commitments - Delivering Quality Health Care for Patients
e The Government remains committed to delivering its longer term election commitments, including:

— the upgrade of the Collie and Bunbury Hospitals, a renal dialysis service at Newman Hospital, a Magnetic Resonance
Imaging scanner at Kalgoorlie and the establishment of a Kimberley Mobile Dialysis Unit;

— the Review of Regional and Country Ambulance and Royal Flying Doctor Service;

— investigating options to provide Culturally Appropriate Housing for Regional Visitors, as well as Medihotels and
Urgent Care Clinic concepts, in different locations within the Perth metropolitan region;

— the review of Fremantle Hospital;

— continued promotion of public involvement and engagement in the health sector under the Ministerial Roundtable on
Primary Health Issues. Additionally, the Health Care in Public Hands priority is reviewing opportunities to bring
services back into the public sector;

— consultation with stakeholders to introduce and implement the State Men’s Health and Wellbeing policy, aimed at
improving the wellbeing of men in Western Australia;

— a campaign to reduce Family and Domestic Violence (FDV) with key activities including the provision of routine
FDV screening for antenatal patients and FDV training for health workers;

— areview of the policies and procedures affecting the WA Health workforce including the public sector employment
policy, and introduction of contemporary performance management arrangements for nurses; and

— the Future Health Research and Innovation Fund, which proposes to provide a secure source of funding for
Western Australian health and medical research. As part of this election commitment, a new long-term strategic
approach to cancer research for Western Australia will be implemented in the form of a 10 year Cancer Research Plan.

Other Health System Priorities

e The Government has provided additional recurrent funding of $67.8 million towards Non-Hospital Services as part of
the 2018-19 Budget, based on updated cost and demand parameters. These funds will help support prevention and
promotion, palliative care, patient transport, and Aboriginal health services.

e In recognition of the current financial environment, the WA Health system has sought to reprioritise funding of
$55.9 million from uncommitted funds within the existing Asset Investment Program to fund system priorities and
pressures. Implementing these new priorities will ensure the treatment and delivery of patient care is hot compromised,
and this funding will provide for:

$40 million in capital funding to continue the medical equipment replacement program in 2018-19 and 2019-20;

$10 million in capital funding for the progression of a number of information and communications technology (ICT)
requirements that are critical to the operation of key clinical and corporate systems;

$4.4 million in capital funding across the next four years to allow maintenance and minor capital works to occur at
the 193-bed public and private Peel Health Campus; and

$1.5 million in capital funding for the replacement of the Philips Heartstart MRx Defibrillators/Monitors.

o A Government priority for the 2017-18 Budget was to support preventive health initiatives through the Western Australian
Meningococcal ACWY Vaccination Program, targeting teenagers aged 15-19. The vaccination program has now been
expanded, with children aged one to four also being provided access to free Meningococcal ACWY vaccines.

o Aboriginal people make up 3.8% of the Western Australian population, but have the greatest health needs of any group
in the State. To support Aboriginal people to live long and healthy lives, current Aboriginal Health services delivered in
Western Australia will be maintained and integrated into the WA Health system’s base budget settings.

e Existing aged care and disability services provided in Western Australia under the HACC Program will transfer to the
Commonwealth as a result of the bilateral agreements for the National Disability Insurance Scheme (NDIS) transition
and for revised responsibilities for aged care services. WA Health is working with the Department of Communities to
manage the complexities of the current HACC clients prior to transitioning to the NDIS.
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Resource Agreement

The following performance information (financial and non-financial) is the subject of a Resource Agreement signed by the
Minister, Accountable Authority and Treasurer under Part 3, Division 5 of the Financial Management Act 2006.

Outcomes, Services and Key Performance Information

Relationship to Government Goals

Broad government goals are supported at agency level by specific outcomes. Agencies deliver services to achieve these
outcomes. The following table illustrates the relationship between the agency’s services and desired outcomes, and the
government goal it contributes to. The key effectiveness indicators measure the extent of impact of the delivery of services
on the achievement of desired outcomes. The key efficiency indicators monitor the relationship between the service
delivered and the resources used to produce the service.

Government Goals Desired Outcomes Services
Strong Communities: Public hospital-based services | 1. Public Hospital Admitted Services
. that enable effective treatment . . .
Safe communities and and restorative health care for 2. Public Hospital Emergency Services
supported families. i
PP Western Australians. 3. Public Hospital Non-Admitted Services
4. Mental Health Services
Prevention, health promotion 5. Aged and Continuing Care Services
and aged and continuing care . . .
services that help 6. Public and Community Health Services
Western Australla_ns to live 7. Community Dental Health Services
healthy and safe lives.
8. Small Rural Hospital Services
Sustainable Finances: Strategic leadership, planning 9. Health System Management - Policy and Corporate Services
. . . and support services that .
Responsible financial enable a safe, high quality and 10. Health Support Services
management and better service | g stainable WA Health system.
delivery.

Service Summary

2016-17 2017-18 2017-18 2018-19 2019-20 2020-21 2021-22

Expense Estimated Bu_dget For_ward For_ward For'ward

Actual @ Budget Actual Estimate Estimate Estimate Estimate

$'000 $'000 @ $'000 $'000 $'000 $'000 $'000
1. Public Hospital Admitted Services............... 4,152,870 4,253,002 4,230,771 4,285,345 4,420,334 4,558,687 4,688,612
2. Public Hospital Emergency Services.......... 748,352 804,479 814,258 854,477 881,393 908,981 934,887
3. Public Hospital Non-Admitted Services ...... 797,690 838,848 835,620 883,984 911,829 940,370 967,170
4. Mental Health Services..........cccccccevivennnnnn. 680,760 714,477 728,516 744,043 765,546 789,737 816,904
5. Aged and Continuing Care Services........... 575,407 513,317 546,387 283,047 271,119 267,225 267,743
6. Public and Community Health Services...... 1,047,544 1,010,336 1,048,939 964,249 923,614 910,348 957,970
7. Community Dental Health Services............ 108,751 110,192 106,687 104,711 100,298 98,858 99,049
8. Small Rural Hospital Services .................... 287,022 264,304 266,938 267,553 278,862 287,591 337,663
9. Health System Management - Policy

and Corporate ServiCesS.........ccoveuereereerenne 192,833 194,425 198,679 183,943 176,191 173,661 173,998
10. Health Support Services..........coccvvrveenennns 237,844 238,193 247,729 236,217 226,262 223,013 223,445
Total Cost Of Services......ccoovvvevneeieeiieniens 8,829,073 8,941,573 9,024,524 8,807,569 8,955,448 9,158,471 9,467,441

(@) The 2016-17 Actual and the 2017-18 Budget Total Cost of Services has been recast where applicable as a result of the transfer of the Fresh Start
Recovery Program to the Mental Health Commission and the transfer to the Office of the Chief Psychiatrist.
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Outcomes and Key Effectiveness Indicators @

2016-17 2017-18 2017-18 2018-19
Estimated Budget Note
Actual ©) Budget Actual ® Target
Outcome: Public hospital-based services that enable effective
treatment and restorative health care for Western Australians:
Percentage of elective waitlist patients waiting over boundary for
reportable procedures (© (@
% Category 1 OVEr 30 QAYS . ..cvveeiirieririeiiiie ettt 16.3% nil 18.9% nil
% Category 2 over 90 days ... 16.8% nil 13.8% nil
% Category 3 over 365 days 2.6% nil 3.1% nil
Survival rates for sentinel conditions © @ @ ®
Stroke
049 YBAI'S ..ttt sttt ettt ettt bttt bbbt e b ettt nn et nreen 94.1% 94.3% 94.9% 94.4%
50-59 years.. 95.7% 92.4% 94.1% 93.3%
60-69 years.. 93.4% 92.8% 95.4% 92.9%
70-79 years.. 92.1% 89.5% 93.3% 90%
85.2% 80.9% 87.6% 82.2%
Acute myocardial infarction
0-49 YBAIS.....c.vitiieeieete ettt ettt ettt 99.1% 99.2% 98.8% 99.1%
50-59 years... 99.1% 98.9% 99.1% 98.9%
60-69 years... 98.3% 98.1% 98.1% 98%
04 Y= UE =TSSP 96.1% 96.1% 97% 96.3%
< PSSP 90.9% 91.7% 92.9% 91.9%
Fractured neck of femur
T0-T9 YEAIS ...ceiee ettt ettt ettt ettt e et et b et et st et e beebeebe e e e saesbenneans 98.5% 98.9% 99.5% 98.7%
<10 RSO S T UTURTUROURPURORON 97% 95.3% 97.3% 95.3%
Percentage of live-born term infants with an Apgar score of less than 7 at
five minutes post-delivery @ @@ . 1.6% <1.8% 1.4% <1.8%
Total hospital readmissions within 28 days to an acute designated mental
health inpatient unit © @ E M) e 17.3% <12% 16.3% <12%
Outcome: Prevention, health promotion and aged and continuing
care services that help Western Australians to live healthy and
safe lives:
Percentage of fully immunised children ©)®
12 months
ADOTIGINAL ... s 88% 295% 88% 295%
NON-ADOFIGINGL ... e 93.2% 295% 93.9% 295%
2 years
ADOTIGINAL ..ot 83.8% 295% 83.1% 295%
NON-ADOFIGING ...t 90.5% 295% 89.8% 295%
5 years
PN o To] (o [T - | USSR UR ORI 94.1% 295% 95.7% 295%
Non-Aborigina 91.3% >95% 92.2% >95%
Percentage of eligible schoolchildren who are enrolled in the School
Dental Service program O .. ........ccccociiiiiiiiieicc e 80% 269% 80% 269%
Outcome: Strategic leadership, planning and support services that
enable a safe, high quality and sustainable Western Australian
health system:
Percentage of responses from Western Australian Health Service
Providers and the Department of Health who are satisfied or highly
satisfied with the overall service provided by Health Support Services®.... 47.7% 250% 50% 250%

(a) Further detail in support of the key effectiveness indicators (KEIs) is provided in the agency’s Annual Report.

(b) The reported 2016-17 Actual should be interpreted with caution as it is based on previously unpublished and unaudited data. The reported
2017-18 Estimated Actual should be interpreted with caution at this time as it is based on previously unpublished and unaudited data and on
preliminary data for the financial year subject to further validation.

(c) Reported by North Metropolitan Health Service (NMHS), South Metropolitan Health Service (SMHS), East Metropolitan Health Service (EMHS),
Child and Adolescent Health Service (CAHS) and WA Country Health Service (WACHS).

(d) KEI data include services delivered through State public hospitals and services contracted from selected private hospitals.

(e) KEl is reported for the calendar year.

(f) 2017-18 Budget is the average result for calendar year periods from 2011 to 2015. The 2018-19 Budget Target is the average Western Australian
result for five previous calendar year periods excluding the most recent calendar year. Annual targets are set up for metropolitan Health Services and
WACHS. CAHS only caters to 0-17 year olds.

(9) Reported by NMHS, SMHS, EMHS and WACHS.

(h) KEl is the rate of readmissions within 28 days.

(i) This is a State-wide service for Western Australia which is coordinated and reported by the Department of Health.

() 2016-17 Actual is for the 2016 calendar year. As of the 2017-18 Estimated Actual is based on financial year enrolled figures. KEI is reported by NMHS.

(k) Reported by Health Support Services.
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Services and Key Efficiency Indicators

1. Public Hospital Admitted Services

The provision of health care services to patients in metropolitan and major rural hospitals that meet the criteria for
admission and receive treatment and/or care for a period of time, including public patients treated in private facilities under
contract to WA Health. Admission to hospital and the treatment provided may include access to acute and/or sub-acute
inpatient services, as well as hospital in the home services. Public Hospital Admitted Services includes teaching, training
and research activities provided by the public health service to facilitate development of skills and acquisition or
advancement of knowledge related to admitted services. This service does not include any component of the Mental Health
Services reported under ‘Service 4 - Mental Health Services’.

2016-17 2017-18 2017-18 2018-19
Estimated Budget Note

Actual Budget @ Actual Target
$'000 $'000 $'000 $'000
TOtal COSt Of SEIVICE ....vviieiiiiieciiee ettt et saeeaens 4,152,870 4,253,002 4,230,771 4,285,345
LESS INCOME ...ttt e e e s 1,796,286 1,743,686 1,743,778 1,813,431
NEt COSE OF SEIVICE ...vviiiiiiiiiiiiiiiie e 2,356,584 2,509,316 2,486,993 2,471,914
Employees (Full Time EqQUIvalents) ........ccccoviiiiiiiiiniic e, 17,227 17,400 17,488 17,674

Efficiency Indicators

Average Admitted Cost per Weighted Activity UNit..........cccoovveriveiieieeneennens $7,222 $7,285 $7,186 $6,948

(a) The 2017-18 Budget key performance indicator (KPI) targets have been recast to ensure comparability for the inclusion of the budget for Teaching,
Training and Research and PathWest Resources Received Free of Charge used in deriving the 2016-17 Actual, 2017-18 Estimated Actual and the
2018-19 Budget Target.

2. Public Hospital Emergency Services

The provision of services for the treatment of patients in emergency departments of metropolitan and major rural hospitals,
inclusive of public patients treated in private facilities under contract to WA Health. The services provided to patients are
specifically designed to provide emergency care, including a range of pre-admission, post-acute and other
specialist medical, allied health, nursing and ancillary services. Public Hospital Emergency Services includes teaching,
training and research activities provided by the public health service to facilitate development of skills and acquisition or
advancement of knowledge related to emergency services. This service does not include any component of the Mental
Health Services reported under ‘Service 4 - Mental Health Services’.

2016-17 2017-18 2017-18 2018-19
Estimated Budget Note
Actual Budget @ Actual Target
$'000 $'000 $'000 $'000
Total COSt Of SEIVICE ...vviiiiiiiiiieeteet s 748,352 804,479 814,258 854,477
Less Income 298,635 285,788 284,199 301,109
NEt COSE OF SEIVICE ....oeiiiiiiiiiiiiiiieie e 449,717 518,691 530,059 553,368
Employees (Full Time EQUIValENTS) .....cccooiiiiiiiiiiieiiesiee e 2,376 2,399 2,462 2,495
Efficiency Indicators
Average Emergency Department Cost per Weighted Activity Unit................. $6,763 $7,043 $7,068 $7,072

(a) The 2017-18 Budget KPI targets have been recast to ensure comparability for the inclusion of the budget for Teaching, Training and Research and
PathWest Resources Received Free of Charge used in deriving the 2016-17 Actual, 2017-18 Estimated Actual and the 2018-19 Budget Target.
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3. Public Hospital Non-Admitted Services

The provision of metropolitan and major rural hospital services to patients who do not undergo a formal admission
process, inclusive of public patients treated by private facilities under contract to WA Health. This service includes
services provided to patients in outpatient clinics, community-based clinics or in the home, procedures, medical
consultation, allied health or treatment provided by clinical nurse specialists. Public Hospital Non-Admitted Services
includes teaching, training and research activities provided by the public health service to facilitate development of skills
and acquisition or advancement of knowledge related to non-admitted services. This service does not include any
component of the Mental Health Services reported under ‘Service 4 - Mental Health Services’.

2016-17 2017-18 2017-18 2018-19
Estimated Budget Note
Actual Budget @ Actual Target
$'000 $'000 $'000 $'000
Total COSt Of SEIVICE .....c.ocviiiiiiii s 797,690 838,848 835,620 883,984
LESS INCOME ..ot 458,939 472,500 470,121 496,519
NEt COSE OF SEIVICE ....oeiiiiiiiiiiiiiiiee e 338,751 366,348 365,499 387,465
Employees (Full Time EQUIValENES) .....ccooiiriieiiieiieiiesec e 3,257 3,631 3,364 3,404
Efficiency Indicators
Average Non-Admitted Cost per Weighted Activity Unit...........ccoeoverieneennne $6,628 $7,160 $7,076 $7,136

(a) The 2017-18 Budget KPI targets have been recast to ensure comparability for the inclusion of the budget for Teaching, Training and Research and
PathWest Resources Received Free of Charge used in deriving the 2016-17 Actual, 2017-18 Estimated Actual and the 2018-19 Budget Target.

4. Mental Health Services

The provision of inpatient services where an admitted patient occupies a bed in a designated mental health facility or a
designated mental health unit in a hospital setting; and the provision of non-admitted services inclusive of community and
ambulatory specialised mental health programs such as prevention and promotion, community support services,
community treatment services, community bed-based services and forensic services. This service includes the provision of
State-wide mental health services such as perinatal mental health and eating disorder outreach programs as well as the
provision of assessment, treatment, management, care or rehabilitation of persons experiencing alcohol or other drug use
problems or co-occurring health issues. Mental Health Services includes teaching, training and research activities provided
by the public health service to facilitate development of skills and acquisition or advancement of knowledge related to
mental health or alcohol and drug services. This service includes public patients treated in private facilities under contract
to WA Health.

2016-17 2017-18 2017-18 2018-19
Estimated Budget Note
Actual Budget @ ® Actual Target
$'000 $'000 $'000 $'000
TOtal COSt Of SEIVICE ....vvieiiiiieeiiee it 680,760 714,477 728,516 744,043
LESS INCOME ...ttt e e 667,418 693,983 708,859 719,067
NEt COSE Of SEIVICE .....iiovoveeiiei 13,342 20,494 19,657 24,976
Employees (Full Time EQUIVAIENTS) ...cccvveiiiieiiiieiiiie e 4,018 4,017 4,159 4,082
Efficiency Indicators
Average Cost per Bed-day in Specialised Mental Health Inpatient Units ®.... $1,327 $1,519 $1,506 $1,545
Average Cost per Treatment Day of Non-Admitted Care Provided by
Public Clinical Mental Health SEerviCes............oevrrereiienieiese e $551 $535 $511 $491

(a) The 2017-18 Budget Total Cost of Service has been recast as a result of the transfer of the Fresh Start Recovery Program to the Mental Health
Commission and the transfer to the Office of the Chief Psychiatrist.

(b) The 2017-18 Budget KPI targets have been recast to ensure comparability for the inclusion of the budget for Teaching, Training and Research and
PathWest Resources Received Free of Charge used in deriving the 2016-17 Actual, 2017-18 Estimated Actual and the 2018-19 Budget Target.
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5. Aged and Continuing Care Services

The provision of aged and continuing care services and community-based palliative care services. Aged and continuing
care services include programs that assess the care needs of older people, provide functional interim care or support for
older, frail, aged and younger people with disabilities to continue living independently in the community and maintain
independence, inclusive of the services provided by the Quadriplegic Centre. Aged and Continuing Care Services is
inclusive of community-based palliative care services that are delivered by private facilities under contract to WA Health,
which focus on the prevention and relief of suffering, quality of life and the choice of care close to home for patients.

2016-17 2017-18 2017-18 2018-19
Estimated Budget Note
Actual Budget @ Actual Target
$'000 $'000 $'000 $'000

TOtal COSt Of SEIVICE ...ttt 575,407 513,317 546,387 283,047 1
Less Income 259,306 343,770 344,605 136,299 2
Net COSt Of SEIVICE .........ccoooiiiiiiiiiiii 316,101 169,547 201,782 146,748
Employees (Full Time EQUIVAlENTS) .....ccoiiiriiiiieiieiieciee e 995 968 1,005 961
Efficiency Indicators
Average Cost of a Transition Care Day Provided by Contracted

Non-government Organisations/Service Providers ®.............c..ccccccveerinene. $308 $343 $338 $348
Average Cost per Bed-day for Specified Residential Care Facilities,

Flexible Care (Hostels) and Nursing Home Type Residents............cccc....... $526 $321 $309 $294
Average Cost per Bed-day for Western Australian Quadriplegic Centre

Specialist ACCOMMOALION. ........ccueiiiiiiieiieeciee et $727 $885 $808 $818
Average Cost per Western Australian Quadriplegic Centre Community

Client for Clinical and Related SEerviCeS.........ccouurrinirieeiieicieeeeee e $83 $76 $82 $87
Average Cost per Home-based Hospital Day of Care and Occasion of Service

Average Cost per Home-based Hospital Day of Care ...........cccccveeviieennnnen. $316 $323 $325 $319

Average Cost per Home-based Occasion of Service...........ccccoevveeiiieennnen. $121 $130 $123 $119
Average Cost per Client Receiving Contracted Palliative Care Services ....... $6,250 $6,701 $7,364 $7,323
Average Cost per Day of Care for Non-acute Admitted Continuing Care © ....... $714 $733 $735 $710
Average Cost to Support Patients Who Suffer Specific Chronic lliness and

Other Clients Who Require Continuing Care ..........ccoocveviveeveerieeneeseesneannes $36 $30 $28 $27

(@
(b)
(©

The 2017-18 Budget Total Cost of Service and income figures have been recast as a result of the reallocation of the Commonwealth Multi-Purpose
Services Program in the 2017-18 Estimated Actual and the 2018-19 Budget Target.

The 2017-18 Budget KPI target has been recast to ensure comparability for the inclusion of the budget for the purchase of additional transitional care
beds used in deriving 2017-18 Estimated Actual and the 2018-19 Budget Target.

The 2017-18 Budget KPI target has been recast to ensure comparability for the inclusion of the contract value for St John Of God Mount Lawley
used in deriving the 2016-17 Actual, 2017-18 Estimated Actual and the 2018-19 Budget Target.

Explanation of Significant Movements

(Notes)

1.
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The decrease in the 2018-19 Budget Target compared with the 2017-18 Estimated Actual is mainly due to the
transfer of existing aged care and disability services provided in Western Australia under the HACC Program to the
Commonwealth, as a result of the bilateral agreements for the NDIS transition and revised responsibilities for aged
care services.

The decrease in the 2018-19 Budget Target compared with the 2017-18 Estimated Actual is mainly due to the
reduction in Commonwealth revenue for the HACC Program.



6. Public and Community Health Services

WA Health - continued

The provision of health care services and programs delivered to increase optimal health and wellbeing, encourage healthy
lifestyles, reduce the onset of disease and disability, reduce the risk of long-term illness as well as detect, protect and
monitor the incidence of disease in the population. Public and Community Health Services includes public health
programs, Aboriginal health programs, disaster management, environmental health, the provision of grants to
non-government organisations for public and community health purposes, emergency road and air ambulance services,
services to assist rural-based patients travel to receive care, and State-wide pathology services provided to external

Western Australian agencies.

2016-17 2017-18 2017-18 2018-19
Estimated Budget Note
Actual Budget @ Actual Target
$'000 $'000 $'000 $'000
TOtal COSt Of SEIVICE ...ttt 1,047,544 1,010,336 1,048,939 964,249
LSS INCOME ...ttt 141,818 120,097 159,587 131,637 1,2
NEt COSt Of SEIVICE ..veviiiiiieiee et eeeseesee e 905,726 890,239 889,352 832,612
Employees (Full Time EQUIValENES) .....ccooiiriieiiieiieiiesec e 4,151 3,867 4,220 4,129
Efficiency Indicators
Average Cost per Person of Delivering Population Health Programs by
Population Health UNItS .........c.coeiiiieieere e $111 $103 $111 $104
Cost per Person of Providing Preventative Interventions, Health Promotion and
Health Protection Activities that Reduce the Incidence of Disease or Injury........ $42 $37 $39 $38
Average Cost per Breast SCre€NiNg .......c.covveevveeieeiieeiie et eeeeeee e e $156 $157 $167 $165
Cost per Trip for Road-based Ambulance Services, Based on the Total
Accrued Costs of These Services for the Total Number of Trips.................. $473 $455 $417 $433
Cost per Trip of Patient Emergency Air-based Transport, Based on the
Total Accrued Costs of These Services for the Total Number of Trips......... $8,474 $7,235 $7,285 $7,244
Average Cost per Trip of Patient Assisted Travel Scheme............cccccceevvinnne $438 $377 $404 $431

(a) The 2017-18 Budget Total Cost of Service figure has been recast as a result of the reallocation to Aged and Continuing Care Services of the
Commonwealth Multi-Purpose Services Program in the 2017-18 Estimated Actual and the 2018-19 Budget Target.

Explanation of Significant Movements

(Notes)

1. The increase in the 2017-18 Estimated Actual relative to the 2017-18 Budget is due to additional Commonwealth

funding provided under the National Partnership Agreement for Essential Vaccines.

2. The decrease in 2018-19 Budget Target relative to the 2017-18 Estimated Actual is due to the provision of capital

funds in 2017-18 only for the Telethon Kids Institute and the King’s Park Link Bridge infrastructure projects.
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WA Health - continued

7. Community Dental Health Services

Dental health services include the school dental service (providing dental health assessment and treatment for
schoolchildren); the adult dental service for financially, socially and/or geographically disadvantaged people and
Aboriginal people; additional and specialist dental; and oral health care provided by the Oral Health Centre of
Western Australia to holders of a Health Care Card. Services are provided through government funded dental clinics,
itinerant services and private dental practitioners participating in the metropolitan, country and orthodontic patient dental

subsidy schemes.

2016-17 2017-18 2017-18 2018-19
Estimated Budget Note
Actual Budget Actual Target
$'000 $'000 $'000 $'000
TOtal COSt Of SEIVICE ...ttt 108,751 110,192 106,687 104,711
Less Income . 17,134 9,840 21,953 20,311 1
Net COSt Of SEIVICE .........ccoooiiiiiiiiiiii 91,617 100,352 84,734 84,400
Employees (Full Time EQUIVAlENTS) .....ccoiiiriiiiieiieiieciee e 703 700 691 691
Efficiency Indicators
Average Cost per Patient Visit of WA Health Provided Dental Health
Programs for:
SChOOICIIAIEN ... $211 $208 $193 $184
Social-economically Disadvantaged AdUltS ..........cccoocverienieeieeieeiieneene $300 $305 $295 $283

Explanation of Significant Movements

(Notes)

1. The increase in the 2017-18 Estimated Actual relative to the 2017-18 Budget is due to additional Commonwealth
funding provided under the National Partnership Agreement for Adult Dental Services.

8. Small Rural Hospital Services

Provides emergency care and limited acute medical/minor surgical services in locations ‘close to home’ for country
residents/visitors, by small and rural hospitals classified as block funded. Includes community care services aligning to

local community needs.

2016-17 2017-18 2017-18 2018-19
Estimated Budget Note
Actual Budget @ Actual Target
$'000 $'000 $'000 $'000
Total Cost of Service 287,022 264,304 266,938 267,553
LSS INCOME ...t e e e e e e e e e et e e e e e e e raa e e e e eeaanes 180,207 131,698 118,894 124,282
NEt COSE Of SEIVICE ...iiuiiiiitiitiiti ettt ettt e st e st st eeeseeseesinens 106,815 132,606 148,044 143,271
Employees (Full Time EQUIVAIENTS) ....ccuviiiiiiiiiiiiiie e 1,099 1,039 1,110 1,126
Efficiency Indicators
Average Cost per Rural and Remote Population (Selected Small Rural
HOSPILAIS) ..ottt $426 $390 $379 $369

(a) The 2017-18 Budget income figure has been recast as a result of the reallocation to Aged and Continuing Care Services of the Commonwealth Multi-

Purpose Services Program in the 2017-18 Estimated Actual and the 2018-19 Budget Target.
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9. Health System Management - Policy and Corporate Services

WA Health - continued

The provision of strategic leadership, policy and planning services, system performance management and purchasing
linked to the State-wide planning, budgeting and regulation processes. Health System Policy and Corporate Services
includes corporate services inclusive of statutory financial reporting requirements, overseeing, monitoring and promoting
improvements in the safety and quality of health services and system-wide infrastructure and asset management services.

2016-17 2017-18 2017-18 2018-19
Estimated Budget Note
Actual Budget Actual Target
$'000 $'000 $'000 $'000
Total COSt Of SEIVICE ...t 192,833 194,425 198,679 183,943
LSS INCOME ...ttt e e e e e e e s e e e e e e baa e e e e eraaaes 5,373 8,580 7,938 7,329
Net COSE Of SEIVICE ...ttt sttt e s s serees 187,460 185,845 190,741 176,614
Employees (Full Time EQUIvalents) ..., 859 755 828 793
Efficiency Indicators
Average Cost of Public Health Regulatory Services per Head of Population........ $4 $4 $4 $4
Average Cost per Health Service Provider Full Time Equivalent Worker for
the Department of Health to Deliver the System Manager Functions of
Providing Strategic Leadership, Planning and Support.............cccccceeeeeunee. $5,285 $5,394 $5,462 $5,069

10. Health Support Services

The provision of purchased health support services to WA Health entities inclusive of corporate recruitment and
appointment, employee data management, payroll services, workers compensation calculation and payments and
processing of termination and separation payments. Health Support Services includes finance and business systems
services, ICT services, workforce services, project management of system-wide projects and programs and the

management of the supply chain and whole-of-health contracts.

2016-17 2017-18 2017-18 2018-19
Estimated Budget Note
Actual Budget Actual Target
$'000 $'000 $'000 $'000
Total COSt Of SEIVICE ...t 237,844 238,193 247,729 236,217
LESS INCOME ..ottt 1,240 1,861 1,861 509 1
NEt COSt Of SEIVICE ...ttt ettt e et e st e eseeeeseeseesrens 236,604 236,332 245,868 235,708
Employees (Full Time EQUIVAIENTS) ....ccvieiiiiiiiiiiiiiie e 1,004 1,015 1,019 969
Efficiency Indicators
Average Cost of Accounts Payable Services per Transaction........................ $5 $5 $8 $8 2
Average Cost of Accounts Receivable Services per Transaction................... $30 $28 $16 $16 2
Average Cost of Payroll and Support Services to Health Support Services’
(O 1=T | SRS P PP UPUPTPRPRORON $1,093 $981 $930 $903
Average Cost of Supply Services by Purchasing Transaction........................ $50 $46 $40 $38 2
Average Cost of Providing ICT Services to Health Support Services’
(O 1=T PSP P PP R OPTPRPRPRO $4,347 $4,423 $4,746 $4,494

Explanation of Significant Movements

(Notes)

1. The decrease in the 2018-19 Budget Target compared with the 2017-18 Estimated Actual is due to a decrease in
Commonwealth revenue provided by the Australian Digital Health Agency.

2. The variances between the 2017-18 Estimated Actual and 2017-18 Budget result from changes in the Health Support

Services costing and pricing model as a result of client engagement.
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WA Health - continued

Asset Investment Program

To ensure that Western Australians have access to safe and quality health care delivered in world class health facilities,
approximately $6.1 billion has been committed for investment projects. This includes the upgrade and redevelopment of
Western Australian hospitals and health-related facilities. A key component of this investment is a significant injection of
capital funding into the redevelopment and expansion of country hospitals.

Estimated Estimated 2017-18 2018-19 2019-20 2020-21 2021-22

Total Cost Expenditure Estimated Budget Forward Forward Forward
to 30-6-18 Expenditure Estimate Estimate Estimate Estimate
$'000 $'000 $'000 $'000 $'000 $'000 $'000
WORKS IN PROGRESS
Equipment Replacement Program ............ccccceevviieeiiinennnns 472,228 425,315 26,977 26,913 20,000 - -
Hospitals, Health Centres and Community Facilities
Armadale Kelmscott Hospital - Development ................... 10,956 10,770 1,498 186 - - -
AUSPMAN Lttt 5,345 2,510 2,510 2,835 - - -
Bunbury, Narrogin and Collie Hospitals - Pathology
Laboratories Redevelopment...........ccccovvveenieeinieeennnen, 6,786 4,929 481 1,857 - - -
Busselton Health Campus ...........cccocvveviiee i 115,158 113,558 1,516 1,600 - - -
Carnarvon Hospital Redevelopment............ccccccovivennnen. 25,282 23,993 508 1,289 - - -
Carnarvon Residential Aged Care Facility ............cc..cc...... 11,577 1,000 1,000 8,000 2,577 - -
Derby Community Health Service 3,700 1,000 1,000 2,700 - - -
Digital Innovation - Capital.............. 5,329 4,054 625 1,275 - - -
District Hospital Investment Program............ccceeecveeeiienenns 162,871 135,788 85,640 24,703 2,380 - -
East Kimberley Development Package............ccccoveevieenne 38,542 38,372 - 170 - - -
Eastern Wheatbelt District (Including Merredin) Stage 1..... 7,881 1,298 1,000 5,000 1,583 - -
Election Commitments
Joondalup Health Campus (JHC) Development
STAGE 2.ttt 2,650 2,650 1,950 27,125 44,693 46,029
Royal Perth Hospital (RPH) Mental Health
Observation Area (MHOA) .......coocveiiiieiiiiieiiie e 200 200 2,779 8,806 - -
Esperance Health Campus Redevelopment..................... 29,496 433 2,367 - - 8
Fremantle General Dental Clinic..................... 1,495 1,495 1,495 - - -
Hedland Regional Resource Centre Stage 2.. 134,876 4 1,318 - - -
6,648 2,634 106 - - -
Kalamunda District Community Hospital Infrastructure
(8] oo = Lo [ R SRR 1,740 1,450 1,450 290 - - -
Kalgoorlie Regional Resource Centre Redevelopment
SEAGE Lo s 57,166 56,366 1,135 800 - - -
Karratha Health Campus - Development............cccccveueeen. 207,118 157,153 95,000 48,350 1,283 - 332
King Edward Memorial Hospital (KEMH)
Neo-natal Intensive Care Unit... 1,115 987 987 128 - - -
HOIAING . 1,380 1,056 - 324 - - -
Metropolitan Plan Implementation
Peel Health Campus - Development Stage 1................. 6,136 511 495 1,947 1,163 1,050 1,465
Newman Health Service Redevelopment Project............. 47,433 1,000 1,000 8,000 30,000 8,000 433
National Partnership Agreement - Improving Public
HOSPItal SEIVICES .....vveiiiiiiiiiec it 87,812 86,812 11,014 1,000 - - -
Onslow HOSPItal..........ceeiiiiiiiieiieieeiecee . 41,624 24,624 18,864 17,000 - - -
Osborne Park Hospital - Reconfiguration Stage 1............... 273 261 - - - 12 -
PathWest - Laboratory Equipment and Asset
Replacement/Maintenance ...........ccccceoveveeeieeenieeennnen, 3,000 1,000 1,000 2,000 - - -
Perth Children’s Hospital (PCH) - Development............... 1,167,450 1,166,160 72,897 1,290 - - -
Primary Health Centres Demonstration Program.............. 32,583 15,177 10,406 16,322 1,084 - -
Queen Elizabeth Il Medical Centre (QEIIMC) Hospital
4,545 338 169 4,207 - - -
Reconfiguring the Western Australian Spinal Cord
INJUPY SEIVICE ...ttt 43,298 4,166 4,154 38,532 600 - -
Remote Indigenous Health ...........ccoccveviiiiiiiieniiie e 24,022 19,840 2,800 4,182 - - -
Renal Dialysis - Capital........c.cccoveeeiiiieniiieeiiiieeiiee e 1,950 200 200 1,750 - - -
Renal Dialysis and Support SErvices.........ccoovevvuveeiiuneenns 45,361 31,682 11,370 11,089 2,590 - -
6,471 80 80 6,391 - - -
14,667 14,572 4,607 95 - - -
35,422 32,515 482 2,907 - - -
7,565 3,565 - 4,000 - - -
Small Hospital and Nursing Post Refurbishment
Program ... 101,786 80,778 31,194 19,573 1,435 - -
Strengthening Cancer Services - Regional Cancer
Patient Accommodation .............coooovvviiiiii 4,379 2,779 692 1,600 - - -
Narrogin Cancer Centre.. 2,000 250 250 1,750 - - -
Northam Cancer Centre..........cccoevvveeeeieiiii 3,500 500 500 2,500 500 - -
Tom Price Hospital Redevelopment ..........cccccovveeiinennnns 5,250 250 250 - - 5,000 -
Upper Great Southern District (Including Narrogin)
STAGE L oo 10,497 379 - 8,000 2,118 - -
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WA Health - continued

Estimated Estimated 2017-18 2018-19 2019-20 2020-21 2021-22
Total Cost Expenditure Estimated Budget Forward Forward Forward
to 30-6-18 Expenditure Estimate Estimate Estimate Estimate
$'000 $'000 $'000 $'000 $'000 $'000 $'000
ICT Equipment and Infrastructure
Continued Roll-out of the Patient Administration System.... 13,321 11,744 10,998 1,577 - - -
Fiona Stanley Hospital (FSH)
ICT COMMISSIONING......vviiiirieeiieeiete e 30,554 27,706 2,426 2,848 - - -
da Vinci System .............. 4,950 4,500 4,500 450 - — —
Facilites Management Services Contract Asset Solution.... 15,188 11,090 10,500 4,098 - - -
Intensive Care Clinical Information Systems.................. 4,200 3,781 120 419 - - -
ICT Minor Works Program .........ccccceeeeeeiiveeiiieeesieessieeens 12,491 3,991 2,020 3,500 5,000 - -
Infection Prevention and Control System............ccccceeueeene 2,382 258 200 2,124 - - -
Psychiatric Services Online Information System............... 1,478 728 728 750 - - -
Replacement of Medical Imaging System (PACS-RIS) .... 52,441 3,655 2,921 21,538 3,144 3,365 3,602
Replacement of PathWest's Laboratory Information
SYSIEMS ..ttt 19,587 13,320 9,309 6,267 - - -
Replacement of the Monitoring of Drugs and
Dependence SYSteM.........cccveiiiiiieiieeiieie et 922 411 411 435 76 - -
Other Projects
Country - Transport INtiatives..........cocvvevrveieniiee e, 3,228 150 150 650 2,428 - -
Enhancing Health Services for the Pilbara in
Partnership with Industry 7,338 7,245 - - - - 93
Minor Buildings Works 153,875 146,524 2,771 4,351 3,000 - -
WA Country Health Service Picture Archiving and
Communication System (PACS) - Regional
RESOUICE CENIIE....eciiiiiii e 6,260 4,390 237 1,870 - - -
COMPLETED WORKS
Equipment
BreastScreen WA - Digital Mammography Technology.... 12,639 12,639 168 - - - -
Election Commitment - Expand the Ear Bus Program...... 230 230 230 - - - -
Medical Accounts Assessment SYStem ........cccccccvveeviueeenns 2,282 2,282 1,697 - - - -
Hospitals, Health Centres and Community Facilities
Adult Mental Health Unit Overrun...........ccccooooeiiiii, 3,352 3,352 3,352 - - - -
Albany Hospice Car Park 688 688 58 - - - -
Broome Regional Resource Centre - Redevelopment
SEAGE L. 41,894 41,894 294 - - - -
Country Staff Accommodation Stage 3..........cccccoviveennnen. 27,422 27,422 185 - - - -
FSH - Development .........ccccoovievieiieiieiiese e 1,584,691 1,584,691 1,115 - - - -
Fremantle Hospital and Health Service
Reconfiguration ..........ccoccveeiiee i 2,501 2,501 71 - - - -
Government Office Accommodation Reform Program...... 170 170 170 - - - -
Graylands Hospital Redevelopment - High Priority
Ligature Risk Remediation ............ccccceevviieniiicinineennnen, 96 96 96 - - - -
Harvey Health Campus Redevelopment............ccccceeeenee 12,769 12,769 2,053 - - - -
JHC Telethon Paediatric Ward ..........cccooeeeeeiieieieiiieeieennnn, 12,037 12,037 137 - - - -
KEMH Maternal Fetal Assessment. 5,379 5,379 1 - - - -
King's Park Link Bridge........c.ceeviuieeiiiieeiiee e 6,700 6,700 6,700 - - - -
Metropolitan Plan Implementation - JHC Mental Health
Unit Anti-Ligature Point Rectification............ccccccceeeenneen. 865 865 865 - - - -
OPH Additional Parking Facility 3,252 3,252 1,523 - - - -
Point of Care Network for Pathology Testing.................... 551 551 219 - - - -
Princess Margaret Hospital (PMH)
HOIAING ..o 6,245 6,245 4,119 - - - -
Interim Holding Works at Existing PMH Site .................. 995 995 995 - - - -
QEIIMC - New Central Plant Facility...........cccccoeevrieeennnen, 211,797 211,797 102 - - - -
SCGH Catheter Laboratory 2 Upgrade...........ccccovvvvvennnen. 584 584 44 - - - -
St John of God Midland Public Hospital...............cccveee.... 348,376 348,376 288 - - - -
State Epilepsy Service Relocation............ccccocvveiniirennnen. 1,331 1,331 63 - - - -
Strengthening Cancer Services in Regional
Western Australia - Geraldton Cancer Centre................ 3,775 3,775 119 - - - -
Telethon Kids Institute Fit-out - PCH ........ccoooeeieiiiiiiiinnnen, 2,900 2,900 2,900 - - - -
ICT Equipment and Infrastructure
FSH - ICT - Pharmacy Automation ...........ccccceveevveeeiuneenns 8,941 8,941 1,846 - - - -
i.Pharmacy 1,364 1,364 548 - - - -
PCH - ICT ittt 173,639 173,639 30,012 - - - -
Upgrade of PABX Infrastructure at SCGH and KEMH....... 2,131 2,131 24 - - - -
Other Projects - Country Staff Accommodation Stage 4 ..... 8,128 8,128 2,182 - - - -
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Estimated Estimated 2017-18 2018-19 2019-20 2020-21 2021-22
Total Cost Expenditure Estimated Budget Forward Forward Forward
to 30-6-18 Expenditure Estimate Estimate Estimate Estimate
$'000 $'000 $'000 $'000 $'000 $'000
NEW WORKS
Equipment - Replacement of MRx Defibrillators.................. 1,535 - 1,535 - - -
Hospitals, Health Centres and Community Facilities
CT Scanner for PathWest at State Mortuary (SCGH)....... 1,073 - 1,073 - - -
Dongara Aged Care.........ccovveeeiireeiieiesieee e 1,000 - 1,000 - - -
Election Commitments
FSH Birthing Centre.........ccocveviiiiieiie e 1,828 - 1,828 - - -
Geraldton Health Campus Redevelopment.. 73,336 - - 1,792 2,224 36,654
Osborne Park Hospital ...........oovveeiiiiiiiiieeiiiiieee s 24,886 - 3,088 13,551 8,174 73
Fremantle Hospital - Reconfiguration Stage 1.................. 2,000 - = - 2,000 —
RPH - Fir€ RISK......eiiiieiieiiieiieeieee et 9,682 - 3,962 4,200 1,520 -
Total Cost of Asset Investment Program ............ccceeuveee. 6,110,071 5,369,620 510,634 353,933 136,435 76,038 88,689
Loan and Other Repayments........ccccevvvveeiieeaiiieesieeesns 84,191 57,312 45,184 27,721 18,365
TOUAL et s 6,110,071 5,369,620 594,825 411,245 181,619 103,759 107,054
FUNDED BY
Capital APPropriation ...........cooceeeeiieeiiieesiiee e 200,255 114,920 100,904 38,465 19,903
CommOoNWEAIth GrantS..............vvvevveerieeireeeieeerierreeeeeerreennen. 14,480 10,030 - - -
Other Grants and SUDSIAIES .............evvvvvveerieiiriiiiiiiiierreeainnns 22,995 5,538 - - -
Funding Included in Department of Treasury
Administered M .........ccoviiiiiiieeeeee e 37,934 54,904 33,297 50,070 49,631
Perth Children’s HOSpital ...........cccovviieniieciiieeiee e 38,147 1,290 - - -
Internal Funds and Balances............cccccccevveeiiiiiiiiiiieens 78,823 45,042 36,867 8,000 866
Drawdowns from Royalties for Regions Fund ..................... 202,191 179,521 10,551 7,224 36,654
Total FUNAING . ..oiiiiiieieeee e s 594,825 411,245 181,619 103,759 107,054
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Financial Statements

Income Statement

Expenses

The estimated Total Cost of Services is projected to reduce by $217 million (2.4%) between the 2017-18 Estimated Actual
and the 2018-19 Budget Estimate. The decrease in forecast expenditure is largely attributable to transitioning
responsibilities for Aged Care and Disability Services in Western Australia to the Commonwealth from 1 July 2018,
as well as movements in expenditure due to either timing of payments or alignment with program implementation and
related parameter changes.

Statement of Financial Position

The estimated total net asset position (equity) is expected to increase by $343.4 million between the 2017-18 Estimated
Actual and the 2018-19 Budget Estimate. Total assets are projected to increase by $286.1 million whilst liabilities are
projected to decrease by $57.3 million. The projected increase in total assets is attributable to a number of significant
health infrastructure projects currently under construction including:

e ongoing redevelopment and expansion of facilities in Western Australia’s Southern Inland region ($77.5 million);
e Karratha Health Campus ($48.4 million);

¢ reconfiguring the Western Australian Spinal Cord Injury Service ($38.5 million);

e equipment replacement program ($26.9 million);

o replacement of medical imaging system ($21.5 million);

e Onslow Hospital ($17 million);

¢ Renal Dialysis and Support Services ($11.1 million);

e Carnarvon Residential Aged Care Facility ($8 million);

¢ redevelopment of Newman Health Service ($8 million);

¢ Royal Perth Hospital Helipad ($6.4 million); and

¢ replacement of PathWest’s Laboratory Information Systems ($6.3 million).

Statement of Cashflows

The estimated cash balance at 30 June 2019 of $616.9 million is $67.2 million (9.8%) lower than the estimated cash
position at 30 June 2018. This cashflow change is primarily driven by the use of Commonwealth, Royalties for Regions,
and State funds for service delivery, and capital construction requirements.
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INCOME STATEMENT @
(Controlled)

2016-17 2017-18 2017-18 2018-19 2019-20 2020-21 2021-22
Estimated Budget Forward Forward Forward
Actual Budget Actual Estimate Estimate Estimate Estimate
$'000 $'000 $'000 $'000 $'000 $'000 $'000
COST OF SERVICES
Expenses
Employee benefits ® ...........cccoovviiriicenn 4,720,285 4,984,334 4,984,134 5,020,907 5,085,528 5,150,417 5,321,896
Grants and subsidies © .. . 64,716 72,556 77,343 76,772 77,660 79,418 80,936
Supplies and ServiCes.........cccoovvveerverieninens 1,006,397 955,073 955,600 758,080 765,510 793,639 833,827
AccommOdation...........eeeveeeiiiiiiiiee e 101,946 75,035 61,787 57,833 65,283 75,937 87,953
Depreciation and amortisation .. 323,009 378,586 355,109 405,065 392,112 378,819 339,628
Direct patient support costs ...... . 979,943 1,098,525 1,035,732 1,017,708 1,036,817 1,062,267 1,096,797
Indirect patients support Costs...........ccecveenne 218,098 266,791 214,742 209,860 214,544 220,234 225,244
Private sector contract COStS...............cceeeee... 757,277 684,279 828,202 810,576 827,308 847,561 865,175
Visiting medical practitioner costs . 137,231 134,552 133,531 130,693 133,638 137,217 140,374
Other eXPENSES .......covvveriierieeieeniee e 521,114 292,796 378,344 320,075 357,048 412,962 475,611
TOTAL COST OF SERVICES ......c.ccoovvvieinenne 8,830,016 8,942,527 9,024,524 8,807,569 8,955,448 9,158,471 9,467,441
Income
Sale of goods and Services..........c.cocevevernnenne 338,728 341,551 341,551 341,924 344,188 346,430 355,522
Grants and subsidies...................... 447,400 448,101 457,192 179,521 129,866 129,681 126,312
National Health Reform Agreement 1,926,237 1,938,408 1,926,785 2,060,366 2,190,820 2,281,487 2,377,309
Service Delivery Agreement .. . 653,943 673,800 688,518 699,135 719,372 742,096 767,603
RECOVENIES.....ooiiiiiieieeceee e 330,970 303,165 303,165 328,378 339,661 351,349 351,349
Resources received free of charge
Commonwealth .........cccevveeiiiiieiieniesies 31,210 10,810 47,668 48,335 49,257 50,934 50,934
Other reVeNUE.......cceevueerieiieeiee e 97,868 95,968 96,916 92,834 96,330 100,946 100,945
Total INCOME ..o 3,826,356 3,811,803 3,861,795 3,750,493 3,869,494 4,002,923 4,129,974
NET COST OF SERVICES .......ccccooviiveieennn. 5,003,660 5,130,724 5,162,729 5,057,076 5,085,954 5,155,548 5,337,467
INCOME FROM STATE GOVERNMENT
Service appropriations..........ccceeveereeriienneeens 5,139,298 5,053,178 5,057,339 4,947,630 4,983,947 5,060,287 5,242,847
Resources received free of charge................ 2,554 6,888 6,888 6,888 6,888 6,888 6,888
Royalties for Regions Fund:
Regional Community Services Fund........... 28,895 29,361 26,008 56,972 58,259 54,632 54,732
Regional Infrastructure and Headworks
FUNG ..o 15,020 47,334 37,984 38,313 35,590 33,000 33,000
TOTAL INCOME FROM STATE
GOVERNMENT ....ooiiiiiieiieiiceeee e 5,185,767 5,136,761 5,128,219 5,049,803 5,084,684 5,154,807 5,337,467
SURPLUS/(DEFICIENCY) FOR THE
PERIOD......coiiiiiiiiie et 182,107 6,037 (34,510) (7,273) (1,270) (741) -

(@) Full audited financial statements are published in the agency’s Annual Report.
(b) The Full Time Equivalents for 2016-17 Actual, 2017-18 Estimated Actual and 2018-19 Budget Estimate are 35,689, 36,346 and 36,324 respectively.
(c) Refer to the Details of Controlled Grants and Subsidies table below for further information.
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DETAILS OF CONTROLLED GRANTS AND SUBSIDIES

WA Health - continued

2016-17 2017-18 2017-18 2018-19 2019-20 2020-21 2021-22
Estimated Budget Forward Forward Forward
Actual Budget Actual Estimate @ Estimate Estimate Estimate
$'000 $'000 $'000 $'000 $'000 $'000 $'000
Aged and Continuing Care Services ................ 15,594 17,481 18,636 18,499 18,713 19,136 19,502
Community Dental Health Services.................. 50 56 60 59 60 61 62
Health Support Services.........ccooveviiieinieennnns 2,795 3,133 3,340 3,316 3,354 3,430 3,496
Health System Management - Policy and
Corporate Services 12,472 13,981 14,905 14,795 14,966 15,305 15,597
Mental Health Services... 71 80 85 84 85 87 89
Public and Community Health Services 32,316 36,235 38,622 38,336 38,780 39,659 40,417
Public Hospital Admitted Services........ . 1,391 1,560 1,662 1,650 1,669 1,707 1,740
Public Hospital Emergency Services................ 1 1 1 1 1 1 1
Public Hospital Non-Admitted Services............. 13 14 16 16 16 16 16
Small Rural Hospital Services ...........cccccovveene 13 15 16 16 16 16 16
TOTAL ettt 64,716 72,556 77,343 76,772 77,660 79,418 80,936

(a) The 2018-19 Budget Estimate and forward estimates period have been projected on a similar proportion as the 2016-17 Actual, noting the figures are

indicative and the health service providers have discretion in determining these amounts in future periods.
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STATEMENT OF FINANCIAL POSITION @

(Controlled)

2016-17 2017-18 2017-18 2018-19 2019-20 2020-21 2021-22
Estimated Budget Forward Forward Forward
Actual Budget Actual Estimate Estimate Estimate Estimate
$'000 $'000 $'000 $'000 $'000 $'000 $'000
CURRENT ASSETS
Cash asSetS.......ccccvveiiiniiiieeeere e 499,176 178,320 404,858 320,305 313,938 313,938 313,938
Restricted cash . 322,748 328,899 260,081 277,436 246,379 238,379 237,513
Holding account receivables................ccoe... - 46,981 3,712 3,819 3,926 4,033 4,140
ReCEIVADIES ......c.oouiiieieiecce e 245,311 223,133 245,311 245,311 245,311 245,311 245,311
Inventories... . 41,396 42,240 49,396 49,396 49,396 49,396 49,396
Other......cccoenenne " 24,972 38,355 24,313 23,628 22,915 22,174 22,174
Assets held for sale .. 12,489 - 12,489 12,489 12,489 12,489 12,489
Total current assets.........cceeeeeeeeeeiiieieeeeeeee, 1,146,092 857,928 1,000,160 932,384 894,354 885,720 884,961
NON-CURRENT ASSETS
Holding account receivables..............c.ccccoc.. 2,780,572 3,112,176 3,131,969 3,636,927 3,928,932 4,307,644 4,647,165
Property, plant and equipment.. .. 7,748,091 7,940,174 7,892,408 7,863,226 7,629,168 7,349,471 7,113,821
INtaNGIDIES ..o 304,283 291,602 307,022 287,919 269,344 252,121 236,832
Restricted cash.........ccoccvvivveeiiiiiiiie s 19,154 - 19,154 19,154 19,154 19,154 19,154
(@] (=T USSP 18,820 13,080 19,289 16,442 13,398 7,637 7,637
Total NoN-current assets..........ccocveveereeeereenenne 10,870,920 | 11,357,032 | 11,369,842 11,723,668 11,859,996 11,935,927 12,024,509
TOTAL ASSETS ..ottt 12,017,012 | 12,214,960 | 12,370,002 12,656,052 12,754,350 12,821,647 12,909,470
CURRENT LIABILITIES
Employee provisions...........ccceecvereerieeenecnnenne 844,063 834,964 837,303 837,303 837,303 837,303 837,303
Payables........cooiiiiiiieiii s 452,746 438,764 452,746 452,746 452,746 452,746 452,746
Salaries and wages .. . 70,029 63,859 70,029 70,029 70,029 70,029 70,029
(@] (=T USSP 82,519 82,163 79,649 71,447 59,254 51,385 46,463
Total current liabilities............ccccooeiiiiiiicnene 1,449,357 1,419,750 1,439,727 1,431,525 1,419,332 1,411,463 1,406,541
NON-CURRENT LIABILITIES
Employee provisions.... . 206,464 209,120 206,388 206,388 206,388 206,388 206,388
BOIMMOWINGS.......veviiiiiiieiieiesic et 179,221 110,410 115,452 66,342 33,351 13,499 56
Total non-current liabilities...........cccccovevenene 385,685 319,530 321,840 272,730 239,739 219,887 206,444
TOTAL LIABILITIES ..ot 1,835,042 1,739,280 1,761,567 1,704,255 1,659,071 1,631,350 1,612,985
EQUITY
Contributed equity.........ccocereeeerererireeee 6,973,639 7,491,969 7,434,614 7,785,249 7,930,001 8,025,760 8,131,948
Accumulated surplus/(deficit). . 226,541 136,709 192,031 184,758 183,488 182,747 182,747
RESEIVES ...t 2,981,790 2,847,002 2,981,790 2,981,790 2,981,790 2,981,790 2,981,790
Total €QUILY oo 10,181,970 | 10,475,680 | 10,608,435 10,951,797 11,095,279 11,190,297 11,296,485
TOTAL LIABILITIES AND EQUITY ......ccceeeen.. 12,017,012 | 12,214,960 | 12,370,002 12,656,052 12,754,350 12,821,647 12,909,470

() Full audited financial statements are published in the agency’s Annual Report.
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STATEMENT OF CASHFLOWS @
(Controlled)

2016-17 2017-18 2017-18 2018-19 2019-20 2020-21 2021-22

Estimated Budget Forward Forward Forward
Actual Budget Actual Estimate Estimate Estimate Estimate
$'000 $'000 $'000 $'000 $'000 $'000 $'000
CASHFLOWS FROM STATE
GOVERNMENT
Service appropriations..........cccceeveereerieenneeens 4,743,696 4,674,592 4,702,230 4,542,565 4,591,835 4,681,468 4,903,219
Capital appropriation 169,089 243,829 238,189 169,824 134,201 88,535 69,534
Royalties for Regions Fund:
Regional Community Services Fund........... 28,895 33,905 26,850 62,904 58,259 54,632 54,732
Regional Infrastructure and Headworks
FUNG ..o 56,065 279,517 239,333 211,902 46,141 40,224 69,654
82,411 38,147 38,147 1,290 - - -
Net cash provided by State Government ..... 5,080,156 5,269,990 5,244,749 4,988,485 4,830,436 4,864,859 5,097,139
CASHFLOWS FROM OPERATING
ACTIVITIES
Payments

Employee benefits.....
Grants and subsidies...
Supplies and services..

. (4,652,606) | (4,984,334) | (4,990,609) (5,020,908) (5,085,529) (5,150,417) (5,321,896)
(64,716) (72,556) (77,343) (76,772) (77,660) (79,418) (80,936)
(982,225) | (934.433) | (938,640)  (742,273)  (747,702)  (772,842)  (809,406)

ACCOMMOALION ... (100,706) (75,035) (61,787) (57,833) (65,283) (75,906) (87,953)
Direct patient SUPPOIt COSES .......cceevveveerecrnenne (960,051) | (1,087,715) | (1,024,922) (1,006,895) (1,036,813) (1,062,267) (1,096,797)
Indirect patient support costs. .. (220,617) (266,791) (214,742) (209,864) (214,548) (220,234) (225,244)
Private sector contract costs........ .. (757,277) (683,620) (827,543) (809,890) (826,595) (846,820) (865,175)

Visiting medical practitioner costs...
GST payment on purchases........

(138,816) (134,552) (133,531) (130,693) (133,638) (137,217) (140,374)
(404,825) (282,117) (282,117) (282,117) (282,117) (282,117) (282,117)

Other payments ........cccevverieeneeneesie e (406,686) (297,548) (342,558) (282,468) (309,710) (366,968) (432,975)
Receipts ®)
Grants and subSIdieS ..........ccccevereieniinienne 452,573 448,101 457,192 179,521 129,866 129,681 126,312
National Health Reform Agreement .. 1,926,237 1,938,408 1,926,785 2,060,366 2,190,820 2,281,487 2,377,309
Sale of goods and services............. " 305,774 332,551 332,551 332,924 335,188 337,430 346,287
GST receipts.....ccccevveveenene 401,623 282,117 282,117 282,117 282,117 282,117 282,117
Service Delivery Agreement .. " 653,943 673,800 688,518 699,135 719,372 742,096 767,603
Other reCeIPLS ..c.vvvveeveeeerreeieeiee e 430,472 399,133 400,081 421,212 435,991 452,295 452,294
Net cash from operating activities............... (4,517,903) | (4,744,591) | (4,806,548) (4,644,438) (4,686,241) (4,769,100) (4,990,951)
CASHFLOWS FROM INVESTING
ACTIVITIES
Purchase of non-current assets.............c....... (321,562) (586,858) (510,634) (353,933) (136,435) (76,038) (88,689)
Proceeds from sale of non-current assets...... 770 - - - - - -
Net cash from investing activities ............... (320,792) (586,858) (510,634) (353,933) (136,435) (76,038) (88,689)
CASHFLOWS FROM FINANCING
ACTIVITIES
Repayment of borrowings...........cccoceeeiiveenne (6,208) (6,507) (6,507) (6,805) (1,205) - -
Payment for finance leases ............cccccovveene (72,361) (60,132) (77,684) (50,507) (43,979) (27,721) (18,365)
Net cash from financing activities ................ (78,569) (66,639) (84,191) (57,312) (45,184) (27,721) (18,365)
NET INCREASE/(DECREASE) IN CASH
162,892 (128,098) (156,624) (67,198) (37,424) (8,000) (866)
Cash assets at the beginning of the reporting
PEIIOM ..ttt 678,186 635,317 841,078 684,093 616,895 579,471 571,471
Net cash transferred to/from other agencies .... - - (361) - - - -
Cash assets at the end of the reporting
PEIIO ..ot 841,078 507,219 684,093 616,895 579,471 571,471 570,605

() Full audited financial statements are published in the agency’s Annual Report.

(b) A determination by the Treasurer, pursuant to section 23 of the Financial Management Act 2006, provides for the retention of some cash receipts by
the Department. Refer to the Net Appropriation Determination table below for further information. Other receipts are retained under the authority of
other relevant Acts of Parliament.

267



WA Health - continued

NET APPROPRIATION DETERMINATION ®

2016-17 2017-18 2017-18 2018-19 2019-20 2020-21 2021-22
Estimated Budget Forward Forward Forward
Actual Budget Actual Estimate Estimate Estimate Estimate
$'000 $'000 $'000 $'000 $'000 $'000 $'000
Grants and Subsidies
Commonwealth Grants............ccoccveeiiiecnnnnen. 397,726 379,277 384,162 126,011 78,105 77,917 74,544
GST Receipts
GST INpuUt CreditS.....cceevveeieeieeiie e 68,225 78,376 71,422 72,461 74,326 76,190 78,055
GST Receipts 0n Sales .......cceeevereneeienins 1,071 1,821 2,208 1,914 2,073 2,231 2,389
Other Receipts
Proceeds from Services Provided by
Environmental Health Services................... 2,584 2,558 2,507 2,534 2,590 2,594 2,627
Proceeds from Services Provided by
Miscellaneous Services............cccccceeeeeeneenn. 8,001 9,983 7,605 7,982 7,909 8,000 6,139
Proceeds from Services Provided by
Reproductive Technology Services............. - 19 11 - - 12 -
TOTAL ettt 477,607 472,034 467,915 210,902 165,003 166,944 163,754
(a) The moneys received and retained are to be applied to the Department’s services as specified in the Budget Statements.
RECONCILIATION RELATING TO MAJOR FUNCTIONAL TRANSFERS
AND ACCOUNTING POLICY CHANGES
2016-17 2017-18 2017-18 2018-19 2019-20 2020-21 2021-22
Estimated Budget Forward Forward Forward
Actual Budget Actual Estimate Estimate Estimate Estimate
$'000 $'000 $'000 $'000 $'000 $'000 $'000
EXPENSES
Total Cost of Services as per Income
StAtEMENT ... 8,830,016 8,942,527 9,024,524 8,807,569 8,955,448 9,158,471 9,467,441
Transfer of the Fresh Start Recovery Program... (293) (293) - - - - -
Transfer to the Office of the Chief Psychiatrist ... (650) (661) - - - - -
Adjusted Total Cost of Services ...........cccceeuene 8,829,073 8,941,573 9,024,524 8,807,569 8,955,448 9,158,471 9,467,441
APPROPRIATIONS
Service Appropriations as per Income
StAtEMENT ... 5,139,298 5,053,178 5,057,339 4,947,630 4,983,947 5,060,287 5,242,847
Transfer of the Fresh Start Recovery Program... (293) (293) - - - - -
Transfer to the Office of the Chief Psychiatrist.... (650) (661) - - - - -
Adjusted Net Amount Appropriated to Deliver
SEIVICES .cnveiieiieieete ettt 5,138,355 5,052,224 5,057,339 4,947,630 4,983,947 5,060,287 5,242,847
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Agency Special Purpose Account Details

STATE POOL SPECIAL PURPOSE ACCOUNT

Account Purpose: The State Pool Special Purpose Account provides a mechanism to receive Commonwealth funding for
State hospitals and State funding for activity based hospital services, as required under the National Health Reform
Agreement.

2016-17 2017-18 2017-18 2018-19
Estimated Budget
Actual Budget Actual Estimate
$'000 $'000 $'000 $'000
OPENING BAIANCE ...ttt - - - -
Receipts:
State Contribution (WA HEalth) .........ccuiiiiiiiiiieciee e 2,058,042 2,379,752 2,466,090 2,453,779
State Contribution (Mental Health Commission) 161,977 153,182 179,079 178,235
CommONWEAIth CONEIDULION .....vvvviiieiiiiiiiiiieitieeereeeteeereeebeeeeeeeeeeseeeeeeseeeseseeeseeeeeees 2,089,057 2,119,975 2,118,763 2,251,621
4,309,076 4,652,909 4,763,932 4,883,635
Payments:
PaymeNnt 10 PrOVIAEIS .......eeiiiieiiiieeciiie ettt 4,036,970 4,366,203 4,485,184 4,596,038
Payments to State Managed Fund (WA Health) 198,407 207,208 193,750 207,362
Payments to State Managed Fund (Mental Health Commission)................c....... 73,699 79,498 84,998 80,235
CLOSING BALANCE........uti ittt eciiee et eiee ettt ettt e e tae e s ssteaessbae e snseaesnbeeesnnes - - - -

STATE MANAGED FUND SPECIAL PURPOSE ACCOUNT

Account Purpose: The State Managed Fund Special Purpose Account provides a mechanism to receive Commonwealth
funding from the State Pool Special Purpose Account for non-activity based hospital services and State funding for
non-activity based hospital services, as required under the National Health Reform Agreement.

2016-17 2017-18 2017-18 2018-19
Estimated Budget
Actual Budget Actual Estimate
$'000 $'000 @ $'000 $'000
OPENING BAIANCE ...ttt e et e e sae e snbeeeennes - - - -
Receipts:
State Contribution (WA HEalth ............ccviiiiiiii e 253,203 346,025 318,363 301,295
State Contribution (Mental Health Commission). 175,974 180,584 188,845 175,745
Commonwealth Contribution (via State Pool ACCOUNL).........coveveeiiieiiiiieiiieens 198,407 207,208 193,750 207,362
Commonwealth Contribution (State Managed Fund via Mental Health
COMMISSION) ©) ...t 72,638 78,436 77,859 73,096
700,222 812,253 778,817 757,498
Payments:
PaymMeNnt 10 PrOVIAEIS .......ooiiiiiiiiiieciiee ettt 700,222 812,253 778,817 757,498
CLOSING BALANCE. ... .ottt ettt - - - -

(a) The 2017-18 Budget for the State Contribution (Mental Health Commission) has been recast to ensure comparability with the methodology used to
derive the 2016-17 Actual, 2017-18 Estimated Actual and 2018-19 Budget Estimate.

(b) The Commonwealth and State contributions into the WA Health State Managed Fund has been adjusted to exclude block funding for specific
programs from the Mental Health Commission State Managed Fund Special Purpose Account.
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Division 22 Mental Health Commission

Part 5 Health

Appropriations, Expenses and Cash Assets

2016-17 2017-18 2017-18 2018-19 2019-20 2020-21 2021-22
Estimated Budget Forward Forward Forward
Actual® Budget® Actual Estimate Estimate Estimate Estimate
$'000 $'000 $'000 $'000 $'000 $'000 $'000
DELIVERY OF SERVICES
Item 50 Net amount appropriated to
deliVer SErviCes.....cocoviiiiieieie e 684,179 705,954 695,682 706,647 702,987 715,665 730,299
Amount Authorised by Other Statutes
- Salaries and Allowances Act 1975............. 809 809 809 809 809 809 811
Total appropriations provided to deliver
SEIVICES ..vinviiieee ittt 684,988 706,763 696,491 707,456 703,796 716,474 731,110
ADMINISTERED TRANSACTIONS
Item 51 Mental Health Advocacy Service..... 2,654 2,627 2,627 2,668 2,719 2,806 2,883
Item 52 Mental Health Tribunal..................... 2,653 2,630 2,660 2,590 2,601 2,635 2,646
Item 53 Office of the Chief Psychiatrist........ 2,912 2,943 2,943 3,029 3,127 3,211 3,305
TOTAL ADMINISTERED TRANSACTIONS.... 8,219 8,200 8,230 8,287 8,447 8,652 8,834
TOTAL APPROPRIATIONS .....cciiiiiiniieieniene 693,207 714,963 704,721 715,743 712,243 725,126 739,944
EXPENSES
Total Cost of Services ..........cccceeeeeeeeeieeeee, 863,108 914,357 914,155 918,403 923,941 942,599 970,383
Net Cost of Services @..........ccccocvvvevrerieeienns 694,583 727,450 716,893 725,424 722,179 730,088 746,549
CASH ASSETS ®) ..o 30,757 27,692 28,551 28,338 28,121 27,901 27,683

(a) The 2016-17 Actual and 2017-18 Budget financial data have been restated for comparability purposes to account for the transfer from WA Health of

the Fresh Start Recovery Program and two employees to the Office of the Chief Psychiatrist.

(b) Represents Total Cost of Services (expenses) less retained revenues applied to the agency’s services. Reconciliation to the ‘Total appropriations
provided to deliver services’ includes adjustments related to movements in cash balances and other accrual items such as resources received free of

charge, receivables, payables and superannuation.
(c) As at 30 June each financial year.

Spending Changes

Recurrent spending changes, other than cashflow timing changes and non-discretionary accounting adjustments, impacting
on the agency’s Income Statement since presentation of the 2017-18 Budget to Parliament on 7 September 2017, are

outlined below:

2017-18 2018-19 2019-20 2020-21 2021-22
Estimated Budget Forward Forward Forward
Actual Estimate Estimate Estimate Estimate
$'000 $'000 $'000 $'000 $'000
Election Commitments
Alcohol and Other Drug Residential Rehabilitation and Treatment
Service iNthe SOULN WEST .........uvviiiiiiiiiiiiieiiiiiitieeeeeeveiaveseeeeeaeeeeaeseeevaesseensaen, - 1,307 2,640 808 2,693
Methamphetamine Action Plan
Community Treatment FACIlitIeS .........c.ceovvieeiiiiiiiiiieeiee e - 1,457 1,494 1,532 -
Preventing and Reducing Methamphetamine-Related Harm. - 400 - - -
Senior Executive Service Reduction ............ccocvveviveeinieenns (250) (500) (500) (500) (500)
Step Up/Step Down Mental Health Facility in Geraldton ... - - - - 1,800
State-wide Specialist Aboriginal Mental Health Service ..........ccccccovevviiiennnen, - 10,231 5,274 2,724 -
Other
Alcohol Interlocks Assessment and Treatment ServiCes...........ccccovevvencneeennn, - 1,429 - - -
Government Office Accommodation Reform Program .........c.cccoevvveiniieennnen, (@) (8) ) (6) (5)
Mental Health Public Hospital SErviCes...........ccovviiiiiiiiiieiic e, 2,302 (4,145) (1,312) 2,134 8,113
New Public Sector Wages Policy
HOSPItAl SEIVICES .....viiiiiiiieciiie ettt et e s e enaee s - (1,146) (3,577) (6,533) -
Mental Health COMMISSION ...........coiiiiiiiiiiiii e (184) (301) (446) (604) -
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2017-18 2018-19 2019-20 2020-21 2021-22

Estimated Budget Forward Forward Forward
Actual Estimate Estimate Estimate Estimate
$'000 $'000 $'000 $'000 $'000
Next Step
Blood Borne Virus Specialist Training Program ............cccccovevveenieennieeencnnens 137
Royal Australian and New Zealand College of Psychiatrists - Specialist
Training Program .........ccooiiiiiiiiiii e 100 @ — -
Non-Government Human Services Sector Indexation Adjustment.................. - (1,116) (1,819) (1,863)
Older Adult Pilot Programi...........ccuieeiiieeeieee et siieeestiee s siseeesiveessneeessseees (1,915) - - - -
State Fleet Policy and Procurement INitiatives ...........cccoeeiiieiiiveeiiie e, (35) (51) (56) (63) (64)
Transfer of the Fresh Start Recovery Program to the Mental Health
COMMISSION ...ttt ettt et et et - 300 307 315 315
Voluntary Targeted Separation Scheme @.............c.ccoeiiiiieiiiceeceeeeeen, 139 (372) (376) (381) (387)

(a) Cost and savings estimates of the Voluntary Targeted Separation Scheme as at 9 April 2018 Budget cut-off date. The costs and savings of the
Scheme will be further updated in the 2017-18 Annual Report on State Finances and the 2018-19 Mid-year Review.

Significant Issues Impacting the Agency

Prevention

e The Commission, in conjunction with key stakeholders, is developing a Mental Health Prevention, Mental IlIness and
Alcohol and Other Drug (AOD) Prevention Plan 2018-2025. The goals of the prevention plan are to promote optimal
mental health; prevent and reduce the incidence of mental health issues, suicide attempts and suicide; and prevent and
reduce drug use and harmful alcohol use in the Western Australian community. This will provide a guide for all
stakeholders in the development and implementation of effective, evidence-based primary prevention activities.

e The State-wide suicide prevention strategy, Suicide Prevention 2020: Together We Can Save Lives (Suicide Prevention 2020),
received funding of $25.9 million over four years, from 2015-16 to 2018-19. The Commission has purchased services
from government and non-government organisations that are in line with an evidenced-based approach and address the
activities outlined in Suicide Prevention 2020.

Services include, but are not limited to:

— the Response to Suicide and Self Harm in Schools program, which provides immediate support for children at-risk
and capacity building of staff;

— the Active Life Enhancing Intervention program, which provides intensive support for people experiencing suicidal
or self-harm ideation, or who have attempted suicide and/or engaged in self-harm;

— the Children and Young People Responsive Suicide Support program providing long-term support for children and
young people bereaved by suicide;

— the Aboriginal Family Wellbeing Project, a two-year pilot project to address the social and emotional wellbeing of
Aboriginal people to help prevent self-harm and suicide; and

— ten suicide prevention coordinators embedded in the health regions across Western Australia.

e As a key initiative of Suicide Prevention 2020, under Action Area One - Greater public awareness and united action
across the community, the new Think Mental Health Campaign was developed as part of a comprehensive approach to
mental health promotion and mental illness prevention. This campaign contributes to the promotion of mental health
and wellbeing, destigmatising mental health issues and assisting the Western Australian community to navigate the
range of mental health activities and services available.

e The Alcohol Think Again: Parents, Young People and Alcohol Campaign (the Campaign) aims to increase awareness of
the National Health and Medical Research Council’s guidelines that state for children and young people under 18 years
of age not drinking alcohol is the safest option. The Campaign has been highly successful, continuously achieving
outstanding results in evaluations. Independent national public health surveys have also confirmed the Campaign’s
success against its objectives.
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Community Support

An important pathway to recovery for people experiencing mental health and/or AOD issues is having safe and stable
housing and access to appropriate supports for them to sustain that housing. The Commission and key stakeholders are
developing the Western Australian Mental Health, AOD Accommodation and Support Strategy 2018-2025
(the Strategy) to guide stakeholders in the development of appropriate accommodation and support for people with
mental health and AOD issues. It is anticipated that the Strategy will be available for public consultation in mid-2018.

The owner of the 75 bed Franciscan House licensed private psychiatric hostel provided notice of his intention to close
by 31 December 2017. All of the residents were relocated to alternate supported accommodation options before the
hostel closed. The Commission is contracting an external review to assess the effectiveness of the process of relocation
and the outcomes for the individual residents. Early indications are that many of these individuals have experienced
significant improvement in their physical and mental health.

Step Up/Step Down

The development of community mental health step up/step down services in Western Australia was identified as a
priority in the Western Australian Mental Health, AOD Services Plan 2015-2025. Two step up/step down services have
been established and are operating effectively (22 beds in Joondalup and 10 beds in Rockingham).

These step up/step down services provide a vital service for people with mental health issues, aiming to support people
safely in the community, close to their personal support from family and friends. They provide short-term residential
support and individualised care for people following discharge from hospital or those who are in the community
experiencing a change in their mental health to avoid the need for a possible hospitalisation. Services include a
combination of psychosocial activities and clinical in-reach.

Planning is underway to establish step up/step down services providing a further 48 beds consistent with the Government’s
election commitments over the next four years in regional Western Australia in Albany (six beds), Bunbury (10 beds),
Kalgoorlie (10 beds), Karratha (six beds), Broome (six beds) and Geraldton (10 beds).

Health Services

The Department is committed to delivering quality health care to Western Australians. A total of $699 million will be
spent on public health services in 2018-19, including inpatient care, community treatment services and teaching,
training and research. This includes 63,435 inpatient weighted activity units, achieved through approximately
15,200 separations from specialised mental health wards.

Health Services funding primarily relates to hospital beds (inpatient) and community treatment (non-admitted) services.

Community Treatment

— An additional $18.2 million was approved as part of the 2017-18 Mid-year Review to continue the delivery of the
State-wide Specialist Aboriginal Mental Health Service (SSAMHS) from 2018-19 to 2020-21. The SSAMHS
provides culturally secure specialised services to Aboriginal people with severe and persistent mental illness in the
community across Western Australia. The SSAMHS was approved by the Government as a permanent service, as per
other hospital community treatment services.

— The additional funding for the SSAMHS will support the transition of the funding allocated for this service into the
Commission’s mainstream mental health funding allocation over the next three years. The Commission will work
closely with Health Service Providers to ensure smooth transition.
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Election Commitment Implementation

Methamphetamine Action Plan

e The Government is implementing a State-wide, integrated Methamphetamine Action Plan to reduce the demand for,
supply of and harm from methamphetamines. As part of this plan, the Commission will invest:

— approximately $16 million from 2018-19 to 2021-22 into treatment facilities to provide early intervention and
respond to severe methamphetamine dependence. This funding has been allocated to residential rehabilitation
services;

— $9.3 million in service delivery from 2018-19 to 2021-22 for the establishment of 33 additional AOD low medical
withdrawal and residential rehabilitation beds in the South West. The Commission has undertaken a registration of
interest for the provision of the additional beds in the South West and will undertake a Request for Tender for
services commencing from 1 January 2019;

— an additional $4.5 million from 2018-19 to 2020-21 to continue to employ community treatment employees in
Community Alcohol and Drug Services across Western Australia to support individuals pre and post-residential
rehabilitation, retain people in treatment and prevent relapse;

— $0.2 million in 2017-18 to identify and undertake planning and consultation required to address the gaps in AOD
treatment services in the Kimberley. The Commission is developing a paper outlining options for future service
provision in the Kimberley and to inform local stakeholder consultation later in 2018; and

— $0.4 million in 2018-19 for the proactive targeting of youth education and prevention programs to reduce
methamphetamine demand and harm.

Step Up/Step Down Services

e The establishment of a 10 bed community mental health step up/step down service in Kalgoorlie was announced in the
2017-18 Budget. Funding from 2018-19 to 2021-22 has been provided, totalling $9 million for this service ($5.6 million
capital, and $3.3 million operational). The Commission has commenced work on the planning of this service. It is
estimated that it will be operational in 2020.

e The Government has allocated $7.7 million from 2019-20 to 2021-22 to meet the election commitment of a 10 bed
step up/step down service in Geraldton. In 2018-19, the Commission will further progress planning and community
consultation for the development of this service.

e The Commission is establishing a six bed step up/step down service in Albany through the use of existing resources to
progress the implementation of the election commitment of an additional 20 step up/step down beds. The Commission
will appoint a suitably qualified non-government organisation to operate the service in conjunction with the local
mental health service. It is anticipated that the Albany step up/step down service will be operational by August 2018.
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Resource Agreement

The following performance information (financial and non-financial) is the subject of a Resource Agreement signed by the
Minister, Accountable Authority and Treasurer under Part 3, Division 5 of the Financial Management Act 2006.

Outcomes, Services and Key Performance Information

Relationship to Government Goals

Broad government goals are supported at agency level by specific outcomes. Agencies deliver services to achieve these
outcomes. The following table illustrates the relationship between the agency’s services and desired outcomes, and the
government goal it contributes to. The key effectiveness indicators measure the extent of impact of the delivery of services
on the achievement of desired outcomes. The key efficiency indicators monitor the relationship between the service
delivered and the resources used to produce the service.

Government Goal Desired Outcomes Services
Strong Communities: Improved mental health and 1. Prevention
wellbeing.

Safe communities and
supported families. Reduced incidence of use and
harm associated with AOD use.

Accessible, high quality and 2. Hospital Bed Based Services
appropriate mental health and . .
AOD treatments and supports. | 3 Community Bed Based Services
4. Community Treatment
5. Community Support
Service Summary
2016-17 2017-18 2017-18 2018-19 2019-20 2020-21 2021-22
Expense Estimated Budget Forward Forward Forward
P Actual Budget Actual Estimate Estimate Estimate Estimate
$'000 $'000 $'000 $'000 $'000 $'000 $'000
1. Prevention ......cccceoeieieeiene e nieseeeeneens 20,542 20,975 20,164 17,899 11,884 11,939 12,069
2. Hospital Bed Based Services . 367,770 379,837 384,722 390,076 399,228 410,984 422,716
3. Community Bed Based Services. ................ 44,624 61,409 59,068 56,905 56,819 60,136 61,328
4. Community Treatment ..........ccccerereerenene 383,737 402,385 400,661 405,358 406,642 409,271 422,795
5. CommuNity SUPPOIt......ccerveververienieeeeiennes 46,435 49,751 49,540 48,165 49,368 50,269 51,475
Total Cost Of Services........ccocvvenenieieienenne 863,108 914,357 914,155 918,403 923,941 942,599 970,383

Outcomes and Key Effectiveness Indicators @

2016-17 2017-18 2017-18 2018-19
Estimated Budget Note
Actual Budget Actual Target
Outcome: Improved mental health and wellbeing:
Percentage of the population with high or very high levels of psychological
QISEIESS ® L. 9.9% <=9.9% 9.9% <=9.9%
Outcome: Reduced incidence of use and harm associated with AOD use:
Percentage of the population aged 14 years and over reporting recent use
of alcohol at a level placing them at risk of lifetime harm © .......................... 21.6% <=21.6% 18.4% <=18.4%
Percentage of the population aged 14 years and over reporting recent use
OF HIICIE AFUGS © ...ttt 17% <=17% 16.8% <=16.8%
Rate of hospitalisation for AOD US€ D..............ccoovviiioiiiieiees n/a n/a 988.3 <988.3
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2016-17 2017-18 2017-18 2018-19
Estimated Budget Note
Actual Budget Actual Target
Outcome: Accessible, high quality and appropriate mental health
and AOD treatments and supports:
Readmissions to hospital within 28 days of discharge from acute
specialised mental health units (national indicator) ©.............ccccocevreriennn, 17.1% <=12% 17.3% <=12% 1
Percentage of contacts with community-based public mental health
non-admitted services within seven days post discharge from public
mental health inpatient units (national indicator) @ .............cccccoviiiniiinnns, 64.1% >=75% 70.8% >=75%
Percentage of closed AOD treatment episodes completed as planned @....... 73.5% >=76% 72.3% >=76%
Percentage of contracted non-government mental health services that met
the National Standards for Mental Health Services through independent
EVAIUALION ...t 77.8% 100% 81.3% 100% 2
Percentage of contracted non-government AOD services that met an
approved accreditation standard ............ccccoeiiiiiiiieni n/a 90% 81% 90% 3
Percentage of the population receiving public clinical mental health care
(NAtIONAI INAICALOT) ....vvveeiiei et 2.3% >=2.3% 2.4% >=2.4%
Percentage of the population receiving public AOD treatment........................ n/a >=0.7% 0.7% >=0.7%

(@
(b)

©

()

®

®

@

Further detail in support of the key effectiveness indicators is provided in the agency’s Annual Report.

This indicator uses the Kessler Psychological Distress Scale (K10), which is a measure of non-specific psychological distress (e.g. negative
emotional states). Data is sourced from the Australian Bureau of Statistics National Health Survey, which is conducted every three years. Results
from the 2014-15 survey are presented because the 2017-18 results will not become available until 2019. The 2018-19 Budget Target will therefore
remain the same.

This indicator presents information on the Western Australian prevalence rate for illicit drugs and alcohol. Prevalence of recent use (in the last year)
of illicit drugs and consumption of alcohol at levels associated with long-term risk of harm for those aged 14 years and over are sourced from the
National Drug Strategy Household Survey (NDSHS), which is conducted every three years. Results from the 2016 survey are presented; data from
the next NDSHS is due to be collected in 2019 and should be available for reporting in 2020.

This was a new indicator in the 2017-18 Budget Statements; the methodology to be used to report a combined AOD rate was still under development
and as such no target was set. The 2017-18 Estimated Actual is based on data from the 2016 calendar year due to quality assurance and checking of
hospitalisation data.

A readmission for any of the separations identified as ‘in scope’ is defined as an admission to any acute specialised mental health inpatient unit in
Western Australia and includes admissions to specialised mental health inpatient units in publicly funded private hospitals. This indicator is
constructed using the national definition and target. Readmission rates are also affected by other factors, such as the cyclic and episodic nature of
some illnesses or other issues that are beyond the control of the health system. Data for the 2017-18 Estimated Actual relates to the most recent
available data (September 2016 to August 2017).

This indicator reports on clients who were followed up by community-based public mental health non-admitted services within seven days following
discharge from acute public mental health inpatient units only. Data for the 2017-18 Estimated Actual relates to the most recent available data
(September 2016 to August 2017).

This is an indicator of the quality of AOD treatment supports and reports the percentage of closed episodes in AOD treatment services that were
completed as planned. It provides an indication of the extent to which treatment objectives are likely to be achieved. Data for the 2017-18 Estimated
Actual relates to the most recent available data (December 2016 to November 2017).

Explanation of Significant Movements

(Notes)

1.

The target for this indicator is aspirational and has been determined at a national level. Since 2014, readmission rates
in Western Australia have been impacted by the introduction of new models of care such as Hospital in the Home and
associated data recording and reporting practices. The Commission has implemented a monitoring program for this
key effectiveness measure and is regularly reviewing current results with WA Health to further improve performance
and enhance data capture.

The proportion of contracted non-government organisations that met the National Standards for Mental Health
Services through independent evaluation in 2017-18 was significantly below the 2017-18 Budget. This relates to
three of the 16 audited service providers failing to meet the standards. Each of these three providers will be required
to take action to comply with all the standards within three months of their initial assessment.

There are 21 organisations that provide AOD services. Seventeen are accredited and the other four are working
towards accreditation (two of which should achieve accreditation by June 2018).
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Services and Key Efficiency Indicators

1. Prevention

Prevention in the mental health and AOD sectors includes activities to promote positive mental health, raise awareness of
mental illness, prevent suicide and raise awareness about the potential harms of AOD use in the community.

2016-17 2017-18 2017-18 2018-19

Estimated Budget Note
Actual Budget Actual Target
$'000 $'000 $'000 $'000
Total COSt Of SEIVICE .....ccceieeeeeeeeeeee e 20,542 20,975 20,164 17,899 1
LESS INCOMIE ...t e e e e e e e e e e e e e e e e taa e e e e eeaanes 2,583 2,557 2,557 295 1
NEt COSE Of SEIVICE L..uiiiiiiiiii ittt si e et e s e s s 17,959 18,418 17,607 17,604
Employees (Full Time EQUIVAIENTS) ....ccuveiiiiiiiiieiiiieeiiee e 30 30 30 25 1

Efficiency Indicators

Cost per Capita to Enhance Mental Health and Wellbeing and Prevent
Suicide (lliness Prevention, Promotion and Protection Activities)................ $4 $4 $4 $4

Cost per Capita of the Western Australian Population 14 Years and Above
for Initiatives that Delay the Uptake and Reduce the Harm Associated

WIH AODS ...ttt ettt $5 $5 $5 $3
Cost per Person of AOD Campaign Target Groups Who Are Aware of, and
Correctly Recall, the Main Campaign Messages @ ............cccocooeernirennnnn. n/a $0.91 $0.99 $0.83

(a) This indicator reports on the cost efficiency of the AOD campaigns, which are social marketing programs aimed at raising awareness of the risk of
AOD-related harms. This was a new indicator in the 2017-18 Budget Statements and as such no historical information is available.

Explanation of Significant Movements

(Notes)

1. The decrease in the Total Cost of Service, income and Full Time Equivalents (FTES) is primarily attributable to the
externally funded grant agreements that are yet to be finalised and, as a result the associated costs, income and FTEs
are not reflected in the 2018-19 Budget Target.

2. Hospital Bed Based Services

Hospital Bed Based Services include mental health acute inpatient units, subacute inpatient units, forensic units and
Hospital in the Home. They also include the high medical AOD detoxification unit at Next Step.

2016-17 2017-18 2017-18 2018-19
Estimated Budget Note
Actual Budget Actual Target
$'000 $'000 $'000 $'000

TOtal COSt Of SEIVICE ...ttt 367,770 379,837 384,722 390,076
Less Income 97,026 110,404 114,846 113,983
NEt COSE Of SEIVICE vt 270,744 269,433 269,876 276,093
Employees (Full Time EQUIValENTS) .....cccoviriiiiieiieiiesiec e 65 66 65 64
Efficiency Indicators
Average Length of Stay in Purchased Acute Specialised Mental Health Units @... 15 days <15 days 15 days <15 days
Average Cost per Purchased Bed-day in Acute Specialised Mental Health

UNIES @bt $1,489 $1,520 $1,521 $1,515
Average Length of Stay in Purchased Sub-acute Specialised Mental

HEAITN UNIES ..ot et 106 days <103 days 142 days = <183 days 1
Average Cost per Purchased Bed-day in Sub-acute Specialised Mental

HEAIN UNIES ... $1,419 $1,467 $1,330 $1,401 2
Average Length of Stay in Purchased Hospital in the Home Mental Health

UNIES ottt ettt 24 days <22 days 21 days <22 days
Average Cost per Purchased Bed-day in Hospital in the Home Mental

HEAITN UNIES ... e $1,352 $1,382 $1,545 $1,547 3
Average Length of Stay in Purchased Forensic Mental Health Units . 34 days <50 days 39 days <50 days
Average Cost per Purchased Bed-day in Forensic Mental Health Units ........ $1,338 $1,383 $1,418 $1,437

(a) This includes the Next Step AOD withdrawal service.
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Explanation of Significant Movements

(Notes)

1. This 2017-18 Estimated Actual is significantly higher than the 2017-18 Budget due to the reclassification of a ward from
sub-acute to acute in the 2017-18 financial year. This ward was responsible for a comparatively high number of
separations with a short length of stay, leading to a significantly higher than anticipated average length of stay. The higher
2018-19 Budget Target is based on the 2017-18 activity, excluding all activity that occurred for the reclassified ward.

2. The 2017-18 Estimated Actual is lower than the 2017-18 Budget due to the reclassification of a ward from sub-acute
to acute in the 2017-18 financial year.

3. The 2017-18 Estimated Actual and 2018-19 Budget Target are significantly higher than the 2017-18 Budget due to
the introduction of a new model of service which led to a higher average bed cost per day in its initial stages. This
new model is expected to lower costs in the longer term.

3. Community Bed Based Services

Community Bed Based Services are focused on providing recovery-oriented services and residential rehabilitation in a
home-like environment.

2016-17 2017-18 2017-18 2018-19
Estimated Budget Note
Actual Budget Actual Target
$'000 $'000 $'000 $'000
Total COSt Of SEIVICE ... 44,624 61,409 59,068 56,905
Less Income........ccecevviiinieinns 46 40 40 -
Net Cost of Service 44,578 61,369 59,028 56,905
Employees (Full Time EQUIVAIENTS) .....c.ovoviiiiiiiiiiiiiccee e 8 8 8 8
Efficiency Indicators
Average Cost per Purchased Bed-day for 24 Hour Staffed Community
Bed Based Services (National INdiCator) ...........ccccevveiieereeriienie e eeenieenns n/a $360 $367 $372
Average Cost per Purchased Bed-day for Non-24 Hour Staffed
Community Bed Based Services (National Indicator) ............cccocvevieneennnnns n/a $170 $177 $180
Average Cost per Purchased Bed-day in Step Up/Step Down Community
Bed BaSEA UNILS ....cueiuieiiiieiiieie ettt $643 $523 $534 $541
Cost per Completed Treatment Episode in AOD Residential Rehabilitation
SEIVICES ..ttt ettt ettt ettt e st e st et e st et e e b e b e e s et e e bt e Rt et e be ke eneeneennenbeabean $10,140 $10,208 $12,417 $12,781 1

Explanation of Significant Movements

(Notes)

1. The 2017-18 Estimated Actual is significantly higher than the 2017-18 Budget due to an improvement in
methodology capturing activity data to ensure that all activity from services fully or partly funded by the Mental
Health Commission are included.
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4. Community Treatment

Community Treatment provides clinical care in the community for individuals with mental health and AOD problems.
These services generally operate with multidisciplinary teams, and include specialised and forensic community clinical

services.
2016-17 2017-18 2017-18 2018-19
Estimated Budget Note
Actual Budget Actual Target
$'000 $'000 $'000 $'000
TOtal COSt Of SEIVICE ...veiniiie et b 383,737 402,385 400,661 405,358
Less Income 68,641 73,866 79,779 78,701
NEt COSE Of SEIVICE ...ttt ettt ee e s e s seeees 315,096 328,519 320,882 326,657
Employees (Full Time EQuivalents) ..., 167 168 164 157
Efficiency Indicators
Average Cost per Purchased Treatment Day of Ambulatory Care Provided
by Public Clinical Mental Health Services (National Indicator) @................. $470 $487 $461 $461
Average Treatment Days per Episode of Ambulatory Care Provided by
Public Clinical Mental Health ServiCes..........cccoviviieiiiiienienc e 5 <5 5 <5
Cost per Completed Treatment Episode in Community-based AOD Services....... $1,680 $1,580 $1,749 $1,764 1

(a) A treatment day refers to any day on which one or more community contacts are recorded for a consumer during their episode of care. An episode is

the period of care between the start and end of treatment.

Explanation of Significant Movements

(Notes)

1. The increase between the 2017-18 Budget and the 2017-18 Estimated Actual can largely be attributed to longer

treatment episodes due to an increase in the complexity of cases.

5. Community Support

Community Support services provide individuals with mental health, AOD problems access to the help and support they
need to participate in their community. These services include peer support, home in-reach, respite, recovery and harm

reduction programs.

2016-17 2017-18 2017-18 2018-19
Estimated Budget Note
Actual Budget Actual Target
$'000 $'000 $'000 $'000
Total Cost of Service 46,435 49,751 49,540 48,165 1
LESS INCOME ....oiiiiiiiiii i 229 40 40 -
NEt COSt OF SEIVICE ...ttt ettt eee e e see st eeseeeeseeseesieans 46,206 49,711 49,500 48,165
Employees (Full Time EQUIVAlENTS) .....cccoiiiiieiieiieiiecec e 6 6 6 6
Efficiency Indicators
Average Cost per Hour of Community Support Provided to People with
Mental Health ProbIems ... $144 $135 $132 $133
Average Cost per Episode of Community Support Provided for AOD
SEIVICES @ ...t $8,672 $8,783 $9,793 $10,329 2
Average Cost per Package of Care Provided for the Individualised
Community Living Strategy (ICLS).....cccueireerierieieieieenieesiee e $42,150 $65,790 $51,810 $52,495 3
Cost per Episode of Care in Safe Places for Intoxicated People ®................ $342 $336 $377 $373 4

(a) An episode of care refers to the period of contact between a client and a treatment provider(s) in which there is no change in the main treatment type

or the principal drug of concern and there has not been a non-planned absence of contact for greater than three months.

(b) Safe places for intoxicated individuals (sobering up centres) provide residential care overnight for intoxicated individuals. An episode is defined as

an admission to a sobering up centre, which may be for a few hours or overnight.
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Explanation of Significant Movements

(Notes)

1.

The decrease in the 2018-19 Budget Target relates to the diversion of funding from community support into
community bed based programs associated with the Albany step up/step down services and the relocation of residents
from the Franciscan House to alternative accommodation.

The Transitional Housing and Support Program targets people exiting residential AOD treatment services that require
ongoing support and who are at risk of homelessness or inappropriate accommodation. Due to the long-term nature of
this service, there is a small volume of cases which can result in high variability in cost over the various reporting
periods. The 2017-18 Budget was set based on the 2016-17 activity of 59 episodes and activity for the
2017-18 Estimated Actual is 53 episodes.

The 2017-18 Estimated Actual is significantly lower than the 2017-18 Budget in part because ICLS support packages
are allocated and commence at staggered times throughout the financial year and therefore include part payments that
are not reflective of the full year costs for an individual. There are also lead times for the development of support
packages for new entrants when backfilling client vacancies. In addition, the purpose of the ICLS is to provide
coordinated clinical and psychosocial supports to assist eligible individuals to achieve their recovery goals and live
well in the community. Therefore, it is expected that the average cost per package would decline due to the
individual’s level of need for recovery focused supports also decreasing. The decline in funding is a positive outcome
of the ICLS program and demonstrates program success by supporting individuals to maximise their recovery and
maintain independent living in the community.

The 2017-18 Estimated Actual is significantly higher than the 2017-18 Budget due to a lower than anticipated
number of episodes across most services. Providers reported varying reasons for this decline including a reduction in
the number of individuals camping in and outside of particular regional towns, the relocation of some frequent users
of the service to metropolitan areas for treatment, stricter enforcement of liquor management strategies and possible
impacts of the introduction of the cashless debit card in regional test sites.

Asset Investment Program

Funding has been allocated for the construction of the Geraldton and Kalgoorlie step up/step down mental health facilities.

Estimated Estimated 2017-18 2018-19 2019-20 2020-21 2021-22

Total Cost Expenditure Estimated Budget Forward Forward Forward
to 30-6-18 Expenditure Estimate Estimate Estimate Estimate
$'000 $'000 $'000 $'000 $'000 $'000 $'000
NEW WORKS
Election Commitment - Step Up/Step Down Mental
Health Facilities
(1T =110 | (o] o DO UPPPPOUPPPPRPPRRS 5,930 - - - 1,508 4,176 246
KalgoorTie.......coiiiieiiiie et 5,639 - - 976 4,379 284 -
Total Cost of Asset Investment Program .........c..ccceeeueee, 11,569 - - 976 5,887 4,460 246
FUNDED BY
Drawdowns from Royalties for Regions Fund ..................... - 976 5,887 4,460 246
Total FUNAING ...eviiiieeiiiiiee e - 976 5,887 4,460 246
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Financial Statements

Income Statement

Expenses

Total Cost of Services is estimated to increase by $4.2 million compared to the 2017-18 Estimated Actual. This is
primarily attributable to an increase in purchased public health services of $10.6 million and increases in services
purchased from non-government organisations of $8.1 million. These are being offset by reduced expenditure in
comparison to 2017-18 relating to the construction of the Bunbury and Karratha step up/step down mental health facilities
and grant expenditure relating to salaries and other services and contracts not being reflected in 2018-19 due to grant
negotiations not yet being finalised.

Income

Income from the State Government is anticipated to increase by $10.4 million compared to the 2017-18 Estimated Actual.
This is primarily due to an increase of $10.6 million in State-funded public health services purchased from Health Service
Providers.

INCOME STATEMENT @
(Controlled)

2016-17 2017-18 2017-18 2018-19 2019-20 2020-21 2021-22
Estimated Budget Forward Forward Forward
Actual Budget Actual Estimate Estimate Estimate Estimate
$'000 $'000 $'000 $'000 $'000 $'000 $'000
COST OF SERVICES
Expenses
Employee benefits ® © ... 36,337 36,358 36,316 33,422 32,802 32,448 33,496
Grants and subsidies @ . 2,865 11,210 11,657 2,353 505 505 505
Supplies and services.... . 161,171 174,255 171,424 178,421 166,145 162,580 163,809
AccomMMmMOdation .........ccvveeiieeeriiee i 2,249 2,445 2,438 2,509 2,502 2,431 2,432
Depreciation and amortisation...............c....... 474 341 341 341 341 341 341
Service Delivery Agreement - WA Health...... 653,943 686,216 688,518 699,135 719,372 742,096 767,603
Other eXPENSES .....covvvveiiiieiiieeeeee e 6,069 3,532 3,461 2,222 2,274 2,198 2,197
TOTAL COST OF SERVICES ......ccceeevvvveeien. 863,108 914,357 914,155 918,403 923,941 942,599 970,383
Income
Sale of goods and services............ccocvvernnenn. - 288 - - - - -
Grants and subsidies......... . 4,823 4,852 4,796 1,429 - - -
National Health Reform Agreement . 162,820 181,567 191,978 191,255 201,460 212,209 223,532
Other reVENUE........c.cvevveeeiiiiiiie e 882 200 488 295 302 302 302
Total INCOME ..evviiiiciiceeee e 168,525 186,907 197,262 192,979 201,762 212,511 223,834
NET COST OF SERVICES ......ccoceeeiiieeiieeeins 694,583 727,450 716,893 725,424 722,179 730,088 746,549
INCOME FROM STATE GOVERNMENT
Service appropriations..........ccceeceeeeiveeeninennn 684,695 706,470 696,491 707,456 703,796 716,474 731,110
Resources received free of charge 3,196 4,037 4,037 4,097 4,159 4,221 4,221
Royalties for Regions Fund:
Regional Community Services Fund........... 5,423 7,293 14,123 13,513 13,862 9,028 10,855
Regional Infrastructure and Headworks
FUN .o - 7,510 - - - - -
TOTAL INCOME FROM STATE
GOVERNMENT .....cooiiiiiiiiiiiiiiee e 693,314 725,310 714,651 725,066 721,817 729,723 746,186
SURPLUS/(DEFICIENCY) FOR THE
PERIOD.....cciieiiiee ettt (1,269) (2,140) (2,242) (358) (362) (365) (363)

(@) Full audited financial statements are published in the agency’s Annual Report.

(b) The Commission’s Full Time Equivalents for 2016-17 Actual, 2017-18 Estimated Actual and 2018-19 Budget Estimate are 276, 273 and 260
respectively.

(c) The FTEs have been adjusted compared to the published FTEs in the 2017-18 Budget papers to reflect the FTEs attributable to the Commission,
whereas the previous published FTEs reflected both the Commission and the Administered Entities.

(d) Refer to the Details of Controlled Grants and Subsidies table below for further information.
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DETAILS OF CONTROLLED GRANTS AND SUBSIDIES @

2016-17 2017-18 2017-18 2018-19 2019-20 2020-21 2021-22
Estimated Budget Forward Forward Forward
Actual Budget Actual Estimate Estimate Estimate Estimate
$'000 $'000 $'000 $'000 $'000 $'000 $'000
Department for Child Protection - Youth
Crisis Accommodation Support ..................... 442 - 447 - - - -
Department of Education - Suicide
Prevention Strategy ........cccccveevvieeriiveeinneenns 417 354 354 363 - - -
Housing Authority
Broome Step Up/Step Down Facility.............. - 700 700 - - - -
Bunbury Step Up/Step Down Facility............. - 4,330 4,330 230 - - -
Karratha Step Up/Step Down Facility ............ - 4,290 4,290 230 - - -
Non-government Grants
Ice Breakers Program.........cccccovvveviiveeinneennns - 180 180 180 - - -
Other......cccoveuee. 564 368 368 343 361 361 361
Prevention and Anti-stigma 100 162 162 153 144 144 144
Suicide Prevention Strategy .. . 658 826 826 854 - - -
Workforce Development ...........cccooveevineeennns 76 - - - - - -
Road Safety Commission - Alcohol Interlocks
Assessment and Treatment Service.............. 608 - - - - - -
TOTAL ot 2,865 11,210 11,657 2,353 505 505 505

(a) The table above only reflects grants and subsidies that have been agreed to prior to the 2018-19 Budget process and as a result the table does not
reflect agreements that are currently under negotiation.
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STATEMENT OF FINANCIAL POSITION @
(Controlled)

2016-17 2017-18 2017-18 2018-19 2019-20 2020-21 2021-22
Estimated Budget Forward Forward Forward
Actual Budget Actual Estimate Estimate Estimate Estimate
$'000 $'000 $'000 $'000 $'000 $'000 $'000
CURRENT ASSETS
Cash aSSetS.....cccveiuieriieiie e 24,611 22,565 23,557 23,199 22,837 22,472 22,254
Restricted cash.. . 6,146 5,127 4,994 5,139 5,284 5,429 5,429
Receivables........ccccoveiiiiiiiee e 467 536 467 467 467 467 467
Other..iiciiie e 70 90 70 70 70 70 70
Total current assetS........coocveevvveeiiieeiiieeennenn 31,294 28,318 29,088 28,875 28,658 28,438 28,220
NON-CURRENT ASSETS
Holding account receivables..............ccccuee.n. 5,486 5,827 5,827 6,168 6,509 6,850 7,191
Property, plant and equipment.. . 22,414 22,045 22,073 22,708 28,254 32,373 32,278
Other ..o 12 12 12 12 12 12 12
Total non-current assets.........ccoeeeveeeeeeeeeeieeeen. 27,912 27,884 27,912 28,888 34,775 39,235 39,481
TOTAL ASSETS ....tiiiiiieeeee e 59,206 56,202 57,000 57,763 63,433 67,673 67,701
CURRENT LIABILITIES
Employee provisions.........c.ccccevvvveiiivieinneennns 5,390 5,023 5,281 5,348 5,348 5,348 5,348
Payables............ . 3,866 3,537 3,866 3,900 3,900 3,900 3,900
Other. .o 427 619 572 717 862 1,007 1,152
Total current liabilities.........ccccoevveeeiiieiiiieeen 9,683 9,179 9,719 9,965 10,110 10,255 10,400
NON-CURRENT LIABILITIES
Employee provisions...........cccccvvvverieicinneennne 2,099 1,594 2,099 1,998 1,998 1,998 1,998
Total non-current liabilities...............cccccoeeeeeeel 2,099 1,594 2,099 1,998 1,998 1,998 1,998
TOTAL LIABILITIES....c.coeiiiieiiieciee e 11,782 10,773 11,818 11,963 12,108 12,253 12,398
EQUITY
Contributed eqUIty.........cccvevviiiiiiiiciieen 25,763 25,763 25,763 26,739 32,626 37,086 37,332
Accumulated surplus/(deficit). . 21,053 19,058 18,811 18,453 18,091 17,726 17,363
RESEIVES ....vvieiiiieeie e 608 608 608 608 608 608 608
Total EQUILY «ovvveeeeieeeiiceeeee e 47,424 45,429 45,182 45,800 51,325 55,420 55,303
TOTAL LIABILITIES AND EQUITY .....eevvvnnee. 59,206 56,202 57,000 57,763 63,433 67,673 67,701

(a) Full audited financial statements are published in the agency’s Annual Report.
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STATEMENT OF CASHFLOWS @
(Controlled)

2016-17 2017-18 2017-18 2018-19 2019-20 2020-21 2021-22
Estimated Budget Forward Forward Forward
Actual Budget Actual Estimate Estimate Estimate Estimate
$'000 $'000 $'000 $'000 $'000 $'000 $'000
CASHFLOWS FROM STATE
GOVERNMENT
Service appropriations..........cccccevveereerineninens 684,354 706,129 696,150 707,115 703,455 716,133 730,769
Royalties for Regions Fund:
Regional Community Services Fund........... 6,533 7,293 14,123 13,513 13,862 9,028 10,855
Regional Infrastructure and Headworks
FUN ..o - 7,510 - 976 5,887 4,460 246
Net cash provided by State Government ..... 690,887 720,932 710,273 721,604 723,204 729,621 741,870
CASHFLOWS FROM OPERATING
ACTIVITIES
Payments
Employee benefits ........ccccoviiiiiiiicicis (36,480) (36,213) (36,280) (33,277) (32,657) (32,303) (33,351)
Grants and subsidies... . (3,377) (11,210) (11,657) (2,353) (505) (505) (505)
Supplies and ServiCes.........cccovvrveciieerieninens (158,254) (170,351) (167,520) (174,451) (162,115) (158,490) (159,719)
AccommOdation .........ccceeveereerieiieieeeeen (2,020) (2,415) (2,408) (2,478) (2,471) (2,400) (2,401)
Service Delivery Agreement - WA Health...... (653,943) (686,216) (688,518) (699,135) (719,372) (742,096) (767,603)
Other payments ........cccevvevieeieeneerie e (4,946) (3,429) (3,358) (2,126) (2,176) (2,098) (2,097)
Receipts ®
Grants and subsidies..........ccc......... 4,823 4,852 4,796 1,429 - - -
National Health Reform Agreement 162,820 181,567 191,978 191,255 201,460 212,209 223,532
Sale of goods and services............. . - 288 - - - - -
Other reCeiptS.......oovvvvieriiiieiiceecee 722 200 488 295 302 302 302
Net cash from operating activities............... (690,655) (722,927) (712,479) (720,841) (717,534) (725,381) (741,842)
CASHFLOWS FROM INVESTING
ACTIVITIES
Purchase of non-current assets.............c....... (244) - - (976) (5,887) (4,460) (246)
Net cash from investing activities ............... (244) - - (976) (5,887) (4,460) (246)
NET INCREASE/(DECREASE) IN CASH
HELD i (12) (1,995) (2,206) (213) (217) (220) (218)
Cash assets at the beginning of the reporting
PEIOM .. 30,769 29,687 30,757 28,551 28,338 28,121 27,901
Cash assets at the end of the reporting
PO o 30,757 27,692 28,551 28,338 28,121 27,901 27,683

(@) Full audited financial statements are published in the agency’s Annual Report.

(b) A determination by the Treasurer, pursuant to section 23 of the Financial Management Act 2006, provides for the retention of some cash receipts by
the Commission. Refer to the Net Appropriation Determination table below for further information. Other receipts are retained under the authority of
other relevant Acts of Parliament.
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NET APPROPRIATION DETERMINATION ®

2016-17 2017-18 2017-18 2018-19 2019-20 2020-21 2021-22
Estimated Budget Forward Forward Forward
Actual Budget Actual Estimate Estimate Estimate Estimate
$'000 $'000 $'000 $'000 $'000 $'000 $'000
Grants and Subsidies
Commonwealth Grants ® ................ccccoeenene. 518 181 181 - - - -
Other Grant Funding ® ..........c.ccoovvveienenen. 4,305 4,671 4,615 1,429 - - -
Other Receipts
Other REVENUE .......ccueeeeiiiieeiieie e 722 488 488 295 302 302 302
TOTAL oottt 5,545 5,340 5,284 1,724 302 302 302

(a) The moneys received and retained are to be applied to the Commission’s services as specified in the Budget Statements.
(b) The 2018-19 Budget Estimate excludes grant funding that is currently under negotiation, which is the primary reason for the decrease between the
2017-18 Estimated Actual and the 2018-19 Budget Estimate.

RECONCILIATION RELATING TO MAJOR FUNCTIONAL TRANSFERS
AND ACCOUNTING POLICY CHANGES

2016-17 2017-18 2017-18 2018-19 2019-20 2020-21 2021-22
Estimated Budget Forward Forward Forward
Actual Budget Actual Estimate Estimate Estimate Estimate
$'000 $'000 $'000 $'000 $'000 $'000 $'000
APPROPRIATIONS
Service Appropriations as per Income
StaAteMENt ..ot 684,695 706,470 696,491 707,456 703,796 716,474 731,110
Transfer of the Fresh Start Recovery
Program........cccoccveiiiiiiiiiei 293 293 - - - - -
Adjusted Total Appropriations Provided to
Deliver SEIVICES.......cccveriiiiieieeiceieesiee e 684,988 706,763 696,491 707,456 703,796 716,474 731,110
ADMINISTERED TRANSACTIONS
Administered Appropriation as per Details of
Administered Transaction..............cccccceeeeeeen 7,569 7,539 8,230 8,287 8,447 8,652 8,834
Transfer of Two Employees to the Office of
Chief Psychiatrist.........cccccceviiiiiiiiiiieien 650 661 - - - - -
Adjusted Total Administered Appropriation ...... 8,219 8,200 8,230 8,287 8,447 8,652 8,834
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DETAILS OF ADMINISTERED TRANSACTIONS

2016-17 2017-18 2017-18 2018-19 2019-20 2020-21 2021-22
Estimated Budget Forward Forward Forward
Actual Budget Actual Estimate Estimate Estimate Estimate
$'000 $'000 $'000 $'000 $'000 $'000 $'000
INCOME
Other
Administered Appropriation.............c.ccccue.... 7,569 7,539 8,230 8,287 8,447 8,652 8,834
Services Received Free of Charge . . 1,060 - 1,052 1,068 1,089 1,116 1,144
Other ReVeNnUE..........ccceevveiiiiieicicece 1 - - - - - -
TOTAL ADMINISTERED INCOME................... 8,630 7,539 9,282 9,355 9,536 9,768 9,978
EXPENSES
Other
Office of the Chief Psychiatrist.................... 2,555 2,282 3,337 3,428 3,634 3,628 3,733
Mental Health Tribunal................. . 2,840 2,630 2,962 2,907 2,924 2,966 2,985
Mental Health Advocacy Service 3,059 2,627 2,973 3,020 3,078 3,174 3,260
TOTAL ADMINISTERED EXPENSES @.......... 8,454 7,539 9,272 9,355 9,536 9,768 9,978

(@) The Administered Entities Full Time Equivalents for 2016-17 Actual, 2017-18 Estimated Actual and 2018-19 Budget Estimate are 29, 30 and 30
respectively.

Agency Special Purpose Account Details

STATE MANAGED FUND SPECIAL PURPOSE ACCOUNT

Account Purpose: The State Health Funding Special Purpose Account provides a mechanism to receive Commonwealth
funding for mental health related activity from the State Pool Special Purpose Account for non-activity based hospital
services and State funding for non-activity based hospital services, as required under the National Health Reform
Agreement.

2016-17 2017-18 2017-18 2018-19
Estimated Budget
Actual Budget Actual Estimate
$'000 $'000 $'000 $'000
OPENING BAIANCE ...ttt et e et e e e e snbeeesnnes - - - -
Receipts:
P oo T o] o T =1 1T o PP UPRP PPN 178,552 183,259 201,665 188,565
(@] (LT S TSSOV P PPV URURUPPTPOR: 73,699 79,498 84,998 80,235
252,251 262,757 286,663 268,800
PAYMENTS ...ttt bbbt 252,251 262,757 286,663 268,800
CLOSING BALANCE ...ttt sttt e bbb e e e e - - - -
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Western Australian Health Promotion
Foundation

Part 5 Health

Asset Investment Program

The asset investment expenditure of $70,000 reflects routine asset replacement and the continued development of an
information and communications technology platform.

Estimated Estimated 2017-18 2018-19 2019-20 2020-21 2021-22

Total Cost Expenditure Estimated Budget Forward Forward Forward
to 30-6-18 Expenditure Estimate  Estimate  Estimate  Estimate
$'000 $'000 $'000 $'000 $'000 $'000 $'000
COMPLETED WORKS
Computer and Software - 2017-18 Program..........cccceeeuveenne 70 70 70 - - - -
NEW WORKS
Computer and Software
2018-19 Program.......ccceeiiurreeeeeeaaiiieeeeeasainreeeee s snineeeeees 70 - - 70 - - -
2019-20 Program. 70 - - - 70 - -
2020-21 Program. . 70 - - - - 70 -
2021-22 Program......cccceeiiurreeeeeeaarreeeeesssinneeeeesssnneeeeenns 70 - - - - - 70
Total Cost of Asset Investment Program ............cccccu.... 350 70 70 70 70 70 70
FUNDED BY
Internal Funds and Balances............cccccoeeiniiieiniciniecenneen, 70 70 70 70 70
Total FUNAING ...eiiiiiiiiiie e 70 70 70 70 70
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Animal Resources Authority

Part 5 Health

Asset Investment Program

The Authority’s Asset Investment Program of $200,000 relates to routine asset replacement at the Animal Resources
Centre facility.

Estimated Estimated 2017-18 2018-19 2019-20 2020-21 2021-22

Total Cost Expenditure Estimated Budget Forward Forward Forward
to 30-6-18 Expenditure Estimate  Estimate  Estimate  Estimate
$'000 $'000 $'000 $'000 $'000 $'000 $'000
COMPLETED WORKS
Asset Replacement 2017-18 Program ..........cccccvveeruveeninnens 200 200 200 - - - -
AULOCIAVE......cocceveeeieeeieeeieeeeeee . 1,120 1,120 1,120 - - - -
Chiller Unit.... . 791 791 43 - - - -
CO0lNG TOWETS ...ttt 110 110 110 - - - -
TraNSTOIMET .......eiiiiic e 477 477 35 - - - -
Ventilated CagesS .......coovvveiriiieniieeiit e 115 115 115 - - - -
NEW WORKS
Asset Replacement
2018-19 Program.......cccceuuurmemieeninireeeeeessinreeeeesssinneeeeen s 200 - - 200 - - -
2019-20 PrOgram......cceeeeiurieeirieeniiteeieeeseeeeiree e eseneens 200 - - - 200 - -
2020-21 PrOgram...cccueeeeireeeiiieenieeesreee e e sineesneeeeseneens 200 - - - - 200 -
2021-22 PrOgramM...cccuveeiirieeiiieeiieeesteee st esiree e 200 - - - - - 200
Total Cost of Asset Investment Program ............ccceeeuvee, 3,613 2,813 1,623 200 200 200 200
FUNDED BY
Funding Included in Department of Treasury
Administered teM ... 1,120 - - - -
Internal Funds and Balances 503 200 200 200 200
Total FUNAING ..evviiiieeiiiiiiie e 1,623 200 200 200 200
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Part 6

Education and Training

Summary of Portfolio Appropriations

2017-18 20_17-18 2018-19
Agency Budget ESAtIcE?L?;Ied EBsLtli(rjr?:tte
$'000 ‘000 ‘000
Education
— DeliVEry Of SEIVICES ....cuviieiii e 4,060,233 | 4,057,001 4,043,514
— Administered Grants, Subsidies and Other Transfer Payments ............... 450,593 449,980 451,223
L O%= 10 ]1¢= LY o] o o] o] 1T 1 1 o] o S USSP 250,313 226,226 251,781
B 10 7 | TP UUPP T 4,761,139 | 4,733,207 4,746,518
Training and Workforce Development
— DeliVEry Of SEIVICES ....couiiiiiiiiiie e 353,551 366,021 356,053
L O 10117 LY o] o o] o] 71 1 o] o SRR 237 237 -
LI = | PP 353,788 366,258 356,053
GRAND TOTAL
— DeliVEry Of SEIVICES ....cuviieiii e 4,413,784 | 4,423,022 4,399,567
— Administered Grants, Subsidies and Other Transfer Payments ............... 450,593 449,980 451,223
L O%= 0 ]1¢= LY o] o o] o] 171 1 o] o SRR 250,550 226,463 251,781
10 PP 5,114,927 | 5,099,465 5,102,571
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Division 23 Education

Part 6 Education and Training

Appropriations, Expenses and Cash Assets @

2016-17 2017-18 2017-18 2018-19 2019-20 2020-21 2021-22
Estimated Budget Forward Forward Forward
Actual Budget Actual Estimate Estimate Estimate Estimate
$'000 $'000 $'000 $'000 $'000 $'000 $'000
DELIVERY OF SERVICES
Item 54 Net amount appropriated to
deliver ServiCes......counniiienieiene e 3,963,927 4,058,388 4,055,463 4,041,976 4,021,386 4,084,758 4,169,580
Amount Authorised by Other Statutes
- Salaries and Allowances Act 1975............. 1,845 1,845 1,538 1,538 1,538 1,538 1,538
Total appropriations provided to deliver
SEIVICES ..ottt 3,965,772 4,060,233 4,057,001 4,043,514 4,022,924 4,086,296 4,171,118
ADMINISTERED TRANSACTIONS
Item 55 Amount provided for
Administered Grants, Subsidies and
Other Transfer Payments ........cccccoceveennenne. 449,237 450,593 449,980 451,223 462,150 471,952 474,026
CAPITAL
Item 112 Capital Appropriation ..........ccccceee... 152,706 250,313 226,226 251,781 194,144 89,680 77,041
TOTAL APPROPRIATIONS .....ccociviirieiieieniene 4,567,715 4,761,139 4,733,207 4,746,518 4,679,218 4,647,928 4,722,185
EXPENSES
Total Cost Of SErVICES .......ccocviiiiiiiiiicicieiee 4,848,073 5,019,766 5,035,811 5,090,961 5,141,310 5,281,831 5,475,704
Net Cost of Services ®..........ccccovvveieririceennn. 3,883,410 4,043,280 4,048,641 4,045,542 4,034,453 4,072,046 4,165,579
CASH ASSETS @ .ttt 606,246 612,370 580,753 558,482 557,721 589,975 609,666

(a) The 2016-17 Actual has been recast for comparability purposes to account for Machinery of Government changes that took effect from 1 July 2017.
(b) Represents Total Cost of Services (expenses) less retained revenues applied to the agency’s services. Reconciliation to the ‘Total appropriations
provided to deliver services’ includes adjustments related to movements in cash balances and other accrual items such as resources received free of

charge, receivables, payables and superannuation.
(c) As at 30 June each financial year.

Spending Changes

Recurrent spending changes, other than cashflow timing changes and non-discretionary accounting adjustments, impacting
on the agency’s Income Statement since presentation of the 2017-18 Budget to Parliament on 7 September 2017, are

outlined below:

2017-18 2018-19 2019-20 2020-21 2021-22
Estimated Budget Forward Forward Forward
Actual Estimate Estimate Estimate Estimate
$'000 $'000 $'000 $'000 $'000
Election Commitment
Senior Executive Service RedUCHON ..........c.coviiiiiiiiiiiiic e (1,000) (1,163) (1,150) (1,137) (2,000)
Other
2018-19 Tariffs, Fees and Charges.........cccueeiieeiiiieeiiie it - (1,147) (2,177) (2,167) (2,538)
Adjustments to Commonwealth Grants..................... 3,772 4,555 2,867 786 300
Government Office Accommodation Reform Program (400) 710 804 902 1,002
Government Regional Officer HOUSING .........cooiuviiiiiiiiiiie e (850) (355) (5,862) (15,311) (11,860)
Growth Funding - Revisions to Student Enrolment and Cost Growth Forecasts.... 1,261 1,388 15,711 24,786 60,664
Kimberley Schools Project 5,866 9,543 4,443 3,741 -
New Public Sector Wages Policy (8,397) (22,574) (36,074) (50,563) -
Non-Government Human Services Sector Indexation Adjustment. - (217) (199) (204) -
Pilbara Partnerships for Student SUCCESS ...........cccevvuveiiiiiiiiieennnns 1,026 2,049 1,575 - -
Revision to Boarding Away from Home Allowance... (600) - - - -
Revision to Low Interest Loans SCheme .............ccccccovevvveeiiiiiiciiiiiiieiieeeeeee 1,099 1,968 2,149 2,204 3,198
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2017-18 2018-19 2019-20 2020-21 2021-22

Estimated Budget Forward Forward Forward
Actual Estimate Estimate Estimate Estimate
$'000 $'000 $'000 $'000 $'000
Revision to Regional Workers Incentives Allowance Payments..................... 286 - - - -
State Fleet Policy and Procurement INitiatives .............cccooviieniiieiiiineniieens (354) (713) (847) (982) (1,006)
Voluntary Targeted Separation Scheme @.............ccccoeeveiiereeeereeees 16,652 (17,368) (23,315) (36,667) (50,715)

(a) Cost and savings estimates of the Voluntary Targeted Separation Scheme as at 9 April 2018 Budget cut-off date. The costs and savings of the
Scheme will be further updated in the 2017-18 Annual Report on State Finances and the 2018-19 Mid-year Review.

Significant Issues Impacting the Agency

e Legislative amendments to Commonwealth funding of schools took effect in 2018, providing funding for public and
non-government schools in Western Australia over the next six years. The proposed funding arrangements will impose
unwarranted Commonwealth control and constrain the State’s capacity to implement reforms and efficiencies of its own
choosing. The State is currently actively negotiating with the Commonwealth to achieve a final funding agreement that
is both financially responsible and ensures a fair share for Western Australia.

e As part of the Government’s commitment to responsible financial management and delivering an operating surplus by
2020-21, all government agencies are required to contribute to Budget repair measures. Areas for budget reductions in
the Department were identified for 2018-19 and beyond. The Department will need to continue operating within tight
financial constraints.

¢ An investment of $1.2 billion over four years from 2018-19 will deliver new schools, as well as expand existing ones to
meet student enrolment growth across the State. This program will also provide upgrades to existing schools, and will
help shape the growth and development of towns and suburbs across Western Australia while strengthening the delivery
of education services.

e Success for every student and best possible teaching practice remain key priorities for delivering high quality education
in public schools. The focus will be on explicit teaching of literacy and numeracy, particularly writing across all years;
development of students’ innovation, creativity and entrepreneurial skills; progressive implementation of the new
languages curriculum; and continued targeting of digital technologies and Science, Technology, Engineering and
Maths (STEM) learning. Teacher professional learning will be tied to targeted areas for improvement identified in each
teacher’s performance.

o With issues in the community often spilling into schools, the safety of students and staff in public schools remains a
focus. Further training and resources will be provided to support the prevention and management of violent incidents
when they occur in schools.

¢ Resilience, emotional regulation and behaviour of children and young people will be further supported in public schools
through training mental health coordinators in key school-based preventative mental health programs; strengthening
cross-agency partnerships to better support students; and piloting the first ever full service secondary school.

e To provide more help for students with learning difficulties, new specialist programs for students with autism are being
set up in public schools. Five programs are operating in 2018 and a further 11 will be set up by 2020 in both primary
and secondary schools. They will provide a seamless education across Kindergarten to Year 12 for students with autism.

e Improved engagement and academic performance of Aboriginal students are vital, as outcomes for Aboriginal students
remain unacceptably low in comparison with non-Aboriginal students. Priorities for public schools include
self-assessment against the Aboriginal Cultural Standards Framework, targeted support for Aboriginal students at
identified secondary schools, developing research partnerships, and continuing the trial of KindiLink.

¢ In line with the Government’s election commitment to increase the connection between public schools and children’s
care services, exploration of opportunities to make school facilities available to third party providers of outside school
hours care will continue. Planning will also progress for long day care services to be set up on school sites in response
to community needs, creating local jobs and strengthening the State’s economy.

e As growth in vocational education and training in schools continues, a new model will be trialled of allocating TAFE
places to increase access for students. This is part of a broader plan being implemented to improve support for public
schools and future job prospects for students.
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Education - continued

e With the ongoing implementation of the Western Australian Curriculum, grades used to report student achievement
need to be comparable across the State and from school to school. Moderation processes will continue to be developed
for Pre-primary to Year 10, and implemented for examinable and non-examinable courses in Years 11 and 12.

e The Machinery of Government changes took effect on 1 July 2017 and governance arrangements were revised and a
new organisation structure implemented. This also took into account the Government’s Voluntary Targeted Separation
Scheme. Service level agreements will be finalised between the Department and each of the School Curriculum and
Standards Authority, Teacher Registration Board of Western Australia and Training Accreditation Council.

¢ An independent evaluation of the student-centred funding model for public schools started at the beginning of 2018.
Any changes to the model arising from the review will be implemented over a number of years to enable the ongoing
delivery of high quality education to all students across the State.

o Of the 409 recommendations from the Royal Commission into Institutional Responses to Child Sexual Abuse, many are
directly or indirectly relevant to, or impact on, the operations of schools and/or the Department. The Department has
commenced its consideration of the relevant recommendations and this significant body of work will continue.

Resource Agreement

The following performance information (financial and non-financial) is the subject of a Resource Agreement signed by the
Minister, Accountable Authority and Treasurer under Part 3, Division 5 of the Financial Management Act 2006.

Outcomes, Services and Key Performance Information

Where practical, Key Performance Information for the 2016-17 Actual has been recast for comparability purposes to
account for Machinery of Government changes that took effect from 1 July 2017.

Relationship to Government Goals

Broad government goals are supported at agency level by specific outcomes. Agencies deliver services to achieve these
outcomes. The following table illustrates the relationship between the agency’s services and desired outcomes, and the
government goal it contributes to. The key effectiveness indicators measure the extent of impact of the delivery of services
on the achievement of desired outcomes. The key efficiency indicators monitor the relationship between the service
delivered and the resources used to produce the service.

Government Goal Desired Outcomes Services

Strong Communities: Through a strong public school | 1. Public Primary Education

system, students across 2. Public Secondary Education
Western Australia have access

to a quality education.

Safe communities and
supported families.

Western Australian education 3. Regulation, Review, Funding, and Policy Advice
and training providers, and
teachers, comply with the
appropriate regulatory and
policy requirements.

Western Australian schools 4. Curriculum Development, Evaluation and Support
implement the 5
Western Australian Curriculum
and Assessment Outline
(Pre-primary to Year 10),
Western Australian Certificate
of Education (Years 11 and 12),
and quality assessment,
moderation and certification
procedures.

. Student Assessment and Certification

Quality accommodation, care 6. Establishment, Operation and Maintenance of Residential Colleges
and services for isolated
students who have to board
away from home to attend
school.
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Service Summary

2016-17 2017-18 2017-18 2018-19 2019-20 2020-21 2021-22
Expense Estimated Budget Forward Forward Forward
p Actual Budget Actual Estimate Estimate Estimate Estimate
$'000 $'000 $'000 $'000 $'000 $'000 $'000
1. Public Primary Education...............ccceeuvenen. 2,861,034 2,948,509 2,952,013 2,960,697 2,981,464 3,056,414 3,187,487
2. Public Secondary Education 1,898,652 1,984,553 1,997,289 2,042,925 2,073,197 2,136,199 2,196,139
3. Regulation, Review, Funding, and Policy
AQVICE ..ot 37,474 36,754 37,475 39,002 40,559 42,738 44,395
4. Curriculum Development, Evaluation
AN SUPPOIt....eereieiiiiiieeesee e 8,500 8,712 8,669 8,114 7,650 7,709 7,886
5. Student Assessment and Certification........ 25,847 26,134 25,230 25,499 23,813 24,098 24,657
6. Establishment, Operation and
Maintenance of Residential Colleges ......... 16,566 15,104 15,135 14,724 14,627 14,673 15,140
Total Cost Of ServiCes.......cccveveiicriecniecninens 4,848,073 5,019,766 5,035,811 5,090,961 5,141,310 5,281,831 5,475,704
Outcomes and Key Effectiveness Indicators @ (®)
2016-17 2017-18 2017-18 2018-19
Estimated Budget Note
Actual Budget Actual Target
Outcome: Through a strong public school system, students across
Western Australia have access to a quality education:
Participation rate (proportion of persons aged 15 to 17 years in some form
OF @AUCALION) ...ttt 96.7% 97% 96.7% 97% 1
Secondary graduation rate (proportion of Year 8 cohort achieving
secondary graduation in YEar 12)........ccccecevveiiiieeniieeiiieeeieee e 63.1% 73% 65.5% 66% 2
Apparent retention rate (proportion of Year 8 cohort studying in Year 12) ..... 77.7% 81% 80.1% 81%
Literacy and numeracy performance in national tests at Years 3, 5, 7 and 9:
Year 3 students achieving national minimum standards:
Reading.. 92.7% 93% 92.7% 93%
Writing....... 95% 96% 94.1% 96%
INUIMEBIACY ...ttt e e e e e 94.1% 95% 94.3% 95%
Year 5 students achieving national minimum standards:
REAAING. ... et s 89.4% 91% 91.6% 92%
Writing....... 91.4% 92% 89.7% 92%
Numeracy 91.8% 94% 93.9% 94%
Year 7 students achieving national minimum standards:
REATING .+ttt 91% 93% 89.9% 92%
ALV 411] o T TSR URPP 85% 86% 82.5% 86%
INUMEBIACY ....eiiiiiiiii et 92.9% 94% 92.6% 93%
Year 9 students achieving national minimum standards:
REAAING. .+ttt 91.2% 92% 89.3% 92%
Writing 80.2% 81% 77.6% 81%
INUIMEBIACY ...ttt e e e e e 93.9% 95% 94.9% 95%
Outcome: Western Australian education and training providers, and
teachers, comply with the appropriate regulatory and policy
requirements:
Percentage of non-government schools complying with registration
requirements of the School Education Act 1999.........ccccociiivieeiiiiiiiieeeeenns 88% 90% 82% 88% 3
Percentage of providers of education services to full fee international
students complying with registration requirements of the Education
Service Providers (Full Fee Overseas Students) Registration
Act 1991 (WA) and the Education Services for Overseas Students
Act 2000 (ComMMONWEAITH) .....coviiiiiiie e 100% 100% 100% 100%
Percentage of registered training organisations compliant with the
Australian Quality Training Framework Essential Standards for
REGISITAION ..ottt 100% 100% 99% 100%
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2016-17 2017-18 2017-18 2018-19
Estimated Budget Note
Actual Budget Actual Target

Percentage of reviewed Independent Public Schools that have met

service and delivery reqUIrEMENTS .........coovueeeiiieeiiieeiiie et 100% 100% 100% 100%
Percentage of teachers compliant with the Teacher Registration Act 2012 ... 100% 100% 100% 100%
Outcome: Western Australian schools implement the

Western Australian Curriculum and Assessment Outline

(Pre-primary to Year 10), Western Australian Certificate of

Education (Years 11 and 12), and quality assessment, moderation

and certification procedures:
Engagement of and acceptance by stakeholders of responsive syllabuses,

accreditation and FEVIEW .........c.cuiiiiiiieiieceeee et 4.1 4.1 4.1 4.1 4
Engagement of and acceptance by stakeholders of comprehensive and

easily understood assessment policy and SUPPOIt..........coccvveevieieniineeiienenns 4.1 4.1 4.1 4.1 4
Engagement of and acceptance by stakeholders of valid and reliable

external and school-based asseSSMENTS...........ccoecvevieriieiieeiee e 4.2 4.2 4.2 4.2 4
Outcome: Quality accommodation, care and services for isolated

students who have to board away from home to attend school:
Average residential college 0CCUPaNCY rate ..........coccvvevvvieiniieeniiiiesiee e 62% 62% 56% 62%
Families rating accommodation, care and services as good or better............ 92% 92% 92% 92%

(a) Further information about the key effectiveness indicators is provided in the 2016-17 Final Reports of the former Department of Education,

Department of Education Services, School Curriculum and Standards Authority and Country High School Hostels Authority.

(b) The 2018-19 Budget Targets are based on the higher of their 2016-17 Actuals or 2017-18 Estimated Actuals, and rounded up to the nearest integer

for Outcome 1 indicators.

Explanation of Significant Movements

(Notes)

1.

The participation rate for the 2016-17 Actual reported here is different from that reported in the former Department
of Education’s 2016-17 Final Report because it incorporates actual university figures that had not yet been released
for the Final Report. The final revised participation rate for 2016-17 will be reported in the agency’s 2017-18 Annual
Report.

2. The requirements for the Western Australian Certificate of Education were changed in 2016, with students now
required to demonstrate a higher level of competencies. These changes include the requirement that students meet
specific standards in reading, writing and numeracy either in national tests in Year 9 or the Online Literacy and
Numeracy Assessment in Years 10, 11 or 12 to achieve secondary graduation.

3. A material change to the calculation methodology introduced in 2017 deflated the results for six months of 2016-17
and will likely impact results for 2017-18 and thereafter. The change was to include quality improvement notice
issuances and conditions or directions imposed at any time during the financial year, whereas the data previously
only included conditions or directions that were in effect on 30 June.

4.  Scale range is from 1 (low) to 5 (high).
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Services and Key Efficiency Indicators
1. Public Primary Education

This service provides access to education in public schools for persons aged generally from four years and six months to
11 years and six months.

2016-17 2017-18 2017-18 2018-19
Estimated Budget Note
Actual Budget Actual Target
$'000 $'000 $'000 $'000

TOtal COSt Of SEIVICE ..ttt 2,861,034 2,948,509 2,952,013 2,960,697
LESS INCOME ..o, 536,327 544,948 565,595 602,083
NEt COSE Of SEIVICE ...uiiiiitiitiiii ettt ettt e st sereeeseesiesieens 2,324,707 2,403,561 2,386,418 2,358,614
Employees (Full Time EQUIVAIENTS) ...cccvveiiiiiiiiiiiiiie e 23,613 23,856 23,873 24,118
Efficiency Indicators
Cost per Student Full Time EQUIVAIENES ...........cceeiieiiiiieiieccee e $15,344 $15,640 $15,610 $15,491 1

Explanation of Significant Movements

(Notes)

1. The decrease in the Cost per Student Full Time Equivalents in the 2018-19 Budget Target compared to the
2017-18 Estimated Actual is mainly due to the expiry of Commonwealth funding provided under the 2018 National
Partnership Agreement (NPA) Universal Access to Early Childhood on 31 December 2018. While a one year
extension to the NPA has been announced by the Council of Australian Governments, this is not currently reflected in
the 2018-19 Budget Target. The additional one-off allocation to fund the Voluntary Targeted Separation Scheme
payments in the 2017-18 Estimated Actual has also contributed to the apparent decrease. The 2018-19 Cost per
Student Full Time Equivalents adjusted for the above exceptional items would be $15,574, an increase of 0.2% when
compared to the adjusted Estimated Actual of $15,543.

2. Public Secondary Education

This service provides access to education in public schools for persons aged generally from 11 years and six months.

2016-17 2017-18 2017-18 2018-19
Estimated Budget Note
Actual Budget Actual Target
$'000 $'000 $'000 $'000
Total COSt Of SEIVICE ...viiiiiiiciiieteet e 1,898,652 1,984,553 1,997,289 2,042,925
LSS INCOME ...ttt 391,936 394,506 386,623 407,857
NEt COSE OF SEIVICE ....oeiiiiiiiiiiiiiiieei e 1,506,716 1,590,047 1,610,666 1,635,068
Employees (Full Time EQUIVAlENTS) ....cccooiiiiiiiiieiieiiesiec e 14,685 14,806 14,853 15,118
Efficiency Indicators
Cost per Student Full Time EQUIVAIENTS ..........ooiveeiiiiiiiiiiieeee e $18,365 $18,944 $18,946 $18,960
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3. Regulation, Review, Funding, and Policy Advice

This service provides regulatory, review, funding and policy advisory services, as required by legislation or government
policy, to support provision of quality services by registered and/or accredited education and training providers.

2016-17 2017-18 2017-18 2018-19
Estimated Budget Note
Actual Budget Actual Target
$'000 $'000 $'000 $'000
Total COSt Of SEIVICE ... 37,474 36,754 37,475 39,002 1
LESS INCOME ..ottt e e e et e e e e e e anneees 24,574 24,430 22,390 22,956
NEt COSE OF SEIVICE ...vviiiiiiiiiiiiiiiie et 12,900 12,324 15,085 16,046
Employees (Full Time EQUIVAIENTS) ....cccviviiiiiiiiiiiiie e 86 103 69 71
Efficiency Indicators ®
Cost of Regulatory Services per Registered Provider/Institution .................... $21,401 $17,659 $15,855 $15,819
Cost of Recurrent Funding Programs per Student . $6 $6 $4 $4
Cost of Loan Services per Loan Advance ................ . $1,082 $709 $1,051 $1,071
Hourly Cost of Providing Policy Advice and SUPPOIt.........cccccueeveereeieeinennne. $167 $107 $166 $156
Cost of Review Services per SChOOI ........ccovvvviierieiie e $19,682 $15,798 $23,694 $23,351 2
Cost of Regulatory Services per TEACNET .........ccvereeiieiieiiiesee e $121 $107 $98 $97

(a) Finance costs associated with the Low Interest Loan Scheme are excluded from efficiency indicator calculations.
Explanation of Significant Movements

(Notes)

1. The increase in the 2018-19 Budget Target and the 2017-18 Estimated Actual compared to the 2017-18 Budget
reflects the revaluation of the finance costs associated with the Low Interest Loans Scheme.

2. The former Department of Education Services school review function for Independent Public Schools (IPS) will be
incorporated into a new model of review implemented for all public schools by the Department of Education in
2018-19. During the transition phase the number of IPS reviews has reduced, hence an increase in the average cost.

4. Curriculum Development, Evaluation and Support
This service involves curriculum development and accreditation for all courses to ensure high quality and standards of

contemporary curriculum provision and formal course review based on stakeholder feedback and consultation for
Pre-primary to Year 12.

2016-17 2017-18 2017-18 2018-19
Estimated Budget Note
Actual Budget Actual Target
$'000 $'000 $'000 $'000
Total COSt Of SEIVICE ...t 8,500 8,712 8,669 8,114
LESS INCOME ...ttt e e 38 - - -
Net COSt Of SEIVICE ..........cooooiiiiiiiiiiii 8,462 8,712 8,669 8,114
Employees (Full Time EQUIVAIENTS) ....ccvieiiiiiiiiiiiiiie e 46 46 44 45
Efficiency Indicators
Average Cost per Registered School for Syllabus Development and
Review (Pre-primary - YEAr 12) .....cccccvveeueeiueeiiee e siie s esieesreeseesve e esneens $7,732 $7,842 $7,754 $7,257
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5. Student Assessment and Certification

This service involves the provision of clear assessment policy and guidelines, provision of high quality external
assessments and rigorous processes for standards setting and certification.

2016-17 2017-18 2017-18 2018-19
Estimated Budget Note
Actual Budget Actual Target
$'000 $'000 $'000 $'000
Total COSt Of SEIVICE ... 25,847 26,134 25,230 25,499
LSS INCOME ...ttt e e e e e et e e e e e e e e e e eeaaaes 2,712 2,498 2,498 2,499
Net COSE Of SEIVICE ...ttt e s s seees 23,135 23,636 22,732 23,000
Employees (Full Time EQUIVAIENTS) ....cccviviiiiiiiiiiiiie e 86 86 82 83
Efficiency Indicators
Average Cost per Enrolled Student for Moderation (Years 3-12) ..........c....... $78 $74 $71 $72
Average Cost per Enrolled Student for External Assessment (Years 11-12)... $218 $209 $200 $199
Average Cost per Enrolled Year 12 Student for Certification.............ccccceeve.. $1,004 $965 $924 $924
Average Cost per Enrolled Student for the National Assessment
Program - Literacy and NUMETACY ........c.cuevueerieeiieiieiieenieesieeseeseeeaeeneeenes $36 $39 $39 $40

6. Establishment, Operation and Maintenance of Residential Colleges

This service provides quality accommodation, care and services for isolated students who have to board away from home
to attend school.

2016-17 2017-18 2017-18 2018-19
Estimated Budget Note
Actual Budget Actual Target
$'000 $'000 $'000 $'000
Total COSt Of SEIVICE ...t 16,566 15,104 15,135 14,724
LSS INCOME ...ttt bbbt b ettt ne b nie e 9,076 10,104 10,064 10,024
Net COSt Of SEIVICE .........ccoooiiiiiiiiiii 7,490 5,000 5,071 4,700
Employees (Full Time EQUIVAlENTS) .....ccoiiiriiiiieiieiiesiec e 120 114 114 113
Efficiency Indicators
Cost (Efficiency) Average Cost per StUAENt .........ccvevievieirieerie e eeeneene $29,062 $25,600 $26,906 $27,141
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Asset Investment Program

The Department’s planned Asset Investment Program in 2018-19 totals $468.7 million and relates primarily to providing
education facilities to meet enrolment growth and improving infrastructure for public schools to deliver a high quality
education to students throughout the State. This significant capital investment will shape our State, providing local jobs to
strengthen the State’s economy.

Primary Schools

Construction will continue on the permanent facilities for four new primary schools to open in 2019 at Aveley North,
Aspiri, Oakwood and Southern Grove, following the opening in 2018 of early childhood facilities on these sites.
The estimated total cost for these schools, including the early childhood facilities, is $83.2 million. New education
support facilities will also be opened in 2019 at Aveley North Primary School at an estimated cost of $2.2 million.

Construction will commence on new primary schools in Baldivis North, Banksia Grove East, Byford South East and
Caversham South to open in 2020 at an estimated total cost of $71.3 million. Early childhood facilities will open at the
Banksia Grove East site in 2019 at a total estimated cost of $3.2 million.

A further $153.6 million has been allocated over the period 2018-19 to 2021-22 to construct new primary schools.
Construction has commenced for additions at Mount Hawthorn Primary School at an estimated cost of $4.5 million.
Construction has commenced and will continue for a new $1.5 million library at North Morley Primary School.

Perimeter fencing will be installed at Beaumaris Primary School and Currambine Primary School at a total combined
cost of $400,000.

Camboon Primary School and Tapping Primary School will receive minor upgrades at a total combined cost
of $450,000.

The Investing in Science program, which provides upgraded facilities in primary schools, will continue with an
allocation of $3 million a year for the next three years.

An allocation of $1.85 million will upgrade administration facilities at Weld Square Primary School and Yokine
Primary School.

Planning has commenced, and construction will commence on new early childhood facilities at Glen Huon Primary
School ($1.5 million).

Planning will commence for an early learning block at Eaton Primary School ($3 million).

Upgrades to facilities will commence at South Bunbury Primary School ($3 million). New early childhood education
facilities will also commence ($2.5 million funded through contributions from Universal Access for Early Childhood
Education funding and from the Early Childhood Program provision).

Secondary Schools

Construction will continue on the new secondary school at South Baldivis ($48 million) to open in 2019.
Construction will commence for a new secondary school at Butler North ($52.4 million) to open in 2020.

Planning is continuing and construction will commence for Inner City College at Kitchener Park in Subiaco. Stage 1 is
due to open in 2020, at an initial cost of $67.8 million, following completion of site preparation and service relocation
works in the 2017-18 financial year.

Construction continues for additional facilities at Shenton College ($46.1 million) and Carine Senior High
School ($18.8 million) to be completed in 2019.

Planning will commence for the second stage of Yanchep Secondary College estimated to cost $13.7 million.
Planning continues for the $50 million redevelopment of Balcatta Senior High School.
Planning continues for new, and upgraded facilities at Southern River College ($8.4 million).

Planning will continue for new performing arts centres at Melville Senior High School ($4.5 million) to open in 2019,
Ballajura College ($5 million) and Ocean Reef Senior High School ($5 million) to open in 2020.
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¢ Planning will commence for upgraded facilities at Darling Range Sports College ($10 million) to be completed in 2020.
¢ Minor upgrades are planned at Morley Senior High School ($1.5 million).

¢ Planning has commenced for upgrades to facilities at Bunbury Senior High School ($5 million).

e Construction has commenced for a Stage 2 build at Cape Naturaliste College at an estimated cost of $30.1 million.

e Construction continues for the amalgamation of Carnarvon College. This has been a multistage project with the final
stage ($26.6 million) to be completed in 2019.

e Planning has commenced for new and upgraded facilities at Collie Senior High School ($7.5 million) to be completed
for semester 2, 2019.

¢ Planning will commence for new science facilities at Eaton Community College ($5 million).

¢ Construction will commence for additional and updated facilities at Margaret River Senior High School to open in 2020
($30 million).

e Planning will commence for a STEM Centre at Newton Moore Senior High School ($3 million).

e Construction for new works and refurbishments will continue at John Willcock College to be completed for the 2019
school year ($20 million).

e Planning will commence for the refurbishment and upgrade of facilities and expansion of permanent student
accommodation at Broome Senior High School ($19.3 million).

e Planning will commence for new and upgraded facilities for Albany Secondary Education Support Centre,
co-located at North Albany Senior High School, to provide appropriate learning opportunities for students with
disability ($9.8 million).

Residential Colleges
¢ Construction will continue for the $6.4 million additions to City Beach Residential College, due for completion in 2019.
Land Acquisition Costs

e $42.2 million is provided for the acquisition of land for primary and secondary schools and to contribute to site
infrastructure costs.

Other School Facilities

e Provision of $5.6 million has been made in 2018-19 for administration upgrades, library resource centres, toilet
upgrades/replacements and covered assembly areas.

e Funding of $2 million has been allocated to continue the playground equipment and shade structure program for a
further two years.

Estimated Estimated 2017-18 2018-19 2019-20 2020-21 2021-22

Total Cost Expenditure Estimated Budget Forward Forward Forward
to 30-6-18 Expenditure Estimate Estimate Estimate Estimate
$'000 $'000 $'000 $'000 $'000 $'000 $'000
WORKS IN PROGRESS
New Secondary Schools
Butler North Senior High School...........cccccovviiiiiicinnnes 52,400 5,500 4,000 26,400 13,000 6,000 1,500
Harrisdale Senior High School... 53,880 50,970 3,022 2,200 - - —
South Baldivis Senior High School 47,980 26,980 23,974 12,200 8,800
Yanchep Secondary College ..........cccccveeeviireniinennnns ... 43,908 42,890 19,542 1,018 -
Election Commitment - Inner City College ..........ccccceueen. 67,800 2,000 2,000 36,000 29,800
Additional Stages at Secondary Schools
Byford Secondary College (Stage 3) .....ccccevvvveeviieeiiineenns 15,900 13,400 2,341 2,500 -
Cape Naturaliste College (Stage 2) ......ccoovvveevvvennnns ... 30,100 2,000 2,000 20,000 8,100
Joseph Banks Secondary College (Stage 2) .. 21,075 17,575 1,563 3,500 -
Shenton College (Stage 2) ......ccovveverieieiiiiiiiieieeas 46,100 26,500 23,174 13,800 5,800
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Estimated Estimated 2017-18 2018-19 2019-20 2020-21 2021-22

Total Cost Expenditure Estimated Budget Forward Forward Forward
to 30-6-18 Expenditure Estimate Estimate Estimate Estimate
$'000 $'000 $'000 $'000 $'000 $'000 $'000
Additions and Improvements to Secondary Schools
Carine Senior High School ...........ccccocveiiiiiiiiiccce, 18,770 870 870 12,100 5,800 - -
Carnarvon Community College..........ccccevvvveeiieeiniiiennnen. 26,550 7,150 7,150 15,900 3,500 - -
Fremantle College ...........ccooviiiiiiiiiiicc e 30,000 28,664 10,900 1,336 - - -
Kalgoorlie-Boulder Community High School..................... 45,000 37,763 2,292 2,803 - - -
Margaret River Senior High School ...........ccccceeiiieiiinnen, 30,000 7,000 7,000 20,000 3,000 - -
Revitalising Public Secondary Education in the
Geraldton Area
Geraldton Senior College.........coocueeiiiiieniiieeiie e 5,000 3,815 2,648 1,185 - - -
John Willcock CollEQe .....ccuvveiiiieiiieeiiie e 20,000 11,775 8,994 8,225 - - -
Election Commitments
Balcatta Senior High School - Redevelopment.............. 50,000 1,000 1,000 12,000 14,000 12,000 11,000
Bunbury Senior High School - Upgrades ....................... 5,000 190 190 4,810 - - -
Collie Senior High School - New Facilities ..................... 7,500 1,091 1,091 6,409 - - -
Melville Senior High School - Performing Arts Centre.... 4,500 2,000 2,000 2,500 - - -
Southern River College - New and Upgraded Facilities.... 8,400 500 500 5,000 2,900 - -
New Primary Schools
Doubleview Primary School - Rebuild...........c.ccccooeininens 15,400 15,000 12,485 400 - - -
Interim Schools 1,560 300 300 315 315 315 315
Rapids Landing Primary School 17,100 16,100 11,481 1,000 - - -
Election Commitments
Aspiri Primary SChoOl...........cccocviiiiiiieiiie e 15,600 7,000 7,000 8,600 - - -
Baldivis North Primary School..........c.cccccvveiiiiiiiieeenen, 16,300 1,200 1,200 6,500 8,600 - -
Banksia Grove East Primary School and Early
ChildnN00d ANNEX....cvviiiiiiieiiiee e 22,000 1,400 1,400 12,000 8,600 - -
Byford South East Primary School.. 18,900 1,400 1,400 8,900 8,600 - -
Caversham South Primary School .. 17,300 1,200 1,200 7,500 8,600 - -
Southern Grove Primary School ..........cccccveiviiieniiiennnns 15,600 5,000 5,000 10,600 - - -
New Primary Schools for 2019
Aveley North Primary School and Education Support
CRINMIE .ttt 17,800 9,000 9,000 8,800 - - -
Oakwood Primary School 15,600 9,000 9,000 6,600 - - -
Site Works and Additional Accommodation Facilities
for 2019 - Primary SChoOIS.........ccooviiiiiiieiiiiiiieeee e 20,782 17,919 17,182 2,863 - - -
Remote Community SChoOIS..........cccoevviieniiiciiicene, 4,418 718 718 925 925 925 925
Additions and Improvements to Primary Schools
Carnarvon Community College........ccoceevviveeiireiiiieennnnnn. 17,600 11,422 6,000 5,984 - - -
West Leederville Primary School...........ccccovvvieiiieiiinnenns 3,500 3,000 2,418 500 - - -
Election Commitments
Ballajura Primary School - Early Childhood ................... 3,200 1,200 1,200 2,000 - - -
Glen Huon Primary School..........cccciviiiiiiieiiiiceniieeis 1,500 129 129 1,371 - - -
INVESEING IN SCIENCE .....vveiiiiieeiiee e 12,000 3,000 3,000 3,000 3,000 3,000 -
Mount Hawthorn Primary School ...........ccccocoveiviiiennnen. 4,500 1,500 1,500 3,000 - - -
North Morley Primary School - Library .........cccccocvvenunen. 1,500 1,000 1,000 500 - - -
Tapping Primary School - Minor Upgrades..................... 400 200 200 200 - - -
Additions and Improvements to Residential Colleges
City Beach Residential College..........cccccovvveviiieiniiiennnen, 6,440 1,440 1,440 5,000 - - -
Residential College Minor Works Program............cc.c.c.... 2,470 494 494 494 494 494 494
Miscellaneous
Air Conditioning Replacement Program.............cccccoveueeene 17,000 3,000 - 3,000 5,000 3,000 3,000
Fire Services Upgrade...........ccccceeviiiiiiiiiiciiciicceeee 1,800 800 800 400 600 - -
Gas Heater Replacement Program..........ccccoeeveeeiieeennnnnn. 4,500 1,500 167 750 750 750 750
Infrastructure Power Upgrades.........ccceecvveeiiieeenieesiineenns 21,815 3,315 2,033 3,000 9,500 3,000 3,000
Land Acquisition - Land for Primary Schools.................... 52,938 24,938 7,000 7,000 7,000 7,000 7,000
Perimeter Security Fencing Program............cccceecuveiiineenns 3,600 2,000 222 - 1,600 - -
Playground Equipment and Shade Structures.................. 5,800 3,800 1,000 1,000 1,000 - -
Power Supply Upgrade..........ccoccveeeiiiieniiee e 2,824 1,072 286 313 813 313 313
SeWer CONNECHIONS. ......ccvvviiiiiieiiieeiiiieereeeriesreeeseeereeeraeraa. 3,901 1,501 - 600 600 600 600
Transportable ClasSro0mMS.........coovvieeiiiieniiee i esiee s 25.943 7,491 4,500 4,613 4,613 4,613 4,613
Universal ACCeSS Program ..........ccccoecvveeiniienniieeinieeennnens 40,916 37,916 5,608 3,000 - - -
Other School Facilities
Administration Upgrade ...........cccoevvveiiiieeniiieeinieeesiee s 8,037 1,787 1,787 175 2,025 2,025 2,025
Covered Assembly Areas .........cocceeveereeiieiienneeneenee e 9,252 1,000 1,000 2,063 2,063 2,063 2,063
Early Childhood Program...........cccccvvvveeiieeiiiieeniee e 6,255 2,705 2,705 1,150 - 900 1,500
Ground DevelopmeNntS...........ovveeiiiiiiieee e 1,583 351 351 308 308 308 308
International School of Western Australia..............c..ce..... 21,600 2,060 1,000 11,900 7,640 - -
Japanese School in Perth.........cccocveiiiiiiiiie e 7,050 4,750 4,396 2,300 - - -
Library Resource Centres.........ccceevveeeiieeeiiieeesieessieeens 8,760 500 500 2,065 2,065 2,065 2,065
Student Services IMprovements.........ccccvveveeeiveesieeeennnnnn. 7,373 1,241 1,241 1,033 3,033 1,033 1,033
Toilet Replacement Program.............ccccceecuieiiiineniinanns 9,495 2,135 2,135 1,340 3,340 1,340 1,340
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Estimated Estimated 2017-18 2018-19 2019-20 2020-21 2021-22
Total Cost Expenditure Estimated Budget Forward Forward Forward
to 30-6-18 Expenditure Estimate Estimate Estimate Estimate
$'000 $'000 $'000 $'000 $'000 $'000 $'000
Information and Communications Technology (ICT)
K-12 Student Records Management System.................... 2,847 2,647 2,331 200 - - -
Student Information System ..........ccccceeeeviiiiiiiie i, 18,785 10,986 9,017 7,177 622 - -
Teachers Registration Board Capital Expenditure............ 352 192 40 40 40 40 40
Upgrade and Replacement Program ..........cccccceevvvvvennennn. 150 30 30 30 30 30 30
Small Asset Capital Purchases ..........cccccccvvenveiiciiciiennnene 286,713 104,304 44,614 45,602 45,602 45,602 45,603
Furniture and Fitting Program 25 5 5 5 5 5 5
Western Australian Schools Public Private Partnership
Retained COSES .......ooviiiieiieeiieeie et 37,214 24,570 8,848 6,998 1,883 1,668 1,318
COMPLETED WORKS
New Secondary Schools
New High School - Planning .........cccccveviieeiniienniiesiieeens 1,000 1,000 21 - - - -
Willetton Senior High School - Replacement (Stage 1
AN SEAJE 2) ...veeiiiiiieiiee e 40,465 40,465 4,128 - - - -
Inner City College - Site Preparation and Service
Relocation (ex-Metropolitan Redevelopment
AULNOTILY) . 2,603 2,603 2,603 - - - -
Additional Stages at Secondary Schools
Baldivis Secondary School (Stage 2)..........cccocevciiiennnenne 25,759 25,759 500 ° - — —
Butler College (Stage 2) .....cccccceuveenne 29,181 29,181 833 - - - -
Byford Secondary College (Stage 2) 40,500 40,500 150 - - - -
Additions and Improvements to Secondary Schools
Armadale Senior High School 4,000 4,000 104 - - - -
Cecil Andrews College.............couu.e... 4,500 4,500 529 - - - -
Churchland Senior High School - Additional Facilities....... 34,564 34,564 9,165 - - - -
Kinross College Specialist Facilities .............ccccevvuveivineenne 500 500 500 - - - -
West Coast Secondary Education Support Centre........... 4,280 4,280 4,003 - - - -
Election Commitments
Canning Vale College - Upgrades............ccceovvveeniveennns 2,000 2,000 2,000 - - - -
Lakelands Senior High School - Joint Use Sport Facility ..... 2,500 2,500 2,500 - - - -
New Primary Schools
AIKIMOs Primary SChOOl...........cccvvviieiiiiiiiiiee e 13,999 13,999 411 - - - -
Honeywood Primary School .........cccccooviiiiiieiiiiiiieeeee 15,300 15,300 10,846 - - - -
Wandina Primary School (Stage 2). 7,500 7,500 2,023 - - - -
Wellard Primary SChool ...........cccvievieiiiiiiiiie e 15,300 15,300 10,032 - - - -
Additions and Improvements to Primary Schools
Child and Parent Centres (2016) ........ccccovcvveeiiveeeieeeennnnnn. 10,602 10,602 589 - - - -
Highgate Primary School 5,455 5,455 1,556 - - - -
Inglewood Primary School...........cccoovveiiiieiiiie e 3,500 3,500 3,053 - - - -
Wembley Primary SChool ..........ccoovveiiiiiiniiie i 3,500 3,500 3,132 - - - -
Election Commitments
Caversham Primary School - Undercover Area.............. 1,000 1,000 1,000 - - - -
South Ballajura Primary School - Staff Toilet Upgrade ..... 200 200 200 - - - -
Additions and Improvements to Residential Colleges
Broome Residential College (Stage 2).......cccceevvvevieneenns 11,700 11,700 200 - - - -
Trade Training Centres
Great Southern Trade Training Centre .........ccccoeeevvveeennn. 2,051 2,051 8 - - - -
Kullari Trade Training Centre..............cccvves 5,434 5,434 781 - - - -
Mandurah Regional Trade Training Centre . 3,044 3,044 12 - - - -
Peron Trade Training Centre ...........cccveeevveeiiieeeinee e 5,907 5,907 362 - - - -
Miscellaneous
Bore Replacement.........c.coovviviiiieeiiii e 1,500 1,500 78 - - - -
City Beach College .......coovviiiiiiiiiieeeiiee e 250 250 250 - - - -
Land ACQUISITION ......uveeiiiie e eeiee e 11,479 11,479 11,479 - - - -
Land Acquisition for New High Schools. 21,275 21,275 9,900 - - - -
Roof Replacement Program 2016-17 ..........cccceevvveeneneenne 7,971 7,971 2,735 - - - -
ICT Upgrade and Replacement - Online Curriculum
Programming TOO ........cccceviiiiiiiieniiie e 740 740 236 - - - -
NEW WORKS
Additional Stages at Secondary Schools - Yanchep
Secondary College (Stage 2).......ccceevvreeiieieeineeiniieenneen, 13,700 - - 1,100 9,000 3,600 -
Additions and Improvements to Secondary Schools
Albany Secondary Education Support Centre and
North Albany Senior High School...........c.cccccoeiniiennnn. 9,825 - - 400 7,500 1,925 -
Election Commitments
Ballajura College - Performing Arts Centre .................... 5,000 - - 2,000 3,000 - -
Belmont City College - Performing Arts Centre.............. 5,000 - - - 2,000 3,000 -
Belridge Secondary College - Performing Arts Centre...... 5,000 - - - 2,000 3,000 -
Broome Senior High School - New Facilities.................. 19,325 - - 2,000 6,000 9,325 2,000
Darling Range Sports College - New and Upgraded
FaCIlItIES ..o 10,000 - - 1,000 8,000 1,000 -
Eaton Community College - New Facilities 5,000 - - 2,500 2,500 - -
John Forrest Secondary College - Redevelopment ....... 50,000 - - - 1,500 10,000 8,800
Kinross College - Upgrades .............ceevvuvveniuveiniineennnes, 2,500 - - - 2,500 - -
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Estimated Estimated 2017-18 2018-19 2019-20 2020-21 2021-22

Total Cost Expenditure Estimated Budget Forward Forward Forward
to 30-6-18 Expenditure Estimate Estimate Estimate Estimate
$'000 $'000 $'000 $'000 $'000 $'000 $'000
Morley Senior High School - Upgrades............c.cccceeueee.. 1,500 - - 1,500 - - -
Mount Lawley Senior High School - Specialist
[z (11 (1= 4,000 - - - 4,000 - -
Newton Moore Senior High School - STEM Centre ....... 3,000 - - 1,500 1,500 - -
Ocean Reef Senior High School - Performing Arts
CONIE .ttt 5,000 - - 2,000 3,000 - -
Wanneroo Secondary College - Upgrades..................... 5,000 - - - 2,000 3,000 -
New Primary Schools
New Primary Schools (Locations to be Determined) ........ 91,850 - - 1,000 9,000 27,050 54,800
Election Commitments
Brabham Primary School ...........ccccooviiiiiiiiniiieiiiiceien, 15,600 - - 1,000 6,000 8,600 -
Burns Beach Primary School ..........cccccovvvieiiieiiiieenien, 15,600 - - - - 7,000 8,600
Huntingdale (West) Primary School..........cccccceoviiiennnen. 15,600 - - - 7,000 8,600 -
Yanchep Primary School - Rebuild ............cccocvveviiiennns 15,000 - - - 7,000 8,000 -
Additions and Improvements to Primary Schools
Expansion of School and Childcare Facilities - Shire of
2% ] 10T (o o T 3,000 - - 3,000 - - -
Election Commitments
Arbor Grove Primary School - Parent and Child Centre ... 1,750 - - - 750 1,000 -
Beaumaris Primary School - Perimeter Fence 200 - - 200 - - -
Camboon Primary School - Minor Upgrades... 250 - - 250 - - -
Currambine Primary School - Perimeter Fence ............. 200 - - 200 - - -
Eaton Primary School ..........ccccoovvieiiiiiiiceciie e, 3,000 - - 1,500 1,500 - -
Flinders Park Primary School - Early Childhood ............ 2,500 - - - 2,500 - -
Kinross Primary School - Early Childhood ..................... 1,600 - - - 1,000 600 -
Mount Lockyer Primary School - Upgrade ..................... 3,000 - - - - 3,000 -
South Bunbury Primary School - Upgrade...........c......... 3,000 - - 1,000 2,000 - -
Weld Square Primary School - Administration ............... 1,500 - - 1,500 - - -
Yokine Primary School - Administration Upgrades ........ 350 - - 350 - - -
Other School Facilities
CANTEENS ...t 815 - - - 405 205 205
Central Reserve SChOOIS ..........coovviviieiiiiiieiee e 615 - - - 615 - -
Miscellaneous
Ember Screens
Metropolitan Program .........ccccoeeieeeeeeiiiiiiiee e eeiiieeeen 3,400 - - 2,000 1,400 - -
Regional Program .........ccccueeeeeeiiiiiiiee e siieeee e 3,350 - - 1,900 1,450 - -
Land Acquisition - General ..........cccoeuveeiiveeiiiieesiee e 42,200 - - 22,200 20,000 - -
Plasterglass Ceilings
Metropolitan Program ..........ccccoeeveeniieiiiieesiieesiee e 2,000 - - 2,000 - - -
Regional Program 1,500 - - 1,500 - - -
Transportable Classrooms - Additional Program............... 2,100 - - 2,100 - - -
Total Cost of Asset Investment Program ............cceeuee. 2,172,733 984,410 408,533 468,700 349,086 197,994 165,245
Loan and Other Repayments........cccccevvvveeiieeeiiieesieeenns 952 952 952 952 952
TOLA et 2,172,733 984,410 409,485 469,652 350,038 198,946 166,197
FUNDED BY
Capital APPropriation ..........ccvvveeeeeiiiiiiieeeeeeiiieee e e e siieeeee s 224,980 249,581 190,695 85,525 72,420
Commonwealth GrantS...........cccveeviiiiieiee e 7,000 - - - -
Drawdowns from the Holding Account ..........c.ccooeveeiueeennnns 28,290 18,529 18,529 18,529 17,834
Funding Included in Department of Treasury
Administered M ........cccvoiieiiiiiiceeeee e 43,400 38,400 48,500 28,000 21,300
Internal Funds and Balances..............cccoovviiiiiiiniincnnne 14,541 18,553 7,662 7,040 7,040
O <. 44,614 45,602 45,602 45,602 45,603
Drawdowns from Royalties for Regions Fund ..................... 46,660 96,987 33,050 4,925 -
Funding Included in Royalties for Regions Administered
M. - 2,000 6,000 9,325 2,000
Total FUNAING ...cooiiiiieieeeec s 409,485 469,652 350,038 198,946 166,197
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Financial Statements

The 2016-17 Actual data has been recast for comparability purposes to account for Machinery of Government changes that
took effect from 1 July 2017.

Income Statement

Expenses

The Total Cost of Services is estimated to increase by $55.2 million (1.1%) compared to the 2017-18 Estimated Actual.
This is mainly due to forecast student enrolment growth in 2018-19, the full financial year allocation of election
commitments and Royalties for Regions funded projects. These increases are partially offset by Budget repair measures.

Income

The total income is forecast to increase by $58.2 million (5.9%) in the 2018-19 Budget Estimate compared to the
2017-18 Estimated Actual and is primarily attributable to the Commonwealth Quality Schools Funding published in the
Commonwealth’s 2017-18 Mid-year Economic and Fiscal Outlook.

Statement of Financial Position

Total equity is expected to increase by $437.7 million (3.1%) between the 2017-18 Estimated Actual and the
2018-19 Budget Estimate. This reflects a projected increase in total assets of $561.7 million (3.7%) which is partially
offset by an increase in total liabilities of $124 million (8.8%).

Statement of Cashflows

The 2018-19 Budget closing cash assets balance of $558.5 million represents a decrease of $22.3 million (3.8%) in
comparison to the 2017-18 Estimated Actual of $580.8 million. This is predominantly attributable to an increase in the
purchase on non-current assets, offset by schools spending cash reserves in addition to their annual funding allocation
provided by the State Government.
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Education - continued

INCOME STATEMENT @
(Controlled)

2016-17 2017-18 2017-18 2018-19 2019-20 2020-21 2021-22
Estimated Budget Forward Forward Forward
Actual Budget Actual Estimate Estimate Estimate Estimate
$'000 $'000 $'000 $'000 $'000 $'000 $'000
COST OF SERVICES
Expenses
Employee benefits ® ... 3,699,245 3,825,645 3,847,619 3,872,227 3,896,723 3,989,003 4,150,039
Supplies and services..... . 879,366 921,006 914,594 944,629 953,311 996,259 1,026,979
Grants and subsidies © 46,354 41,305 40,605 32,483 31,234 29,316 29,126
Depreciation and amortisation ...............cc...... 197,578 200,837 200,837 203,620 215,486 218,021 218,192
Finance Costs..........ccc..... . 17,628 26,961 28,060 33,990 40,544 45,052 47,108
Other expenses 7,902 4,012 4,096 4,012 4,012 4,180 4,260
TOTAL COST OF SERVICES .......c.ccovvverinnn. 4,848,073 5,019,766 5,035,811 5,090,961 5,141,310 5,281,831 5,475,704
Income
User contributions, charges and fees . 136,346 141,346 141,346 142,259 145,108 148,876 153,894
Grants and contributions................. . 678,409 724,651 737,375 792,772 848,261 949,592 1,048,380
Other revenue.............. . 126,277 85,406 87,006 88,149 89,541 86,254 85,570
INEEIEST....iiiiiieiiiie e 23,631 25,083 21,443 22,239 23,947 25,063 22,281
Total INCOME . 964,663 976,486 987,170 1,045,419 1,106,857 1,209,785 1,310,125
NET COST OF SERVICES .......cccovviiiiiieennns 3,883,410 4,043,280 4,048,641 4,045,542 4,034,453 4,072,046 4,165,579
INCOME FROM STATE GOVERNMENT
Service appropriations ...........ccevvveeriveennnenn 3,965,772 4,060,233 4,057,001 4,043,514 4,022,924 4,086,296 4,171,118
Grants from State Government agencies ...... 7,292 5,629 3,737 5,692 3,716 3,738 3,632
Resources received free of charge................ 13,524 14,103 14,103 14,517 15,020 15,597 15,597
Royalties for Regions Fund:
Regional Infrastructure and Headworks
FUNd ... 701 - - - - - -
Regional Community Services Fund........... 5,227 12,769 13,481 20,841 23,768 23,700 23,700
Regional Reform Fund.............occcvveveenninns - - 5,866 9,543 4,443 3,741 -
TOTAL INCOME FROM STATE
GOVERNMENT .....ooiiiiieiiec e 3,992,516 4,092,734 4,094,188 4,094,107 4,069,871 4,133,072 4,214,047
SURPLUS/(DEFICIENCY) FOR THE
PERIOD ...ttt 109,106 49,454 45,547 48,565 35,418 61,026 48,468

(a) Full audited financial statements are published in the agencies’ Annual Reports.

(b) The Full Time Equivalents for the 2016-17 Actual, 2017-18 Estimated Actual and 2018-19 Budget Estimate are 38,636, 39,035 and 39,548

respectively.
(c) Refer to the Details of Controlled Grants and Subsidies table below for further information.

DETAILS OF CONTROLLED GRANTS AND SUBSIDIES

2016-17 2017-18 2017-18 2018-19 2019-20 2020-21 2021-22
Estimated Budget Forward Forward Forward
Actual Budget Actual Estimate Estimate Estimate Estimate
$'000 $'000 $'000 $'000 $'000 $'000 $'000
Grants and Subsidies to Non-Government
Schools and Other Organisations.................. 45,478 41,255 39,920 31,796 30,545 28,627 28,437
Grants and Subsidies to Other Government
AGENCIES ...ttt 674 - 650 650 650 650 650
Scholarships and Other Grants .............ccccee... 202 50 35 37 39 39 39
TOTAL oottt 46,354 41,305 40,605 32,483 31,234 29,316 29,126
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STATEMENT OF FINANCIAL POSITION @
(Controlled)

2016-17 2017-18 2017-18 2018-19 2019-20 2020-21 2021-22
Estimated Budget Forward Forward Forward
Actual Budget Actual Estimate Estimate Estimate Estimate
$'000 $'000 $'000 $'000 $'000 $'000 $'000
CURRENT ASSETS
Cash @SSetS......ccceeiieiieciiee e 570,479 543,517 534,992 505,746 491,533 510,156 513,090
Restricted cash . 22,678 43,498 19,685 13,657 13,474 13,003 12,878
Holding account receivables................ccoe... 23,209 19,673 19,673 19,673 19,673 18,978 18,978
Receivables ........cccvevveiiiciicece e 43,414 52,764 43,511 43,610 43,709 43,808 43,887
Loans to schools . 31,004 32,463 31,251 32,685 34,653 37,022 40,012
(@] (=Y USSP 16,922 9,699 16,922 16,922 16,922 16,922 16,922
Total current assets.........ccoeeeeeeeeeeiiieieeeeeee, 707,706 701,614 666,034 632,293 619,964 639,889 645,767
NON-CURRENT ASSETS
Holding account receivables...........c.ccccevvenn. 2,518,012 2,708,120 2,703,102 2,925,673 3,121,408 3,320,373 3,619,587
Property, plant and equipment.. . 11,361,514 | 12,123,430 | 11,622,957 11,955,474 12,194,132 12,191,037 12,153,119
Intangibles .......cccoevevrennnn. . 7,924 19,872 19,034 26,023 20,681 19,124 18,163
Restricted cash.........ccoccvvvvieiiiiiiiie s 13,089 25,355 26,076 39,079 52,714 66,816 83,698
Receivables - Loans to schools...................... 246,589 274,942 270,648 290,992 309,859 326,250 336,788
Total NON-CUIrent asSetS........cvvvveerieereesvenineans 14,147,128 | 15,151,719 | 14,641,817 15,237,241 15,698,794 15,923,600 16,111,355
TOTAL ASSETS ....icoiiciieciiece e 14,854,834 | 15,853,333 | 15,307,851 15,869,534 16,318,758 16,563,489 16,757,122
CURRENT LIABILITIES
ProViSiONS ......coiiviieiieeceee e 565,606 601,781 562,575 586,671 586,671 586,671 586,671
Payables........cccocveiviiienieieee e 113,428 142,005 116,565 116,883 141,993 159,246 174,246
BOITOWINGS....co it 45,453 45,236 42,941 44,375 46,343 48,712 51,702
(01 1= SRR 12,747 28,178 12,747 12,747 12,747 12,747 12,747
Total current liabilities............cccoeveeveevieiieiens 737,234 817,200 734,828 760,676 787,754 807,376 825,366
NON-CURRENT LIABILITIES
PrOVISIONS ......ooiiiiieeieeceeceee e 185,092 201,838 198,260 212,866 212,866 212,866 212,866
Borrowings.........ccoeveeueenn. . 388,494 477,111 469,044 552,540 657,574 689,727 716,561
Other non-current liabilities............cc.ccceevvueen. 98 48 98 98 98 98 98
Total non-current liabilities................................ 573,684 678,997 667,402 765,504 870,538 902,691 929,525
TOTAL LIABILITIES ...covviiieeiieeieeiee e 1,310,918 1,496,197 1,402,230 1,526,180 1,658,292 1,710,067 1,754,891
EQUITY
Contributed equUity..........ccceeveeiieiieiie e 4,136,076 6,230,835 6,236,117 6,625,285 6,906,979 7,038,909 7,139,250
Accumulated surplus/(deficit) ®... .. 1,785,583 49,454 45,547 94,112 129,530 190,556 239,024
RESEIVES ..ottt 7,622,257 8,076,847 7,623,957 7,623,957 7,623,957 7,623,957 7,623,957
Total EQUILY .oovevveeeiie e 13,543,916 | 14,357,136 | 13,905,621 14,343,354 14,660,466 14,853,422 15,002,231
TOTAL LIABILITIES AND EQUITY ......ccceeeen.. 14,854,834 | 15,853,333 | 15,307,851 15,869,534 16,318,758 16,563,489 16,757,122

(a) Full audited financial statements are published in the agencies’ Annual Reports.
(b) The 2016-17 Actual Accumulated surplus of $1.8 billion is recognised as Contributed equity from 2017-18 onwards to acknowledge the transfer of
functions resulting from the Machinery of Government changes.
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STATEMENT OF CASHFLOWS @
(Controlled)

Education - continued

2016-17 2017-18 2017-18 2018-19 2019-20 2020-21 2021-22
Estimated Budget Forward Forward Forward
Actual Budget Actual Estimate Estimate Estimate Estimate
$'000 $'000 $'000 $'000 $'000 $'000 $'000
CASHFLOWS FROM STATE
GOVERNMENT
Service appropriations. 3,772,014 3,844,669 3,841,437 3,801,270 3,807,516 3,868,353 3,952,926
Capital appropriation 152,706 250,313 226,226 251,781 194,144 89,680 77,041
Administered equity contributions . - 51,400 43,400 40,400 54,500 37,325 23,300
Holding account drawdowns..............cccccueene 41,764 29,546 34,010 19,673 19,673 19,673 18,978
State Government grantS..........ccoeecvvveeeeeeinnns 7,217 5,629 3,737 5,692 3,716 3,738 3,632
Royalties for Regions Fund:
Regional Community Services Fund........... 5,227 12,769 13,481 20,841 23,768 23,700 23,700
Regional Infrastructure and Headworks
Fund - recurrent..........cccceeeeveeeniee e 701 - - - - - -
Regional Infrastructure and Headworks
Fund - capital........cccoceverininiineneee 8,896 54,226 46,660 96,987 33,050 4,925 -
Regional Reform Fund.........cccccoeveeviiiernnins - - 5,866 9,543 4,443 3,741 -
Net cash provided by State Government ..... 3,988,525 4,248,552 4,214,817 4,246,187 4,140,810 4,051,135 4,099,577
CASHFLOWS FROM OPERATING
ACTIVITIES
Payments
Employee benefits ..........ccoceioiieiiiiiiiiinnee (3,717,593) |(3,807,902) | (3,834,340) (3,833,209) (3,871,623) (3,971,726) (4,135,039)
Supplies and services.. .. (870,639) (905,117) (900,260) (930,040) (938,211) (980,600) (1,011,381)
Grants and subSIdieS ..........ccccevereieniieienne (39,632) (41,305) (40,605) (32,483) (31,234) (29,316) (29,126)
GST PAYMENES....eiviiiieieieeeieeiee e eeeiee e (75,074) (109,796) (108,241) (108,241) (108,241) (108,241) (108,241)
FiNANCE COSES ...vovviiiiiiieieicceecice e (12,714) (20,784) (21,196) (26,412) (32,757) (37,174) (39,240)
Receipts ®)
User contributions, charges and fees ............ 130,397 141,306 141,306 142,219 145,068 148,837 152,294
Grants and contributions. 678,409 724,651 737,375 792,772 848,261 949,592 1,048,380
GST receipts.......cc....... 78,271 108,142 108,142 108,142 108,142 108,142 108,142
Interest receipts . . 14,771 18,215 16,171 17,349 17,822 18,552 17,973
Other reCEIPLS ...cvevieieeieieeieeiee e 58,705 85,306 86,906 88,049 89,441 86,154 87,170
Net cash from operating activities................ (3,755,099) |(3,807,284) | (3,814,742) (3,781,854) (3,773,332) (3,815,780) (3,909,068)
CASHFLOWS FROM INVESTING
ACTIVITIES
Purchase of non-current assets.............c....... (348,188) (452,298) (408,533) (468,700) (349,086) (197,994) (165,245)
Net cash from investing activities ............... (348,188) (452,298) (408,533) (468,700) (349,086) (197,994) (165,245)
CASHFLOWS FROM FINANCING
ACTIVITIES
Repayment of borrowings............ccoccveeiiveenne (30,835) (33,415) (32,203) (33,637) (35,605) (37,974) (40,964)
Other PaymMeNts ........cccoervererieieneneseeeeens (64,208) (73,098) (73,098) (74,052) (75,301) (61,255) (61,721)
Proceeds from borrowings...........ccccvvevnneenne 49,146 57,100 57,100 57,100 57,100 57,100 57,100
Other ProCeeds.........ccevverrerrieeerieneneseenenens 29,884 32,463 31,251 32,685 34,653 37,022 40,012
Net cash from financing activities ................ (16,013) (16,950) (16,950) (17,904) (19,153) (5,107) (5,573)
NET INCREASE/(DECREASE) IN CASH
HELD ...ttt (130,775) (27,980) (25,408) (22,271) (761) 32,254 19,691
Cash assets at the beginning of the reporting
PEIIOM ..ttt 737,021 640,350 606,246 580,753 558,482 557,721 589,975
Net cash transferred to/from other agencies .... - - (85) - - - -
Cash assets at the end of the reporting
PEMOM oot 606,246 612,370 580,753 558,482 557,721 589,975 609,666

(@) Full audited financial statements are published in the agencies’ Annual Reports.
(b) A determination by the Treasurer, pursuant to section 23 of the Financial Management Act 2006, provides for the retention of some cash receipts by
the Department. Refer to the Net Appropriation Determination table below for further information. Other receipts are retained under the authority of

other relevant Acts of Parliament.
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Education - continued

NET APPROPRIATION DETERMINATION ®

2016-17 2017-18 2017-18 2018-19 2019-20 2020-21 2021-22
Estimated Budget Forward Forward Forward
Actual Budget Actual Estimate Estimate Estimate Estimate
$'000 $'000 $'000 $'000 $'000 $'000 $'000
User Contributions, Charges and Fees
Fees - Agricultural Colleges...........cccceevveene 3,003 3,583 4,242 4,241 4,120 4,259 4,425
Fees - Swimming Classes 666 648 648 1,426 1,426 1,426 1,426
Fees - Other 10,920 2,993 11,938 11,177 11,774 11,863 12,066
Physical Education Camp School Receipts... 2,035 2,273 2,273 1,201 354 363 372
Schools Charges and Fees ...........cccccvveeunnn. 105,218 113,904 113,904 115,954 118,969 121,943 125,000
Receipts - Sale of Goods and Services . - 15,550 - - - - -
Regulatory Fees - Receipts .............. . 1,346 1,500 1,500 1,376 1,409 1,132 1,171
Teacher Registration Board Fees................. 5,984 - 5,946 5,988 6,159 6,994 6,977
Grants and Contributions
Commonwealth Grants - Recurrent............... 675,354 716,426 729,150 792,772 848,261 949,592 1,048,380
Commonwealth Grants - Capital.................... 3,055 8,225 8,225 = - - -
GST Receipts
GST INput CreditS.....coveevverieeieeiie e 73,980 100,792 100,792 100,792 100,792 100,792 100,792
GST Receipts on Sales .......ccccceevvivvieeeeeninnne 3,270 6,990 6,990 6,990 6,990 6,990 6,990
Other Receipts
Farm School Receipts ........cccevvviveeiiieeeiinenns 1,700 1,332 1,332 1,332 1,332 1,332 1,332
Other Receipts............. 3,000 28,194 29,526 29,526 29,526 25,790 25,890
Developers Contribution . 5,568 7,000 7,000 7,000 7,000 7,000 7,000
Schools - Donations..... 16,967 18,045 18,045 18,370 18,847 19,318 19,801
Schools - Other Receipts . 29,929 29,092 29,360 30,178 31,093 31,848 32,281
Interest Received...........cccoovveeiiiieniiieiiiees 14,771 18,215 16,171 17,349 17,822 18,552 17,973
TOTAL ottt 956,766 1,074,762 1,087,042 1,145,672 1,205,874 1,309,194 1,411,876
(a) The moneys received and retained are to be applied to the Department’s services as specified in the Budget Statements.
DETAILS OF ADMINISTERED TRANSACTIONS
2016-17 2017-18 2017-18 2018-19 2019-20 2020-21 2021-22
Estimated Budget Forward Forward Forward
Actual Budget Actual Estimate Estimate Estimate Estimate
$'000 $'000 $'000 $'000 $'000 $'000 $'000
INCOME
Other
Interest Revenue..........cccooevns - 7 - - - - -
Service Appropriation..........coeeeeeeciveeeiieennns 449,237 450,593 449,980 451,223 462,150 471,952 474,026
TOTAL ADMINISTERED INCOME................... 449,237 450,600 449,980 451,223 462,150 471,952 474,026
EXPENSES
Grants to Charitable and Other Public
Bodies
Per Capita Grants to Non-Government
SChOOIS ..eeeiiiiieciee e 397,175 408,702 400,529 405,197 414,686 422,984 423,485
Supplementation Grants to Special
Education Schools..........ccccveiiiiiiiiininins 26,839 24,320 30,073 31,447 32,884 34,387 35,959
Psychology Services Grant............. 4,605 4,605 4,605 4,605 4,605 4,605 4,605
Australian Music Examinations Board. . 181 181 181 181 181 181 181
Students at RiSK.........ccvevvieiniiieiiieeiiiees 1,160 1,273 1,273 1,273 1,273 1,273 1,273
Funding for Western Australian Hospital
Services and Western Australian
Institute for Deaf Education in
Non-Government Schools...........c.ccceue 5,664 4,862 6,662 4,862 4,862 4,862 4,862
Capital Grant to Catholic Education
Western Australia - 3,000 3,000 = - - -
All Other Grants ........cccvveveeeiiiiiiieeee s 136 157 157 158 159 160 161
Other
Superannuation - Higher Education
Institutions .... . 3,496 3,500 3,500 3,500 3,500 3,500 3,500
FINANCe COStS ......coovvveeiiiiieiiiee e 2 - - - - - -
TOTAL ADMINISTERED EXPENSES............. 439,258 450,600 449,980 451,223 462,150 471,952 474,026
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Division24  Training and Workforce Development

Part 6 Education and Training

Appropriations, Expenses and Cash Assets

2016-17 2017-18 2017-18 2018-19 2019-20 2020-21 2021-22
Estimated Budget Forward Forward Forward
Actual Budget Actual Estimate Estimate Estimate Estimate
$'000 $'000 $'000 $'000 $'000 $'000 $'000
DELIVERY OF SERVICES
Item 56 Net amount appropriated to
deliver ServiCes.......ccoiiiniiniciieeeeee 350,482 351,736 364,206 354,238 322,048 327,841 335,930
Amount Authorised by Other Statutes
- Salaries and Allowances Act 1975............. 2,990 1,815 1,815 1,815 1,815 1,815 1,825
Total appropriations provided to deliver
SEIVICES ...ttt 353,472 353,551 366,021 356,053 323,863 329,656 337,755
CAPITAL
Capital Appropriation.......ccccceeevveeeiieeenieenns 12,216 237 237 - - - -
TOTAL APPROPRIATIONS .....cceiiiiiiiiciiene 365,688 353,788 366,258 356,053 323,863 329,656 337,755
EXPENSES
Total Cost of Services .... . 551,189 582,906 561,089 561,439 557,962 568,667 581,096
Net Cost of Services @............ccovvervririeeenene. 289,027 367,578 364,870 358,343 350,922 357,037 364,637
CASH ASSETS ®) ... 161,883 116,005 98,574 82,314 87,028 91,920 97,125

(a) Represents Total Cost of Services (expenses) less retained revenues applied to the agency’s services. Reconciliation to the ‘Total appropriations
provided to deliver services’ includes adjustments related to movements in cash balances and other accrual items such as resources received free of
charge, receivables, payables and superannuation.

(b) As at 30 June each financial year.

Spending Changes
Recurrent spending changes, other than cashflow timing changes and non-discretionary accounting adjustments, impacting

on the agency’s Income Statement since presentation of the 2017-18 Budget to Parliament on 7 September 2017, are
outlined below:

2017-18 2018-19 2019-20 2020-21 2021-22

Estimated Budget Forward Forward Forward
Actual Estimate Estimate Estimate Estimate
$'000 $'000 $'000 $'000 $'000

Election Commitments
Senior Executive Service Reduction ................ (875) (2,750) (1,750) (1,750) (1,750)
Vocational Education and Training Fee Freeze - - 3,200 3,200 4,800
Other
Adjustments to Commonwealth Grants ...........ccccveevvvieiiiieeiiie e (9,200) (5,400) (6,300) (6,900) (5,300)
Government Office Accommodation Reform Program ..........ccccccovvvveeiieennns (380) (256) (129) 4 141
Government Regional Officer Housing (1,484) (982) (304) 76 -
Muresk Institute Agricultural Degree and Agricultural Skills Pathway Programs ... 686 2,060 686 686 -
New Public Sector Wages Policy . (1,187) (2,763) (4,408) (6,137) -
Non-Government Human Services Sector Indexation Adjustment. - (51) (85) (85) -
Payroll Tax Revenue Redistribution for Training Delivery .............. 11,000 20,000 31,000 34,000 36,500
Regional Training SUDSIAIES ..........cooiiiiiiiiieiiieee e - - 800 700 -
Regional Workers Incentives AlIOWANCE. ..........ccovvieiiiiiiiiie e 121 - - - -
Repositioning of Expenses for Training Delivery .. (13,810) 14,300 - - -
Revision to Commercial Activity Expense Estimates......... (2,658) (1,650) (2,034) (2,205) (2,649)
Revision to International Student Training Activity Estimates... (7,759) (9,479) (7,035) (4,045) (1,033)
State Fleet Policy and Procurement Initiatives (315) (531) (568) (628) (623)
Transfer of the Australian Centre for Applied Aquaculture Research Facility

to the Department of Primary Industries and Regional Development............... - (750) (750) (750) (750)
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2017-18 2018-19 2019-20 2020-21 2021-22

Estimated Budget Forward Forward Forward
Actual Estimate Estimate Estimate Estimate
$'000 $'000 $'000 $'000 $'000
Transfer of the Goldfields Arts Centre to the Department of Local
Government, Sport and Cultural INdUSEHES..........cccoeviieiiiieniiec e (325) (325) - - -
Voluntary Targeted Separation Scheme @.............ccccoeeveiiereeeereeees 4,755 (6,745) (6,813) (6,881) (6,981)

(a) Cost and savings estimates of the Voluntary Targeted Separation Scheme as at 9 April 2018 Budget cut-off date. The costs and savings of the
Scheme will be further updated in the 2017-18 Annual Report on State Finances and the 2018-19 Mid-year Review.

Significant Issues Impacting the Agency

e The National Partnership Agreement on Skills Reform expired on 30 June 2017, with a final payment of $53.8 million
in 2016-17. While the Commonwealth Government has announced a new National Partnership Agreement the funding
proposal is for a lesser amount, removes State spending discretion and presents risks for the State if proposed training
targets are not met. Additionally, the proposed new National Partnership Agreement would restrict the funding
primarily to apprenticeships and traineeships, significantly reducing the capacity to fund general training.

e Access to the payroll tax exemption for existing workers undertaking traineeships is being tightened from
December 2017. The resulting additional revenue will be redirected to help maintain funded vocational education and
training places at around current levels of demand. In addition, a more equitable grants scheme for eligible
apprenticeships and traineeships is proposed to replace the existing scheme to more effectively target Government
priorities.

e The Department will progress initiatives to support the Government’s priorities and create jobs, including:

— implementing the vocational education and training course fee freeze over the period 2018 to 2021, including for
students aged 15 to 17 years, in order to address affordability concerns for prospective students and employers
following a protracted period of significant fee increases;

— implementing six metropolitan and seven regional Jobs and Skills Centres at TAFE Colleges to fulfil an election
commitment to provide a single point of contact for industry, business and individual jobseekers around their career
and training needs;

— implementing a new regional labour market review framework to support the development of regional-specific
occupation lists for all of the State’s nine regions, ensuring that the identification of priority occupations are more
responsive to the regions and that the TAFE Colleges deliver training aligned with future jobs growth in the regions;

— revamping the State Training Board and Industry Training Councils, including a new reporting structure, recognition
criteria, service agreement and an industry engagement and planning framework to ensure a direct link between
industry needs and government economic direction;

— implementing craft industry apprenticeship training in Western Australia rather than through interstate providers;

— introducing a quality control system including an ongoing audit process for privately registered training providers
seeking to deliver government funded training places, with an increase in on-site audits and a focus on outcomes;

— expanding the Priority Start Policy to all major State funded construction investment to create more jobs for
apprentices and trainees;

— progressing implementation of a Vocational Education and Training Regional Partnerships Program to provide an
opportunity for regional TAFE Colleges to invest in new and innovative long-term partnerships to create training and
job opportunities;

— ensuring that the TAFE sector contributes to the development and implementation of the long-term international
education strategy to increase Western Australia’s market share of international students to address the downward
revision to international student training activity over the forward estimates period; and

— undertaking a major upgrade at Collie TAFE and working with industry to provide training in a range of mining
industry jobs.
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e The Department will work with the State Training Board and industry stakeholders to address critical emerging skill
needs in the State. With respect to supporting the roll-out of the National Disability Insurance Scheme, the Department
will develop policies and allocate resources to address anticipated jobs growth and skills development needs in the
aged care, allied health and community services sectors.

e Technological change and automation, particularly in the resource sector, is a major challenge for the State’s future
workforce. In response, a specialist curriculum to address the skill needs of displaced workers in the resource sector is
being developed as part of collaboration between major resource sector stakeholders and the South Metropolitan TAFE.
Further work is planned to broaden the scope of this initiative to include other industries impacted by automation and
new technologies.

Resource Agreement

The following performance information (financial and non-financial) is the subject of a Resource Agreement signed by the
Minister, Accountable Authority and Treasurer under Part 3, Division 5 of the Financial Management Act 2006.

Outcomes, Services and Key Performance Information

Relationship to Government Goals

Broad government goals are supported at agency level by specific outcomes. Agencies deliver services to achieve these
outcomes. The following table illustrates the relationship between the agency’s services and desired outcomes, and the
government goal it contributes to. The key effectiveness indicators measure the extent of impact of the delivery of services
on the achievement of desired outcomes. The key efficiency indicators monitor the relationship between the service
delivered and the resources used to produce the service.

Government Goal Desired Outcomes Services
Future Jobs and Skills: A skilled workforce that meets 1. Workforce Planning and Development
. . the State’s economic and . . L .
Grow and diversify the community needs. 2. Development of Vocational Education and Training Policy and Programs
economy, create jobs and .
support skills development. 3. Career and Workforce Development Services
4. Skilled Migration, Including Overseas Qualification Assessment
A flexible, responsive, 5. Apprenticeship and Traineeship Administration and Regulation
innovative and quality training .
system. 6. Procurement of Training
7. Recruitment and Management of International Students
8. Infrastructure Management for TAFE Colleges
9. Support Services to TAFE Colleges
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Service Summary

2016-17 2017-18 2017-18 2018-19 2019-20 2020-21 2021-22
Expense Estimated Budget Forward Forward Forward
p Actual Budget Actual Estimate Estimate Estimate Estimate
$'000 $'000 $'000 $'000 $'000 $'000 $'000
1. Workforce Planning and Development....... 9,026 10,232 10,214 10,413 10,447 10,481 10,515
2. Development of Vocational Education
and Training Policy and Programs.............. 6,711 8,381 8,086 8,131 8,174 8,217 8,260
3. Career and Workforce Development
SEIVICES..c.iiiiiieieie st 12,472 14,861 11,806 13,008 13,021 13,034 13,047
4. Skilled Migration, Including Overseas
Qualification Assessment ..........ccccceveeeennnns 1,717 1,991 1,496 1,712 1,722 1,731 1,741
5. Apprenticeship and Traineeship
Administration and Regulation.................... 8,865 10,005 9,463 9,604 9,663 9,722 9,781
6. Procurement of Training .........ccccceveeeeennenne. 428,565 452,123 442,000 441,786 435,499 442,851 451,688
7. Recruitment and Management of
International Students..........cccccevvreiiennenne. 41,259 42,387 34,656 36,011 38,456 41,445 44,672
8. Infrastructure Management for TAFE
COllEGES. ...ovviiieiieeiieeee e 9,040 3,037 6,570 2,942 2,955 2,968 2,981
9. Support Services to TAFE Colleges. ........... 33,534 39,889 36,798 37,832 38,025 38,218 38,411
Total Cost of Services........ccccvevvieeiiiecinnnen. 551,189 582,906 561,089 561,439 557,962 568,667 581,096
Outcomes and Key Effectiveness Indicators @
2016-17 2017-18 2017-18 2018-19
Estimated Budget Note
Actual Budget Actual Target
Outcome: A skilled workforce that meets the State’s economic and
community needs:
Extent to which career and workforce development advice provided to
clients results in employment or training OUtCOMES ..........ccccevvvvveriineenineens 69.7% 70% 61.4% 62% 1
Proportion of State nominated skilled migrants employed in priority
occupations after arrival............ccoovieiiieiii 67.8% 70% 70% 70%
Outcome: A flexible, responsive, innovative and quality training
system:
Proportion of delivery in training aligned with State priority occupations........ 65.4% 65% 63% 65%
Proportion of graduates satisfied with the overall quality of training............... 87.4% 90% 88.7% 89%

(a) Further detail in support of the key effectiveness indicators is provided in the agency’s Annual Report.

Explanation of Significant Movements

(Notes)

1. The extent to which career and workforce development advice provided to clients resulted in employment or training
outcomes has decreased between the 2017-18 Budget and the 2017-18 Estimated Actual. This reflects lower training
outcomes; however, employment outcomes continue at 2016-17 levels.
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Services and Key Efficiency Indicators

1. Workforce Planning and Development

The Department works closely with industry, the community and across Government in gathering and analysing workforce
data and intelligence to identify the State’s workforce development and training priorities.

2016-17 2017-18 2017-18 2018-19
Estimated Budget Note
Actual Budget Actual Target
$'000 $'000 $'000 $'000

Total Cost of Service .. . 9,026 10,232 10,214 10,413
LESS INCOME @ ..ottt 129 316 78 90
Net COSt Of SEIVICE .........ccoooiiiiiiiiiiie 8,897 9,916 10,136 10,323
Employees (Full Time Equivalents) ®) ..........ccccovieiiiiniieiereseee e 34 35 34 34
Efficiency Indicators
Average Cost per Industry and Stakeholder Contact ...........ccccceevveeciveeiiinenns $2,841 $3,131 $3,145 $2,332 1

(@) Income decreases between the 2017-18 Budget and the 2017-18 Estimated Actual largely due to the revision to Departmental own-source revenue
that is not linked to a specific service.

(b) The 2016-17 Actual reflects paid Full Time Equivalents (FTEs) at the end of the period. The 2017-18 Budget, 2017-18 Estimated Actual and the
2018-19 Budget Target reflect the approved establishment.

Explanation of Significant Movements

(Notes)

1. The Average Cost per Industry and Stakeholder Contact decreases between the 2017-18 Estimated Actual and the
2018-19 Budget Target largely due to an anticipated increase in stakeholder consultation related to the new regional
labour market review framework.

2. Development of VVocational Education and Training Policy and Programs
The Department develops policies and programs that promote the effective and efficient operation of the State’s vocational

education and training system. Policy and program development is aligned to the Department’s strategic direction for
workforce development and training including higher education and the school sector.

2016-17 2017-18 2017-18 2018-19
Estimated Budget Note
Actual Budget Actual Target
$'000 $'000 $'000 $'000
Total COSt Of SEIVICE ...t 6,711 8,381 8,086 8,131
LESS INCOME @) ...t 155 411 99 114
Net COSt Of SEIVICE ..........cooooiiiiiiiiiiii 6,556 7,970 7,987 8,017
Employees (Full Time Equivalents) ® ..........ccccovveiiiinieiereieee e 41 45 43 43
Efficiency Indicators
Average Cost of Meeting Major Policy MileStones ..........ccccccveveeeiieeiieeneeninens $22,147 $27,937 $28,877 $29,040

(@) Income decreases between the 2017-18 Budget and the 2017-18 Estimated Actual largely due to the revision to Departmental own-source revenue
that is not linked to a specific service.

(b) The 2016-17 Actual reflects paid FTEs at the end of the period. The 2017-18 Budget, 2017-18 Estimated Actual and the 2018-19 Budget Target
reflect the approved establishment.
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3. Career and Workforce Development Services

Career and Workforce Development Services provide education and training information and career guidance to the
Western Australian community, as well as employment, training and mentoring services to Aboriginal people and
communities. Under the Government’s election commitment, these services are largely being transitioned to Jobs and
Skills Centres located at the TAFE Colleges.

2016-17 2017-18 2017-18 2018-19
Estimated Budget Note
Actual Budget Actual Target
$'000 $'000 $'000 $'000

Total COSt Of SEIVICE ... 12,472 14,861 11,806 13,008 1
LESS INCOME @ ...ttt 130 405 30 35
Net COSt Of SEIVICE .........ccoooiiiiiiiiiiie 12,342 14,456 11,776 12,973
Employees (Full Time Equivalents) ®) ..........cccccovveiiiinieeieneseee e 35 44 13 13 2
Efficiency Indicators
Average Cost per Career and Workforce Development Centre Client Contact..... $305 $363 $345 $359

(@) Income decreases between the 2017-18 Budget and the 2017-18 Estimated Actual largely due to the revision to Departmental own-source revenue
that is not linked to a specific service.

(b) The 2016-17 Actual reflects paid FTEs at the end of the period. The 2017-18 Budget, 2017-18 Estimated Actual and the 2018-19 Budget Target
reflect the approved establishment.

Explanation of Significant Movements

(Notes)

1. The Total Cost of Service decreases between the 2017-18 Budget and the 2017-18 Estimated Actual primarily due to
the impact of the overhead cost allocation associated with the transfer of the Jobs and Skills Centres function and
one-off savings in 2017-18. The 2018-19 Budget Target is higher than the 2017-18 Estimated Actual mainly due to
the one-off savings that resulted in a lower than anticipated spend in 2017-18.

2. The reduction in the number of FTEs between the 2017-18 Budget and the 2017-18 Estimated Actual primarily
reflects the transfer of the Jobs and Skills Centres function to the TAFE Colleges.

4. Skilled Migration, Including Overseas Qualification Assessment

Skilled Migration, including Overseas Qualification Assessment, assesses applications from intending skilled migrants to
Western Australia and assesses post-secondary qualifications gained overseas for Western Australian residents. The service
aims to facilitate skilled migration to Western Australia to supplement the local workforce and enable overseas trained
residents to access education, training and employment through recognition of overseas qualifications.

2016-17 2017-18 2017-18 2018-19
Estimated Budget Note
Actual Budget Actual Target
$'000 $'000 $'000 $'000
Total COSt Of SEIVICE ...t 1,717 1,991 1,496 1,712
LESS INCOME @) ...ttt 519 242 152 155
Net COSt Of SEIVICE .........ccovviiiiiiiiiii 1,198 1,749 1,344 1,557
Employees (Full Time Equivalents) ® ... 12 12 10 10
Efficiency Indicators
Average Cost to Administer Migration Applications and Overseas
Qualification ASSESSIMENES......cc.uiiiieiieiieiie ettt $376 $719 $557 $685 1

(@) Income decreases between the 2017-18 Budget and the 2017-18 Estimated Actual largely due to the revision to Departmental own-source revenue
that is not linked to a specific service.

(b) The 2016-17 Actual reflects paid FTEs at the end of the period. The 2017-18 Budget, 2017-18 Estimated Actual and the 2018-19 Budget Target
reflect the approved establishment.

Explanation of Significant Movements

(Notes)

1. The decrease in the Average Cost to Administer Migration Applications and Overseas Qualification Assessments
between the 2017-18 Budget and the 2017-18 Estimated Actual, and the subsequent increase between the
2017-18 Estimated Actual and 2018-19 Budget Target, is primarily due to one-off savings in 2017-18.
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5. Apprenticeship and Traineeship Administration and Regulation

Apprenticeship and Traineeship Administration and Regulation includes registration of training contracts and
administration of contract variations, educating participants on training contract and legislation requirements, dispute
resolution and monitoring of legislative compliance.

2016-17 2017-18 2017-18 2018-19
Estimated Budget Note
Actual Budget Actual Target
$'000 $'000 $'000 $'000

Total COSt Of SEIVICE ... 8,865 10,005 9,463 9,604
LESS INCOME @) ...ttt bbb 237 601 143 156
Net COSt Of SEIVICE ..........ccoooiviiiiiii 8,628 9,404 9,320 9,448
Employees (Full Time Equivalents) ® ... 63 66 59 59
Efficiency Indicators
Average Cost per Active Training CONract ..........coovvveevrieeiiieeeniiee e $247 $250 $286 $290 1

(@) Income decreases between the 2017-18 Budget and the 2017-18 Estimated Actual largely due to the revision to Departmental own-source revenue
that is not linked to a specific service.

(b) The 2016-17 Actual reflects paid FTEs at the end of the period. The 2017-18 Budget, 2017-18 Estimated Actual and the 2018-19 Budget Target
reflect the approved establishment.

Explanation of Significant Movements

(Notes)

1. The Average Cost per Active Training Contract increases between the 2017-18 Budget and the 2017-18 Estimated
Actual mainly due to a lower than anticipated number of apprentices and trainees.

6. Procurement of Training

Procurement of Training comprises the purchasing of training delivery services from the TAFE Colleges and private
training providers in accordance with the State’s priorities and the State Training Plan. The service is differentiated
according to the major Jobs and Skills WA funding categories.

2016-17 2017-18 2017-18 2018-19
Estimated Budget Note
Actual Budget Actual Target
$'000 $'000 $'000 $'000
TOtal COSt Of SEIVICE ....vviieiiiiieciiee ettt et bae e eaeeaens 428,565 452,123 442,000 441,786
LESS INCOME ..ttt e e e e st e e e e e e anneees 215,686 164,011 154,721 159,843
NEt COSE OF SEIVICE ...vviiiiiiiiiiiiiiiiiee et 212,879 288,112 287,279 281,943
Employees (Full Time Equivalents) @ ............ccccocoiieviiicicieieccece e 64 62 57 57
Efficiency Indicators ®
Cost per Student Curriculum Hour: 1
Diploma and ADOVE ........cooiiiiiiiiieiiiie ettt $9.30 $9.32 $9.68 $9.67
Apprenticeships and Traineeships (Certificate IV and Below) . $12.77 $12.79 $14.52 $14.50
Priority Industry Training (Certificate | to Certificate IV).......... . $12.21 $12.23 $12.84 $12.82
General Industry Training (Certificate | to Certificate V) . . $14.96 $14.99 $15.84 $15.82
Foundation SKills COUISES .........cceiiiiiiircienieeee s $15.70 $15.73 $17.65 $17.62

(@) The 2016-17 Actual reflects paid FTEs at the end of the period. The 2017-18 Budget, 2017-18 Estimated Actual and the 2018-19 Budget Target
reflect the approved establishment.
(b) The Cost per Student Curriculum Hour is derived using calendar year training delivery data.

Explanation of Significant Movements
(Notes)

1.  The Cost per Student Curriculum Hour increases between the 2017-18 Budget and the 2017-18 Estimated Actual mainly
due to the misalignment between calendar year student data and the repositioning of training funds across financial
years. There is no material difference to the overall Cost per Student Curriculum Hour on a calendar year basis across
the 2017-18 Budget, 2017-18 Estimated Actual and 2018-19 Budget Target.
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7. Recruitment and Management of International Students

Recruitment and Management of International Students involves the marketing of Western Australian TAFE Colleges and
public schools offshore and onshore, and managing admissions, compliance and the welfare of international students
according to relevant legislation.

2016-17 2017-18 2017-18 2018-19
Estimated Budget Note
Actual Budget Actual Target
$'000 $'000 $'000 $'000
Total COSt Of SEIVICE ... 41,259 42,387 34,656 36,011 1
Less Income 40,944 42,075 34,350 35,926 1
Net COSE Of SEIVICE L..iiiiiiiiii it 315 312 306 85
Employees (Full Time Equivalents) ® ... 46 40 41 41
Efficiency Indicators
Average Cost of Recruitment and Management per Full Time Equivalent
International StUAENT.............oiiiiiiiiiie et e e s $1,397 $1,501 $1,590 $1,546

(@) The 2016-17 Actual reflects paid FTEs at the end of the period. The 2017-18 Budget, 2017-18 Estimated Actual and the 2018-19 Budget Target
reflect the approved establishment.

Explanation of Significant Movements

(Notes)

1. The Total Cost of Service and income decreases between the 2017-18 Budget and the 2017-18 Estimated Actual
primarily due to lower than anticipated levels of international student training activity. This largely reflects a general
downturn in the number of international students coming to Western Australia and the tightening of federal visa
restrictions affecting key markets for international vocational education and training.

8. Infrastructure Management for TAFE Colleges

Infrastructure Management for TAFE Colleges includes the maintenance, administration and strategic development of land
and buildings used to deliver publicly funded training in campuses across the State.

2016-17 2017-18 2017-18 2018-19
Estimated Budget Note
Actual Budget Actual Target
$'000 $'000 $'000 $'000

Total COSt Of SEIVICE ... 9,040 3,037 6,570 2,942 1
LESS INCOME @) ..ottt ettt te e etesaeeneens 53 112 30 34
Net COSt Of SEIVICE ...........coooviiiiiiii 8,987 2,925 6,540 2,908
Employees (Full Time Equivalents) ®) ...........c.ccccoiiiiiiiiiieiecce e 14 12 13 13
Efficiency Indicators
Average Cost to Administer Training Infrastructure per TAFE College .......... $547,826 $507,389 $496,768 $487,656

() Income decreases between the 2017-18 Budget and the 2017-18 Estimated Actual largely due to the revision to Departmental own-source revenue
that is not linked to a specific service.

(b) The 2016-17 Actual reflects paid FTEs at the end of the period. The 2017-18 Budget, 2017-18 Estimated Actual and the 2018-19 Budget Target
reflect the approved establishment.

Explanation of Significant Movements

(Notes)

1. The Total Cost of Service increases between the 2017-18 Budget and the 2017-18 Estimated Actual and then
decreases in the 2018-19 Budget Target mainly due to higher than anticipated centrally coordinated maintenance and
minor works expenditure in 2017-18.
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Training and Workforce Development - continued

Support Services to TAFE Colleges include the supply, management and maintenance of information and communications

technology (ICT), finance and human resource services.

2016-17 2017-18 2017-18 2018-19
Estimated Budget Note
Actual Budget Actual Target
$'000 $'000 $'000 $'000

Total COSt Of SEIVICE ... 33,534 39,889 36,798 37,832
LSS INCOME @) ..ottt et ettt et e et e e e et e e et e e e s e neeeeees 4,309 7,155 6,616 6,743
NEt COSE Of SEIVICE ..ouviiiiiiiiiieeee e 29,225 32,734 30,182 31,089
Employees (Full Time Equivalents) ®) ..........c.ccocoiviiiiiicceiecce e 188 218 192 192 1
Efficiency Indicators
Average Cost to Administer Support Services per TAFE College .................. $6,706,818 | $7,958,503 | $7,359,529 $7,566,326

(@) Income decreases between the 2017-18 Budget and the 2017-18 Estimated Actual largely due to the revision to Departmental own-source revenue

that is not linked to a specific service.

(b) The 2016-17 Actual reflects paid FTEs at the end of the period. The 2017-18 Budget, 2017-18 Estimated Actual and the 2018-19 Budget Target

reflect the approved establishment.
Explanation of Significant Movements

(Notes)

1. The reduction in FTEs between the 2017-18 Budget and the 2017-18 Estimated Actual primarily reflects the impact
of the Voluntary Targeted Separation Scheme and the allocation of Departmental FTEs that are not linked to a

specific service.

317



Training and Workforce Development - continued

Asset Investment Program

Works that are expected to be completed in 2018-19 include the following projects:

e $13 million ICT Student Management System for the Training Sector; and
e $1.1 million Muresk Agricultural Skills Development Pathway Program.

Works with estimated expenditure continuing in 2018-19 include the following project:

e $86.6 million Remedial Works Program which will be used for a range of essential projects to upgrade ageing
infrastructure and better equip TAFE Colleges so that students and industry have access to contemporary and industry
relevant training infrastructure.

New works with estimated expenditure commencing in 2018-19 include the following projects:

e $0.2 million election commitment for project planning and preparation of the business case for the Plan for
Collie-Preston: Collie TAFE major upgrade; and

e $17.9 million Esperance New Replacement Campus to provide industry relevant training facilities to support the
training and workforce development needs of the Esperance region.

Estimated Estimated 2017-18 2018-19 2019-20 2020-21 2021-22

Total Cost Expenditure Estimated Budget Forward Forward Forward
to 30-6-18 Expenditure Estimate  Estimate  Estimate  Estimate
$'000 $'000 $'000 $'000 $'000 $'000 $'000
WORKS IN PROGRESS
ICT Student Management System for the Training Sector...... 12,999 10,941 5,793 2,058 - - -
Regional Capital Works Initiative - Muresk Agricultural
SKills DEVEIOPMENT ......ccoiiiiiiiiee e 1,096 871 443 225 - - -
Remedial WOrks Program ...........ccccecveeinieeiiecnniieesieeenns 86,597 33,247 16,420 14,700 14,200 15,000 9,450
COMPLETED WORKS
New Buildings and Additions at South Metropolitan TAFE
Engineering Training Centre (MUnster).........ccccooevvevvineenne 12,416 12,416 1,813 - - - -
MUrdoCh Stage 4 ......oooiiiiiiiiie e 41,969 41,969 9,940 - - - -
Pilbara Education Partnership - North Regional TAFE
Electrical Instrumentation Centre of Specialisation........... 9,500 9,500 1,172 - - - -
Regional Capital Works Initiative - Central Regional
TAFE - Student Services Interactive Hub .............cccc........ 2,755 2,755 311 - - - -
Skills Training Initiative
Muresk INSLULE ........coooeiiiiiiiiii 4,707 4,707 159 - - - -
North Regional TAFE - South Hedland and Karratha
Campuses Upgrade and EXpansion ..........cccocceeevveeennnns 15,219 15,219 644 - - - -
Training Record System and Quality Business System....... 6,300 6,300 767 - - - -
NEW WORKS
New Buildings and Additions at TAFE Colleges
Election Commitment - Plan for Collie-Preston
Collie TAFE Major Upgrade .........cccoovvveenveeeiieeesieeennes 200 - - 200 - - -
South Regional TAFE Esperance New Replacement
CAMPUS. ..ottt 17,850 - - 600 1,100 10,300 5,850
Total Cost of Asset Investment Program ..........cccceeevveees 211,608 137,925 37,462 17,783 15,300 25,300 15,300
FUNDED BY
Capital APPropriation ...........cooceveriuieeiieiesiiee e 237 - - - -
Internal Funds and Balances.......................... 21,082 2,058 - - -
Drawdowns from Royalties for Regions Fund 843 425 - 10,000 -
Commonwealth Recurrent Funding for Capital Purposes.... 15,300 15,300 15,300 15,300 15,300
Total FUNAING ...coiiiiiieiieic s 37,462 17,783 15,300 25,300 15,300
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Financial Statements

Income Statement

Income

The $19.1 million, or 8.9%, reduction in total income between the 2017-18 Budget and the 2017-18 Estimated Actual is
primarily due to population adjustments under the Commonwealth National Agreement for Skills and Workforce
Development and lower levels of international training activity.

Statement of Financial Position

The $17.4 million, or 15%, overall decrease in total cash assets between the 2017-18 Budget and the 2017-18 Estimated
Actual primarily reflects the return of surplus cash of $31.9 million to the Consolidated Account and the repositioning of
$14.3 million into 2018-19 for student training delivery.

The $16.3 million, or 16.5%, decrease in total cash assets between the 2017-18 Estimated Actual and the 2018-19 Budget
Estimate primarily reflects the repositioning of $14.3 million into 2018-19 for training delivery.

The $25.4 million, or 13.6%, decrease in total equity between the 2017-18 Budget and the 2017-18 Estimated Actual is
mainly due to the return of surplus cash to the Consolidated Account.

Statement of Cashflows

Movements in cash in the Statement of Cashflows reflect changes as noted above for the Statement of Financial Position.
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Training and Workforce Development - continued

INCOME STATEMENT @
(Controlled)

2016-17 2017-18 2017-18 2018-19 2019-20 2020-21 2021-22
Estimated Budget Forward Forward Forward
Actual Budget Actual Estimate Estimate Estimate Estimate
$'000 $'000 $'000 $'000 $'000 $'000 $'000
COST OF SERVICES
Expenses
Employee benefits ® ...........cccoovviiriicenn 53,428 59,794 58,057 53,268 52,381 52,170 52,688
Grants and subsidies © .. . 417,058 445,596 430,002 435,483 431,496 439,199 448,527
Supplies and ServiCes.........cccoovvveerverieninens 28,568 28,715 26,064 26,768 25,536 25,894 25,753
ACCOMMOAALION ......eveeriiiiiiieeiee e 6,991 7,418 7,338 8,010 8,345 8,694 8,978
Depreciation and amortisation .. . 2,382 3,100 1,989 3,164 3,134 2,963 2,614
Other EXPENSES ....ccueevveeriieiieeiee e 42,762 38,283 37,639 34,746 37,070 39,747 42,536
TOTAL COST OF SERVICES .........coovevveinnne 551,189 582,906 561,089 561,439 557,962 568,667 581,096
Income
Sale of goods and services 1,178 1,654 834 834 834 834 834
Grants and subsidies....... . 213,567 161,800 152,600 158,500 160,000 161,600 163,200
Other revenUE.........ccovevvenieeieciec e 47,417 51,874 42,785 43,762 46,206 49,196 52,425
Total INCOME .o 262,162 215,328 196,219 203,096 207,040 211,630 216,459
NET COST OF SERVICES .........cccoovviveienn. 289,027 367,578 364,870 358,343 350,922 357,037 364,637
INCOME FROM STATE GOVERNMENT
Service appropriations..........cccceveerverieennneens 353,472 353,551 366,021 356,053 323,863 329,656 337,755
Resources received free of charge................ 495 294 294 294 294 294 294
Royalties for Regions Fund:
Regional Community Services Fund........... 3,458 2,588 3,320 3,328 46,601 47,101 46,915
Regional Infrastructure and Headworks
FUNG ..o 490 1,076 764 800 - - -
TOTAL INCOME FROM STATE
GOVERNMENT ....ooiiiiiiieieceeeeee e 357,915 357,509 370,399 360,475 370,758 377,051 384,964
SURPLUS/(DEFICIENCY) FOR THE
PERIOD.......coiiiiiiiiiciec e 68,888 (10,069) 5,529 2,132 19,836 20,014 20,327

(a) Full audited financial statements are published in the agency’s Annual Report.
(b) The Full Time Equivalents for 2016-17 Actual, 2017-18 Estimated Actual and 2018-19 Budget Estimate are 497, 462 and 462 respectively.
(c) Refer to the Details of Controlled Grants and Subsidies table below for further information.

DETAILS OF CONTROLLED GRANTS AND SUBSIDIES

2016-17 2017-18 2017-18 2018-19 2019-20 2020-21 2021-22
Estimated Budget Forward Forward Forward
Actual Budget Actual Estimate Estimate Estimate Estimate
$'000 $'000 $'000 $'000 $'000 $'000 $'000
Contracts and Agreements for the Delivery of
Training and Employment Services by
TAFE Colleges, Private Training Providers
and the Western Australian Academy of
Performing Arts at Edith Cowan University.... 399,007 440,657 415,457 420,824 416,721 424,307 433,516
Other Grants and Subsidies .............cc.ccccvee. 18,051 4,939 14,545 14,659 14,775 14,892 15,011
TOTAL oo 417,058 445,596 430,002 435,483 431,496 439,199 448,527
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Training and Workforce Development - continued

STATEMENT OF FINANCIAL POSITION @
(Controlled)

2016-17 2017-18 2017-18 2018-19 2019-20 2020-21 2021-22
Estimated Budget Forward Forward Forward
Actual Budget Actual Estimate Estimate Estimate Estimate
$'000 $'000 $'000 $'000 $'000 $'000 $'000
CURRENT ASSETS
Cash asSetS.......ccccvveiiiniiiieeeere e 107,694 55,011 57,442 39,722 38,261 37,274 42,301
Restricted cash.. . 53,989 60,994 40,932 42,392 48,567 54,446 54,624
Receivables ........cccvevveviiciecece e 9,193 4,730 9,193 9,193 9,193 9,193 9,193
Other ..ot 3,087 4,635 3,087 3,087 3,087 3,087 3,087
Total CUrent aSSetS......ccuevverieeiieerieeniesieneens 173,963 125,370 110,654 94,394 99,108 104,000 109,205
NON-CURRENT ASSETS
Holding account receivables..............cccccueenn. 38,874 41,381 41,363 45,027 48,661 52,124 55,238
Property, plant and equipment.. . 88,762 49,196 35,298 35,066 40,232 46,569 45,255
Intangibles .......ccccooverrennen. . 11,994 11,903 17,773 18,531 17,231 15,931 14,631
Restricted cash.. . 200 - 200 200 200 200 200
(@] (=Y SRR 515 819 515 515 515 515 515
Total NON-CUIrent aSSetS.......ccuvvvveerveerieeseenineans 140,345 103,299 95,149 99,339 106,839 115,339 115,839
TOTAL ASSETS ...oiiiiiiieiiieeiie e 314,308 228,669 205,803 193,733 205,947 219,339 225,044
CURRENT LIABILITIES
Employee provisions.........c.ccccvvvvenineeinneenns 10,347 9,887 9,873 10,373 10,873 11,373 11,873
Payables............ 1,890 1,827 1,890 1,890 1,890 1,890 1,890
(@] (=Y SRR 29,473 27,127 29,642 29,815 29,993 30,171 30,349
Total current liabilities............cccovveeveeiieiieiens 41,710 38,841 41,405 42,078 42,756 43,434 44,112
NON-CURRENT LIABILITIES
Employee provisions...........cccccvvvverieieinnecnns 2,910 2,973 2,910 2,910 2,910 2,910 2,910
Other ..ot 13 13 13 13 13 13 13
Total non-current liabilities..................cccoeoeeel 2,923 2,986 2,923 2,923 2,923 2,923 2,923
TOTAL LIABILITIES ...coviievieeiecieeciee e 44,633 41,827 44,328 45,001 45,679 46,357 47,035
EQUITY
Contributed €qUItY.......ccooevieiieeiiciiereene 75,240 5,652 (38,489) (53,364) (61,664) (68,964) (84,264)
Accumulated surplus/(deficit)............cceeeenen. 189,562 180,988 195,091 197,223 217,059 237,073 257,400
RESEIVES .oovieiiiiiiiiee s 4,873 202 4,873 4,873 4,873 4,873 4,873
Total €QUILY .veeeeeeieeieeeese e 269,675 186,842 161,475 148,732 160,268 172,982 178,009
TOTAL LIABILITIES AND EQUITY ....ccvvvrnene 314,308 228,669 205,803 193,733 205,947 219,339 225,044

(a) Full audited financial statements are published in the agency’s Annual Report.
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Training and Workforce Development - continued

STATEMENT OF CASHFLOWS @
(Controlled)

2016-17 2017-18 2017-18 2018-19 2019-20 2020-21 2021-22
Estimated Budget Forward Forward Forward
Actual Budget Actual Estimate Estimate Estimate Estimate
$'000 $'000 $'000 $'000 $'000 $'000 $'000
CASHFLOWS FROM STATE
GOVERNMENT
Service appropriations. 351,615 351,044 363,532 352,389 320,229 326,193 334,641
Capital appropriation..........ccccceeeviveeinveennnnnn 12,216 237 237 - - - -
Royalties for Regions Fund:
Regional Community Services Fund........... 3,486 3,031 3,763 3,553 46,601 47,101 46,915
Regional Infrastructure and Headworks
FUNd ... 7,755 1,676 1,164 1,000 . 10,000 -
Receipts paid into Consolidated Account ...... - - (31,944) - - - -
Net cash provided by State Government ..... 375,072 355,988 336,752 356,942 366,830 383,294 381,556
CASHFLOWS FROM OPERATING
ACTIVITIES
Payments
Employee benefits ........cccoovvviiiiiiciiciee (52,811) (59,625) (58,362) (52,595) (51,703) (51,492) (52,010)
Grants and subsidies.........c.cccooveerierieiieniene (417,575) (445,596) (430,002) (435,483) (431,496) (439,199) (448,527)
Supplies and services.. (30,519) (28,138) (25,309) (26,013) (24,781) (25,139) (24,998)
Accommodation........ . (6,883) (7,693) (7,613) (8,285) (8,620) (8,969) (9,253)
Other payments ........cccevverieeneeneeseeneeseene (57,478) (60,912) (59,853) (56,960) (58,077) (60,754) (63,543)
Receipts ®
Grants and subsidies..........ccccoevviiierieniene 213,867 161,800 152,600 158,500 160,000 161,600 163,200
Sale of goods and services . 1,181 1,654 834 834 834 834 834
GST rECEIPLS...eteuvietiertie i 18,311 20,821 20,821 20,821 20,821 20,821 20,821
Other reCeiptS ......eevueerierie e 46,024 51,874 42,785 43,762 46,206 49,196 52,425
Net cash from operating activities............... (285,883) (365,815) (364,099) (355,419) (346,816) (353,102) (361,051)
CASHFLOWS FROM INVESTING
ACTIVITIES
Payments
Purchase of non-current assets................... (54,059) (32,000) (37,462) (17,783) (15,300) (25,300) (15,300)
Receipts
Proceeds from sale of non-current assets ... 72 - - - - - -
Net cash from investing activities ............... (53,987) (32,000) (37,462) (17,783) (15,300) (25,300) (15,300)
NET INCREASE/(DECREASE) IN CASH
HELD ..t 35,202 (41,827) (64,809) (16,260) 4,714 4,892 5,205
Cash assets at the beginning of the reporting
PEIIOA ..ot 124,057 157,832 161,883 98,574 82,314 87,028 91,920
Net cash transferred to/from other agencies .... 2,624 - 1,500 - - - -
Cash assets at the end of the reporting
PEFIOM ..ot 161,883 116,005 98,574 82,314 87,028 91,920 97,125

(a) Full audited financial statements are published in the agency’s Annual Report.
(b) A determination by the Treasurer, pursuant to section 23 of the Financial Management Act 2006, provides for the retention of some cash receipts by
the Department. Refer to the Net Appropriation Determination table below for further information. Other receipts are retained under the authority of

other relevant Acts of Parliament.
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NET APPROPRIATION DETERMINATION ®

Training and Workforce Development - continued

2016-17 2017-18 2017-18 2018-19 2019-20 2020-21 2021-22
Estimated Budget Forward Forward Forward
Actual Budget Actual Estimate Estimate Estimate Estimate
$'000 $'000 $'000 $'000 $'000 $'000 $'000
Grants and Subsidies
Commonwealth Capital............ccocoveeriiiennnnnn. 15,000 15,300 15,300 15,300 15,300 15,300 15,300
Commonwealth Recurrent.............ccoccveeenen. 198,867 146,500 137,300 143,200 144,700 146,300 147,900
Sale of Goods and Services
Sale of Goods and Services ........cccccevvvvveeenns 1,181 1,654 834 834 834 834 834
GST Receipts
GST RECEIPLS .ot 18,311 20,821 20,821 20,821 20,821 20,821 20,821
Other Receipts
International Student Delivery..........c.ccccveen. 35,781 40,999 32,639 34,924 37,368 40,358 43,586
Interest RECEIPLS.......cevverviriiiiieieeieieec e 1,384 1,408 1,266 1,266 1,266 1,266 1,266
Other RECEIPLS. ....ccuveieieieiiieieie e 8,859 9,467 8,880 7,572 7,572 7,572 7,573
TOTAL ettt 279,383 236,149 217,040 223,917 227,861 232,451 237,280
(a) The moneys received and retained are to be applied to the Department’s services as specified in the Budget Statements.
DETAILS OF ADMINISTERED TRANSACTIONS
2016-17 2017-18 2017-18 2018-19 2019-20 2020-21 2021-22
Estimated Budget Forward Forward Forward
Actual Budget Actual Estimate Estimate Estimate Estimate
$'000 $'000 $'000 $'000 $'000 $'000 $'000
INCOME
Other
Temporary Worker (Skilled) Visa Holder
(Subclass 457) Child School Fee.............. 4,286 5,360 5,360 5,360 5,360 5,360 5,360
TOTAL ADMINISTERED INCOME................... 4,286 5,360 5,360 5,360 5,360 5,360 5,360
EXPENSES
Other
Payments to the Consolidated Account ...... 4,286 5,360 5,360 5,360 5,360 5,360 5,360
TOTAL ADMINISTERED EXPENSES............. 4,286 5,360 5,360 5,360 5,360 5,360 5,360
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TAFE Colleges

Part 6 Education and Training

Asset Investment Program

The five TAFE Colleges are undertaking Asset Investment Programs in 2018-19 comprising various refurbishments and
improvements to accommodation and infrastructure, as well as the replacement of equipment for training and minor works.

Estimated Estimated 2017-18 2018-19 2019-20 2020-21 2021-22
Total Cost Expenditure Estimated Budget Forward Forward Forward
to 30-6-18 Expenditure Estimate Estimate  Estimate Estimate

$'000 $'000 $'000 $'000 $'000 $'000 $'000

CENTRAL REGIONAL TAFE
WORKS IN PROGRESS
Asset Replacement Program...........ccccecveeivieeeniieeenineennineens 14,557 8,757 1,450 1,450 1,450 1,450 1,450
Total Cost of Asset Investment Program ..........cccceeevveeens 14.557 8,757 1,450 1,450 1,450 1,450 1,450
NORTH METROPOLITAN TAFE
WORKS IN PROGRESS
Asset Replacement Program...........cccoecveeeiieeenineesieeesnineens 28,128 22,828 4,451 1,250 1,350 1,350 1,350
Critical Remedial Works and Refurbishment

Aberdeen Street and Leederville Campuses @ ................. 1,450 450 450 500 500 - -
COMPLETED WORKS
McLarty Campus Remedial WOrkS ..........cccevveeeiiiiiiineeenninnne 2,577 2,577 587 - - - -
NEW WORKS
Accommodation and Infrastructure - Building Renewal

aNd IMPrOVEMENES ....cvvieiiiiieeiieeeeiie et iae e 4,400 - - 1,100 1,100 1,100 1,100
Total Cost of Asset Investment Program ............cccceeuee. 36,555 25,855 5,488 2,850 2,950 2,450 2,450
NORTH REGIONAL TAFE
WORKS IN PROGRESS
Asset Replacement Program...........ccccecveeirveeeiieeenineennneens 5,522 2,672 558 900 650 650 650
Total Cost of Asset Investment Program ..........cccceeevveens 5,622 2,672 558 900 650 650 650
SOUTH METROPOLITAN TAFE
WORKS IN PROGRESS
Asset Replacement Program...........ccccevveeiiiveesineesineesnineens 32,800 22,285 4,294 2,625 2,630 2,630 2,630
COMPLETED WORKS
Critical Remedial WOrKS ...........uvueiriiiiiiiiiiiiiiinisnnnnnns 2,101 2,101 271 - - - -
Total Cost of Asset Investment Program ..........c.ccceeeueee. 34,901 24,386 4,565 2,625 2,630 2,630 2,630
SOUTH REGIONAL TAFE
WORKS IN PROGRESS
Asset Replacement Program...........cccoevveeeiieeenineesiieeesnineenn 6,445 2,485 1,126 1,054 984 961 961
Total Cost of Asset Investment Program ..........cccceeeueee. 6,445 2,485 1,126 1,054 984 961 961
Total Cost of TAFE Colleges

Asset Investment Program .........ccccooviiiieiieniiiiiiieeee s 97,980 64,155 13,187 8,879 8,664 8,141 8,141
FUNDED BY
Internal Funds and Balances............cccccovvvvveiveeiieeiiiiiiiiiiennns 13,187 8,879 8,664 8,141 8,141
Total FUNAING ...eiiiiiiiiieceee e 13,187 8,879 8,664 8,141 8,141

(@) A co-contribution of $1.5 million from the North Metropolitan TAFE is reflected in the Department of Training and Workforce Development’s
Remedial Works Program.
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Building and Construction Industry Training
Board

Part 6 Education and Training

Asset Investment Program

In 2017-18, the Board completed the construction of the Construction Futures Centre (CFC). The CFC is a school
excursion venue incorporating interactive displays of building techniques and processes, plant simulators, and try-a-trade
activities, as well as a lecture space. The CFC supports the Board’s career information and promotion functions to aid
students’ decision-making on school-based vocational education and training and subsequent training and employment
pathways.

Estimated Estimated 2017-18 2018-19 2019-20 2020-21 2021-22

Total Cost Expenditure Estimated Budget Forward Forward Forward
to 30-6-18 Expenditure Estimate Estimate Estimate Estimate
$'000 $'000 $'000 $'000 $'000 $'000 $'000
COMPLETED WORKS
Construction FUtures Centre ...........ccooceveeeveeineieenieeenieeens 12,319 12,319 3,000 - - - -
Total Cost of Asset Investment Program ............ccceuee. 12,319 12,319 3,000 - - - -
FUNDED BY
Internal Funds and Balances............ccccccoeevveiiiiiiiis 3,000 - - - -
Total FUNAING ...oeiiiiiiiiiieeee et 3,000 - - - -
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Animal Resources Authority.........ccoceeveerieenne.
Biodiversity, Conservation and Attractions .......
Building and Construction Industry Training

Bunbury Water Corporation
Burswood Park Board ..........cccccccvveiniieeniieennne,
Busselton Water Corporation..........cccccovvvueeennne
Chemistry Centre (WA) .....cooovviieiiiienieeiee e
Commissioner for Children and Young

PEOPIE ...t
Commissioner for Equal Opportunity ................
Commissioner of Main Roads............ccceeeeeinenn.
COMMUNILIES .
Corruption and Crime Commission.
Economic Regulation Authority ......
Education
Finance........cccocceevvveeicee e
Fire and Emergency Services.....
Forest Products Commission......
Fremantle Port Authority .............
Gold Corporation............ccceeeeuneee.
Governor's Establishment...........
Heritage Council of Western Australia..............
HOKZON POWET ......vviieiiiie e
Insurance Commission of Western Australia....
Jobs, Tourism, Science and Innovation............
JUSHICE .t
Keystart Housing Scheme Trust ..........ccccceeenee
Kimberley Ports Authority..........ccccoevieiviienenne.
Legal Aid Commission of Western Australia.....
Legislative ASSEMDIY.........ccccveevvieereiiiieeiiieeeins
Legislative COUNCIl ......c.ceoveveeiiiie e
Local Government, Sport and Cultural

INAUSEIIES ..o
Lotteries Commission
Mental Health Commission .........
Metropolitan Cemeteries Board
Metropolitan Redevelopment Authority.............
Mid West Ports Authority..........cccceeeiiveeviienennee.
Mines, Industry Regulation and Safety .............
National Trust of Australia (WA).........ccccceeveennne
Office of the Auditor General..............ccceeevveenn.
Office of the Director of Public Prosecutions ....
Office of the Information Commissioner............
Office of the Inspector of Custodial Services....
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244
662
393

105

508
415
386
235
201
153
364
241
542
169

635
658
168
173
345
445
544
363
37
31

446
486
270
487
634
545
207
642
146
378
112
401

Parliamentary Commissioner for
Administrative Investigations............cccceecvvee.n.
Parliamentary Inspector of the Corruption
and Crime COMMISSION ......occvveiieerreeniienieees
Parliamentary Services
Pilbara Ports Authority
Planning, Lands and Heritage..............ccccccou....
Premier and Cabinet...........cccocveiiiiiciieiene
Primary Industries and Regional
Development........ocveieeiiieiieeeee e
Provision for METRONET Projects Under
Development........ccccveviiee e
Public Sector Commission ...........cccccoceeevveennnen.
Public Transport Authority of Western
AUSETANIA ..o
Racing and Wagering Western Australia..........
Registrar, Western Australian Industrial
Relations CommIisSSION.........cccooveiiieerieeneenene.
Rural Business Development Corporation........
Salaries and Allowances Tribunal.....................
Small Business Development Corporation .......
Southern Ports Authority
SYNErgy ...ccovveeveeiiiiiinneen.
TAFE COllEgES ...oovieiiieiiieiieeree e
Training and Workforce Development...............
TrANSPOIT ...
Treasury....
WA Health ..o
Water and Environmental Regulation...............
Water Corporation...........c.eeeeeveeneeeesneeesneenenens
WESLEIN POWEN ..ot
Western Australia Police Force...........cccoevuene
Western Australian Electoral Commission........
Western Australian Greyhound Racing
ASSOCIALION ...t
Western Australian Health Promotion
Foundation...........ccceeieeiiieniieecee e
Western Australian Institute of Sport
Western Australian Land Authority ...................
Western Australian Land Information Authority ..
Western Australian Meat Industry Authority .....
Western Australian Planning Commission........
Western Australian Sports Centre Trust...........
Western Australian Treasury Corporation ........
WorkCover WA AUthOrity ........cocovveeviiieiiiieeee

48

407
42
546
589

188

541
70

525
242

119
229

221
547
653
324
309
491
129
247
551
659
655
331
84

243

286
485
621
623
220
611
475
145
118
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